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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED APRIL &, 1998, botween Edward R. Stuedli, Trustes and Pauiine H.
Stuedii, Trustee, Trustess of the Black Oak Ranch Trust, whose address is 8441 Dehlinger Lane, Klamath Falis,,
OR 87603 (referred to below as "Grantor”); and Washington Mutua! Bank doing business as Wesiern Bank,
whogo address Is 421 Scuth 7ih Strest, P.O. Box 588, Kismath Falls, OR 97601-0322 {refeired to bolow as
"Lender®), f

ASS[GNMENT. For valusble congideration, Grantor assigns, granis a conilnulng security Interest in, and _
conveys to Lender all of Grantor's right, tile, and interest In and to ihe Renis from the following described

: Propen‘y_logated In Kiamath County, Siate of Oljegan:

Se?é;;Exh%hlt "A” attached héreto and by this reference Incorporated hersin.

“The Reai ?rdparty o7 Its address Is commonly known as 8341 Dehlinger Lane, Klamath Falis, OR 97603. The Real
Froparly tax Idenlification number is Ksy # 86675, 96737 and 86257, o : v
DEFINITIONS. The following words shell have the foilowing meanings whan used in this Assignment. Terms not otherwise defingd in this Assignmenit

shall have the meanings atiributad 1o stich terms I the Uniform Commercial Coda. AY refarances o dollar armounts shall mean emounts in lawll
money of the United States of America.

- Angignmsnt. The word “Assignment” maans this Assignment of Rents boiween Grantor and Lender, and includss without fimitetion afl
. > asdlgnments and security interes: provisions ralating to the Rents, .
- Borrower. The word "Borrower” means Edward R. Stuedli and Pauline H. Stuedii.
- Event of Dsfault. Tha words "Evant of Dafauit’ mean end include without limitation any of the Events of Default set forthh below In the section titled )
“Evants of Default”

Grantor. The word "Grantor” reans any and all persons and entities axacuiing this Assignment, including without limitation all Grantors named
ahova, : Ay Grantor who signs this Assignment, but doss not sign the Nots, s signing this Assignment only to grant and cenvey that Grantor's

* Intereat In the Rea! Proparty and to grant a securily inlerest in Grantor's intersst in the Rents and Personal Propaerty to Lender and Is not parsonally
llablo under the Moto excent as otherwise provided by contract or law,

* Indsbtadnesa, ‘Thu word "ndabladnsss” moans ali principat and interest payable undor the bNota and any amounts expendsd or advancad by
- Lander io discharge obligationa of Grantor or expanses Incurred by Lendsr to enforca obligations ¢f Grantor under this Assignmant, together with
Interest on such amounts as previded In this Assignment, . :

“‘Landsr. The word "Lander” means Washington Mutual Bank doing business as Wesiern Bank, its successors and assigns.

. Mote. The word "Nola” means the promissory nots or credit egreement daled April 6, 1988, In the origina! principal amount of
"$60,000.80 irom Sorrower to Lender, together with aif renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nots or agreament,

Eroperty. Tha word "Property” maans the real Propesiy, and all improvemants therson, described above in the "Assignment” secticn.
Real Property. The words "Real Propeny” mean the property, interests and rights described above in the "Property Definiton” saction.

Realated Documents. The words "Related Documents® mean and Include without fivitation af promissory notes, cradit agresments, loan
sgresrmants, environmental agreements, guaranties, security agreaments, morigages, deecs of trust, and all other instruments, agresments and
. documznts, whelher now or hereafter existing, exectitad in connaction wilh the indabiedness.

Renls. The word “Rents” means all rents, revenuses, Incoms, issues, profitz and proceads frem the Froperty, whether due now or later, Inclucing
viithout imitation sl Rents from all leasss describad on any exhibit attachsd to this Assignmsnt,

7 THIS ASSIGNMERT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AHD ALL OBLIGATIONS

OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGHNMENT IS QIVEN
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o { ‘AHD ACCEPTED ON TRE FOLLOWING TERMS: C :

- GRANTOR'S WAIVENS. Grantor walves 4l rights or delsnses sarising by reason of any "sne action® or “anti-deficisncy” law, or any othar law which
may prevent Lender from bringing any acdon against Grarntor, Including a claim for deficiency to the extent Lendar i3 otherwisa entitind to a cladm for
deficlency, before or alter Lender's commencement or completion of ary foreclosure action, sither judicialy or by exarcise of a power of sale,

GRANTOR'S REPRES!

request of Lender; (b) Grantor has the i fy; (c) the provisions
of this Assignment do not cenflict whh, or result in a defaylt j inding upon Grantor and do hot result in &
viciation of any law, regulation, court decree or order appiic ' i adeduiate means of obisining from Bomower
o1t & continuing basts information abaut Soower's financial condition; resemtation to Grantor about Borrower
fincluding without limitation the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower abo i nacti with this

‘omowar assumes the responsibility for being and kesping informed abaut the Property. Bomower walves any defenses that may arisg

. becausa of any ection or Inaction of Lender, Including without limitasion any fafiurs of Lender o reatize Upon the Froperty, or any delay by Lender in

raalizing upon the Froparty. Bowower agrees to remain fiable under the Nota with Lender no matter what action Lender takes or fails to take undey this
Assignment, i

PAYMENT AND FERFORMANCE. Except as otherwisa providad In this Assignment or any Related Dosument, Grantor shail pay to Lender all amounts
secuied by this Asslgnment as they become dus, and shall strictly perform &ll of Grantor’s obligations under this Assignment. Uness and uns Lender
exerclans Its fight to collect the Rents as provided betow and Se long as there Is no default under this Assignment, Grantor may remain in po: i

- and control of and operate snd manage the Property and coliect the Rents, provided that tha graning of the right to co
canstitute Landar's conssrt to tha uiss of cash collateral in & bankruptcy procesding.

GRANTOR'S REPRESENTATIONS AND VWARRANTIES WITH RESPECT TO THE RENTS. with respect fo the Rents, Grantor represants and
. warranis to Lender that :

Qwnershlp. Granior is entiled to raceive the Rents fras and dlear of all rights, loans, fiens, encumbrancss, and claims €xcsp! as disclosad o and
accaptad by Lender in writing.

Right to Assign. Grantor has the Tuli right, power, and authority to enter into this Asslgnment and to assign and convey the Rents 1o Lender,
No Prior Asslgnment. Grantor has not previously assignad or conveyed the Rents to any other person by any Instrument now in force,

No Further Transfer. Grantor wiil not sefl, assign, encumber, or otherwise dispose of any of Granter's rights *1 the Rents excapt as provided in
thin Agresiment, .

LENDER'S RIGHT TO COLLECT RENTS. Lender shalf have the right at eny time, end aven though no detaul shall have oceurrad under this
Assignmant, to collect and recaive tha Rents. For this purposs, Lender Is hersby given ang granted the following rights, powers and authority:

. Notlca to Tenants, Lender may sand notices to any and alf tenants of the Property advising them of this Assignment and directing ell Renis fo bo
. paid directly 1o Lendsr or Lender's agent,

- Enter the Property. Lender may enter upon and take possession of the Properiy; demand, collect and rsceive from the tenarts or from &ny other
- Persons lsbla therafor, ali of the Rents; institute and carry on all lsgal brocsadings necessary for the brotection of the Property, Including such
. procasdings as may be fiecessary o yecover possession of the Property; coltect the Rents and remove any tenant or fonants or other persons
- fromihs Propany. :

. PMsintain the Proparty, Lender may enier upon the Proparty to maintaln the Properiy and kesp the sama in repain, to
all gervices of all amployees, Including their equipment, and of alf continuing costs and expanses of maintaning the Property ini proper repalr and
condition, and also to pay all taxas, assessmenis and water utiitles, and the premiume on fire end other Insurance efiected by Lender on thy
Propsrty,

* Compllance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Orsgon and aiso alt other laws,
tulss; orders, ordinances and requirerments of all other govarnmantal agenclos affeciing the Propesty.

Lease the Propesty. Lander inay rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lendar
may desim appropiiate, :

Employ Agents. Londer may engage such agent or agents as Lender rmay deam appsopriate, sither in Lender's name o7 In Grantor's nams, to
" rent gnd manegs the Proparty, Including the collection and application of Rents.

Othav Acts. Lender may do all such other things and acts with respect to the Property as Lender may desm appropriate and may act exclusively
and solely in the place and staad ol Grantor and to hava ail of the powers of Grantor for the purposes stated abovas.

be Requirement to Act, Londer shall not be required to do any of the foragoing acts or things, and tha tact that Lender shall have pericimed one
or mors of the foregeing acts or things shali not require Lander to do any other specific actor thing,

receivad by it; however,
All expanditures mads b

salisfantion of this Assignment and suitable
 Interest in tho Rents ang the Properny. Any fermination fee

EXPENDITURES BY LENDER, | Grantor fails 1o comply with any provision of this Assignment, or it any aclion or proceading Is commencsd that would
malsrially affect Landers interasts in the Pmpenty, Lender on Grantor's behalf may, but shall not ba requlred to, take any action that Lender desms
appropriate.  Any amount that Lendsr expends in so dolng wilk bear interest at the rete provided for In the Nots from the dale incumed or
Lander 1o tha date of repayment by Grantor, All such 6Xpanses, at Landar's option, will () ba payable on demand, (b} be added to the balancs of the
Note and ba apporitoned among and bo payable with any instalimsnt payments to become dus during eliher (1) tha termn of any applicable insurance
peliey or (i) the remalning ferm of the Nots, or (c} ba treated as a balloon payment which will be due and payable at the Note's maturity. This
nment also will sscura Payment of thesa amounts. The rights provided for In this Paragraph shal be in addition to any other rights or any
remedies fo which Landar may ba antitlad on account of the default. Any such action by Lender shall not ba consirued as curing the defauit s¢ asto
bar Lender from any remedy that it otherwise would have had,
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. BEFAULT. Each of tha follaviing, &t the opdon of Lender, shall constiiute an event of defauit ("Event of Detault’} under this Assignment:
LELT Petautt on indebtedness. Fallurs of Borvower to make any payment when dus on the Indebladnass,

Compllance Defauit Fallura of Grantor or Borower to comply with any other term, obligation, covenant or condiion comtgined I this
Assignmant, the Note or In any of the Related Documerits,

Detauit In Favor of Third Pastfes. Should Boirower oF any Grantor default undsr any loan, extension of credit, security egreement, purchass or
sales agreement, or any other agresment, In favor of any other creditor or persou that may materially affect any of Borrower's propesty or
Borower's or any Grantor's akility to repay the Loans or perform thelr respective obligations undat this Assignment or any of the Relaled
Documants.

Falsa Statements. Any warranly, representation or ‘stalement made of furnished to Lender by or on behalf of Grantor or Borrower undsr this
Assignment, the Note or the Relatad Documants is falss or mislaading in any materisi tespact, either now or at the time made or fumishad.

Defective Collatoraltzation, This Assignment or any of the Related Documsnts ceases to s In full force and effect (ncluding feilire of any
collateral documents to craate a vaild and perfected security intorest or lien) at any time and for any reason,

Other Defauits. Fallure of Grantor or Bomrower to corply with any term, obligation, covenant, or condition centained In any other egresment
betwsan Grantor or Berrower and Lendst. '

Death or Inssivency. The daath of Grantor or Borrowrer or the dissoiution or termination of Grantor or Borrower's existence as a going businsss,
the insoivency of Grantor or Boirower, the appointmant of a recsiver for any part of Grantor or Borrower's property, any assignment for the bensfit

of craditors, any type of craditor workout, or the commencemant of any proceeding under any bankruptey or Insolvency faws by or against Grantor
or Burrower,

Foraclosure, Forfelture, ote. Commencemant of foreclosure or forfelture proceedings, whether by judicial proceading, self-help, repossession or
any other methad, by any creditor of Grantor or by any governmantal agency 2gainst any of the Property. However, this subssction shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonablaness of the ¢lalm which is tha basis of the foreclosure or forefsitire
brocesding, provided that Grantor gives Lendar written notice of such clalm and furnishes reserves or a sursly bond for the claim satisfactory to
Lender,

Events Affecling Guarantor. Any of the preceding svents occurs with respect to any Guaranior of any of the indeblednsess or any Guararitor dies
or kacomes Incompetent, or revokes or disputes the valldity of, or liability under, any Guaranty of the Indebledness. Lender, at is option, may, but
Shaii not be required to, permit the Guarantor's estate to assume unconditionally the obiigations arising urder the guaranty in a manner satistactory
1o Lander, and, in doing so, cure the Event of Dafayit,

Advarss Change. A material adverse change occurs In Bomower's financial condgitlon, or Lender bellaves the prospact of payment or
petformanca of the Indsbtednass is knpaired.

Ingecurity. Lender in good faith deams itsalf insscure,

- Fight to Cura. If such n failure Is curabla and if Grantor or Borrower has not been given a notice of a braach of the sams provisien of this
" Assignment within the preceding tweive (12) months, it may be cured {and no Event of Default will have oczurred) it Grantor or Borrower, after
Lender sends written notice demanding cure of such failure: {8) cures the failure within fHieer (15) days; or {bj Iif the cure requires more than
Fiteen (15} days, immediately initiates steps sufficlent to curs the fallure and thereatter continugs and completes all reasonable and necessary

" Steps sufficient to produce compliance as soon as reasonably practical,

AQIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tma thereafter, Leader may exercise any one or
more of the foliowing rights and remadies, in addition to any other tights or remedies providad by law:

" Acceisrate Indablednass, Lender shall have the right at its option without notice fo Borrower to declars the entire Indsbledness immediately dus
and payabie, Including any prepayment penally which Borrower would bs required to pay.

Colisct Rents. Londer shall have the fight, without notice to Grantor or Berrower, o take. possassion of the Property ard collect the Rents,
intluding amounts past due and unpald, and apply the net proceeds, over and ahove Lendar's costs, against the Indsbtedness. In furtherance of
~ this right, Lender shall have all the rights provided for in the Lender's Right to Collsct Ssctien, above. If the Rents ara coliected by Lander, then
i n the neme of Grantor
proceeds.” Payments by tenants or other users to Lendor in responsa to Lender's demand sheli satisfy
8 made, whether or not any proper grounds for the demand existed. Lender may exerciss fis rights

h either in person, by agent, or through a recelver.

Appolnt Recolver. Londer shall have the right to have a racelver appointed to take bossession of aff or any part of the Property, with the power to

- prolect and praserve the Property, 1o operate the Property preceding foreciosuro or sals, and to collect the Rents from the Property and apply the
proceads, over and above tha cost of tha teceivership, agalnst the Indebtedness. Th bond if permitted by law,
Lsnders rght to the appointment of a recaiver shail axist whather or not the apparen i ds the Indsbiednass by a
‘substantiel amount. Employmant by Lender shall not disqualify a person from sarving as

Qtirer Ramedles, Lender shali have afl other rights and remedies provided in this Asslgnment or tha Note or by law.

‘Walver; Electlon of Remedles. A walver by any party of a breach of a pravision of this Assignmant shall not constitule 2 waiver of or prejudice
the party's rights otherwise to demand strict compliances with that provision or any other provislon. Election by Lender to pursue any remady shall
hot axcluda puraui of any other remedy, and an eleciion fo make expanditures or taka action to perform an obligaticn of Grantor or Borrower

under this Assignment aiter fuilure of Grantor or Borrowar to perform shall not affect Londar's fight to declare a defauit and exercise it romadies
under this Aesignment.

Attorneys’ Fecs; Sxpansea. if Landar Institutes any suit or actlon o enforce any of the terms of this Assignment, Lender shall be entitled o
recovar such sum as the court may adjudge reasonabls as ettorneys' fees at te! and on any appesl. 'Whather or not any court action Is involved,
all reasonablo axpenses incurrsd by Lender that in Lender's oplnlon are necessary at &ny time for the protaction of its interest or the enforcement
of '3 rights shall become a pait of the Indlebtedness payahis on demand and shall bear Interest from the date of expenditure unt! repaid et tha
rate provicad for in the Note. Expanses coverad by this paragraph Includa, without limitation, however subject to any fimits under applicabls tew,
Lander's eftormays’ fess and lendar's lagal expenses whether or not there Is a lawsuit, Inchiding attomays’ fees jor bankruptey proceedings
(including efforis to modify or vazate any automatic stay or irjunction), appes!s and any anilcipated posi-judgmars collection services, the cost of
ssarching records, obtainlng tite repons (including foreclosure reports), surveyors' reports, ang appralsal fess, and tife insurance, to the extent
' Y epplicable law, Barrower also wil Ray any court costs, in adciition to all other sums provided by taw.

MISCELLANECUS PROVISIONS. The foliowing miscellanecus provislons are a part of thiz Assignmant:
Amspdmants, This Asslgnmant, togathsr with any Related Documents, constitutes the entire undearsianding and agreement of the parties as to
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" the mattars sat forth In this Assignment. No alteratior of or smendment to this Assignment shall be effeciive unisss givan in waiting and signed by
the party or partisg sought o be charged or bound by tha altaration o amendment. ‘

" -Applicable law. This Assignment has been deiflverad o Léndar and accepled by Lender In the Siata of Oregon. This Assignment shall
" be governad by and constried In accordance with tha laws of the State of Oregon.

Muitiple Parties. Al obligations of Grantor and Bomower under this Assignment shall be joint and Severel, and all referencas ‘o Grantr shall
98N gach and every Grantor, and all references to Borrower shall mean each end every Bormowar. This means that each of the persong signing
below Is respansibla for all cbligations in thie Assignment. .

No Modification. Grantor shall not enter into ahy agreement with the holder of any mortgage, deed of frust, or other security agreement which
has priovity over this Assignmont by which that sgreement is modified, amended, extanided, or renewad without tha prior writen consent of

Lender. Grantor shali neither raquest nor accept any future advances under any such sacurity agreement without the prior written consent of
Lendaer,

Seversblifty, if a court of corpetent juiisdicion finds any provision of this Asslghmisnt fo bs Invalid or unenforceabls as 1o any person of
circumstance, such finding shali not render that pravision invalld or unenforcaable as to eny other persuns or circumstances. If feasibia, any such
afiending provision shall be desmead to be modifisd to ba within ths limits of enferceabiiity or valldity; howaver, if the offending provision cannat be
80 mindified, it shall be siricken and aft other provisions of this Assignraant in all other respacts shall remaln valid and enforceabls,

Successors and Sssigns, Subject 1o the iimitations stated In this Asslanment on transfer of Grantors interest, this Assignmant shall be binding
upon and inura to the banefi of the parties, their successors and assigns. If ownership of the Propesty becomes vested In a person othar than
Grantor, Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Assignnmnt and the Indebladness by way of
ferbsarance or extension without releasing Granior from the obligations of this Assignment or Hability under the Indsbtadness.

Time Is of the Essence. Time is of the essance in ths performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby relaases and walvas all rights and benefits of the homestead exemption laws of the State of
Cregon as to al! Indubtedness secured by this Asslgament.

Walvers and Consents. Lender shall not be deemed fo have walved any rights under this Assignment (or under the Relatad Cocuments) uniess
such walvar is in wiiting end signed by Lender. No delay or emission on the part of Lander In exarcising any fight shall operats as a waiver of
such right or any other right. A walver by any party of a provision of this Assignment siwall not constituts a waiver of or prejudics the party's right
otherwise to demand sirict compliance with that provision or any cther provision. No prior waiver by Lender, nor any course of dealing batwean
Lendsr and Grantor or Bormrower, shall constitute a walver of any of Lender's rights or any of Grantor or Bomower's obligations as to any future
fransactions, Whenever consent by Lender is raquired In this Assignment, the granting of such consant by Lender in any Instance shall not
constituts contintiing consent to subsuquent inctancas where such consent is raquired,

- EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGMMENT OF HENTS, ARD EACH GRANTOR AGREES

TO ITS TERMS.
GRANTOR;y Vi /é 0{/
. EdwardR, S ot uline H. Stuedl], Thustee

INDIVIDUAL ACKNOWLEDGMENT

SR Sa eI

stateoF_£0Ce o A o OFFICIAL S

A ANN COOK HAMPTOM
“H NOTARY PUBLIC-OREGON

NG SION NO.A 038240 ¥
COUNTY OF BLA #1414 2l %ﬁzmn&sm&mw

On this day befora mo, the undersigned Notary Public, personaily eppoared Edward R. Stuedil, Trustee; and Pauline Y. Stued, Trustee, to mo
known to be the Individuals described in anc who axecuted the Assignment of Renis, and acknowiedgad that they signad the Assignment us thelr frea
and voluntayy act and deed, for the uses and purposes thereln mentisned, :

 Glven undsr my hand and offtcial seal this FoR day of RAAPLLE4 15 PE .
e @% pas g TN Restaing ot _Erp pcpdi \ Jedldy . PtoH /

e e : £ P :
| Netary Public in end for the State of (ILEGC A/ ‘ Wy commisslon explres ___/ /- QY PP

- LABER PRO, Rag. U.S.j_’a'l. BT Oft,, Ver, 3,24 (c) 1883 CF1 ProSarvices, tne. Allrights reserved, {OR-G14 STUEDLIA.LN CEQVLY




EXHIBIT “A”

The SW1/4 of the NE1/4 and the SE1/4 of the NW1/4 lying Easterly of Lost River
(also known a5 a portion of Government Lat 7), in Section 6, Township 40 South,
Rapge 10 East of the Willamette Meridian, Kiamath County, Oregon.

\J PARCEL 1: E4SEY% and SEMNEY of Section 6, Township 40 South, Range 10 East of the
Willamette Meridiam, EXCEPTING THEREFROM that portion of SEXNEX lying East of the G
Canal and ALSO EXCEPTING SENSE% and the portion of NEXSE: lying Westerly of Great
‘Northern Railroad right of way and Southerly of the U.S.R.S. G-1-A Ditch. And ALSO
EXCEPTING those portions conveyed to USA by Deeds recorded September 19, 1930, book
" 93, page 47, and recorded October 15, 1935, book 10%, page 275; and that portion

ﬁ'iicanveyed to Great Northern Railway Company by Deed recorded April 11, 1931, book 95,
. page %6, recprd; of Klamath County, Gregon .

PARCEL _2: W\sSEY and Government Iots 5 and 6 of Section 6, Township 40 South, Range
10 East of the Willamette Meridian, EXCEPTING THAT PORTION commencing at the Southwest
corner of Section 6; thence South 89°54'3Q" East, along the South Boundary of Section §,
1896.49 feet to the Meander Corner on the left. bauk of Lost River fgr the true point of
beginning; thence South 89°54'30" East, 375.01 feet; thence North 0 05'30" Bast, 96.90
feet thence Northwesterly, 1182.55 feet along the arc of a 1358.73 foot radius curve to
the right (which arc kas a long chord. of North 47°14° West, 1145.58 feet), more or less
tc ‘the Meander Line of Lost River; thence following said Meander Lige South 4 00° East,
- 593.36 feet; thence South 68000'"East, 330.00 feet; thence South 36 45' East, 138.00

. feet to the true point of beginning. LESS that part of the above described tract lying
- within Dehlinger Lsas. . ‘ ' ) :

STATE OF OREGON: COUNTY OF KLAMATH : s,

 Filed for record at request of Amerititie the 6th day
" of April AD, 19 98 at 314} o'cleck B. M., and duly recorded in Vol. _ M98 —
S : of Mortgages onPage 11185 .

. Bernetha G. Leggeh, County Clerk
FEE © - $30.00 o : By Ketdlun \ Ao




