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TRUST DEED

Kiamatk:Machinery Co., Tnp
445 Spring St.. . B
-Klamath_Falls_ QR 97601 ) N .M., and recorded in
Donald G Rice el e on page
: FOR “ 70 r as fee/file/instru-
tuellaD. Rice. ... PR e AECORCERSUSE™ . ment/microfilm/recepdion No.
lﬂzzﬂ.ﬂﬂdglmd_hn -Radmath PR v L " Recordof _____________ N\ of said County.
T8 e, Addmen T ' - " Witness my hand an
affixed.

10270 Wildwocd Tame & 75T
Klamath Falls, OR 9?§Olf

By

THIS TRUST DEED, tiade this ...6th........_d, - Maxch... ,19.98._, between
Klamath Machinery. Co.. Ing. - - U S

, aeesizienst , A : , as Grantor,
Bradfard. J. Aspell . e L wers @8 Trustee, and
..Donald: C.. Rice. and e e e e it .
....Lnella.;_ll.....ﬁice} i, : it eniild - . » as Beneficiary,
. - o o ~WITNESSETH:

-~ Grantor irrevocably Brants, bargains, selis-and conyeys to érustee in trusé, with power of sale, the property in
.Klamath . - County, Orsgdon, described as: o -7

~Lots 5 and 6, Block 8, Railroad Edition to the City of Klamath Falls,
_according to the official platte on file in the office of the County
- Clerk, Kiamath County, Oregon. .. o :

together with all and singulsr the ¢ hereditaments snd appurtenances and ail other rights thersunto belonging or in anywise now
a}rx Fereutter appertaining, and the rents, issues and profits thereol and all fixtures now cr hereaiter attached to or used in connection with
the property, : o . L

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreewnent of rantor herein contained and payment of the sum

Tuenty. thousand..

- N . woeend i Dollurs, with inferest thereon according to the terms of a promissory
nofe of 5:2;.17‘}3}! 8. 1750 payable fo benvficiary or ordor and made by grantor, the tinal payment of principal and intsrest hereof, if

not gooner paid, te Be dus and payable ?ebruarv 1 A i 19 ‘*9 :

The date of maturify of the debt secured by this instrument is the date, siated above, on which the firal installment of the note
becornes due and payabls. Should the granter cither agree fo, atitempt fo, or actually sell, convey, or assign all (or any part) of the prop-
evty or all {or any part} of grantor’s interest in it without first obtaining the written consont or approval of the beneficiary, then, at the
beneficiary’s option*, all obligations socursd by this instrument, irrespsctive of the maturity dates expressed therein, er hersin, shall be-
come immediately due and payable. The oxecution by grantor of an earnsst nioney agresment¥* does not constitute a sale, conveyance or
assignment,

To protect tha security of this trusé deed, grantor agroes:

1. To protect, preserve and maintain the property in good condition and repair; not to remove or daraolish any building or im-
provement thereon; not to commit or pormit any wasfe of the property. .

2. To complsts or restere promptly-and it good and habitable dition any building or improvement which may be constructed,
damaged or destraved thereon, and pay when due all casts incusrod thereior, . o

3. To comply with all laws, odi; , regulations, cov. s, conditions and restrictions aflecting the property; if the benoficiary
30 requests, to join in executing such financing statements pursuant to the Uniform Commercial Code as the beneficiary may require and
to pay for filing sams in the proper public office or offices, as weil s the cost of all YHen searches made by tiling officers or scarching
agencies ay may be deomed desirable by the bensticiary, .

4. To provids and continuously maintain insurance on the buiidings now or hereafter srected on the property against Inss or
damage by firo and such other hezards as the beneficiary may trom time to time require, in an amount nof less than & )
written in companies acceptable to the beneficiary, with loss payable to the latter; ail policies of insurance shall be delivered to the bene-
ticiary as soon as insured;
at least fiiteen days prior
cure the samoe at grantor's f 1) licy may be applied by beneficiary upon
any indebtednoss secured hereby and in such order zs beneficiary may determine, or at option of bensliciary the entize amount so collected,
or any part thereof, may be relpased %o grantor, Such application or release shall not cure or waive any default or nofice of defauls here-
undsr or invalidate any act dons pursusnt to such notics. .

5. To keep the properéy free irom construction liens and to pay ali taxes, assessments and cther charges that may be levied or
assessed upor: or against the property belfote any pari of such taxes, assessments and other charges becoms past due or delinquent and
promptly deliver receipts therstor to beneficiary; should the drantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by dirsct payment or by providing beneficiary with tunds with which o make such pay-
ment, bensliciary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, togsther with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added o and becorne a part of
tho debt secured by this trust daed, without waiver of any rights arising from breach of. any of the covenants hereof and for such payments,
with interest as aforesaid, ths property hereinbefore desceibod, as well as the grantor, shall be bound to the same exient that they are
bound for the payment of the obligation herein descrifed, and all such payments shall be immediately due and naysble witkout notice,
and the nonpayment thoreof shall, at the option of the beneficiary, render all sums secured by this trust desd immediately due and pay-
able and constitute a breach of thia trust desd.

6. To pay all costs, fees and expensos of this trust including the cost of fitle soarch ag well as the other costs and expenses of the
trustes incurred in connection with or in enforcing this obligation and trustes’s and attorney’'s fees actually incurred.

7. To appear in and defend any asction or i iect the security rights or powers of beneticiary or
and In any suit, action or proceeding in which the benaficiary or trustee aay appear, including any suit for the icreclosure of this deed
or any suif or action related to ¢his insir , including but not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of title and the Benoliciary’s or trusies’s atfornsy fees; the amount of altorney fees mentioned in this para-
graph 7 in all casss shall bs fixed by the trial court and in ths event of an appeal fram any judgment or decree of the trini court, grantor
further agrees to pay such sum a¢ the appellate court shaill sdjudge reasonable as the beneficiary's or trustes's attornsy fees an such appesd.

It is mutually agreed that: . .

8. In the event that any portion or all of tha property shall be taken under the right of in or cond ton, bene-
ticiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such takirg,

NOTE: The Trust Deed At provides that the tuxiee hereunder must be either an altomay, who I 2n eriive member of the Giegon State Bay, a bank, trust company
o sevings and lsan association authorized to 4o bueiness under the faws of Gregan or the United Stafes, a till tnsurance company authorized to Insurs title to rea!
property of this stats, is tubsigiaries, afiillates, agents or branzhes, the Unlisd States or any ageavy thereed, or an escrow ageet licsnsed under ORS §86.505 to 595,585,
*WARNING: 12 USG 1701}-3 regulztes and msy prohibit exerciss of this option.

**The pubfisher suppests that sueh sn 2groament address the lesss of obtalaing banefisiary’s consent In complsts datall,
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whick afs' I eicees 51 b arrbiiné Tequlisd 45.5ay ' Codts) ex} and-sittorney's fess netossarily paid or incurred by granter
int such proceedings, shall be paid to boneficiary end. applied by it first upon any reasonable costs and expenses and attorney’e fees, both
in the toial-and appeliste courts, necessarily paid or incurred by bensticiary in such proceedings, and. tks balance applisd apon the indebted.
f1esy secuved: hereby: and granfor agrees, at. ifs own expense, to: fake such actions and. execute such instruments as shall be neceszary
in obtaining such 33 ion, premptly upon bensiiciary’s reguest, e S

D90 At any time and from fihe Yo tima-upon -written requaat-of beneficiary, payment of its fees and presontation of this dead and
the note for enderssment (in case of full reconveyances, for cancellation), without affecti I
the indebtedness, trustes may (&) consent to the- maki;
ing any resériction thereon;. (¢) join in any subordination
reconvey, without warranty, all or any-part of the property. T4
logally entitied thereto,” and the rocitals thersin of any. matters or facts shall be conclusive
foes for any of the ssrvicas mentioned in this parageaph shall be nof less than 85, . .

10. Upon any dsfault by grantor hereunder, beneficiary. may at any time without notice, either in person, by agent or by a receiver
ta be appuinted by & court, and withaut regard to the adequacy of any security for the indebtedness herehy secured, enter upon and take
possession of the property or any part thereof, in ity own name sue ar otherwise collect the rents, issues and prolfits, including those past
due and unpaid, and apply ths same, loss costa and exponses of cperation and collsction, including reasonable attorney’s fees upon any
indebtedress secured hereby, and in suck order as beneticiary may determins. .

1%, The ertering uzon ana faking possession of the property, the collection of suck rents, issues and profits, or the Droceeds of fire
and other insurance policies or compensation or awards for any faking or damage of the properly, and the application or release thereot &as
aforesaid, shall not cure or waive any defauit or notics of default her: lor or invalidate any act dons pursuant to such notice.

12. YUpondeiault by grantor in payment of any indebtednesss secured horeby or in grantor's perfor. of any agr hereundear, 2ire
boing of the essence with respect to such payment andfor performance, the berneticiary may deciars 2!l sums secured hereby immuediately
dus and payable. In such an even? the beneficiary may olect to proceed to foreclose this trust desd in equity as a mortgage or direct the
trustes fo foreclose this trust deed by advertissment and sale, or may direct the trustees tc pursue any other right or remsdy, either at
law or in eguity, which the beneficiary may have. In the ovent the beneficiary elects fo foreclose by advertisement and sale, the bene-
ticiary or the trussee shall execute and causs te be recorded a written notice of default and election to sell the property to satisty the obliga-
tion secured heraby whereupon the trusiec shall fix the tims and place of sale, give notice thereof as then required by jaw and proceed
to foreclose this trust deed in the menner srovided in ORS 86,735 t0 86.795.

13. After the trustee %hss courmenced foreciosurs by sdvertisament and sale, and at any time prior to 5 days before the date the
trustes conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the defauit or defzuli If the defauls
consists of & failure to pay, when due, sums secured by .the érust deed, the default may be cured Dy paying the entire amiount dua at the

? cccuvred. Any other default that is capable of being

trust deed. In any case, ir addition to coring che ce-

fault or defsults, ths person effscting the cure shall pay costs end expenses actually incurred in enforcing
the obligation of the trust deed {ogether with trusiee's and attorney's fees not exceeding ths amounts provided by law.

14, Otherwiss, the sale shail be keld on the date and at ihe time and placs designated in the rotice of sale or the time to which
the sals may ba posiponed-as provided by law. Ths trustea . may sell the property either in one parcel or in separate parcels and shall sell
the purcel or parcels at avction to the highest bidder for cash, payable at the time of sale. Trustes shall deliver to the purchaser its deed
i ired i i express or implied. The recitals in the

excluding the trusise, but including the

Riadiboureipeioist ".‘3’.“3.*.‘:":.—’:.‘.}"’_!_

grantor and beneficiacy, may purchase af tho sale, .. - .o

15. Whon frustes sells pursuant to the powers provided herein, truatee shall apply ths proceede of sale to peyment of (1) the ex-
perisos of aale, including ths compensation of the trusive and a reasonable charge by trustee’s attorney, (2) to the obligation secused by
the trust deed, {3) to all parsons having recorded lisns subsequent fo the intersst of the trustes in the trust desd as their interests may
appear in the order of their priavity and (4) tke surplus, it any, to the drantor or to any successor int interest entitled to such surplus.

16, Benoliciary may from tims to time appeint a successor or successors to any frustoe named hereia or to any successor trustee
appuinted horeunder. Upon such appointment, end without conveyance fo the successor trustee, the latter shall be vested with ali titie,
powers and duties conferred upon any frustee Aerein d or appointed her der. Each such appointment and substitution shall be
made by written instrument exscuted by beneticiary, which, when recorded in the mortgage records of the county or counties in which the
property i3 situated, skall be conclusive proof of proper appointment of ths successor frustse,

17. Trusies accepts this frust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
is not obligated to notity any party here ing sale under any other deed of trust or of any action or procesding in which grantor,
berneficiary or trusiee shail be a party unless such action or proceeding i3 brought by trustees.

The grantor covenants and agrees to and with the beneficiary and the beneficiary's successor in inferest that the grantor is lawiully
seized in fee simpie of the roal property and has a valid, unencumbsred title thersto, except as may be set forth in an adderdum or exhibit
attached hereto, and that the grantor will warrant and ferever defend the same ‘against sll persons whomscever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, berneficiary may purchase insurance at granfor’s expense to protect bene-
ficiary’s inferest. This insurance may, but need not, also protect grantor’s interest. If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any clgim made by or against grantor. Grantor may later cance!
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responstble
for ¢he cost of any insurance coverage purchased by beneficiary, which cost may be added to granior’s contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date granfor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain afone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law. o . .

The grantor warrants that the proceeds of the lcan fepresented by the above describad note and this trust deed are:

{&)* primarily for grantor's versenal, {amily or household purposss (ses Important Notice below ),

(s) for an organization, or (even it grantor is a natural person} are for busipess or comumercial purposes.

This desd applies o, inures to the benefit of and binds all parties hereto, thoir heirs, logatees, devisees, administrators, executors,
personal repr tatives, succ s and assigns. The ferm bensficiary shall mean the holder and owner, including pledgee, of the coniract
secured heroby, whoether or not named as a beneficiary heroin, = - - s .

In construing this truss deed, i¢ is understood that the grantor, {rustee and/or boneficiary may each be more than one person; that
if the context so requires, the singular shall be taken to medn and include ‘the plurol, and that generally all grammatical changes shall be
made, assumed and implied to rmake the provisions hereof apply equally to corporations and to individusls.

IN WITNESS WHEREOF, the granior has executed this instrument the day and year first above written,

* IMPORYANT NOTICE: Delete, by Hining out, whichever warraniy {a}or (b} is - Klamath Ma h‘lner’y Cos
not applicabla; if ¥ (o) is ficablo and the beneficiary is a 3

as such word Is dafinad in the Truth-in-lending Act and Regulation Z, the
baneficlary MUST comply with the-Act and Kegulation by making required
disel ; for this purp use Stovens-Ness Form No. 1319, or squivalont,
If complience with the Act is net required, disragurd this notice. B

‘STATE OF OREGON, County of ...

e fbelt I, Peveri
This instrument was acknowlé%?é%%}flore me on ﬂ{@*& 6 ,
by Doniald C. Blce, President. and Delbert A. Peterson, Secretary.

afg&knnq]edgd ?ef me on w19,
- 7

-y

7

< : & N N
Notary PubliC#6r Oregon M Y comumission expires .. —
'REQUEST FOR FULL RECONVEYANCE {To be used only when obligations haves bosn peid.}

STATE GF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of .__Klamath Machipery Co.. Ioc. . the 7th day
of " -Apxil - AD,I9_ 98 "at " 10:42  o'clock Ay M., and duly recorded in Vol i
T T o Mortgapag v onPage 11235

S = . Bemegtha G. Leisgh, County Clerk




