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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) is made on  MARCH 26, 1998
GARY L. THAIN AND EVELYN M. THAIN AS TENANTS BY THE ENTIRETY

{"Borrower”}. The trustee is .
ASPEN TITLE & EYCROYW

(“Tmszee")_ The heneﬁci;n-y is. RLDORADO BANK DRA COMMERCE SECURLITY RANK,

IT8 SUCCESSORS AND/OR ASSIGNS ) )
which is organized and existing under the laws of CALIFORNIA » and whose
addressis 1515 RIVER PARK DRIVE, SUITE 100, SACRAMENTO, CA 95815

("Lender"). Borrower owes Lender the principal sum of
SEVENTY TWO THOUSAND NINE HUNDRED & 00/100
Dollars (US. § 72,800.00 )3
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Note"), which provides for monthly
payments, with the full debt, if not paid eartier, due and payable on  APRIL 1, 2028 . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protact the security of
this Secarity Instrument; and (c) the performance of Borrower’s covenanis and agreements under this Secarity Instument and the
Note. For this purpose, Borrower irrevocably grants and conveys 1o Trustee, in trust, with power of sale, the following described
property located in . KLAMATHE County, Oregon:
LOT 12, BLOCK. 5, TRACT NO. 1007, WINCHRYTERR, TN TR COUNTY OF KLAMATH,
S8TATE OF OREGON. ' ' : ’ ,

which has the address of 4710 MEMORIR LANE, KLAMATH FALLS [Street, City},
Oregon - 87603 fzip Cote]. {"Propexty Address™);
 OREGON-Singls Family -FNMA/FHLMC UNIFORM ~ -
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- TOGETHER WITH all the. improvements nOW-or hereafler erected on the property, and alt easements,

fixiures now or fereafter a part of the property. All replacements ang aiditions shall also be i

Allof the foregoing is referred 1o in this Securiry Instrment as the A

BOERRQWER. COVENANTS that Borrower'is lawfully seised of the estais
convey the ty is unencumbered
defend gene i i t

THIS SECURITY INSTRUMENT ines uniform
variations by jurisdiction 1o constitute a wniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant ang agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily Pay when due the
principal of and interest on the debt evidenced by lge Note and any prepayment and late charges due under the Note,

2. Fonds for Taxes and Insnrance, Subject 10 applicable law Or 10 a writtan waiver by Lender, Bommower shall pay to
Lender on the day monthly paymenis are due under the Note, uniil the Note i paid in full, a sam ("Funds") for: (a) yearly taxes
and assessments which nay attain priority over this Security Instrument as a lisn on the s (b) yearly leasehoid payments
or ground rents on the Pr ) i i i i i

Escrow Items.”

the maximum amount » lender for a federally related

ral Real Estate Settlement Procedures Act of 1974 as

. ("RESPA"), unless another law that applies to the Funds sess a lesser

e, collect and hold Funds in an amount not to exceed the lesser amount. Lender may

2 basis of current data and reasonable estimates of expenditures of future Escrow Items or

otherwise in accordance with applicable law,

The Funds shall be held in an ured by a federal agency, instrumemah‘ty, UF entil
Lender, if Lender is s : me Loan Bank, Lender shai apply the Funds to pa

the excess Funds in accordance with the requirements
not sufficient to pay the Escrow Tterfis when due, Lend
to Lender the amount fecessary 1o make up the de;
monthly payments, at Lender’s sole discretion,

Upon payment in full of alf Sums secured by this Security Instrument, Lender shalj promptly Y
held by Lender. If, under Pparagraph 21, Lender shall acguire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shali apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments, ed by Lender under Paragraphs
1 and 2 shali be applied: first, to 3 ns payable under Pparagraph 2;
third, o interest due; fourth, to prin late charges duc under the Note,

4. Charges; Liens, Borrower shall 3y all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Securiy Tnstru ¢ . Borrower shal pay these

ions i ided in paragraph 2, or i id i 2 e oa time directly to the
1 i otices of amounis 10 he paid i
o Lender..-eceipts evidencing

or defend in, i ich 1 ? operale to prevent the
enforcement of the lien; or /c) secures from the holder of the tien an agreement satisfactory 10 Lender subordinating the fien 1o
this Security Instrument. If Lender determinces that any part of the Property is subject 16 a lien which May atiain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shali satisfy the lien or take one or more
of the actions set forth above withia 10 days of the giving of notice. -

5. Hazard or Property Insurance. Borrower shall keep the improvements Bow existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounis and for the periods
that Lender requires. The insurance carrier providing the insurance shall ke chesen by Bomower subject to Lender's approval
which shall not be unreasonably withheld. i Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obiain coversge to protect Lender's rights in the Property in accordance with paragraph 7.
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. Al ingurancs policies and renewals shall be accepiable to Lender and'shati-include o standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the even: of foss, Bomrower shall give prompi netice to the insurance carrier and Lender, Leader
may make proof of loss if not made promptly by Borrower. )

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied 1o vestoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shali be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day pericd will begin when the notice is given.

Unless Lender and Bommower othiarwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If undes paragraph
2% the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage ic the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loun Application; Leaseholds.
Borvower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 0 occupy the Property as Borrower’s principal residence for at least one year after the
date of cccupancy, unless Lender otherwise agrees in writing, which consent skall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in. Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Justrument or Lender’s security interest. Borrower may cure stich a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lier created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements {0 Lender (or failed to provide Lender with
any maierial information) in connection with the loan evidenced by the Nete, including, bu: not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehoid, Borrower
shall comply with sl the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees 10 the merger in writing.

7. Protection of L.ender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righis in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Leader may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a licr which hes priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Aithough Lender may take action under this paragraph 7, Leader
does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the date of
disbursement at the Noie rate and ghall be payable, with interest, upon rotice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required monigage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If
substantially equivaleat morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal tc
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liee of morigage insurance. Loss reserve
payments may o longer b¢ required, at the opiion of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrewer shall pay the
premiums required to mainiain morigage insurance in effect, or o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

. Inspection.  Lender or its agent may make reasopable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condempation.  The procceds of any award or claim for demsges, direct or consequential, in connection with any
condemnation or other wking of any part of the Property, or for conveyance in leu of condemnation, sre hereby assigned and
shall be paid to Lender. :

2y
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In the event of a iots! taking of the Property, the proceeds shall be applied to the. sumis secured by this Security Instrament,
whetlier or niot then due, with any excess paid’to Borrower. In the event of a partial iaking of the Property in which the fair market
value of the Property immediately before the tzking is equal to or greater than the amount of the sums secured by this Security
Instrament inmediately before the iaking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the ‘amount of the procesds multiplied by the following fraction: (@) the o1zl amount of
* the sums secured immedintely before the taking, divided by (b) the fair market value of the Propesty i iat
taking. Any balance shall be paid to Borrower. 1n the event of a pariial taking of the Property in which the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable Iaw otherwise provides, the proceeds shall be applied to the
sums securcd by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender
award or seitle a claim for damages, B i
is autkerized to collect and apply the
by this Security Instrument, whethez or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall

iabili Borrower or Borrower’s successors in interest, Lender shall not be required to

proceedings against any successor in interest or refuse to extend time for payment or otherwise maodify amortization of

¢ sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s SHCCESSOrs

in interest. Any forbearance by Lender in exercising any right or temedy shall not be a waiver of or preclude the exercise of any
right or remedy.

& 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security instrument shall bind and benefit the successors and assigns of Lender and Berrower, subject to the provisions of
paragraph 17. Bormower’s covenants and 2 y Borrower who co-signs this Security
Instrument but does not execute th
Borrower’s interest in the Pro

maximum ioan charges,

terest or other lcan charges colfected or 1o be collecied in connection with the loan

exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitied limits will be refunded 1o Borrower,
Lender may choose to make this refond by reducing the principal owed under the Note or by making a direct payment to

B prircipal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note. ~

14, Notices. Any notice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shail ba directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s

mower. Any rotice provided for in this Security

15, Governing Law; §
jurisdiction in which the Propel ! . In or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Secarity Instrument or the Note which can be
given effes& without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Inferest in Borrower, Ifall or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is ROt a natural person) without
Lender's prior written consent, Lender may, at ils option, require immedinte payment in full of all sums secured by this Security
Instrement, However, this option shall not be exercised by Lender if exercise is prehibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lander shall give Barrower notice of acceleration. The notice shall previde a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expitation of this period, Lender may invoke any remedics permided
by this Security Instrument without further notice or demand on Borrower.

k8. Borrower’s Right to Reinstate, It Borrower moets certain conditions, Borrower shatl have the night to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (@) 5 days (or such otiter period as
applicable law may specify for reinstate ; any power of sale contained in this Security
Instrument; or (b) entry of a judginent cn i i ditions are that Borrower; (2) pays Lender all
sums which then would be due under i 00 acceleration had occurred:
defauit of any other covenants or dgreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
Aot limited to, reasonable attomeys’ fees; ard (d) iakes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrumens shall continue unchanged. Upon reinstatement by Borrower,. this Security Instrument and the obligations secured

-hereby shall remain fully effective as if no acceleration had ocourred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17,
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19. Sale of Note; Change of Loan Servicer. . The :Nots or 2 partial interest in the -Note' {together with this Security
Instrument) rpay be sold one or more fimes withont prior notice to Borrower. A 'sale may result in a change in the eatity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated t0'a sale of the Note, If there is°a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will saw the name and
address of the new Loan Servicer and the addvess 1o which payments should be made. The notice will 2% contain any other
information required by applicable law.

20. Hazerdous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal residential ses
and to maintenance of the Property.

Borrewer shall prompdy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmenial or regulatory agency or private party invoiving the Property angd any Hazardous Substance or Environmental Law
of which Borrower has acinal knowledge. If Borrower leams, or is notified by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardoes substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde, and radioactive materials. As vsed in
this paragraph 20, "Environmental Law" means federal laws and iaws of the jurisdiction where the Property is iocated that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following Borrower’s breach of
any covenznt or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defaglt; (b) the action required to cure tke default; {c)
a date, not fess than 30 days from the date the nofice is given to Borrower, by which the defanlt must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right t¢ reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any cther defense aof
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate i this Security Instrument without further demand
and may invoke the power of sale and ary other remedies permitied by applicable law. Lender shaii be entitled to collect
ali expenses incurred in pursuing the remedies provided in shis paragraphi 21, including, but not limited to, reasonable
attorneys® fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execuie or cause Trustee to execuie a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shali
in each county in which any part of the Pr i
preseribed by applicable law to Borrower and to cther persons prescribed by applicable Iaw. After the time required by
applicable law, Trustee, without demand on Borrewer, shall sell the Property at public auction to the highest bidder at the
time and place and under the ferms designated in the notice of sale in one or more parcels and in any order Trustee
determipes. Trustce may postpone sale of ali or any parcel of the Property by public announcement at the time and place
of any previeusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonsable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitied to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shal request Trustee (o reconvey

perty and shall surrender this Security Instrumeat and all notes evidencing debt secured by this Security Instrument 10
Trustee. Trusiee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to i,
Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time o time, remeve Trustee and appoint a successor frustee o any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succead o all the title, power and duties
conferred upon Trustee herein and by applicable law, : .

24, Aftorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” fees” shali include any attomeys’ fees
awarded by an appellate court. : ,
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instriment, the covenants and agreemenis of each such rider shall be incorporatsd into and shali amend and sapplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part ¢f this Security Instrument.
[Check applicable box(es)] : '
L1 Adjustable Rate Rider ] Condomiiurm Rider L1 14 Family Rider
] Graduated Payment Rider [__] Pianned Unit Dovelopmens Rider [ Biweekly Payment Rider
L] Batloor Rider ] Ratz Improvement Rider [ Second Home Rider
VA Rider [ Cthex(s) [specify]

BY SIGNING BELOW, Borrower accepss and agrees to the terms and covenants contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.
Witnessas: &_j{ %/
Y L

. THAIN -Borrower

~ /-
Caslagy 7. Tl (Seal)

EVRLYS M. THAIN -Borrosicr

(Seal) (Seal)

-Borrower . : -Borrower

STATE OF OREGON, 14 [ R 1~ Connty ss:
On this @ L%ftr . dayof ,L!Q fc}r\‘ ; . [OZcz 8 » personaily appeared the above named

G‘EAL\—{ L.a T ” Riry A V‘LB éUELL{ﬂ /)q L THA ZVI and acknowledged
the foregoing inskrument to be Y nel 4 voluntary act and deed.

My Commission Expires:% giﬁ&jb Befordyne: A / &
{Official Seal) - : ‘ : Y A
‘ eomesoniiing. _Cud A 2z 3/ o |

Notary Public for Oregen
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RH)ER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 26th day of
MARCH , 4998 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument) dated of even date herewith, given

by the undersigned (herein "Borrower") to secure Borrower's Note to '

BLDORADO RANK DRA COMMERCE SECURITY BANK, A CALIFORNIA CORPORATICHN,

(herein "Lender") and covering the Property described in the Security Instrument and located at
4710 MEMORIE LAWE, KLAMATH FALLS. OREGON 97503

{Property Address) '

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govem the rights, dutics and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instrumenis execuied in connection with
said irdebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness and the provision that the
Lender may acceleraie payment of the secured indebtedness pursuant to Covenant 17 of the Security Instrument,
are hereby amended or negated 10 the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a “late charge” not exceeding four per centum (4%) of the
overdue payment when paid more than fifteen (15) days after the due date thercof to cover the exira expense
involved in handling delinguent payments, but such "late charge” shall not be payable out of the proceeds of any
sale made (G satisfy the indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue iis guaranty in full amount within
60 days from the date that this loan would normally become eligible for such guaranty committed upon by the
Depariment of Veterans Affairs under the provisions of Title 38 of the US. Code "Veicrans Benefits,” the
Morigagee may declare the indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payabic upon transfer of the
property securing such loan to any iransferee, unless the acceptability of the assumption of the loan is established
pursuan to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee cqual to one-half of 1 percent (.50%) of the balance of this loan as

of the daie of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Departmont of Veierans Affairs, If the assumer fails to pay this foc at the tme of

YA GUARANTEED L.OAN AND ASSUMPTION POLICY RIDER
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transfer, the fee shall constitute an additional debt to that already secured by this instnzmens, sha¥l besr interest at
the rais herein provided, and, at the option of the payee of the indebiedness hereby secured or any transferee
thereof, shall be immediately due and payable, This fez is automatically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3720 (¢).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumpiion of this
loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequenily revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not excesd the maximum established by the Depariment of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Tiile 38, United States Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligarion is assumed, then the assumer hereby agrees
10 assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan. The
assumer further agrees to indemnify ihe Departiment of Veterans Affairs to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.
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EVBLYN M. THAIN -Borrower

-Bomrower

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspen Title & Escrow the 7th day
of April AD,19_88 at_ 11:17  g'clock A. M, and duly recordedinVoi. _M98
of Mortgages on Page 11257 .

' , /. Bernetha G, Letsch, County Clerk
FEE $45.00 : o v By ﬁmz{ﬂ ; ggzz/
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