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- s¢u to dhe followlng address,”

WHEN RECORDED MAIL TO KLAMATH FIRST: FEDERAL SAVINGS & 'LOAN ASSOCIATION
U etRRAT 2300 MADISON!STREET it v i oo
| KLAMATH'FALLS; OR"““97603 ' '

ACCOUNT NUMBER -, 080-08-00446
TAX ACCOUNT NUMBER "»:~514'9'f3'1”".3: sty e S

~ . .DEED OF TRUST
 THISDEED OF TRUST ('Secirly Inruen) s madeon |~ ASRIL'Z, 1998
KENNETH: SCOTT KIRKHAM- AND SUSAN,. L KIRKHAM, HGW . . '

TR

("Borrower"). The trastec is WILLIAM L. SISEMORE
("Trustee™. Tho bencficiary is © ~ KLAMATH FIRST. FEDERAL -SAVINGS: AND LOAN ASSOCTATION

which is rganized and existing under the laws'of - THE'UNITED STATES OF AMERICA , and whose
addressis ~ MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603
T . : e ’ {"Lender"). Borrower owes Lender the principal sum of
FORTY . THOUSAND AND NO/100 . v
S - T A R Dollars (US. $ 40,000.00 ).
This debt ds evidenced by ‘Borrower’s note ‘dated the ‘same date s this 3 which provides for
g}fnihly payments, with the full debt, if not paid carlier,
is S )

) HiC POILCE this Security
: ie; ( ng of Y ances, with i , made to Borrower by Lender
pursuant to the paragraph below ('Futwre Advances”), .~~~ S

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to full reconveyance of the properiy by
Trusiee to Borrower, may make Future Advanees to Borrower. ' Such Future Advarices, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory potes stating that said notes are-sscured hereby. - ‘For this putpose, Borrower
irrevocably grants arid conveys o Trustee,'in trust, with power of sale, the following described property Iocated in

.. . XLAMATH  County, Orég ;

. THE' SOUTH §0° FEET OFTHE NORTH i&0 FEET OF LOT §1, PLEASANT HOME TRACTS, IN THE
. COUNTY, OF XKLAMATH, STATE. OF s e DU

which fa the address of 1875 HOPE ST, KLAMATE FALLS

. sl e ; [Streer, City],

~TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appurtenances, and
fistures now or hereafter a part of the property. Alf replacements and additions shall also be covered by this Security Instrument.
Al of the foregoing is referted to in this Security Instrument as the "Property.”. .. .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS -SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by juzisdiction to constinite a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leiider covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promplly pay when due he
principal of and interest on the debt evidenced by the Note and any prenayment and late charges dee under the Note,

2, Funds for Taxes and Insurance, Subject 1o applicable law or to a written waiver by Lender, Rorrower shall pay w Lender
on the day inonthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal to one-twelfih of: (@
yearly taxes and assessments which may attain priority over this SeCurity'Instrament as a licn on the Property; (b) yearly leusehold
payments or ground rents or the Property, if any; (¢} yearly hazerd or property insurance premiums; {d) yearly flood insurance
premiums, if any; (e) yearly morigage insurance premiuriis, if any; and (f) any- sums payabie by Romower to Lender, in accordance
with the provisions of paragraph 8, in licu of the paymeni of mortgage insurance premiumns, These items are called "Escrow Items,"
Lender may, at any time, collect and hold Funds in an amount riot 6 oxéeed the meximem amount a lender for a federally relaied
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mavigage loan may require for Borrower’s escrow ‘account under the federal Real Estate Seutlement Procedures Act of 1074 as
ameaded from time to time, 12 U.8.C. Section 2601 seq: ("RESPAY), uniéss another law that applies to the Funds sets aJesser
amount. If so, Lender may, ai any time, collect and hold Funds in an smount not to exceed the lesser amount. Lender may.estimate
the amount of Punds due on the basis of current data and reasonable estimates of expenditures of future Escrow lterns 6r ¢ilisrwise
in accordarice with applicable Iaw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in anty Federal Home'Loait Bank: Lender shall apply the Funds 1o pay the Escrow liems,
Lender may not charge Bormower for holding anid ‘applying the Funds, annually -analyzing:the escoowr accomnt, or verifying the
Escrow Ttems, unless’ Lender pays Borrower interest on-ihe Fonds and applicable law . permits Lender to make such a charge.
However, Lender may requirc Borrower to pay 2 one-timie chiarge for a1 independent real estite tax reporting service used by
Lender in connection with this loan, unless applicable’ law provides otherwise. Unless an ‘agreement is made or applicable law
reguires Inierest to be paid, Lender shall not be required to pay Borrower any inferest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that iniérést shall be-paid on the Funds. Lender shall give to Borrower, without charge, an
annual aceounting of the Funds, showing credits and- debits to the Funds and:the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sems secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accerdance with the requirements of applicable law. I the amount of the Funds held by Lender at any time is
not suificient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency: Borrower shall make up the deficieacy in no more than twelve monthly
payments, at Lender’s sole discretion. . . - oo 0 o o S

Upon-payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to-Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Fuuds held by Lender -at the time of acquisition or sale as & credit against the sums secured by this
Security Instroment, | L A NP URTE : i

3. Application of Paymenis. Unless applicable law provides otherwise, alf payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all' taxes, dssessments, charges, fines and impositions auributable to the Propesty
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
cbligations in the manncr provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 10 the
person owed paymeni. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph, If
Borrower makes thesc payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrower: (3) agrees in
writing to the payment of the obligaiion secered by the lien in 2 manner acceptable to Lender; (b) contests in good faith the kien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢) sccures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
lnstrument. If Lender determines that any pari of the Property is subject to a lien which may attain pricrity over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions sei forth above within 10 days of the giving of notice. ‘

5, Hazard or Property Insurance, Borrower shali'kéép the improvements now existing or hereafter erected on the Property
insured against ioss by fire, hazards included within the term “¢xtended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This’ insurance shall be maintainéd in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall nat
be unreasonably withheld. If Borrower fails to mainiain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. )

All insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right (o hold the policics and renswals, If Lender requires, Borrower shall promptly give to Lender ail receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall givé prompt notice to the insurance carricr and Lender. Lender
may make proof of loss if not made prompidy by Borrower. N

Uniess Lender and Borrower otherwise agres in writing, insurance proczeds shall bé apphied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shali be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Propesty, or does not answer within. 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lerdcr may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisiticn, : N

6. Occupancy, Preservation, Maintenance ang Protection of the Froperiy; Borrower’s Loan Application; Leasehclds.
Borrower shall cccupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sceurity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agress in writiag, which consent shall not be unreasonably withheld, or unless
cxicnuating circumstances exist which are beyond Borrower’s contrel. Borrower shall not destroy, damage or impair the Property,
allow the Propetty to deteriorate, or commit waste on the Property. Borrower. shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise maicrially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, preciudes fosfeiture of the Borrower’s interest in the Property or other material impairment of
the lien creaied by this Security Instrumeni or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with.the loan evidenced by the Note, including, but not limited to, representstions
concerning Borrower’s accupancy of the Property as a principal residence. If this Security Instrument is on a leascheid, Borrower
shall comply with all the provisions of the Jease. If Borrower acquires fog title to the Properiy, the leasehold and the fee tide shall
not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Properiy, If Borrower fails to perform the covenants and agreements contained in
this Security Insirument, or there is 2 legal proceeding: that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 1 protect the value of the-Property and Lender’s rights in the Property. Lender’s actions may inciude
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonsble
ano;neys' fzgs and entering on the Property to make repairs. Although Lender may take action ander this paragraph 7, Lender does
not have to do so. :
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* Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Secnrity
Insriment, Unless Borrower and Lender agrée io other. terms, of payment, these amounts shall bear interest from the daie of
disbarsemént at ihe Note rate and shali be payable, with interest, upon rotice from Lender to Bosower reuesting payment.

* Ta. Hazard Insurance Warning.  Unless you, (the "Borrower”) provide us, (the “Lender™) with evigcn*.:e ‘of insarance
coverage as:Yequired by .our contract of loan agreement, Lender may purchase insurance 2t Borrower's expense to protect the
Lender’s interest. This insurance may, but need not, also. protect the ‘Borrower’s:interest. - If the coliateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borower may
laier cancel this coverage by providing evidence that Borrower has obtzined property covetage elsewhere,

_ The Borrower is responsible for cost of any insutance purchased by Lender, The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the interest fate on the underlying contract or loan will
apply 10 this added amount. Effective date of coverage may:be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed fo provide proof of coverage. T

The coverage Lender purchases may be considerably fhore expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory Liability insurance requirements imposed by
applicable law, B R

FP 8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the ioan secured by this Security
Instrument;, Borrower shail pay the premiums required to maintain the mongage insurance in efiect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in cffect, at a cost substantially equivalent to the cost
to Borsower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Iapsed or ceased 10 be in affect.
Lender will-accept, use and retain thess payments as a2 loss reserve in lieu of. morigage insurance. Loss reserve payments may
no longer be:required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or-to provide a loss reserve, until the requirement for mortgage inswance eads in
accordance with any writlen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable enfries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation o other taking of any part of the Property, or for conveyance in liee of condemnation, are hereby assigned and shall
bepaildtolender. =~ . Ce e o

In the.event of a total taking of the Property, the proceeds shall be 2pplied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is. equal to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrowes. and, Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the otal amount of the
sums secured immediately before the taking, divided by (b) the fair market valiie of the Property immediately before the taking.
Any balance shall be-paid to Borrower. In the event of a partial taking of;the Property in which the {air market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender otherwise agree in writing or unless applicable law: otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or séttie a claim for damages, Borrower fails to, respond o Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds,.at its option, cither to restoration cr repair of the Property or 1o the sums secured by
this Security Instrument, whether.or not then due. o - S

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrumeist granted by Lender to any. successor in interest of Borrower shall not
operate o release the liability of the original Borrower .or Borrower's successors in ineresi Lender shall not be reguired to
commence procecdings against any successor in intezest or refusc to extend time for payment or otherwise modify amortization of
the suins secured by. this Security Instrument by reason of any demand made by the original Bosrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or temedy shall not be a waiver of or preclude the exercise of any right
or remedy, .

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors 2nd assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and several. Any Borower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Securily Instrument only to rorigage, grant and convey that
Borrower’s inierest in the Property under the terms of this Security Instrument; (b} is not personally obligated o pay the sums
secured by Lhis Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges, If the loan secured by this Security Instrument is subject t0 2 law which sets maximum loan charges, and
that law is finally inierpreted so that the inierest or other loan charges collected or to be collecied in connection with the loan
exceed the permitied limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge io the
perrnitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed vnder the Note or by making a direct payment to Borrower.
If 2 refund reduces principal, the reduction will be weated 25 a partial prepayment without any prepayment charge under the Note.

14, Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law;. Severability. This Sécurity Instrument shall be governed by federal law and the law of the
Jurisdiction-in which the Property is located. In the event that.any provision or. clause of this Security Instrument or the Noie
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noie are declared 1o be
severabie, . S S :

16. Borrower’s Copy. Borrower shall be given ons conformed copy of the Note and of this Security Instrument.

- 17, Transfer of the Property or a Beneficial intevest in Borrower. If all or any part of the Property or any interest in it is
sold-or transfered: (or if a beneficial interest: in Borrower.is. sold or transfesred snd Borrower is not 2 atural person) without
Lender’s prior:written consent, Lender may; at-iis option, require immediate payment in full of sll sums Seoured by this Security
Instrument,; However, this option shall niot be exergised by Lender if exercise.is prohibited by federal law as of the date of this
Security Instrument: .01 s e ety G RS e S e L T
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pay thesa sums prior to the CXpiration of tis period, Lender may invoke
this Security Instrument without further notice or demand on Borrower, © - B o
18, Borrower’s Right to Reinstate, If Borrowsr meets certain conditions, Borrower shsll have the right to have enforcement
i i i i any time pricr to the earlier of: (8) 5 days (or such other period as applicable law may
¢ Proparty pursuant to any power of sale contained in this Security Instrument; or

a.judgment enforcing this Security Instrument. Those conditions are that Borrower: (2} pays Lender all sums which then
would be.due under this-Security Instrument and the Note as-if no acceleration had occurred; (b) cures any default of any other
covenants: or: agreemenis; (c) pays all oxpenses incurred in: enforcing this ‘Security Instrument, including, but not limited 1o,
reasonable attomeys’ fees; and (d) ‘takes. such action ‘as Lender. may reasenably require o assure that the Lien of this Security
Instrumen; Lender’s rights in the Property. and-Borrower’s obligation {0 pay ihe sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by, Béxrower,_this»Securiay Instrument and the obligations secured hereby shall remain
fully effective as if o acceleration had occurred. However, this right to reinstate shali not apply in the case of acceleration under

paragraph 17, . IR T D .

13, Sale of Note; Change of Loan Servicer,-The Note or a partial interést in the Mo (together with this Security
Instrument) may be sold ONe Or more times without prior notice to Borrower, A sale may result in a change in the entity (knowa as
the "Loan Servicer") that collects monthly payments due under the Note and ihis Security Instrument. There also may be one or

£ i ' 2 i icer, Borrower will be given
. The notice will state the name and address
ice will also contain any other information

presence, use, disposal, storage, or release of any

nor allow anyone else to do, anything affecting the Property

1o the presence, use, or storage o the

Property of small qua ropriate to normal residential uses and
tomainuznanccofthe?mpeny.\ S o o . .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency.or private pasty involving the Property and any Hazardcus Substance or Environmenta; Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Sub’s,tancc;affecting the, Property is necessary, Borrower shall promptly 1ake all
necessary remedial actions in accordance with Environmental Law, =
. As used in this paragraph 20, " azardous . Subgtances" arc thosc substances defined as toxic or hazardous substances by
Environmental Law and the followi £S; e, kerosene, other flammable or toxic petrofeam products, toxic
posticides and herbicides, volatife so i ing asbestos or formaldehyde, and radioactive maicrials. As used in
this paragraph 20, "Envifonmental Law" means federal jaws and Iaws of the jurisdiction where the Property is located that relate 1o

th, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior fo acceleration following Borrower’s breach of
2Ry covenant or agreemant in this Security Insgrument (but not prior to acceleration under paragraph 17 unless appiicable
faw provides etherwise). The notice shalj specify:  (a) the default; (b) the action required to cuve the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defaslt on or before the date specified in the notice may result in aceeleration of the s i
Instrument and sele of the Property. The notice shall further fuform Borrower of the right to reinstate after acceleration
and the right to bring a court acilon to assert the Roni-existence of a defauit. O any other defense of Borrower to
acceleration and sale. If the defagl¢ is-not cured on or before the tate specified in' the notice, Lender, at its option, may

ire i i s secared by this Secarity Instrument without further demand and may invoke

€. permitted by applicable law. Lender shall be entitled to collect al! expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs cf title evidence, , o : '

If Lender invokes ihe povwer of sale,
occurrence of an event of defauit sad of
recorded in each county in which any part 'ty -i ) Trustee shall give notice of sale in the
manner prescribed b 'a'pplifable law 1o Borrower ! y applicable law, After the time
requived by appiicable aw, Trustee, without dem Property at public auction to the highest
bidder at the time and place and un i
Trustee determines. T m
place of any previously schedu

Trustee shall deliver !
expressed or im itals i i fe evi ents made

! owi : (a) to all expenses of the sale, including, but not
reasenable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢} any excess
fo the person or persons legally entitled to it, . R L

22. Reconveyance. Upon payment of ol sums secured by this Security Instrument, Lender shali request Trustee to reconvey
the Property and shall surrender. this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of n0t-less than $5.00 © the person or persons legally
entitled 0 it, Such person or persons shail pay any recordation costs. - . T :

23, Substitute Trustee, Lender may; from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor irastee shall succeed to all the title, power and duties
conferred upon Trustee hercin and by applicable law.:. - .. - : '

' 24 Attorneys’ Fees. As used in this Security Instrument and in the Note, "atomeys® fegs” shall include any attorneys’ fees
awarded by an appellate cours, -+ o S TS R fe s : ;
and recorded together with this
and shall amend and sipplement
agreements of this Security Instrument ag if the tider(s) wese & part of this Security Instrument.
[Cheakapplicabiebox{&s)} e AR VN DT RN S
Adjustable Rete Rider [_] Condominium Rider ; 1-4 Family Rider
B Graduated Payment Rider ) - Planned Unit Development Rider  [[] Biweekly Payment Rider
-J Balloon Rider , — Rate Improvement Rider ' Second Home Rider
va Rider . | Other(s} [specify) -
""UNDER" OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE .NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD -PURPOSES .OR SECURED SOLELY BY THE
/BORROWER'S: RESIDENGE MUST BE IN WRITING; EXPRESS CONSIDERATION AND 82.SIGNED
BY'.US' TO BE:ENFORCEABLE ™ . .. .. .. .. S AP

)
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-+ BY SIGNING BELOW chwer acceptd agrees 1o the wrms and‘cavenans r.mmmed i this Secumy Instrument zad in
any. né-"ez{s) execuied by Borrower and reccrded wzth it.: o {'L/ﬂ % AL

Winesses o xgyw 1o Bl oA s

KRANETH SCOTT KIRKHAM- SUSAN L KIRKHAM POA  Borrower

L gt . LB Ain (Sea)

SUSAN L KIRKHAM -Borrower

(Seal)

-Borrower

STATE OF OREGON, S County ss:
On this ist day of April , 1998 ;‘;ersonaliy appeared the above named

Susan L. Kirkham as an individual and as P.0.A. for Kenneth Scott Kirkham 44 acknowledged
the foregoing instrument 1o be her _ voluntary act and deed,

My Commission Expires:  12-18-93 » , » " Before me:
(Ofﬁciai-Seai)

DIANA L. BOYD
- NOTARY FHBUG ORECGN
GGMM!SSWJ& KO 040151
Wcﬂw&snn PRt

f‘%-sa@seozismm o . © . Pagesols
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Caps)
THIS ADTUSTABLE RATE
1598 | andisin
or Security Deed {t
Borrower’s Adjustable
KLAMATH FIRST FEDERAL SAVINGS AND LOBN ASSOCIATION

(ihe"Lender") of the saine date ang covering the property desciibed in the Security Instrument and located at:
1875 HOPE &7

KLAMATH FALLS + OREGON 37503
[Propeny Address)

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Insirumeat,
Borrower and Lender further covenant and agree as fo_llows: -

A. INTEREST RATE AND MONTHLY 'PAYMENT CHANGES
The Note provides for an initial interest rate of - €.750 . %. The Note provides for changes in
the interest vate and the monthly paymenis, as follows:” '

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest raie I will pay may change on the first day of MAY 1299 »and on that
day every 12th month thereafter. Bach date on which my interest rate could change is called a "Change Date."
(B) The Index
Beginning with the firse Change Dae, my inierest rate will be based or: an Index. The "Index" is the weekly
i tes Treasury securitios adjusted to a constant maturity of 1 year, as made available by the
: . The most recent Index figure avaitable as of the daie 45 days before each Change Date is
called the "Current Index " "
If the Index is no longer evailable, the Note Holder will choose a new index which is based upon comparable
information, The Note Holder will give me notice of this choice.
{C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate My new interest rate by adding THREE AND SEVEN
EIGHTHS percentage point(s) 3.875 %) 1o the Currens
Index. The Note Helder will then round the result of this addition 1o the nearegt one-cighth of one percentage poing
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date, , : ’

MULTISTATE ADJUSTABLE RATE RIDER - ARms 52 - Singlé Family

_ . E : Page tof 2 :
;2285908‘(9833) : - ELECTRONIC LASER EoRMS, ING. - (806)327-0845 - lnmalsm
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" The Note Holder will then determing the. amouni¢ of the monthly payment that would be sufficient 1o repay the
uapzid principal that 1 am expecied 1o owe at the Change Date in fuil on the Maturity Date at my new interest rate in
subsianitially equal payments, The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Chanages - :

The interest rate I am required to pay at the first Change Date will not be greater than 8.750 %
or less than 4.7580 %. Thereafter, my interest rute will never be increased or decreased on
any single Change Date by more than two percentage points (2.0%) from the rate of interest I have been paving for the
preceding twelve months. My interest rate will never be greater than - 12. %, nor less than
6% below the initial interest rate or ~ 3.875 %. whichever is greater,

(I} Effective Date of Changes .

My new interest rate will become effective on each Change Date. I will pay the amoust of my new monthly
payment beginning on the first monthly payment date afier the Change Date unil the amount of my monthly payment
changes again.

(F Notice of Changes

The Note Holder will deliver or mail to me 2 notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer any question I may have regarding the
notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read ag follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sokd or transferred (or if a beneficial interest in Borrower is sold or transferced and Borrower is not 2 nagural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrament, However, this option shali not be exercised by Lender if exercise is
prahibited by federai law as of the date of this Security Instrument.

To the extent permitted by applicable law, Lender may chasge a reasonable fee as a condition to Lender’s consent
to the loan assumption. Lender may also requize the iransferee 1o sign an assumption agreement that is accepiable to
Lender and that obligates the tansferee to keep all the promises and agreements made in the Note and ia this Security
Instrument. Borrower will continug to be cbligated nnder the Note and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in fall, Lender shall give Bomrower notice of

hall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must
prior o the expiration of this period, Lender may invoke
further notice or demand on Borrower,

EY SIGNING BELOW, Borrower accepts and agrees io the terms and covenants contained in this Adjustable Rate
Rider. ’

At lugend- Lablpm_ 004 e

VKENNETH SCOTT KIRKHAM- BY SUSAN I, -Borrowsr

KIRKHAM, P.0. .
MW&#&. {Seal)

SUSAN L XIRKHAM -Barrower

{Sexl)

-Borrower

(Seal)

-Borrower

:%!;8285596 (g608) - - Pagszetz o : Form 3111 3/85
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LN 060-09-00446

L4FAMILY RIDER
. :eng'OPRéneg‘-f-- REE

" THIS 14 FAMILY RIDER is mide this 18T gayof APRIL . 1958 anais
in¢orporated into and shall be desmed 16 ainénd and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower"} to secure Borrower’s Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
o A - R ~ (the "Lender”)
of the same date and covering the Property déscribed in the Security Instrument and located at: '
: et ovs R E et .

KLAMATH FALLS, OREGON 97603
‘ TR (Pripeny Addrsss)

" Borrower and Lénder further covenant and agres as follows: :
A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
 Property described in the Security Tnstrument, the following iiems are added to the Property description, and shalt
alse constitte the Property ‘covered by the Secusity Instrument: building materials, appliances and goods of every
nature whaisoever now or hereafier located in, on, or used, or intended to be used in connection with the Property,
including, but not limited 1o, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
waler, air and light, fire prevention and-extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panclling and auached floor covetings' now or hereafter attached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with'the Propsity described in the Security Instrument (or the leaschold
‘esiate if the Security Instrument is on a Jeasehold) are refetred o in this 1-4 Family Rider and the Security

Instrutment as the "Propetty.” R

B. UGE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, uniess Lender has agreed in writing to the change.

" 1-4 FAMILY COVENANTS. In addition to the covenanis' and ag'réemems made in the Security Instrument,

Borrower shall comply with all ‘laws, ordinarices; regulations and Tequiremenis of any governmental body
" appuicable to the Property. S "
C. SUBORDINATE LIENS. Except as permitted'by federal law, Borrower shall not aliow any lien inferior
to the Security Instrument to be perfocted against the Property without Lender’s prior written permission.
'D. RENT LOSS INSURANCE.  Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5. : o
 E."BORROWER’S RIGHT TO REINSTATE" BELETED. Uniform Covenant 18 is deleted.
F, BORROWER’S OCCUPANCY, Unless Lender and Borrower otherwise agree in writing, the first
renience in Uniform Covenant § concerning Borrower’s occupancy ‘of the Property is deleied. All remaining
_ covenants and agrzements set forth in Uniform Covenant 6 shall remain in effect,

 MULTISTATE 1-4 FAMILY RIDER - Fannio Mae/Fraddio Mas Uniform Instrument Form 3170 3/93
- Page 1012 :

% 57 (0304).01 | VMP MORTGAGE FORMS - (800)521-7291 inilial::&‘ ‘5 é_

AR
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S. ASSIGNMENT OF LEASES. Upor, Lendef's requést, Borrower stall assign to Lender all feascs of the

Property and all security deposits made in cotinecti eases of the Property. Upon the assignment, Lender

-shall have the right io modify, extend or terminate the existing leases and to exccute new leases, in Lender's sole
;. discretion

40T As used in his paragraph. G, the word "lease” shall mean "sublease” if the Security Insirument is on a
leasehold, . Cr e U

- H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrow_errabsolmely and unconditionally assi and revenues ("Rents™) of the
Property, regardless of o whom the Ren ‘ ) . uthorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents 1o Lender or Lender’s
agents, However, Borrower shall receive the Rents until (i) Leader has given Borrower notice of defaalt pursuant to
paragraph 21 of the Security Instrament and (i) Lender has given notice to the tenant(s) that the Rents are to be
paid o Lender or Lender’s agent. This assignment of Rents constitates an absolute assignment end not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents recejved by Borrower shall be held by Borrower &5
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shalt
be entitled to coliect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Properiy shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the

~ tenant; (iv) unless applicable law

applied first o the costs of takin ; i T 1. i is, including, but not

- limited to, attorneys® fees, receiver's fecs, premiums cn receiver’s bonds, repair and maintenance costs, insurance

premiums, taxes, assessments aad other. charges on the Property, and then to the sums secured by the Security
Instiment; (v).Lender, Lender’s agents or any judicially appointed receiver shzll be liable to account for only those

- Rents actually received; nall be enti have a receiver appointed to take possession of and

inadeguacy of the Property as security, . _

If the Rents of the Property are not sufficient 10 cover the costs of taking control of and managing the
Property and of collecting the Renis any funds expendzd by Lender for such purposes shall bacome indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

_ Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
rot and will not perform any act that would prevent Lender from excreising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall aot be required to enter apon, take conirol

of or maintain the Property before or after giving notice of default to Borrower., However, Lender, or Lender’s

SION. Borovzer's.

.- which Leader has an Interest shall be a ‘b:eé_ch ‘und,e‘rntheLSecurity Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument,

BY SIGNING BELOW, Borrawer accepts and agrees o ths terins and provisions contained in this 14 Family

JMW&EKIWM@@@@) doOnd. Y \ o (Seal)

UKENNS’I‘H BCOTT KIRKMAM- SUSAN ‘1, KIRKHAM IBrower s : -Borrower

e (Sea)

“-Borower - D -Bormower

L57 egnd)ot T Pagezata Form 3470 3/83

STATE OF OREGON: COUNTY OF KLAMATH : 5.

Filed for record at request of Aspen .Title & Bscrow ’ the 7th
April AD,1998__ _ar__3:31 oclock P. M., and duly recorded in Vol. __M8 ,

of

~ FEE

of Mortgages enPage . 11329

. ')~ Bemetha G. Jetsch, County Clerk
$50.00 , _ By ,Afgﬁém; { o222

day




