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DEED OF TRUST =

- T OF TRUST ("Secirrty Inirumet”) i miade'on "~ ‘MARCH 31, - 1958
LARRY. T STEWART AND, SANDRA. T STEWART, Hg S o
("Borowe rustee § WILLIAM L.

("Trustes’), Thie bensficiarv s~ KLAMATH FIRST ‘FEDERAIL SAVINGS AND HOAN ASSOCIATION

which is erganized and existing under the laws of THE'UNITED STATES OF AMERICA , and whose

addressis = MADISON 'BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603
R L i . ("Lendex™). Barrower owes Lender the principal sum of

EIGHTY FIVE THOUSAND AND NO/100 s |
. . o AT NN, AT C s Dellas (US. 8 85,000.00 ).
This debt is' evidenced by ‘Bomower’s note dated the same ‘date as this Security Instrument ("Noie"), which provides for
menthly payments; with the full debt, if not paid earlier, dié and payable on MAY 1, 2013 .
This Security Instrument secures to Lender: {a} the repayment ‘of the debt evidenced by the Mote, with interest, and all renewals,
extensions and modifications of the Noie; (b) the payacnt of ail other sums, with intérest, advanced under paragraph 7 to protect
i ‘thi i ' (€). the performarnce of Borrower’s covenants end agreernents under this Security
! ymeint of any future advances, with interest therzon, made to Bomower by Lender
graph below ("Future Advances™), - :

.. FUTURE ADVANCES. Upon request to Borrower, Lender, at Lendess's ootion prist to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Fature Advances, with interest thereon, shall be secured by

this Deed of Trust when evidenced by Promissory notes stating that said potes aré secured herehy. For this puipose, Borrower
i;zevgtably‘gmmg‘sf and conveys to Truslee, in tust, With power of sslé; the fellowing deseribed property located in ;
.. KLEMATE County, Oregon o : ' '

' DESCRIBED ON PAGE'5:

1

which has ti§ address of 8285 KINGS' WAY, 'KLAMATH FALLE . -

Oregon = 97603 " 1zipCode) " ("Property Address”);

- "TOGETHER WITH all the improvements niow ‘or hereafter erected on the property, and all easements, appurtenances, and
fixtnres now or hereafter a part of the property. All seplacements and additions shail also be covered by this Security Instrument.
All of the foregoing is:referred to in this Security Instrument as the "Property.”

BORROWER .COVENANTS that Bomrower is Jawfully seised of the estats hereby cenveyed and has the right to grant and

convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Property against all claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varigtions by jurisdiction to constitute:a uniform security. instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

- L Payment of Principal and Interest; Preépayment and Late Charges. Borrower shall promiptly pay when due the

principal of and interest on the-debi evidenced by the Note'and any prepayment and late charges due under the Note.
" 2. Funds for Taxes and Insurance, Subject to applicablé law or to a written waiver by Lender, Borrower shall pay o Lender
on the day-monthly payments'are due under the Note; until the Note'is paid in full, 2 sym ("Funds") equal to one-twelfih of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a Hen oa the Property; (b) yearly leaschold
payments or grourd rénis on the Properiy, if any; () yearly hazavd or propesty insarance premiums; (d) yearly flood insurance
premiivms, if any; (e) yearly mortgage insurance premivms, i any; and (f) any soins payable by Borrower io Lender, in accordance
with the provisions of paragraph 8, in tieu of the payiment of ‘mortgage insurance premiums, These item:s are called "Escrow Iiems.”

Leader may, af any {ime, colicct and hold Fands in'a amosneiot io exteed the maximum amount a leadér for a federaily related
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morgage loas may require for Bormower's escrow accoun under the federal Rea! Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601, ef seq. ("RESPA™), unless another law that applies to the Funds sets a lesser
arount, If 5o, Lender may, at any time, collect and hold Fends:in an amount not {o eacezd the lesser amount. Lender may esdmate
the amount of Funds due on the basis of carrent data and reasonable estimates of expendinres of fature Escrow Items or otherwise
in gccotdance with applicable law. '

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eatity {including
Lender, if Eender is such an institution) or in &hy Federal Hoine Loan Rank, Lenider stiall apply the Funds to pay the Escrow Ttems.
Lender may not charge Bomower for holding and applying the' Fands, annually analyzing'the escrow account, Of verifying the
Escrow ems. unless- Lender pays Borrower intorest oni-the Funds and applicable law permits Lender to make such a charge.
However, Hender may require Borrower to pay ‘a ane-timie chiarge for an independent real estate tax reporting service used by
Lender in connection with: this loan, unless applicable law provides stherwise. Unless an agreement is made or applicable law

. requires interest to be paid, Lender shall not be required fo pay. Borrower any interest of carnings on the Funds, Bomrower and
Lender may agree in writing, however, that interest shiall be paid on the:Funds. Lender shall give:to Bomower, without charge, an
annual accounting of the Farids, showing credits and. debiis to the Finds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all suifns secured by this Security Instrument.

If the Fands held by Lender excesd the amounts permitted o be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordanice with the requirements of applicable law. 1f the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shali pay .
fo Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than twelve monthly
payments, ai Lender’s sole discretion. U . RO

Upon payment-in full of all sums secured by this Security Instrument, Lender shail prompily refund to Borrower any Funds
hield by Lender. If, under paragraph 21, Lender shali acauire or seli the Propesty, Lender, prior © the acquisition or sale of the
Property, shail apply: any Funds held by Lender at the time of acquisition or sale as a credit against the suins secured by this
Security Instrument. . ‘ B - -

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Berrower shall pay all taxes, assessments, charges, fines and impositions astributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manser provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 10 the
person owed payment. Borrower shall prompily fumish to Lender all notices of amounts 0 be paid under this paragraph. If
Rorrower makes these payments directly, Borrower shall promptly furnish to 1Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the Yen; or {c) secures from the holder of the lien an agresment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject t9 a Tien which may aftain priority over this Security
Instrument, Lender may give Borrower a notice identifying the fien, Rorower shall satisfy the lien or take one or more of the
actions sct forth above within 10 days of itie giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements n6w existing of hereafter erected on the Property
insured ‘against loss by fire, hazards included withiti the erm “extended coverage” and any other hazards, including floods or
flocding, for which Lender requires insurance. This insurance shall be maintzined in the arounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withhéld. If Borrower fails [0 faintain coverage described above, Lender may, at Lender’s option, oblain
coveragg to protect Lender's rights in the Property in actordance with paragraph 7. - - ‘

" All insurance policies and renewals shall be scoepiable to Lender and shall include a standard mortgage clause. Lender shall
have the tighi to liold the policies and renewals. If Lender requires, Borrower shall prampily give to Lender aii receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of losy if not made promptly by Borrower. ’ .

* Untess Lendsr and Borrower otherwise 2gree in writing, insurance proceeds shail be applied to restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender’s secutity is not lessened. If the resioration or
repair is not economically feasible or Lender’s security would be lesseiied, the insurance proceeds shall be applied to the sums
sccured by this Secusity Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair of sestore the Froperty or 10 pay sums secured
by this Secority Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Rorrower otherwise agree in writing, any application of proceeds to principal shall not exiend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insusance policies and proceeds resuiting from damage o the
Propesty prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. . ‘

§. Gccupancy, Preservation, Maintenance and Proteciion of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall accupy, esteblish, and use the Property as Bomower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occipancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or anless
extenuating circumstances exist which are beyond Borrower's control. Bormrower shall rot destroy, damage or impair the Propery,
allow the Property to deteriorate, or commit: waste on-the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Insrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by cavsing the action or ‘proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall aiso be in default if Borrower, during the
toan application process, gave materially false or inaccurate informaiion or siatements to Lender (or failed to provide Lender with
sany material information) in conmection with the loan evidenced by the Note, including, but not limited o, representations
concerning Borrower’s cccupancy of the Property as a principal residence. If this Secursity Instruinent is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, ihe leasehold and the fee title shall
not merge unless Lender agrees io the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails t0 perform the covenanis and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procesding in bankruptey, probate, for condemnation. or forfeiture of to enforce laws or regulations), thea Lender may do and pay
for-whatever ds:necessary 1o protect; the value of the Property and Lendes’s rights in the Property. Lender’s actions may include
paying any sums sccured by a Hen which has priority over this Security. Instrument, appearing in court, paying reasonable
attornays’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender does
nothavetodoso. s P )
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- Ay omounts disbursed by Lender under this parssraph 7 shall become additional debt of Borrower secured by this Security
-Testrament. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
dishurserment af the Note raie and shall be pavable, with interest, upon notice from Lender to Borrower requesting payment.

7a. Hazard Insurance Warning. Unless you, (the "Borrower”) provide us, {the "Lendes™) with evidence of inserance
coverage as required: by our contract or lcan agreement, Lender may purchase insurance as Borrower's expense to proiect the
Lender’s interest. This insurance may, but need.not, also protect the Borrower’s interest.- If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Bogrower has obtained property ‘coverage elsewhere.

The Botrower is responsible for cost of any insiurance purchased by Leader. The cost of this insurance may be addeg to your
contract or foan balance. If the cost is added to the contract or Ioan balance, the interes: rate on the nnderlying contract or loan will
apply fo this added amount. Effective dale of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed io provide proof of coverage. o . .

The coverage Lender purchases may be considerabiy more expensive than insurance the Borrower can obtain on Bermrower's
owr; ang may not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law. - : R R

PP 8. Mortzage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to .maintain the morigage insurance in effect, If, for any reason, the
mortgage- insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required ©
oblain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
1o Borrower of the morigage inserance previously in effect, from an alternate mongage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Iapsed or ceased to be in effect.
Lender will accept, use and retain these payments as_aloss. reserve in liew of mortgage insarance. Loss reserve payments may
no longer be required, at the aption of Lender, if morigage. insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the preminms
required 10 mainiain mortgage insurance in effect; or to provide a loss reserve, uniil the requivement for mortgage insurance ends in
accordance with any- writien agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon, and inspections of the Property. Lender shall give
Borrower natice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connéction with any
condemnation or other taking of any part of the Property, or for conveyance i liew of condemnation, are hereby assigned and shail
be paid to Lender. | S . e L i

In the event of a toial taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or noi then dug, with any excess paid to Borrower. In the event of a partial taking of the Propenty in which the fair market
valuc of the Properly immediately before the taking is cqual 10 or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender oflierwise agree in writing, the sums secured by this
Security. Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the tota! amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shail be paid to Borrower. In:the event of a partial taking -of the Property in which the fair marke! vaiue of the
Property immediately before the taking is less than the dmount.of the sums szcured immédiately before the teking, unless Borrower
and Lender otherwise agres ir. writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Secusity Instrument whether or not the sums are then due,

.. Ji th= Property is abandoned by Borrower, or if, afier-notice by Lender 1o Borrower that the condémnor offers to make an
award or settle a claim for damages, Borrower fails t0 respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either. to restoration or repair of the Property or o the sums secured by
this Security Instroment, whether ornot thende. . .. . o

Unless Lender and Bosrower otherwise agree in writing, any, application of proceeds to principal shall not exiend or posipore
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11 Borrower Not Released; Forbearance By Lender. Not a Waiver, Extension of the time for payment or modification of
amortization ¢f the sums secured by this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
operale 10 release the Hability of the original Bomower or Borrower’s successors in interest. Lender shall not be required to
commence procezdings against any successor in inferest or refuse 1o extend tirne for payment or otherwise modify amontization of
the sums secured by this Security Instrument by reason of any, démand made by the original Borrower or Borrower’s Successors in
interest. Any forbearanice by Lender in cxercising any, right or remedy shall not be g waiver of or preclude the exercisz of any right
or remedy. ’ . T '

12, Successors and Assigns Bound; Joint and Several Liabiiity; Co-sigpers. The covenants and agreements of this
Security Instrument shall bind and benefit the succéssors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenanis and agreements shall be joint and several Any Borrower who co-signs this Security
Instrument but does not execute the Note: (3} is co-signing thie Security Instrument only {0 mortgage, grant and convey that
Borrower’s inlerest in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Insirument or the Note without that Borrower’s consent.

13. Lean Charges. If the loan secured by this Security Instruiment is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or othier loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary io reduce the charge to the
permitted limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed ander the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Noie.

14, Notices. Any notice to Borrower provided for in this Security Instrumens shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directad to the Property Addrsss or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's address
stated herein cr any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrurment
shali bz deemed 10 have been given to Borrower or Lendér when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by feders! law and the law of the
Jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shail not affect cther provisions of this Security Instrument or the Note which can b2
given gffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to by
severable, . . .

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Fransfer. of the Property or 8 Beneficial Inerest in Bovvower. If all or any part of the Property or any interest in it is
sold or transferred (or if 2 bensficial interest in. Borrower is sold or wansferred and Borrower. is not, 2 natural person) without
Lender's prior written consent, Lender way, at its gption, require immediaic payment in full of ail sums secured by this Security
Instrument. However, this-option shall.not be exercised by Lezder if exercise is prohibited by federal law as of the daie of this
Security Instrument: . o+ - oo o i ane L e
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.- -1 Lender exercises this eption, Lender shiall give Borrower notice of acceleration, The notice shall provide 2 period of not less

“than 30 days from the date the votice is delivered or'mailed within which Borrower must pay all sums secured by this Security

Instrument. ¥ Borrower fails 1o pay these sums prior o the expiration of this period, Lender may invoke any remedics permiited by
this Security Instrument without further notice or demand on Borrower. - o

18. Borrower’s Right to Reinstate, If Borrower meeis certain conditions, Borrower shall have the right to have enforcement
of this Secarily Instrument discontinued at any time priot o the earlier of: (2) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Propesty pursuant o any power of sale contained in this Security Instrument; or ()
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
wouid b due under, this Security Instrument and the Note as. if no acceleration had occurred; (b) cures any default of any other
covenanis or-agreements; (¢) pays all expenses incurred in. enforcing this Security Instrument, including, but not limited to,
reasonable: atiorneys” fees; and (d) takes such action.as Lender may reasonably require to assure tha the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstaiement by Borrowes, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. . co :

15, Sale of Note; Change of Loan Servicer, The Note or 2. partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. ‘There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is a chunge of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other infermation
required by applicable law. - C e -

20. Hazerdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or releasc of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. Lo T -]

Borrower shall prompily give Lender written notice of any invesiigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property anc any Hazardous Substance or Environmental Law of
which Borrower has actuai knowledge. If ‘Borrower, leams, or is notified by any governmental or regulatory aethority, that any
removal or other remediation of any Hazardous Substance affecting the Property is nieccssary, Bomower shall prompily iake all
necessary remedial actions in accordance with Environmental Law, N

- As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Envircnmentat Law” mearis federal Iaws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. o ’ '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give natice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrunient (but a0¢ prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: () the default; (b) the action requived te cure the default; (c) a date, not
less than 30 days from the date ihie notice is given to Borrower, by which the defuult must be cured; and (d) that failure to
cure the default on or before the date specified in {he notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert ‘the unon-existence of a default or any other defense of Borrower to
acceleration and sale. IT the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument witheot further demand and may inveke
the power of sale and any other remedies permiited by applicable jaw. Lender shzll be entitled to collect ail expenses
incurred in pursuing ihe remedies provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees
and costs of title evidence, -

If Lender invokes the power of sale, Lender shall execute or cavse Trustee to exeécufe a written notice of the
occurrence of an event of defal? and of Lender’s election to cause the Property to be sold and shalf cause such notice to be
recorded in each counmiy in which any part of the Property is lecated. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicabie law. After the time
required by applicable ;paw, Trustee, without demand on Borrower, shail self the Froperty at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trusice may postpone sale of il or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall spply the proceeds of the ssle in the following order: (a) to all expenses of the sale, including; but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons legally entitied to it T .

2. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request ‘Trastee o YECORvEY
the Property and shall surrender this. Security instrument and all notes evidencing debt secured by this Security Instrument to
Trustee, Trusiee shall seconvey. the Property without . warranty for a fee of not-less then £5.00 io the person or persons legally
entitled to i, Such person or persons shall pay any recordation cosis.

- 23, Substitute Trustes, Lender may, from, time 1o ime, remove Trusiee and appoeint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon ‘Trustee herein and by applicable law. - . - o )

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "aitorneys’ fees” shall include any attormeys® fees
awarded by an appeliate court. . - » Gl

28, Riders to. this-Security Instrument. If one or more riders zre execuied by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall ainend and supplement
the covenants and agreements of this Security: Instrument as if the rider(s) were a pant of this Security Instrument.

[Check applicable box(es)} : CETesn Lt e D AT
] Adjustable Rate Rider [__] Condominium Rider L1 14 Family Rider
- L] Graduinted Payment Rider 'L} Planned Unit Development Rider | Biweckly Payment Rider
[_lBalloonRider = o Rale Iinprovemnent Rider 1 Second Home Rider
VARider o Mot specitn :
"UNDER OREGON LAW, MOST AGREEMENTS, PKOMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT 'CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
' ARE NOT FOR PERSONAL,  FAMILY, OR 'HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
"BORFCWER'S. RESIDENCE MUST BE N WP.ITING P AEXPR:ESS’»;CONSIDERATIOK AND BE SIGNED
BY:. U5 TO BE . ENFCRCEABLE." . DUV S an e s e S -
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< BY SIGNING BELOW, Borrower accepts and agress io the ferms and covenants cantained in this Security Instrument and in -

- -any rider(s) executed by Borcower and recorded with T

fos e e
TS e %TM (Seal)

LARRY ¥ STEWART

-Borrower

7]

[ 4
; éé/ﬂ &4 A y ﬁ‘,{//"&,ﬁﬂé {(Seal)
" “SRMPRA T STEWART

-Borrower

(Seal)

-Berrower

STATE OF OREGON, ' Klamath County ss:
Onthis = 3lst day of March - » 1888, parsonally appeared the above named

Larry T. Stewart and Sandra T. Ste;ai‘t and acknowledged

the foregoing instrument tobe *~ their voluniary act and deed.

My Commissior: Expires: 12~18-98 _ - Before me:
{Official Seal) 1 R

v DIANA L. BOYD . 4 . "
A AT Y U (W
§.pwamﬁﬂ§&§@$ﬁ§¥F%é§§§i§ ) T

©F s ‘ Notary Public for O)Iegon

A tract of land situated in the NW 1/4 of Section 18, Township
39 Scuth, Range 10 East of the Willamette Meridian, in the

County of Klamath, State of Oregon, more particularly described
as follows:

Beginning at the Northwest eorner of said Section 18; thence
South 00 degrezes 01° 10" West along the West line of saicd

' Section 18, 2132.47 feet; thence South 8% degrees 51° 42" East
2034.90 feet; thence North 00 degrees 00' 23" Bast 404.05 feet;
thence South 89 degrees 55' 23" East 269.25 feet more or less
to the true point of beginning; thence South 00 degrees 00' 23"
West 404.05 feet, more or less; thence South 89 degrees 55' 23"
East 269.25 feet, more or less: thence North 00 degrees 00° 23"
East parallel to the East line 6f the MW 1/4 of Section 18,
404.63 feet, more or less; thence North 89 degrees 55° 23" West
269.25 feet more or less, to the point of beginning.

CODE 32 MAP 3910-18B0 TL 2301

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title & Escrow - the 8¢h day
of April. AD, 1998 u  -10:35 oclock A. M., and duly recorded in Vol. . M98
of Mortgages -~ o onPage .- 11379 N
~ : , s Berjetha G. Legsch, County Clerk
/ !

FEE $30.00
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