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LINE OF CREDIT INSTRUMENT

The maximum principal smnount to be advanced pursuant @ the Construction Loan Agreement and Note

is $ 12€,000.00
reasonable protection of the Property.

plus interest, jawful chiarges, and advances made 1o complete construction and/or for ihe
The Construction Period expires in

6 months and the

Maturity Date of the Permanent Loan is Novembex 0%, 2028 .

CONSTRUCTION ANE PERMANENT
DEED OF TRUST AND FIXTURE FILING

THIS CO‘JS’TRLCF TON AND PERMANENT DEED OF TRUST AND FIXTURE FILING ("Security

Tnstrusnent”) is miade on:
RANDRLL L. PETZ

- _( Ber-‘ow:") “The trasiee 38
.‘S’S‘ ZBSE::»IM T;TLE

‘“Tmtee“) ’i‘hc beneuma.ry is.

March’ 3&, 1998

- The wustor is

‘ﬁ@‘iLCaGEL“NE FUKDTNE CGR‘EGE&XTIC&! P

AN OREGUN. CORPORATION

which is orgamzeé ami existing under’ ».he 1aws' cf mgmﬁ

address is

1070 HOR"H‘&EBT BGZQ'I) STREET
' BEWD, OR 47710%

(“Lender”).

Borrower owes Lender the prmc:pa! surn at

, and whose

$UITE 206

one Hundred Tweniy- .giw Thousand & 60/300

Doilars {(U.8.5 226, 200,00

Y. This debt is ¢ evidencad by Borrower's note dated the same date as this

Security Instrpmoent {"Nozwe"), which prov1des for mionthly payments, with the fall debr, if not paid eariier, due
and pqyable on the "Matucity Date” raferrad to in the Counstruction Rider attached bereto of as subsequently
cartified in a supplemient (O this. Security Instrument-which is executed by Lender and recarded in the Official

Records of the County wherg the- pro;;eny
(a) the repayment of the debt-evidenced by the
of the Note; (b } the payment: of a;l oﬁses' bG"ﬁS,

XNMC;")"IZ‘DGC
Fixed Deed of Trust
PDS-IMS

described below is located. This Security Instrument securss 1o Lender:
Note, with interest, and-all renewals, extensions and modifications
with mier“si advazvced under paragraph 7 below to protect te

-
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secneity of this Security Instrument; and (¢} the performance of Borrower's covenants and agreements under this
Security Instrumérs and the Note. For this putpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of aale, the m‘sowmg described groperty Iocat*d in RLAMATE County,

ORBGON.

LEGFaL DESCRIPTION ATTACHEB HE!ZE"’O A;JD E&Aﬁg 2 P&R’r ﬁEREO?, AS EXHIBIT ®A4.°

which has the addrass of
114 HUNTER COURT
KLAMATH FALLS, OR 47802

("Property Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hersafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Iastrument as the
"Froperty.”
BORROWER COVENANTS that Borrower is lawﬁﬂi y seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
iimited variations by jurisdiction to constifzts a uniform security instrument covering real property.
UNIFGRM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principsi and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayrment and late charges due
vnder the Note.
2. Funds for Tuxes and Insurance. Subject to applicable law or io a written waiver by Lender, Borrower
shall pay 1o Lender on the day monthly payments are due under the Note until the Note is paid in full, a sum
{"Fands") for: {a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien
on the Property; (b} yearly leaschold payments or ground rents on the Properiy, if any; (¢) yearly hazard or
property insurance premiums; (d) yearly flood insurance preriums, if any; {¢) yearly morigage insurance
premiums, if any; and (D) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8 below in lien of the payment of mortgage insurance premiums. These items are called "Escrow
items." Lender may, at any time, collest and hold Funds in an amount not 1o exceed the maximum amount a
lender for a federally related mortgage loan mnay require for Borrower's escrow account uinder the federal Reat
Estate Seitlement Procedures Act of 1974 as amended frem time to time, 12 U.S.C. Section 2601 et seq.
( "R‘ES?A"), unless another isw that applies to the Funds sets a lesser amount. If so, Lender may at any tme,

tiect and hold Funds in an amoust rot 1o exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable esumate of expenditures of future Escrow Items or otherwise int
accordance with applicable law.

Thie Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on
the Funds and applicabie law permits Lender to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent veal estate tax reporting service used by Lender in connection with this
ioan unless applicable law provides otherwise. Unless an agreement is made or applicable law reguires interest to
be paid; Lender shall not be required to pay Botrower any interest or earnings on the Funds. Borrower and
Leénder may agree in writing, howaver, that iniérest shall be paid on the Funds. Lender shall give to Borrower,
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without charge, an anmual accounting of the Funds showing credits and debits (g tire Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additfonal security for ail sums secured by this
Securlty Instrument.

I the Funds held by Lender excoed the amount permitted to be held by applicable law, Lender shali
aceount to Borrower for the excess Funds in aceordance with the requirements of applicable law. If the amount of
the Funds held by Lender at any time Is not sufficient 1o pay the Escrow ltems when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall mzke up the deficiency in no more than twelve menthly payments, at Lender's sole
discretion,

Upon payment in full of aii sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lendar, If, under paragrapk 21 below, Lender shal acquire or seff the Property,
Lender, prior o the acquisition or sale of the Property, shall apply any Funds held by Lender at the sime of
acguisition or sale 23 a cradit agaiasi the suias seewred by this Security Instrument.

3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender
ider paragraphs 1 and 2 ahove shall be applied: first, to any prepayment charges due under the Note; second, 1¢
amount: payable undsy paragraph 2 above; third, to interest due; fourth, fo principal due; and last, 1o any late
charges due under the Note.
4. Cherges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable (¢
the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these Gbligations in the mannar provided in paragraph 2 above, or if not paid in that
mannes, Borrewer shall pay them on time directly to the person owed payment. Borrower chall promptly furnish
to Leader all notices of amounts 1o be paid under this paragraph. §f Borrower makes these payments directly,
Baorrowsr shail promptly fucnish to Lender feceipts evidencing the paymenis,

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligution secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the fien by, or defends against enforcement of the lep in, legal proceedings
which in the Lender's opinion operate 1o prevent the enforcement of the lien: or (¢} secures from the hoider of the
lien an agreement satisfactory to Lender subordinating the lex to this Security Instrument. If Lender determines
that any part of the Propenrty is subject to a lien which may attain priority over this Security Instrument, Leader
may give Borrower a notice identifying the Hea. Rorrower shall satisfy the lien or take one or moge of the actions
set forth above within 10 days of the giving of notice,

5 Hazard or Property Insurance, Borrowers shalt keep the improvements now existing or hereafier
erected on the Propesty insured against loss by firs, hazards included within the term "extended coverage” and
any other hazards, inciuding floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amoums and for the periods thar Lender requires. The insurance carrier providing the insurance
shall be chosen by Rorrower subject to Lender's approval wiiich shall not be unreasonably withheld. If Borrower
fails to mninrain cevarage described above, Lender may, at Lender's option, obtain coverage (o protect Lender's
cights in the Property in sccerdance with paragraph 7 below,

Al insurance policies and renewals shall be acceptable to Lender and shall include 2 standard moerigage
clause. Lender shall have the right to hoid the policies and renswals. If Lender requires, Borrower shall promptly
give to Lender all recaipts of paid premiems and renewsl notices. In the svent of loss, Borrower shall give prompt
natice to the insurance carrier and Leader. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agres in writing, insurance procents shall be applied 1o
restoration or repair of the Property damaged, if the restoration or repair is economicaly feasible and Lender's
security is not lessened. If the restoration Or repair is not economically feasible or Londer's security would be
lessenied, the insurance proceeds shall be applied to the sumns secured by this Security Instrument, whether or not
then due, with any excess paid to Borrower. If Borrower abandons the Property, or dozs not answer within 30
days a notice from Lender that the insurance carrier has offered to seitle a claim, then Lender may collect the
insurance proceeds. Lender inay use the proceeds to TepRir oF restose the Property or 10 pay sums secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the aotice is given.

Unless Lender and Beorrower otherwise agres in writing, any application of proceads to principai shalt
et extend or postgone the due date of the monthly payrments referrod io in paragraphs 1 and 2 above or change
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the amount of the payments, If under paragraph 21 below the Property Is acquired by Lender, Borrower's right to
any insurance policies and proceeds resulting from damage 1o the Froperty prior to the acquisition shail pass to
Lender to the extent of the sums secured by this Security Instruraent immediately prior to the acquisition.

&. Geeupancy, Preservation, Mabyenance and Protection of the Property; Berrower's Loan
Applicatien; Leaseholds, Borrower shall ocoupy, establish, and use the Property as Borrower's principal
tesidence within sixty days after the "Permanent Loan Commencersent Date” referred to in the Construction Rider
attached hereto and shall continue to oceupy the Property as Borrower's principal residence for at izast one year
after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or ualess extenuating circumstances exist which are beyond Borrower's sontrol. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or cominit waste on the Property.
Borrower shall be in defaul; if any forfeiiure action or proceeding, whether civil or criminal, is begun that in
Lendet's good faith Jjudgment could result in forfeiture of the Property or otherwise materiafly impair the lien
created by this Security Instrument or Lender's security interest. Borrower may cere such a defacit and reinstate,
4s provided in parageaph 18 below, by causing the sction or proceeding to be dismissed with a ruling thaz, in
Lender's gocd faith determination, preciudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall alsc be in
default if Borrower, during the loan application process, gave materially false or inaccuraie information or
stalemenis to Lender (or failed 1o provide Leander with any material information) in connection with the loan
evidenced by the Note, inciuding, but not Himited to, Tepresentations concensing Borrower's cecupaney of the
Property s a principal residence. If this Security Instrument is on 8 feasehold, Borrower shall comply with all
provisions of the lease. If Borrower acquires fee titie to the Property, the leasshold and the fee title shail not
merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or thers is a legal proceeding that may significantly affect
Lender’s rights in the Property {such as a proceading in bankruptcy, probate, for condemnaticn or forfeiture or to
enfores laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Leader's tights in the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Instrumens, appeating in court, paying reasonuble attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not kave to do so. ’

Any amounts dishursed by Lender under this peragraph 7 shall becoms additional debt of Borrower
secured by this Security Instrument. Undess Borrower and Lender agrae to other terms of payment, these amounts
ali bear interest from she date of disbursement at the Note rate and shail be payable, with interest, upon notice
from Lender to Borrower reguesting payment,

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by inis Security Instrument, Borrower shult pay the premiums required to maintain the mortgage insurance in
effect. I, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to he in effect,
Borrower shali pay the premiums required to ¢btain coverage: substantially equivalent to the morigage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the mOngage insvrance
previously in effect, from an alternate morlgage insurer approved by Lender. §f subsiantially equivalent morigage
insurance coverage is not available, Borrower shall pay 1o Lander each month a sum equal io one-twelfth of the
yearly morigage insurance premiums being paid by Borrower when the insurance coverage lapsed or ceased to be
in effect. Lender will ageept or retain these payments as a foss reserve in liew of mortgage insurance, and such
payments shall be irrevocable and non-refundable. Loss Tesarve payments may o longer be acoepted, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period tht Lender requires) provided
by a insurar approved by Lender again becores available and is obtained. Borrower shali pay the premiums
required to maiassin morngage insurance in effect, or to provide 2 loss reserve, uneil the requirement for morigage
insurance terminates in 2ccordance with any written agreement between Borrower and Lender or applicable iaw.
2. Inspection. Lender or its agent may make reasonable entries upon ang inspeciion of the Property. Lender
shall give Borrower notics at the time of or prior to inspection specifying reasonable cause for the inspection.
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i, Ceondemnation, The proceeds of any award or clidm for damages, ddirest or consequential, in connection
with any condemuation or other taking of any pari of the Froperty, or for copveyance in lieu of condemnation, are
hereby assigned and shall be paid to Leader. '

In the event of a total taking of the Property, the procesds shall be applied to the eums secured by this
Security Instrument, whether or not then due, with any exiess paid to Borrower. In the event of a partial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater
than the amount of the sums secured by this Security Instrument immedintely before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured hy this Security Instrument shall be reduced by the
amount of the proceeds multiplied by the following fracticn: (a) the total amount of the sums secured immediazely
before the toking, divided by (b) the fair markei value of the Property before the taking. Any balance shali be paid
1o Bortower. In the event of 2 partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procseds shall
be applied 1o the sums secured by this Security Instrument. whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Berrower that the condemnor
offers to make an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after
ihe date the novice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums securad by this Security Instrument, whether or not then due.

Ustess Lender and Borrower otherwise agree in writing, any application of proceeds io principal shall
not extend of postpone the due date of the monthly payments referred to in paragraphs 1 and 2 above or change
the amount of such payments.

ii. Boreower Not Released; Forbearanee By Lender Not 2 Wadver. Extensicss of the time for payment
or modification of amortization of the sums secured by this Security Instroment granted by Lender to any
successor in interest of Borrower shali not operate 1o release the liability of the original Botrower or Borrewer's
successors in interest. Lender shall not be required to conmence proceedings against any successor in interest or
refuse 10 extend time for payment or otherwise modify atnortization of the sums secured by this Security
Instrument by reason of any demand made by the originz| Borrower or Borrower's successors in interest. Any
forbeasance by Lender in excrcising any right or semedy shall not be a waiver of or preciude the exercise of any
vighs or remedy. :
i2. Successors and Assigns Bound; Joini and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shatl bind and beriefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 below. Borrowes's covenants and agreements shall be joint and several.
Any Borrower who co-signs this Security fnstramens but does noi execute the Note: (a) is co-signing this Security
Instrument only o mortgage, grant and convey that Borrower's intersst in the Property under the terms of this
Security Instrument; {b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agzees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the tarms of this Security Instrument or the Note without that Borrower's consent.
13. Losn Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
foan charges, and that faw is finally interpreted so that the interest or othier Joan charges collected or to be
collectsd in connection with the loan exceed the permitted Iimits, then: {a) any such Ioan charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and (b} any sums alrcady collected from
Borrower which excecded permitted limits will be refunded to Borrower. Lender may choose ¢ make this refund
by reducing the principal owed under the Note or by making a direct payment (o Borzower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.
14, Notlees, Any notice to Borrower provided for i this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
dirested to the Property Address or sy other address Burrower designates by notice to Lender. Any rotice to
Lender shall be given by first class mail 1o Lender's address stated herein or any other address Lender designates
by notice to Borrower. Any notice provided for in this Security Instrument shal) be doemed to have been given 10
Borrower or Lender when given as provided in this paragraph,
15, Governing Law; Saverability. This Security Iistrument shall be governed by federal law and the law of
the jurisdiction in which the Propenty is located. In the event that any provisioa or clause of this Security
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Instrument or the Note conflicts with applicable law, such conflict shadi not affect other provisions of this Securily
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument ang the Note are deciared to be severable.
10. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
{nstrugent.
i7. Transter of the Property or & Beneficial Interest In Borrower. 1f all or any part of the Property 0T 2ny
interest in it s gold of transierred (o1 if a beneficial interest in Borrower is sold or transferred and Borrower is not
2 natural person) withou! Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not he exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

if Lender exercises this eption, Leader shall give Borrower notice of acceleration. The notice shall
provide 2 period of not less than 20 days from the date the notice is delivered of mailed within which Borrower
must pay all sums secured by this Security Instrument. if Borrower {ails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument wiihout further notice ot
demand on Borrowet.

18. Borrewer's Right to Reinstate. 1f Borrower meets certain conditions, Borrower shali have ihe right to
have enforcement of this Security Instrument disconiioued at any time prior to the earlier of: () 5 days (of such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant (o 2ay power of
sale contained in this Security Instrument; OF {b) entry of & judgment enforcing this Security Insirument. Those
conditions are that Borrower: (a) pays Lender al sums which then would be due under this Security Instrument
and the Note ag if ne acceleration had occurred; (b) cures any default of any other covenants or agrecments; {¢)
pays all expenses incurred in enforcing this Security Instrument, including, but not linited to, reasorable
aworneys’ fees; and () 1akes such action as Lender may reasonably require to assure (hat the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation 10 pay the sums secured by this Security
Instrument shall sontinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occusred. However, this right to
seinstate shall not apply in the case of acceleration under paragraph 17 above.

1%, Sade of Note; Change of Loan Servicer. The Note o 2 partial interest in the Nate (together with this
Security Insirument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a
change in the entity (known a8 ihe "Loan Servicer") that collects moathly payments due under the Note and this
Security Instrument. There 2lso may be one o1 MOIC changes of the Loan Servicer unrelated to 2 saie of the Note.
1f there is a change of the Loan Servicer, Borrower will be given writien notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and adaress of the new Loan Servicer and
the address to which payment should be made. The notice will also contain any otiier information required by
anplicable law.

20, Hazardous Substances. Borrower shall niot cause or permit the preseice, use, disposal, storage. or
release of any Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two seatences shail
riot apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate 10 normal resideniiat uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any jnvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency ot private party irvolving the Property and any Hazardous
Substance oF Environmental Law of which Borrower has actual kuowledge. If Borrower learns, or is notified by
any governmental o regulatory authority, hat any removal or other remediation of any Hazardous Substance
affecting the Property is pecessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Epvironmental Law and the following subsiances: gasoline, kerosene, other flammeble OXic
petroleum products, toxic pesticides and hesbicides, volatile solvents or materials containing asbestos o7

formaidebyde and radioactive materials. As used in this paragraph 20, ~Epvironmental Law” means federal laws
and laws of the jurisdiction where the Property 8 located that reiate to health, safety ot environmental protection.

B 8 -6- .
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NON-UNIFORM COVENANTS, Rorrower and Lender further covenant and agree as follows:

21. Accelerntion; Remedies, Lender shall give uotice to Borrower prior to acceleration following
Borrower’s breach of any covenand or agreement in this Security Instrument {but not prios to acceleration under
paragraph 17 above unless applicable law provides otherwise). The notice shall specify: {a) the default; (b) the
action required to cure the default; () a date, not less than 30 days from the date the notice is given to Borrower,
by which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
netice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court action
t0 assext the non-existence of a default or any other defense of Borrower to accelerarion and sale. If the default is
not cured on or before the date specified in the notice, Lender at its opiion may require immediate payment in fuil
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title gvidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of
the cccurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee shall cause
this notice to be recorded in each county in which any part of the Property is locaied. Lender or Trustee shall mail
copies of the notice as preseribed by applicable law to Borrower and to the other persons prescribed by applicable
faw. Trustee shall give public notice or sale to the persons and in the manner prescribed by applicable law. After
the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auctiox to the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trastee may postpone sale of ali or any parcel of the Property
by public announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property ai any saie.

Trustee shall deliver to the purchaser a Trustee's deed cenveying the Property without any covenant or
watranty, expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the
staternents made therein. Trustee shall apply the procesds of the sale in the following order: {(2) to all expenses of
ihe sale, including, but not Hmited to, reasonable Trustee’s and attorneys' fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitied to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shail reconvey the Property without warranty and without
charge 10 the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustce. Lender, at its option, may from time to time appoint a successor frustee 1o any
Trustee appeinted hereunder by an instrument executed and acknowledged by Lender and recorded in the office of
tire Recorder of the county in which the Property is located. The instrument shall contain the name of the original
Lender, Trustee and Borrower, the book and page where this Security Instrument is recorded and the name and
aildress of the successor trustee. Without conveyance of the Property, the successor trustee shall succesd to all the
title, powers and duties conferred upon the Trustee herein and by applicable law. This procedure for substitution
of trustee shall govern to the exclusion of all cther provisions for substitution.

24, Requests for Netices. Borrower requests that copies of the notices of default and sale be sent to
Borrower's addrass which is the Property Address.

25. Use of Froperty, The Propenty is not used principally for sgricultural or farming purposes.

28, Aftorney's Fee. As used in this Security Instrument and in the Note, “attornsys” fees” shall include any
attorneys’ fees rewarded by an appellate court. )

27 Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by cur
contract or loan agresment, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. f the colleteral bacomes dainzged, the coverage we purchase may
5ot pay any claim you make or any claim mads against you. You may later cancel this coverage by providing
evidence that you have obtained property coversge slsewhere.

. a7 )
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You are responsible for the cogy of aty insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rare op
the underlying contract op i his } i te of coverage may be the dage
your prier coverage iapsed or the dage You failed i oof of rage.

The coverage we burchase may bs considerably more expensive than insurance YOU ¢an ebtain en your
own and may not satisfy any need for property damage overage or any mandatory liability jnsurance
fequirements imposed by applicable law. :

28. Riders to this Security Fustrument, If one or more riders are execiited by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such sider shall be incorporated inro
and shall amend apd sepplement the covenants and agreements of this Security fostrurment a5 if the rider(s) were
part of this Security Yustrumen,

[Check applicabie box(es)]

[ '} Adjustable Rate Rider {1 Cordominium Rider 14 Family Rider

1 Graduated Payment Rider I 1Plonned Unit Development Rider ] Biweekly Payment Riger
[ }Balloon Rider [X1Raie Improvement Rider 1 Second Home Rider

[ I Misrepresentation Rider [ X} Censtruction Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thig
Security Instrument and in any rider(s) execuseq by Borrower and recorded with i,

L~

7

J o
Id o o, ya
{ %__\gj A
RANDALL T. pErs —

- INMCsR.DOC T SR O FORM INMC 91208
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(Spaéé Below This Line For Ackrowledguenty

STATE OF OREGON )
}ss:
County of MARION )

On__Aprild 3,-1003 , before me, Carol-Chives , personally appeared
Randsll L. Bobz i

persanaily known to me {(or proved to me on the basis of satisfactory evidence) 1o be the person(s) whose names)

is/are subseribed to the withip instrument and ackrowledged to me that he/she/they exesuted the same in

his/her/their authorized capacity(ies), and that by hisfher/their sigrature(s) on the instrument the person(s), or the

entity upon behaif of which the person(s) acted, executed the instrament.

WITNESS my Hand and ofﬁc}!d seal: /

, .
Signature (43/',{//"{ ’5"/! ,L’/JAJZLQ/

WHEN-RECORDED MAIL TO: e
MORTEAGSLINE FUNDING CORPORATION
1070 NORTHWEST BOND SPRERT, SULTH 206
BEND, OB 97701 : ce
ATTN: CORSTRUCTION LENDING DIV

wMeRiZDOC . S , FORM INMC $120R
Fixed Deed of Trust C VTl T : 04101156
DDEIMS g . : : :




Loan # 8802034

RATE IMPROVEMENT RIDER

(Rate Jmprovement Option)

THIS RATE IMPROVEMENT RIDER is made this
31st day of March, 1598 and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrowers} to secure Borrower's
fixed rate Note, with Addendum To Fixed Rate Note, ¢
HORTEGAGZLING FURDING CORPORATION,
B AN OREGOR CORFORATION
{she "Lender") of the same date (the “Note") and covering the property described in the
Security Instrumment and located at: ' :
114 BONTER COURT
RLAMATH FALLS, OR 97802

TProperty Address}

ADDITIONAL COVENANTS

In addition to the covenanis and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A,  INTEREST RATE IMPROVEMENT OPTION

The Note provides for the Borrower's option to reduce the initial interest rate, as
follows:

1. Option to Reduce Interest Rate

1 have a Rate Improvement Option that I can exercise unless ¥ am in default or this
Section A. I will not permit me 1o do so. The "Rawe Improvement Option" is the option 1
may have to reduce the interest rate i am required to pay by the Note to a new interest rate
calculated by the Note Holder under Section A.2 below.

The rate reduction can take piace one time only and will be effective on the Permanent
Loan Commencement Date. The date or which my Rate Improvement Option can take effect
is called the "Rate Improvement Date.”

1f I want to exercise the Rate Improvement Uption, I aiso must first meet other
conditions. Those conditions are that: (i) within five (3) days of the Completion Date, I must
give the Note Holder notice that T want to do so; (i) on the Rate Improvement Date, I must
ot be in default under the Note or the Security Instrument; and (iid) I must sign and give the
~ Note Holder any documents the Note Holder requires to effect the rate reduction.

: , : -1
‘Rote [nproversent Option (Malsiate) . SIS v INMC Form 159
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2. Caleulation of Reduced Rate

if the conditions in 4.1 above are met, 1y new inferest raie will be determined by the
Note Holder based on Independem Mational Mortgage Corporation's required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is
greater than 15 years, 30-year fixed rate mortgages covered by apphcabﬁe 30-day mandatory
delivery commitments, plus one-quarter of one percentage point (0.250%) and any applicable
adjustmenis, rounded up to the nearest one-eighth of one percentage point (0.125 %), or (ii) if
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by
applicable 30-day mandatory delivery commitments, plus one-guarter of one percentage point
{0.250%) and any applicable adjustiments, rounded up 1o the nearest one-eighth of one
percentage point (0.123%). If this required net yield cannot be determrined because the
applicable comsitments are not available, the Note Holder will determine my interest rate by
using comparable information.

3. Mew Fayment Ameunt and Effective Date

If I am permitted to exercise the Rate Improvement Option, the Note Holder wiil
determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal I am expected to owe on the Rate Improvement Date in full on the Maturity Date of
the Note at my new interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beginning with my first monthly payment
after the Rate Improvement Date, I will pay the new amount as my monthiy payment until the
Maturity Date of the Note. At any time on or after the Permanent Loan Commencement Date,
1 herebv authorize the Note Holder to endorse upon this Note a certification stating the new
interest rate and the new amount of my monthly payment.

BY SIGNING BELOW, Borower accepts and agrees io the terms and covenants

contameci in this Rate Improvement Rxder, oy

2 J ~G- poas

)(
RANDELL L. PRIZ T - DATR

{Sign Original Oniy}

Rawe Improvement Cption \M‘\insta(e) : o ) T INMC Form 159
DDS-K30 ’ ‘




Toan# 8802034

CONSTRUCTION RIDER

THIS CONSTRUCTION Rider is made this
3ipt day of March, 1888 , and is incorporated into and shall be
desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date given by the undersigned {"Borrower") o secure
Borrower's Adjustable Rate Mote or Fixed Rate Note (the “Note™) 0
MORTGAGELINE FUNDING CORPORATION,
AK OREGOW CCORPOBATION
(the "Lender") of the same date and covering the property described in the Security
Insirument and located at: ,
114 BUNTER COURT
LLAMATH FRLLS, OR 87602

(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

1. CONSTRUCTION LOAN AGREEMENT. Borrower shail promptly pay
and perform wien due ait of Borrower's cbligations undey that certain Construction Loan
Agreement, dated the same date as the Security Instrumert (the *"Construction Loan
Agreement”) and ail amendments thereto. The loan evidenced by the Note will be

- oi-
DDS-K9L o ' FORM INMC 311
(Multistate} . : . : ’ 8-30-94
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advanced to Borrower pursuant to the Construction Loan Agreement. The period of time
commerncing on the date hereof and ending on the last day of the month in which the
"Completion Date” under the Construction Loan Agreement occurs is referred to herein
as the "Construction Period.” If there is no "Adjustable Rate Rider" attached hereto the
first day of the first month after the Completion Date occuss is referred to herein as the
"Permanent Loan Commencement Date." If there is an Adjustable Rate Rider attached
hereto, the "Permanent Loan Commencement Date" shall be the date referred to in such
Adjustable Rate Rider. The period of time commencing on the Permanent Loan
Commencement Dare and ending on the Maturity Date described below is referred to
herein as the "Permanent Loan Period.” The expiration of the Construction Period may
be evidenced by the Lender's execution and recordation in the Official Records of the
County where the Property is located of a supplement to the Security Instrument which
includes a certification stating the Compietion Date, the Permanent Loan
Commencement Date, the Maturity Date and the principal balance of the loan evidenced
by the Note on the Pennanent Loan Commencement Date. Any subsequent holder of the
Security Instrument shall be entitled to rely on such cettification.

2. MATURYTY DATE. The indebiedness evidenced by the Note, if not earlier
paid, shali become due and payable on 30 vears after the Permanent Loan
Commencement Date. That date is called the "Manrity Date.”

3. INTEREST RATE DURING CONSTRUCTION PERIOD. During the
Construction Period, the Note provides for an interest rate of 7. 625 %. This rate
may change during the Permanent Loan Period as provided in the Note or in any other
Rider attached to the Security Instrument. ,

CDbs¥er A R FORM INMC 911
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4, BRIDGE LOAN NOTE. Borrower agrees that if, as described in the
Construction Loan Agreement, Borrower has obtained an additional "bridge” loan from
Lender, then the Security Instrument secures, in addition to all obligations set forih
therein, all obligations of Borrower under the note evidencing such bridge loan, which
noie is dated N/a and is in the original principal
amount of $ H/a {state date and amount or "not applicable"} (the
“Bridge Loan Note") and all other documents relating thereto, and that all references in
the Security Instrument to the "Note" or the indebtedness or debt secured by the Security
Instrument shall include the Bridge Loan Note as well as all other notes refesred to in the
Security Instrument.

5. SECURITY AGREEMENTS; FIXTURE FILING. The term "Property” as
used in this Security Instrument shall also include all building materials, appliances,
equipment, machinery, goods and fixtures (collectively, "personal property") now or
hereafter located on or attached or affixed to the real property described herein, the cost
of which was paid, in whole or in pari, from the proceeds of the loan made by Lender to
Borrower pursuant to the Construction Loan Agreement, and Borrower hereby granis o
Lender a security interest in and to the personal property and all proceeds hereof,
pursuant to the Security Instrument and the Uniform Commercial Code of the state
where the real property is located, and all rights and remedies of a secured party under
the Uniform Commercial Code in the event of any breach of any covenant or agreement
in the Security Instrument. Borrower shall execuie and deliver such financing statements
as Lender may request in order to perfect Lender's security interest in the personal
property. The Security Instrument constitutes a fixture filing with respect to any and all
fixtuges or any goods which may now be or may hereafter become fixtures included
within the term "Property.” < , R

DDEKSE : - R , FORM INMC 911
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BY SIGNING BELOW Borrower as,cepts and agrees to the tenms and covenants
comamegm.ﬂus Constraction Rxder. -

DDSKIL SRR o = FORM INMC 911
Qdnlistaey - S = ' - 8-36-94




EXHIBIT A

Legal Description of Property

LOT 7 OF TRACT 1361 - BASIN VIEW ESTATES, ACCORDING TO THE OFFICIAL PLAT
THEREOF ONFILE IN THE OFFICE OF THE COUNTY CLERYK OF KLAMATE COUNTY, OREGON.

STATE OF GRBOON: COUNTY OF KLAMATH : s5.

Filed for record at request of First American Title the 8th
of Aprid AD, 12 98 a__ 3:00 o’cleck P. M., and duly recorded in Vol. __ M98
of Mortgages onPage 11458 .

. ' ‘ . Bernetha G }etsch, County Clerk
FEE $90.00 | sy Kt Krar

DDSAED.




