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- DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security !ns;mmém") is made on MARCH 27, 1988~ . The grantor is
MARION 2 HASTINGE AND CHERIL L HAS‘E‘IEGS, HUSBAND AND WIFE

-("Borrowes"}. The trosice is + » ¢ Stanshaw Corpoartion, A California Corporation

("Trustee”). The beneficiary is NORWEST HORTGRGE, TN,
vwhich is organized and existing under the laws of TER STATE OF CALIFORNIN , and whose
address is P.©. BOX 5137, DES MOINES, IA 503065137

("Lender"). Borrower owses Lender the principal sum of
SSVENTY PIVE THOUSAND ONE HUNDRED FPIFTY AND 00/100

Dollars (U.5. §2***#+75,15G.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Insirument ("Note”), which provides for
monthly payments, with the full debt, if not paid ealier, due and payable con APRIL 01, 2038 .
This Security Instrament secures to Lender: (3) the repayment of the debt evidenced by the Note, with imterest, and all renewals,
exiensions and modifications of the Note; (b} the payment of all other sums, wiih interest, advanced under paragraph 7 1o
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenanis and agreements under this
Security Insirument and the Noie. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trast, with power of
sale; the foltowing described property jocated in WALLOWA . County, Oregon:

Lot 28 in Kennicott County Estates, accordin icd
28 ¢ er Ly he g to the officizl Plat thereof
on file in the OFfice of the County Clerk of Klamath Cou;ty, Oregon° =

TAX STATEMENTS SHOULD BE SENT TO: @RHEST KCRTGAGE INC., P.O. BOX 5137, DES HOYHES, XA
503068137 | R
whic}vxvhas' the 2ddress of 5832 ESTATE DEEV'E, FLAMATH FALLS : {Sarcet, Cityl,
~ Oregon 97803 - : ‘@ZipCodey  ("Property Address™);
QREGON-Bingls Family-FNMA/FHLAGC URIFORE . - .
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, TOGETHER WITH af the improvements sow of bereafter erected on the property, and il sasements, appurtenances, and
“fistures mow or hereafier a pari of the property, Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is refarred to i this Security Instrument as the "Property.” :

BORROWER COVEMNANTS that Borrower is lawfully seised of the estatz hereby conveyed and has the fight to grant and
couvey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend gererally the title to the Properiy against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction te constirute a vniform security instrument covering real property.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

i. Payment of Frincipal and faterest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fauds for Taxes and Insurance. Subject to applicable law or to a wriiten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly ieasehold payments
or ground reats on the Property, if any; (c) yeatly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e} yearly mertgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lien of the payment of morigage insurance premivms. These items are called "Escrow Items "
Lender may, at woy time, collect and hold Funds in an amount not to exceed the maximuin amount a lender for a federally
related morigage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1674 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lessor amount.
Lender may estimate the amount of Funds due on the basis of cwrent data and reasonable estimates of expenditures of future
Bserow Items or otherwise in accordance with applicable law.,

The Funds shall be held in an institution whose deposits are insured by & federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Becrow ltems, unless Lender pays Borrower interest on the Funds and applicabie law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agrecment is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Fands. Lender shali give to Borrower,
without charge, au anmual accounting of the Funds, skowing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Iustrument.

If the Fends held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security lostrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as 2 credit against the sums secured by
this Security Instrumen,

3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under paragraphs
i and 2 shall be appiied: fivst, to any prepayment charges due under the Note: second, to amounts payable uader paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Lieas. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable o the Property
which may attein priority over this Security Instrument, and leaschold paymemts of ground rents, if any. Borrower shall pay
these obligations in the maaner provided in paragraph 2, or if not paid in that manner, Bosrower shall pay them on time directly
tor the person owed payment. Borvower shail promptly furnish te Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes these payments directly, Borrower shail promptly furnish fo Lender Teceipts svidencing the payments.

Borrower shall promaptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; {b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or {¢) secures from the holder of the lien an agreerent satisfactory to Lender suberdinating the lien to

- this Security Instrument. If Lender determines that any part of the Propenty is subject to 2 lien which may attain priority over
- 1his Security Instrument, Lender may give Borrower u notice identifying the lien. Botrower shail satisiy the lien or take one or
-:more of the zctions set forth above within 10 days of the giving of natice. 1
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5 5., Bagard or Propurty Inssvarice. Borrower shall keep ihe improvements ow: existing ‘or bereafter erected on the
Property inwired against loss by five, Bazards included within the term "extended coverage” and any other hazards, including
fioods or fooding, for which Lender vequires insurance. This insurance shall be mainfained in the amounts and for the periods
that Tender requires. The insurance carrier providiog the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails {0 maintain coverage described above, Lender may, at Lender’s
option, obiain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and resswais shall be acceptable to Lender and shail include a standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiuims and rencwal rotices. In the event of loss, Borrower shall give prompt notics to the insuravce carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not jessened. If the restoration or
repair is not sconomically feasibie or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secnred by this Security Instrument, whether ot not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, the
Lender may ccllect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or tot then due. The 30-day period wit! begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall noi extend or
postpone the due date of the monthly payments teferred 1o in paragraphs 1 and 2 or change the amount of the payments. if under
paragraph 21 the Property is acquired by lender, Borrower’s right to any insurance policies and proceeds resulting from
damage tc the Properiy prior to the acquisition shali pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

&, Ocenpancy, Preservation, Maintenance and Protection of ihe Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, stablisk, and use the Property as Batrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afey
ihe date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or uxless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair ke
Property, allow the Preperty to deieriorate, or commit waste on the Properiy. Borrower shall be in gefault if any forfeiture
action or proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property o otherwise materially impair the lien created by this Security Instrument or Lender’s security intevest. Borrower may
cure such a defanlt and reinsiate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith deterrnination, prectudes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument of Lender’s security interest. Borrower shall aiso be in default if
Rorrower, during the loan application process, gave matetially false or inaccurate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the loan evidenced by the Mote, including, but not limited
io, representations conceraing Borrower’s occupancy of the Property as z principal residence. If this Security Instrument isona
leasehold, Borrower shall comaply with all the provisions of the lease. If Borrower acauires fee title to the Property, the
teasehold and the fee title shall niot merge unless Lendes agrees to the merger in writing.

7. Pratection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legat proceeding that may significantly affect Lender’s rights in the Property {such as a
proceeding in bankeuptey, probate, for condemnation or forfeiture or io enforcs laws or reguiations), Gen Lender may do and
pay for whatever is necessary to protect the value of the Propedy and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instument, appearing im cowr, paying
reasonzbie sttormeyy’ fees and entering on the Propeny o make repairs. Alihough Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Untess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement 2t the Note rate and shall be payable, with interest, upon netice from Lender to Borrower requesting
payment.

2. Morigage Insurance. If Lender required morigage insurance asa condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender iupses or ceases to be in effect, Borrower shali pay the premiums required o
obtain coverage substantially equivalent to the morigage insurance previously in effeet, at a cost substantially equivalent to the
cost 10 Borrower of the morigage insurance previously in effect, from an alternate monigage insurer approved by Lender.
substaseially equivalent mostgage insurance covesage is not available, Borrower shall pay to Lender each month 2 sum equal to
one-twelfth of the vearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
b in effect. Lender will acoept, use and retain these payments as a loss reservs in lieu of morigage imsurance. Loss reserve
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“payiments may no longer be required, at the option of Lender, if imortgage institance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becories available and is obtained. Borrower shall pay
1he premituns required to maintain mortgage insurance in effect, of to provide i loss reserve, uatil the requirement for mortgage
insurance ends i sccordance with any written agreeraent between Borrower andl Lender or applicable law.

9. Inspection. Lender or its agent may make reasonablé entries upon ard inspections of the Propenty. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cinse for the inspection.

18. Condemuation. The proceeds of any award or claim for damages, direct or. consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lisu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumeat,
whether or not then due, with any excess paid to Borrower. In the event of it partial taking of the Property in which the fair
market value of the Propeny immediarcly before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unlzss Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2} the so1al
amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
matket value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otberwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized o collect and apply the proceeds, at iis option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the dus date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of such payments.

ii. Borrower Not Released; Forbearanee By Lender Not & Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shali
not operate to release the lability of the original Borrower or Borrower’s successors in intersst, Lender shall not be required to
comunence proceedings against any successor in intersst or refuse to extend time for payment ot otherwise modify amontization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy. '

2. Buccessors ond Assigns Bound; Joint and Seversl Liability; Ce-signers. The covenants and agreements of this
Security Instrument shall bind and berefit the successors and assigns of Leader and, Bommower, subject to the provisions of
paragraph 17. Borrower's covenants and agresments shall be joint and several. Any Borrower wlio co-signs this Security
Instrisment but dees not execute the Note: (a) is co-signing this Security Instrument only to mongage, gramt zmg convey that
Borrower's inferest in the Property under the terms of this Security Instrument; (b) is not personally oblgated fo pay the sams
secured by this Security Instrument; and (c) agrees that Lender and any other Horrewer may agree to extend, modify, forbear or
make any accommodations with regard to the tarms of this Secarity Instrument or the Note without that Borrower’s consent.

13. Loan Churges. If the loan secured by this Security Instrument is sulsject to a law which sets maximum loan charges,
and that faw is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
ioan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b any sums already collected from Berrower which exceeded permiited Yimits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Nutices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shali be directed to the Property Address
or ity other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security fnstrument shall be deemed te have been given to Borrower or Lender when given as provided in this paragraph,

i5. Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision ixr clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note which can be
given effect without the conlicting provision. To this end tie provisions of this Security Instriment and the Note are declared
to be severable. ’

16, Borrewer’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Tustrament.

7. Trausfer of the Property or a Beneficinl Interest in Borrower. If 21 or any pari of the Property or any interest in it
is sold or transferred (or if 4 beneficial interest in Borrower is sold or iransferrzd and Botrower is not 2 netural person) without
Lender’s prior written consent, Lender may, at its option, require immediaie payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is probibited by federal law as of the dare
of this Security Instrument.

If Lender exetcises this option, Lender shall give Borrower notice of acceleration. The sotice shall provide a period of no
less than 30 days from the date the notice is delivered or mailed within which Borrower mmst pay a2l sums secured by this
Security Instrument. If Borrower fails to pay these sums prier 1o the expiration of this peried, Lender may invoke any remedies
pemmitied by this Security instrument without fasthier notice or demand on Borrower,
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TS Berrower’s ‘Right o Relnstate. T Borrower. micets. certain’ conditions, - Berrower shall have the right to have

~renforcefnent 'of this Security Insirument discoutinued at any time prior to the earlier of: (2) § days (or such other period as
appiicable law may specily for reinstatement) before sale of the Property bursusnt to any power of sale contained in this
Security Instrument; or (b) entry of & judgment epforcing tiis Sccurity Instrumient. Those conditions are that Borrower: (a) pays
Lender ali sums which then would be due wider this Security Instrument and the Note as if ro acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expensts incurred in enforcing this Security Instrument,
includitg, but sot limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstaiement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
noi apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrutent) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (mown
as the "Loan Servicer") that coliects monthly payments due under the Note ani this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there i5 a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. RPN

20, Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else io do, anything affecting the
Property that is in violation of any Enviroumental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other acticn by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is noiified by any governmenal or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Propenty is necessary, Borrower shali promptly take
alf necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmential Law and the following substances: gasclise, kerostpe, other flammable or toxic petroleum preducts, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or fonnaldehyde, and radioactive materials. As used in
this parsgraph 20, "Environinental Law™ means federal laws and laws of the jurisdiction where the Propenty is located that
rzlate 1o health, safety or environmesial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics, Lender shall give noiioe to Berrewer prior to acceleration following Borrower’s breach
of any covenant or sgrecment in this Securily Iustrument (but mot prior to scceleration under paragraph 17 unless
applicable law provides olherwise). The notice shall specify: (2} the defeult; (b) the action required to cure the defzull;
{c} u date, not fess than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and
() that failore to cure the default on or before the date specified in the netlce may result i acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinsiaie after acecleration and the right to bring a conrt action to assert the non-existence of a default or any other
defense of Borvower to aceeleration and sale. I the default is not cured on or before the date specified in the notice,
Lender, at iis option, may require immediate payment in full of ali sums secured by this Security Instrument without
further demand and mey inveke the power of sale and any cther remedics permitied by applicable law. Lender shall be
entitied to collect nll expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable atiorneys’ fees and costs of title evidence.,

If Lender invokes the power of sals, Lender shall execute or cause Trusice to execute a writien notice of the
occurrence of an event of default and of Leader’s election to cause the Property to be sold and shall cause such notice te
be recorded in each county in which any part of the Property is located. Lender ov Trustee shall give notice of sale in the
manger preseribed by spplicable law to Berrower and fo other persous prescribed by applicable law. After the time
reguired by applicable law, Trustee, without demand on Berrower, shali sell the Property at public awction to the highest
bidder at the ime ang place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any pavcel of the Property by public anncuncement st the time
and place of any previvusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustes’s deed skall be prima facie evidence of the truth of the staterents made
therain. Trustee shali apply the procesds of the sale in the following ordex: (a) to all expenses of the sale, including, but
ot limited to, reasensbie Trustee's und aiforneys’ fees; (0) to sll sums secured by this Security Instrumnent; and (c) any
excess to the persen or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and afl notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty :nd without charge to the person or persons legally
satitled to it Such person or persons shall pay any recordation costs. :

23, Substitute Trustee. Lender may, from time to time, remove Trusiee and appoint a successor trustes to any Trustee
appointed herennder. Without conveyance of the Property, the sucesssor truites shall succeed to all the title, power and duties
conferred upon Trustes herein and by applicable law., . I R

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attomeys’

.. fees awarded by at sppeliate coust,
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, - 28, Rzéers to this é@em'ity Insmunent. If onle of more m‘u,rs are. exccated by Bcrro*.&cr and recorded mguh*’r with this
: Secerity Instrument, the covenants and agreements &f each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this bccumy Ins*rument as'if the i‘ld‘*x‘(ﬁ) were a part of this Secumy Insteument.
{Chec}s’ apphcab}e box(es)] )

L] Adjustable Rate Rider e Condominium Rider ] 1-4 Family Rider

L Graduated Payment Rider Loo! Plarmed Unit Development Rider £J Biweekly Payment Rider

[_J Batioon Rider ' L_IRate Improvement Rider L-_! Second Home Rider

VA Rider [T Other(sy [specify)

BY SIGNING BELOW, Borrower accepis and agrees to the terms and coven:mts contained in this Secumy Instrument and
in any rider(s} execnted by Borrower and recorded with it.

Witnesses: “:/é/z/_,e,«-\ / QEX—F {Seal)

1‘= ION B EASTIHGS -Borrawer

L /sz‘»%{ ,/ffsm%?gﬁ -

‘CHERYL IL};.\S':::@GS -Borrower

(Seal) ’ (Seal)

-Barrower . . Borrowsr

STATE OF OREGON, - ~ KIAMAL, h County ss:
O this 3)0 4‘,}'\ day of f) )ai‘ ‘r\ i ", personally appeared the zbove named
HARION B HASTINGS AND CHERYL L PXRUTINGS, HUSHAND A.“}’D ??'CFE

and aci:now!edged the foregoing instruruent to be THEIR _ ; vokmtary act and deed.
My Comumission Expires: <, } L’D [ Cg} : ' Before me:
(Official Seal) Y S B /\ e /ﬂ
' ; | {/ <
ey PN
SEue 1 ! /}&///9

= mm ESORES A0S, 15, ' -

- &y svom w5 o s - Form 3038 9180




YA GUARANTELD LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LGAVN IS NOT  ASSUMABLE

WITHOUT THE APPROVAL OF THE DEPARTMENT

gg Ey{%TERANS AFFAIRS OR ITS AUTHORIZED
NZ

THIS YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER js made this 27TH day
of ¥ARCH , 1998 , 2nd is incorporated intc and shall be deemed 10 amend
and supplement the Morigage, Deed of Trust or Deed to Secure Debt (heczin "Security Instrument™) dated
of even date herewith, given by the ‘undersigned (herein "Borrower") to secure Borrower’s Noie to
HORWEST MORTOAGE, INC. ' ‘

(herein "Lender™) and coi’ering the '?_xfopet'ty' described in the Security Jastrument aed located i
5832 ESTATE DRIVE, XLAMNATH FALLE, ONBGON 87663

{Property Address}

VA GUARANTEED LOAN COVENANT: In addition to the covensmts and agreements made in the
Security Instrument, Borrower and Lender further covenani and agree as follows:

If the indebiedness secured hereby be guarantesd or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
Habilities of Berrower and Lender. Any provisions of the Security Instrument or other instruments
executed in conuection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sura in copnection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebiedness
pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to the extent NeCessary
to conform such instruments to said Title or Regulations, '

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

&, 5380 (9708) 195

Page t of 3 _ Initials;, et
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
¢4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
exita expense involved in handling delinquent payments, but such “late charge” shall not be payable out of
the proceeds of any sale made to saisfy the indebiedness secured hereby, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amoum
within 60 days from the date that this loan would normally become eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or may exercise any other rights hereunder or take any other proper action as by law
provided. '

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable vpon transfer
of the property securing such loan to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("asswaption”) of the property shall also be subject to additional covenasts and
agreements as set forth below: ‘

(25 ASSUMPTION FUNDING FEE: A fec equal to one-half of 1 percent (.50%) of the balance of this
loan 2s of the date of transfer of the property shall be payable at the time of transfer 1o the Ioan holder or
its authorized agent, as trusiee for the Depariment of Veterans Affairs, If the assumer fails to pay this fee
at the time of transfer, the fee shall constitute n additional debt o that already secured by this instrumaent,
shall bear interest at the rate herein provided, and, at the option of the payee of the indebtedness bereby
secured or any transferes thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is sxeinpt under the provisions of 38 1.8.C. 3729 (o).

GiB:sasu 9708) . .. Pagezof3




{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the’ assumer and subseguently revising the holder's ownership records when an
approved wransfer is completed. The amount of this charge shall not excesd the maximum established by
the Departawent of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

{cy ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees 1o zssume all of the obligations of the veteran under the terms of the instruments creating ang
securing the loan. The assumer forther agress 1o indemnify the Depariment of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument. '

IN WITNESS WHEREQF, Borrower{s} has execuied this VA Guaranteed Loati and Assumption Policy

N

v - y

-Borrowsr HARIOW B EASTINGS -Borrower

st A

Rider.

Bormower HASTING

-Borrower : ‘ - -Borrower

-Borrower . -Borrower

: "e@%sasu {9705) SR Page 3 of 3

STATE OF GREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Norwest Mortgase, Inc. the Sth day
April AD,19__98 a 9:03 _o'clock A. M., and duly recorded in Vol. M98
of Mortgages onPage 11485 .
o ' Bernetha G. ﬁ!s-ch, County Clerk

50.00 R Sy 'By____é_/éﬁiflﬁ! { faas




