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séﬁ{tq the folloming sddrues.

WHEN-RECORDED MAILTO KURMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

2943 SOUTH' SIXTH STREBT .00 0 -
CCKLEMBTH FALLS S e

ACCOUNT NUMBSR . 010-04-44411

TAX ACCOUNT NUMBER . B32435 .

e, 42 Usa-ve

'DEED OF TRUST. =

™ THis DEED OF TRUST ("Sceurity Insrument”) is mad én 7 MARCH 33, 1998 - . The grantor is

NNIS ¥-VAWS AND SARA M DYER-YARS, H & K. .

Bomovser'). The wuistee s WILLIAM L. SISEMORE

"Truswe"). The beneficiary js - KLAMATE PIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which is orgavized and existing under the laws of ~  THE' UNITED STATES OF NMERICA , and whose
addressis  SHASTA BRANCH, 2943 SOUTH SIXTH ‘STREET, KLAMATH FALLS, OR 97602
S - L e " ("Lender”). Borrower owes Lender the principal sum of
ONE. HUNDRED FIVE THOUSAND 'TWO HUNDRED AND NO/100 ;
. _ . ok : Dollars (U.S. § 105,200.00 )
This debt.is evidenced by Borrower's note Gateh the same date as this Security Instrument ("Note™), which provides for
monthly payiments, with the full debr, if not paid earlier, dus and payable on APRIL 1, 2028 .
Thiz Security Instrument securss 1o Lender: {a} the fepayment of the debt evidenced by the Note, with iniezest, and all renewaks;
extensions and modifications of the Note; (b) the payinent of all other sums, with inierest, advanced under paragraph 7 io protect
the security of this Secority Instrument; and (¢} the performance of Borrower's covenanis and agreements under this Secarity
Instrumeent and the Note; and (d) the vepayment of any fulure advances, with intezest thercon, made to Bomower by Lender
parsuant 10 the paragraph below ("Future Advanges™) ; R
FUTURE ADVANCES. Upon request fo Borrower, Lender, at Lenders's option prior fo full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Boriower, Such Future Advaniced, with interest thereon, shall be securad by
this Deed of Trust when evidenced by prontissory #btes siating that Said notes ar secured hereby. For this puspose, Bormower
irrevocably grants and conveys © Truste, i trust, with power of sale; the following deseribed propesty located in
ST KLAMATE County, Oregom™ .

| LST 23 OF TRAGT 1325-SILVER RIDUE ESTATES, FIRST ADDITION ACCORDING TO THE

QFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
~ COUNTY, OREGON. BT A '

| ##SAPLEASE RE-RECORD THLS TRUST DEED TO GORRECT THE:PROPERTY ADDRESS

©. wkawg512 SCOTTSBLUFY ROAD, KLAMATH FALLS, OREGON 97601
which has ific address of B85 HWE 66T SIRMRSR-PRERS —~  © o "
Oregon . 5760% - ST iZipCodel  ("Property Address”);

[Street, City],

TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements, appurienances, and
fixtures now or hersafter a part of the property. All replacements and addisions shall alsc be covered by this Security Instrument.
All of the foregoing is referred to in this Security Insirument as the "Property.” -

PORROWER COVENANTS that Borrower is lewfully seised of the esiale heseby conveyzd and has the right to grant and
convey the Property and that the Property is unencuimbered, except for encumbrances of record. Borrower warranis angd will defend
generally the title 1. the Property againsi alt claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for nationzl use aad non-uniform covenants with limited
variations by jurisdiction 1o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrawer and Lender covenant and agree as follpws:

i. Payment of Principal &od Foterest; Prepayment and Late Chavges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due undex the Note.

"% Funds for Taxes and Insurance, Subject o spplicable Iaw or to a writien waiver by Lender, Borrower shall pay o Lendexr
on the day monthly payments are due under the Mote, wntil the Note is paid in full, 2 sum ("Funds™) egual io one-twelfth of: (a)
yearly taxes and assessments which may auain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or giound fenis on the Property, if any: (¢} yearly bazurd or propesty insurance premiums; (d} yearly fioed insurance
premiuses; if any: {€) yearky morigags insuratics preminms if ang and (§) any sums payable by Bormmower {0 Lender, in accorgance
with the provisions of pasagraph 8, in Tieu of the payment of morigage insurance promiums. These fems are calied "Escrow lems.”

a2 any time, coifect and hold Funds in an amownt not to exceed the maximuin wnowta tender for a federally related
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mesigage loan may require for Borrower’s cscrow account under the faderal Real Eswte Settlement Procedures Act of 1974 as
amended from Hms o time, 12 U.S.C, Sestion 2601 et seq. ("RESPA"). unléss another faw that applies 1o the Funds sets a lesser
arjoant. I 50, Lender raay, at any tine, collect and hold Funds inan 2RICURE ROL to°excoed the lesser amonnt, Lender may estimate
thz amouns of Funds due on the basis of corrent €ata and reasonabie estimates of expenditures of future Escrow ltems or otherwise
in actordance with applicable law. :

© The Funds shall be held in an instittion whose deposits are insured by 2 faderad gency, inszumentality, or entity (including
Lender, if Lender is such an instiwtion) of in any Federa! Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems,
Lender may not charge Borrower for holding and” applying the Funds, anrnslly analyzing the escrow account, or verifying the
Escrow Items, uniess’ Leridar pays Borrower inierest on the ‘Furds and applicable Iaw permits Lender o0 meke such a charge.
However, Lender may réquire Borowsr to'pay a one-time’ charge for an tndependent real esiato fax reporting service used by
Lender in connection with' this ioan, uniess’ applicable law Brovides otherwise, Unless an agreement is made or applicable faw
requires inttrest © be paid, Lender shall niot be sequired 16 pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be'paid on the Funds. Lender sttt give 10 Bommower, without churge, an
annual accounting of the Funds, showing crediis and debits 10 the Funds and the purpose for which each debit 15 the Funds was
made. The Funds are pledged as additional security for aif sums secured by this Security Instnmment,

If the Funds held by Lender exceed the amourite permitted to be held by applicable law, Lender shall account to Borrower for
the sxcess Funds in accordance with the requitements of applicable faw. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Lender's sole discretion, e ,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
heid by Lender. If, under paragraph 21, Lender shall acquire or self the Property, Leader, prior 1o the acquisition or sale of the
Properiy, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaicsi the sums secured by this
Security Instrument, . T )

3. Application of Payments, Unless applicable law provides otherwise, ail paymenss received by Lender under paragraphs i
and Z shali be applied: first, y prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, t principal dus; and last, t0 any late charges due under the Nogs,

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions auributabie o the Property
which may atiain priority over this Security Instrument, and leasehold paymeals of ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that menner, Borrower shall pay them on time dirscily o the
person owed paymeant. Borrower shall prompiy furnish 10 Lender all notices of amonnts o be paid ander this paragraph, if
Borrower makes these payments directly, Borrower shalt promptly furnish to Lender réceints evidencin g ihe pavments,

Borrower shall promptly discharge any Hen which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable (o Lender; () contests in good faith the kizn by,
or defends againsi enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an‘agreeiment satisfaciory to Lender subordinating the lien to this Security
Instrument. If Lender determinies that any part Gf the Properly i3 subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower & notice identifying the Yien, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrdwer shall keep the improvements now existing or hereaflter erected on the Property
inswed agpinst ioss By fire, hazards included within the term “extended coverage”™ and any other hazards, including floods or
floodiag, for which Lender requires insurance, This insurance shall be mairitgined in the amounis and for the periods that Lender
requires, The insurance carrier praviding the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably ‘withkeld, If Borrovier tails to maintain coverage described above, Lender may, at Lender’s option, obtain
toverage to protect Lender’s rights in the Propesty in ateordanice with paragraph 7.

All insurance policies and renewals shali be adeepiable to Lender and shall include a standard mortgage clause, Lender shail
have the right to hold the policies and renewals, i Lender requires, Borrower shall promptly give 1o Lender all feceipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice {0 the msurance carrier and Lender, Lender
may make proof of loss if net mada prompily by Bomrower: '

Uniess Lender and Borower otherwise agree in writing, insurance procesds shall be upplisd 10 resioration or repair of the
Property damaged, if the restoration or fepair is economically feasible and Lender’s secusily is not lessened, If the restoration or
repair is not economically foasible or Lender’s socurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrumcnt, whether or not then due, with any. excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds 1o répair or sestore the Propenty or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when the netice is given,

Unless Lender and Bonower otherwise agres in writing, any application of Pproceeds to principal shall not extend of postpone
the due date of the monshly payments roferred o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property s acquited by Lender, Bomrower's right to any insurance policies and preceeds resulting from damage o the
Property prior to the acquisition shall pass to Lender o the extent of (he sums secored by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lozn Application; Leaseholds.
Bosrower shall occupy, esiablish, and use the Property as Bomrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 10 oecupy the Property as Borrower’s principal residence for at Jeast one year after the
daie of occupancy, unless Lender otherwise agrees i writing, which consent shall not be unreasonably withheld, or unless
extenusting civcumstances exist which are beyend Borrower’s control. Borrower shali not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wasis on-the Property. Borrower shall be in default if any forfeiture action or
“proceeding, whether civil or criminal, is begun that in Lender's’ good faith judgment could result in forfeiture of the Property or
otherwise materially impair the licn created by. this Security Insttument or Lender’s security interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that, in
Lender's good faith deiermination, precludes forfeiture of the Barrower's intersst in the Property or othér material impairment of
the fien created by this Security Insirument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Nots, including, hut not lmited 1o, representations
concerning Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a leasshold, Bomrower
shall comply with alf the provisions of the leass, If Borrower acquires fec tile to the Propenty, ihe leasehold and the fee title shall
notimerge unloss Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights i the Property. If Borrower fails to parform the covenanis and agreements contained in
this Security Instrumens, or these is & legal procecding that may significandly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation o forfeiiure or to enforce Iaws or regulations), then Lender may do and pay
for whatéver is:niecessary 10 protect the valus of the Property and Lender's tighis in the Property. Lender’s actions may inciude
paying any sums Secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
ano;aeys” fzes and entering on the Property 1o make repairs, Although Lender may take action under this paragraph 7, Lender doss
not have 1o do so, ' ‘
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Any amounts disbussed by Lender under this pezagraph 7 shall become additional debt of Burrower ssouved by this Security
Insirarent, Usless Borrower and Leader agree 1o othier terms of payment, these amounts shall bear interest from the date of
disburserment at the Note raie ang shall be pay ble, With intercss, upon notice from Lender to Borrower requesting payment.

T wa tiazavd Insurance Warning., Unless you, (the “Bomower") provide u¢, {the "Lendes”) with evidence of insurance
coversge:as required by wur contract or loan agreement, Lender may purchase insurance at Borrower's expense {0 protect the
Yender's inlerest, This insurance may; but:nesd 1ot also protsct the Borrower’s interest. 1€ the collateral becomes damaged, the
coversge the Lender purchased may not pay 2ay. cigim Borrower makes or any claim made agzinst the Borrower, Borrower may
latcr cancel this coverage by providing evidenct that Borrower has obizained property coverage elsewhere.

'The Borrower is responsible for cast of any inswrance purchaseéd by Tender. The cost of this insurance may be added w0 your
contract or loan balance. If the cost is added to the contract or loan balanice, the interest aic on the enderlying contract or loan will
apply fo this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the daiz the
Bosrower failed to provide proof of coverage. . .

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own and may noi satisfy the need for property damage coverage or other mandatory liebility insurance requirements imposed by
applicable law. R :

pe 8. Mortgage Insurasce. If Leader required morigage insurance as a condition of making the loan secured by this Security
Instrument, Bowower shall pay the promiums required 10 maintzin the mortgage inswrance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage subsiantially equivalent (o the morigage insurance previously in effect, at a cost substantiaily equivalent 1o the <ost
1 Borrowear of the morigage insurance previously in effect, from an aliernate morigage insurer approved by Lender. If substantiaily
cquivalent morigage insurAnce coverage is not available, Bosrower shall pay to Lender each month & sum equal o one-gwelfth of
the yearly morigage insurance premium peing paid by Borrower when the insurance coverage lapsed or ccased to be in effect
Lender will accept, use and retain these payments as. 8 losa reserve in lien of morgage insyrance. Loss reserve paymonis may
no longer be reguired, at the option of Lender, if morigage insurance coverage (in tie amount and for the period that Iender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for morigage insurance ends in
accordance with sny writien agreemnent between Borrower and Lender or applicable law,

.9, Inspectioh. Lender or its agent may make reasonable cnnies upon and inspections of the Property. Lender shall give
Borrower Ratice at the fime of or prior to an inspection specifying reaconable cause for the inspection.

18, Condemnation. The proceeds of any award or. claim for damages, dixect of consequential, in conncction with any
candcx(‘iﬁnaﬁon or other taking of any part of the Propesty, or for conveyance in lien of condempation, are herchy assigned and shall
be paid to Leader. ! R ’ :

In the event of a total taking of the Property, the proceeds shalt be applied to the sums secured by this Security Instrument,
whetler or not then due, with any excess paid lo Borrowsr. In theeventof 2 partial taking of the Property in which the fair market
value of the Properly iminediately before the taking is equal to or greater than (he amount of the suss scoured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wiiting, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Pioperty immediately Before the taking.
Any balance shall be paid to Bomower. In the event of 2 pestial iaking of the Property in which the fair market value of the
Property immediately before the taking is loss {han the amount of the sums secured iinmediately before the taking, unless Borrower
and Lender otherwise agres in writing or unless aoplicable law otherwise. provides, the praceeds shall be applied to the sums
seoured by this Security Inszument whether oz not the sums are then due.

If the Pioperty is abandoned by Bosrower, or if, after notice by Lender to Borrower that the condeminor offers 1o make an
award or settie a claim for damages, Borrowsr fails 10 respond to Lender within 30 days after the dae the notice is given, Lender is
anthorized to collect and apply the proceeds, at its option, gither to resioration or Tepair of the Propetty or 10 the sums seoured by
this Security Instrument, whether or not then dus. . .

Unless Lender and Berrower otherwise agree in weiting, any application of proceeds to principal shall not extend or postpane
the due daie of the monthly paymenis refeired to in parageaphs 1 and 2 or change the amountof such payments.

11, Borrower Not Released; Forbenrance By Leiider Not a ‘Waiver, Extension 0f the time for payment or modification of
amortization of the sums securéd by this Security Instriment granted by Lender (0 any successor in interest of Borrower shall not
operate. to release the Hability of the griginal Boriower. of BOITOwer's SUCCEsSors i interest. Lender shall not be required to
commence procsedings agaimst any SUCCESSOT in Herost or refuse to extend lime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or BOrrower's Successors in
interest, Any forbearance by Lender in exercising ainy right or remedy shall not be 4 waiver of or areclude the exercise of any right
or reinedy.

12, Successors and Assigns Bound; Joint and Severat Liabiliy; Ce-signers. Tne covenants and agreemenis of this
Security Tastrument shall bind and bencfit the succassors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrowss’s covenanis and agreements shall, be joint and several. Any Bomower who co-signs this Security
instrument biat does not execute the Note: (8) is co-signing this Security Insument only to morigage, grani and convey that
Rorcower’s interest in the Property under the terms of this Security Instrument; (b) is not perscnally obligated © pay the sums
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree © extend, modify, forhear or
make any accommodations with regard to the erms of tltis Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject i a law which seis maximum loan charges, and
that law is finally interproted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, thea: () any such loan charge shall be reduced by the amount necessary to reduce the charge 0 the
permitted limit; and (b) any sums already coilected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make ifiis refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
if & refund reduces principal, the seduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any netice to Borrower provided for in this Security Instrument shall be given by delivering & or by mailing it
by first class mail uniess applicable law requires use of another meihod, The notice shall be directed to the Property Address or any
other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail (o Lender’s address
siated herein or any other address Lender designates by notice 1o Bormower. Any notice provided for in this Security Instrument
shall be desmed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security. Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument o the Note which can be
given ;i:fect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are declared to be
soverabie, . - . » .- - SRR .

16. Borrower's Copy. Bomower shall be given anc conformed copy of the Notwe and of this Sccurily Inspument.

: 17. Transfor of the Property or a Beneficisl Interest in Borrower, If all or any part of the Property or any inkerest in i 15
sold or mansferred (of if a beneficial interest. in Rorrower is sold or transferred and Bomrower is not a nawral porson) without
Lender's prios writien consent, Lender may, bt-ils option, reguire immediate payment in fuli of all sums secured by this Security
Instrument, However, this option shail not heexergised by Lender if cxercise 1§ prohibited by federal law as of the daie of this
Security Igwwment, . o o e ;
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. H Lender exercises this option, Lender shall give Bomower notice of scceloration. The notice shall provide a period of nut less
than. 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this Securizy
Ingtrunents If Borrowsr IS to pay these sams prics to the expiration of this peried, Lender may invoke any remedics permined by
titis Security instrument withont further notics or demand on Bomower., : - :

I8. Barrower's Right to Reinstate, If Bomrower Ineets certain conditions, Borrower shall have the right (o have enforcement
of this Security Instrument discontinped at any tire prior o the earlier of: (3} 5 days (or such other period as applicable law may
specify for teinstatemens) before sale of the Property purseznt 10 any power of sale contained in tais Security Instrument; or (B)
entry of 4 jedgment enforcing this Security fnsrument. Those conditions are that Borrower: {a) pays Lender 2l sums which then
would be due under this Security Instrument and:the Note s if no acceleration had occurred; (b) cures any defanit of any other
covinanis or agresments; (¢} pays all .oxpenses incurred in enforcing this Security Instroment, including, but act limited 1o,
reaspnsbie avomeys’ fees; and () takes such action as Lender may reasonably require 10 assure that the len of this Security
Instrument, Leadet’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinsiatement by Bérrower, this Security Instniment and the obligations secured hereby shall remain
fully effective as if no aceeleration hsd cocurred. However, this right to reinstate shali not apply in the case of acceleration wader
paragraph 17. S S ‘

315}. Sale of Note; Change of Loan Servicer, The Note or a partial interest in . the Now {(together with this Security
instrument) may be sold one or more times without prior notice to Borrower. A sale may result &« change in the entity (known as
e "Loan Servicer™) that colfects monthly payments due under the Note and this Security Insuaaent. There also may be one or
rmore changes of the Loan Servicer unrelated (0 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable Iaw. The notice will state the name and address
of the new Loan Servicer and the address 1o which paymenis should be made. The notice will also contain any other information
required by appliczble law, L . .

28. Hazardous Ssbstances. SBormower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properiy. Berrower shall not do, por alfow anyone elss 1o do, anyihing affecting the Property
that is.in violaton of any Environmental Law. The preceding {wo sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are. genarally recognized 1o be appropriate to normal residential uses and
10 maintenance of the Propsrty. e e L

Borrower shall prompily give Lender writien notics of any investigation, claim, demand, lawsuit or other action by any
governmental or regulaiory agency or private party. invelving the Property and any Hazardous Subsiance or Environmental Law of
which Bomower has sctual keowledge. If Borrower learns, of is notified by any. governmeial or regulatory authority, that any
removal o other remedistion of any Hazardous Subsuance affecting the Property 15 necessary. Borower shall prompily take all
necessary remedial actions in accordance with Environmental Law, ‘

As used in this paragraph 20, "Hazzardous Substances” are those substances defisied as txic or hazardous substances by
Eavironmenial Law and the foliowing substancas: - gasoline, kerosene, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashesios or formaldehyde, and radicactive materials, As used in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. - ) .

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedics, Leuder shall give notice to Berrower prisr s aceeleration following Borrower’s hreach of
any covenant or agreament in this Secority Tustrument (but not prior ¢o sceeleration under paragraph 17 unless applicable
faw provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) 2 date, not
fess than 30 days from the date ihe notice is given fo Barrower, by which the defaalt must be cured; and (d) that fajlure fo
cure the default on or before the date specified in ihe notice may result in aceeleration of the sums secured By this Security
Instrument and sale of the Progerty. The notice shail further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to sssert the uon-existence of o defuult or &ny other defense of Borrower o
acceleration and sale. IF the default i3 not cuved on or belore fhe date specified in the notice, Lender, uf ifs option, raay
vequire immediate payment in full of 2l sums secured by this Security Instrument without furiher demand aod may invoks
the power of sale and any other remedies permitied by applicable law. Lender shafi be entitled to coifect all expenses
incwrred in pursuing the remedies provided in this paragraph 21, including, but not Emited to, reasonable attorneys’ fees
and vosts of ttle evidence, : 4

if Lender invokes the power of sale, Lender shall execule or cause Trustee to execnie a written notice of the
occurrence of an event of default and of Lender's election to cause the Pronerty to be sold and shali cause such notice to be
vecorded in each county in whick any port of the Property is located. Levder or Trusies shialt give notice of sake in the
mannar prescribed by applicable law (o Borrower and to other persons prescribed by apiﬂiéa.b}@;lﬁiy?@&fge’iiﬁ% time
required by applicable iaw, Trustes, without demand on-Borrower, shall sell the Property af public atictiéh to the highest
bidder st the time and place and under the terms designated in the notice of sale i one or more parcels and in any order
Trustes determines. Trusies may pustpone ssle of 2l or any parcel of the Property by public annonncement at the time and
place of any previously scheduled sale, Lender or'ifs designes may purchase the Property at ony sale,

Trusice shall deliver fo the purchaser Trusiee’s deed conveying the Properiy without any covenant or warranty,
expressed or iinpiled, The recitals in the Trustee’s deed shall be priina facle evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the foliowing crder: (s} to ali expenses of the sale, including, but not
timited to, repsonable Trustee’s and attorneys’ fees; () to ali sums secured by this Security Instrument; and (¢) any excess
1o the person or persons legally entithed to i, : :

2Z. Reconveyance, Upon payment of all sums

¢ secured by this Security Instrument, Lender shall request Trustes o reconvey
the Property and shall surrender this Security Justrument and 2l notes evidencing debt secured by ihis Security Instrumesnt 1o
Trustee. Trustee shail reconvey the Property without warranty for a fes of not less than 85.00 1o the persor or persons legally
eniitled to it. Such person or persons shall pay any recordation cosis.

23, Substitute Trustee. Lender may, from time 10 time, remove Trusice and appoint 2 successor usiee o any Trustee
appointed. hereunder, Without coaveyance of the Property, the successor trustes shall succesd to all the tite, power and dutics
corferred upon Trustee herein and by applicable law. o

24. Attormeys’ Fees. As used in this Security Insirument and in the Note, "atiomeys’ fees” shall include any aticrieys’ fees
awarded by an appellate couzt. : Do . :

25, Riders to this Secarity Instrument. If one or more riders ars executed by Bomrower uad recorded together with this
Security Instrument, the covenants and agreements of each. such tider shall be incorporaied into and shali amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) wete a part of this Security Instrument.

[Check applicable box{es)]. . . R R S :

| Adjustable Rats Rider [ Condominium Rider [ 14 Family Rider

IGraduated Payment Rider s L.]?iameéi}m& DevelopmentRider - L] Biwoekly Payment Rider

L__ Balioon Rider LI Rdie Improvement Rider [ Second Home Rider
| VA Rider - [l otmer(s) [specity]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE BFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMI 2, .OR HOUSEHOLD PURPOSES OR SECURED SGLELY BY THE
SORROWER{S,RESIDEEGS4MUST:SE,iNAWRXTINGﬁ:EXPRﬂgslCDNSIEERATIQN:AND BE.SIGNED
BY US 70O BE-ENFORCEBRBLE.®. - CELMSG L R T e e e :

o FEERE st E S , Form 3038 9730
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BY.81G .nNG &:PLG W, Bomawer &w@p:s and agrees o thﬂ iz'ms ami co\r‘%nasconiamvd i this Se.,suty Instrumentand in”
Cany nziu(s; execmd by Borrower and rs:corded wxzh it,

e Wimesses: - . ///‘7' (;:{/’M s

na.wxg"w YARS-

-Borrower

,1/,3.,, féi *Z;{%“;{/i Lz’ (Seah

FOSA M DYRR-YRWS [/ (J

-Dorrower

(Seal) - (Seal)

. -Borrower - -Bomower

STATE OF OREGON, , Klamath County sa:
Onthis - 19th dayof  March ; . 138 . personaily sppeared the above named

Dennis W. Yaws and Sars M. Dyer-Yave . and acknowledgsd
the foregoing instrument io be theiy voluniary act angd deed,

My Comuvissiot Expires: 12-20-98 Before me;

(Offictal Seal)
“f NS
i‘ h‘\h»{?w d

MARIORE & STUART / Nc‘rary Public for Oregon C}
CHNOTARY PUBLIG-OREGON &
COMMISSION NOD, 640251 1
° éf'fﬁﬁi:’éd SS*I)NEXW&E&;’C.E‘G,W 1%

STATEOF CREGGN: COUNTY OF KLAMATH ¢

Filad for record at request of Amerititie
of March AD,19_38 3:38  o'clock P.M., and é
of Mortgages - on Page 1085
crn»ﬂ

. f"n'? it @
FEE $30.00 mpexen - Ketdin bﬁfm 4

Lesgamat™

SIATE OF QEEG‘" N: COUNTY OF KLAMATH

; h
Filed for record at cequest of émﬂ.éj&mﬁ.l.ﬁ the g
of ‘ Apzil AD.I9_98  _.at__ 0:172 o'clock _A,NM and duly recorded in Vol. _M98
) of Mortgages ___onPage_ 13434

' )Eemstme X.etz.ch County Clerk
FER $25.00 Re-record . ‘ By ‘éﬂ{ggn _ K@j

‘,%‘82@55‘921%10; S Pagesars ' Form 3038 9/30




