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_ FORTY' ONE THOUSAND SIX hUNDRED AND"NO/lBO : e s :
Dollas (U8 8 41;600.160 ). This debt i3 evidenced by chmwex ‘note dated the same dats as this Security
‘inummerst (“Nvie"} w‘v‘“cn prov;de., far monthly 'paviments, 'with the full debt,- if not paid earlier, due and payable
on MARY' 3, 2013 This Seclirity “instriiment scoures to' Lender: {a) the repayment of the debt evidenced by
“the. Ne . with interast, dnd all renewa}s “extensions ghd rodifications of the- Note; (b) the payment of all other suras, with
infesest, advanted. under gsx’dgra@n 7 to protect fhe sacurity of this Security Instrument; and (c) the performance of Borrower’s
covenpnts Aid agresments ‘nder this Seeurity Instnmment and . the Note. For ihis  purpose, Bomrower irtevocably granis and
conveya o, Trustes, in tust, with power of sale, th failswmg descm:ed pmpmy Iocawdm KLAMATH .

(e o&..rscm

KLAMATH E’ALLS
[C-ty. .

"‘QGETHER WETH A iﬁe ampmvamezm now of hie
' fixtures now or hereaftera part of the. propenty. | All
Im:mmmt. Allofihe foregoing :s refmed ) m s}szs Semmty msm.mmt aq zhe Pm'wmy

‘%QRRGWER COVENANE‘:: ‘that Borro vy seised of Eh» vstxs.e ére:by ccnveyed and has the right to grant and
mnvev the Progerty and thet the h;;er‘y i unenCimbered, excépt ‘for sncumnbisinces of record, Bomrower warranis and will
- defend gm:z*aﬁy ihe tile to the Propesty against ail claims and demands, Subject 1o any encumbrances of record.
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UNIFORM COVENANTS, Borrower and Lender covenant and agroe 5 follows:

1. Paynient of Principal and feterest; Prepayment and Late Charged. Bomower chall promptly pay when due fhe
ingk ; e and any prepayment anﬂﬁ%}gzi&qgarges due under the Note,
"?ﬂi G ASTRESOR)

(2 1TEE p

pringipgl of gad interest on the debt evidenced by the No

2. Funds for-Taxes and Insgrsnce. ;._'i,i!ig%ﬁ icenie Titlen waiver by Lender, Borrower shall pay to

Lender 03 the day monthly paymienis are due tidas th “Note, dnill"the 'Not " paid in'fulll &'5wn ("Eands™ for:* () yeatly -

taxes andigssessments which may atlain priosity over, this Security Instrument as a lien on the Property; (b) yearly leasehold

q round, renis on. the’ Propenty, if any; (€) yearly hazard or propedy insurdnce ‘preminms; (d) yearly fiood

ance, premiams, if any; ; cinice, preminms, i ‘any: and () any sums payable by Borrower o

Lendey, I fecotdance with the provisions'of parageaph “80 i v’ of “the pdyment of miGrigage imsursnce premiums. These

items are called "Escrow lems”, Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum

amount 3 lender fora federally related mongage loah may require for Berttiwer's” scrow account under the federal Real

Estate Sexfernent Procedires Act of 1974 as amended from tme t6 time, 12°U.5C.'§ 2601 ef seq. ("RESPA™), uniess another
1aw that applies %o the Funds sets a Tesser amount. 1f 50, Lendér ‘may, at sny time; ¢ollect and hold Fuids in an amoant not ©
sxceed the lesser amount. Lender may esiimate the amount of Funds due on the basis of cirrent data and reasonable estimates
of expenditures of fiture Escrow Items or otherwiss in accordance with applicable law.

The Funds shall be held in an institution whose ‘deposits are insured by a federal agency, instumentality, or entity
(including Lender, if Lender is such an instifution) or in any Federal Home Lozn Bank. Lender shall apply the Funds to pay
the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, ‘or verifving the Escrow Items, unless Lender pays Berrower interest on the Funds and applicable law pernits Lender
1o make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides ctherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borsower any interest or earnings on
the Fands. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Bomower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrumert. |

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall acccunt o Borrower
for the excess Funds in acocordance with the regairements of applicable law. ' If the amouni of the Funds held by Lender at any
timne is not sufficient to pay the Escrow Items when due,” Lender may 5o notify Botrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary'to make up- the deficiency. Boirower shall make up the deficiency in no
more than twelve monthly payments, at Lender's sole discretion.

* Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. 1f; wncer paragraph 21, Lender shall acquire -or sell the Property, Lender, prior to the acquisition or
sals of the Property, shall apply auy Funds ‘held by Lender-at the' dme of ‘acquisition or salé as & credit againss the sums
secared by this Security Instrument. 0 e e i
3. Application of Payments. Uniess applicable law provides otherwise, ali payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepaymient charges di¢" under the Note; second, to smounts payable under paragraph 2;
tiird, to interest dus; fourth, to principal due; 4nd Iast, 1o sy late charges due nider the Note. o
4, Chargés; Liens, Borrower shall pay all taxes, assessmenis, charges, fivies “and impositions - atiributable to the Property
which ifay atizin priority over this Security Instrument, and- leasehold paymenis or ground reats, if any. Borrower shall pay
these obligations i the manner provided ‘| ‘paregraph 2,0r if not paid in that manner, Borrower shall pay them on time
divectly to the person owed payment. Borrower shall promptly furmnish to Lender all notices of amouats (o be paid under this
paragraph. If Borrower makes these payments directly, Bormrower shall promptly furnish o Lender receipts evidencing the
paymenms, . e e ,

~Borrower shall prompﬁg discharge any lien which has priority over this Secuxity Instrument unless Borrower: (g) agrees in
writing io the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the Hen in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) sscures from the hoider of the lien an agreament satisfactory 10 Lender subordinating the lien o
this Security Instrumient, If Lender determines thas any part of the Propesty is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Insurance, Borrower shall keepthe improvemenis now existing or hereaficr erected on the

Property naured against Joss by fire, hazards included within the term "extended coverage” and any other hazards, including
fioods os flooding, for which Lender requires insurance, This insurance shsll. be maintained in the amounts and for the
periods that Lender requirss, The insurance cartier providing. the  insurence shall be chosen by Borrower subject to Lender’s
approvel which shall not be unreasonsbly withheld, If Borrower fails to maintsin coversge described above, Lender may, at
Lender's option, obiain coverage to protect Lender’s righis in the Property in sccordance with paregreph 7.

.+ All insurgnce policies and rerswals shall be' accepiable to Lender and shall include a standard morigage clause. Lender
shalt have the right to hold the policies and renewals. If Lendce requires, Borrower shall promptiy give to Lenider all receipss
of paid premiums and senewal notices. In the ovent of loss, Bowrower shall give prompt nntice to the insurance carrier zud
Lender, Lender may make proof of foss if not mede prompily by Bomower.

Unless Lender and Borrowsr otherwise agree in wriling, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s seourity is not lessened. If the restoration

+;. Grrepeir is not economically. feasible or Lender’s security would be lessened, the insurance proceeds shall be applied io the

snms secured by this Secunty Instrument, whether of not then due, with any excess paid to Borrower. If Bomrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setsle a claim,
then Lender may collect the insyrance proceeds. Lender may use the proceeds io fepair of restore the Property or (0 pay sums
secured by this Security Instrument, whether of not then due. The 30-duy pericd will begin when the notics is given,
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Y gnder 20, Bomower silierwise agres.in waiting, ay, application { pocesds o 7

s - BOTEONLT LT ' ; : vincipal shall notexiend or
&@M@gﬁ@?%ﬂ spmenis refsieed, (.10, paragraphs, Land 2 o change the aiount of the payments, ¥

Instry @immﬁiwm&ﬁa@m s B
6. Oceupancy, Preservation, Maintenance and Protertion of the Property; Borrowsr's Loaa Application; Lessebolds,
Berrower shall cccupy, esteblish, end use the Preperty. a8 Borrower’s principal residence within sixty days afier the execution
of this Secusity Insimment ang saall continue to ocqupy (e, Propeaty Berrower's principsl residence for at least ene year
after-the date of ccoupancy, unless Lender ofherwiss . agrogs. in writing, which consent sball not be unreasonably withkeld, or
unless exienuaiing circymatances exist which are. beyond Bomower's contiol . Bomower shall 5ot destroy, damage or iupair
the Properiy, allow the Property 10 deieriorals, of commit wasts on the Propeniy, Borrower shall be in default if any forfeimre
action o procesding, whether- civil or criminal, i3 begun that in: Lender’s good faith judgment could resultin fovfeitme
of the Propenty or otherwise materially impair-the len, created by this : Security. Insirament or Lender’s security injerest.
Bomrowsr may  cure . such ¢ defouli and reinsite, 88 provided in paragraph 18, by causing the action or proceading to be
dismissed with 2 ruling -that, in Lender’s good:faith determination, prechudes forfeiture of the Borrowsr's infewestin
the Propesty or other muaterial impairment of the lien. created. by this Secutify Instrament or Lender’s security inlerest.
Bosrower - shalb also be in default if Bowower,: during the loan-spplication -precsss, gave matcrially false or maccuraie
infarmation: of statermenis to: Lender (or failed to.provide Lender with any material information) in connecticn with the loan
evidennced by the Note, including, but not limited ) 1¢ esenigtions. concaming - Borrower's occupancy of the Property as a
principal residence. - I this Security, Instrurent is ona leasehold, Borrower shall comply with all the provisions of the lease.
¥ Bonowsr atqaires: fee ‘title 1o the Property; the jensehold and the fee tide shall not merge unless Lender agraes to the
mergggiﬂ’wﬁﬁﬂg‘:.» : : . R T PN P o, -
7. Protection of Lenger’s Rights in the Property. If: Borrower fulls to perform the covenanis and apreements contained in
thix Seoriricy Instroment, or thers is a isgal procesding that may -significantly affect Lender’s rights in the Propariy (suchas a
proceeding ih bankrupicy,’ probate, for condemnation or forfeiture or 0 enforce laws or regulations), then Leader may do and
pay for whatever is necessary to protect the value of the Property and’ Lender's rights in the Propexty. Lender’s actions may
Incivile paying any’ sums secured by a lien which has priosity over this Secusity Instrument, -appearing in coust, paying
ressonshle sormeye’ fees and enlening on the Propenty to make repairs. Although Lender may take sction under this
paragraph 7, Lender doss not have todoso, = & T T B

Ay amicusts disbursed by Lendes undér this parsgraph 7 shell become: additional debt of Borrower secured by this
Security Instrument. Unless Borrower and'Lender agree 1o ofhier terms of payment, these amounts shall bear interest from the
dats of disbursement at the Mow raic and shall be payable, with intescst, upen ‘notice from Lender to Berrower requesting

paymeat.” ¢

8. Mortgape Insurance, If Londer required morigage insurance asa condition of making the loan secured by this Security
Instrument, Bomower shall pay the premiums required fo- maintain the morigage nsurance in effect. If, for any reason, the
morigage insurance coverage required by Lender tapsas or ceases 10 be in effect, Borrower shall pay the premiums requised ©
obtain coversge substantially equivalent o the morigage ingurance’ previously in- effect, at & cost substantally equivaient

1o the cost fo Borrower of the mortgage istrance previcusly in effect, from an elicemate morigage insurer approved by Lender.
If substantially cquivalent morigage insorance coverage is not available, Borrower shall pay to Lender each month a sum
equal 16 one-tweifth of the yearly morigage insurance premium being paid'by Bomowe when the insurance coverage
tapsed or ceased to be in offect. Lender will akcept, use. and vetin thess payments as 2 loss rescrve in liey of morigage
insurance, Loss reserve payments may no’ lopger e required, at tie option of Leader, if morigage insurance coverage
(in the amourit and for the period that Lender sequires) provided by an insurer approved by Lender again becomes available
and is chtained. Bomower shall pay the preminms _required to mainiain morigage insurance in effect, or to provide a loss
restrve, until the requirenent for morigage insurance ends in- accordance with aty writien agresment between Borrower and
Lender or applicable law. o Lo - ‘

9, Inspection. Lender or its sgent may make ‘Feasonabls emﬁe.s upon ‘and inspections of the Property. Lender shall give

Borrower notice at the time of or priot 10 an inspection. specifying reasonable causs for the inspection.

19, Condemnation. The proceeds of any award ‘or claim for damages, diréet or consequential, in connection with any
contemnation of other teking of aity part o the Properiy, or for conveyance in lieu of condemnation, are hereby assigned and
In the event of a total taking of the Propesty, the proceeds shall be appiied to the sims secured by this Security Instrument,
whether or not then due, with 2ny, excess psid to Borrower, In the event of apartial taking of the Property in which the fair
market vaiue of the Property immediaiely before the toking 'is eqtial to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwisc agres in writing, the sums sscured
fy this Security Instrumens shall be reduced by the amount of the_proceads rultiplied by the following fractiom: (8) the twotal
afount of the sums secured immediately belore the taking, divided by (b) the fair market value of the Property immediately

before the. taking, Any - balance shall be paid to Borrower. In the event of a partiai taking of the Property in which the fair

market value of (e Property immediately before the taking is less than the amount of e sums secured immediately before
e taking, unless Borrower and Lender otherwise agree in writing or unless applicsble law otherwise provides, the proceeds
shall be applied to the sums secured by this Security Instrumeat whether or not the sums are then due.

“If the Property is abandoned by Bowrowss, ozif, after notice by Lender 0 Barrower that the condemaor offers to make an
award or seitls @ claim for damages, Boower fails ‘to0 rcs;iﬁnd i0 Lender within 30 days after the date the notice is given,
£ andar is authorted to collect and apply tho procecds, 8 its. option, either . regtoration or repair of the Property or to the
sms szoured B mbs&m&}’gﬂswﬁ&aa wmﬂ m'?li‘rﬂheﬁéﬂ& ety o v Sy e .

. ilniess Lender and Bornower ctitewiss -agroe i writing, any spplication of proceeds o, principal shall not exiend or
posipons the due date-of the mouthly payments referred to paragesphs § and 2 o1 changé the amount of such payments. .
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. B@mﬁm’ ot Released; Forbearanice By Lender Not a Walver, Sxiension of e time for payment o modification of

- amartization of the sums secured by ihis Security Instrument gtanied by Ler suceessor in interest of Bormwer shall
ot Gpereis i relenss the Sabilityiof the original Botower or 'S successoas B inferest. :

preelads the exercise of any right or semedy.. -
12.: Suecessors and Aswgus Boung:. Joind 3 | Lo-gigners )
Security Instrement shall bind. and -benefit, the si ors and . sssigns of Lender and subiject to the provisions of
patagraph 17, Borfowst's covenshi. and agresmenis shall be joint an veml Any Bomower who co-signs this Security
Instrument but dods not exegute the Note: (2) is. co-signing this Secusity Instrument only to .morigage, grant and convey that
Borrowsr's intercst in the Property under the tarms of this Security Tnstrament: (b) is fiot personally obligated to pay the sums
secured Dy this Security Instrument; and (¢) agress that Lender and any other Borrower may agree 10 extend, modify, forbear
or make any acommodations with segard o the terms of this Security Insimm‘egﬁ:cr‘ e MNote without that Borrower's consent.
13. Lodr Charges. If the joan secured by this Security Instrismient is subjéct to a law which seis maximum loan charges,
and that faw is finally interpreted so that fo interest or other loan charges collected or fo be collected in connection with the
loan excead the ﬁmﬁ&tﬁkﬁum, then: (a) any such loan charge shall'be reduced by the amount necessary o reduce the charge
10 the permitted imiy; and (5) any sums already collected from Borro vex which exceetled permitted Emits will be refanged i)
Borrower. Lender tay choose to make this refund by reducing the ‘principal owed under the Note or by making a direct
paymentto Borower. If a- refung reduces pnlqciga{ the reduction will be reated as apartial prepayment without any
Drepaymeni charge under the Nots, - e
14, Notites. " Any notice 1 Borrower provided for in this Security Instrutient shall be given by defivering it or by
mailing it by first class mail unfess. applicable law ‘requires’ use of snother method. The notice shall be directed to the
Propesty ‘?ngxcss Of any other address Borrgwer desightes by rotice 10 Lendes. ‘Any notice to Lender shall be given by first
class mail © Lender's address, stated hezein or any other address Lender designates by notice to Borrower. Any
notice %mﬂ’idsé forin iiifs‘ Security Instrument shall be deemed to have been given to Borrower or Lender when given as
vovided in tiis parageaph.© T )

%S," Go%effzzing?l‘aw; Severability. ' This Secitrity Instrument shall be governed by federal law and the law of the
Jjurisdiction In which the Propenty is located, In the event that #iy provision or clause of this Security Instrument or the Nois
conflicts with applicablc law, such conflict shak not affect Gther provisions of this Security Inswument or the Note which can
be given effect without the tonflicting provision. To' this end’ the provisions of this Security Instrument and the Note are
declared 1o be severable, e SRR

16. Borrower’s Copy. Borrower shall be given one’ confonmed copy of the Note and of this Security Instrument.

17, Transfer of the Propérty or 2 Beneficial Intercet fn Borrower. If all or any part of the Propesty or any interest in it is
sold or ransferred (or if a beneficial interest in Borrbwer is sold or wansferred anid Borrower is not 2 natural person) without
Lender's privr written consent, Lender may, at its option, requive’ immiediate” payment in full of all sums secured by this
Security Instrament, However, this option shali not -be exercised by Lender if exercise is prohibited by federal law as of the
date of this Securizy Instrument.

H Lender exercises this option, Lender shall give Borrower notice of accaleration, The notice shall provide 2 period of not
less thn 30 days from the date the notice is delive * mak ithin which Borrower must pay all sums secured by this
Security Instrumenit, If Borrower: fails these: i irat i i i
rentedies permitied by this Security Instrum i ice or
18. Borrower’s Right to Reinstate. If Borrower meets certain . conditions,  Borrower shall have the right 10 have
enforcement of this Security Instrument dissontinged ‘a2 any -time prior o the earlier oft (2} 5 days (or such other period as
applicable Iaw may specify for reinsiaiement)-befors sale of the Property pursuant to any power of sale contained in this
Security Instiirient; oz (b) eniry of & judgment enforving this Security Instrament. Those conditions are that Borrower: (a)
pays Lender ali susis which then would be due under thiz Security Instmment and the Noie as if ro acceleration had occurred:
{b). cufes any -default- of any other covenants oF ‘agreements; {c) pays ail expenses incurred in enforcing this Security
Ingtrument, including, but not limited i, reasonsble attomeys’ fees; and (d) takes such action as Lender may reasonably
vequire io assure that the fien of this Secority Instrament; Lender’s rights in the Property and Borrower's cbligation to pay to
the sums secured by this Secwrity Instument ‘shall. continue urchanged. Upon reinstaternent by Borower, this Security
Instramentand the obligations securad hereby shall remain fulk ive as i ng acceleration hag occurred. However, this
Tight 1o reinstate shall mot apply in.the case of scceleration under paragraph 17, v
19.: Sule of Mnte; Change of Loan Servicer, ‘The Note or .2 partial interest in .the Note {togsther with this Security
Insmement) may be sold one or more. times: wit i i + A saie may sesult in a change in the entity

X i 3 entt due under the Not and this Security Instrument. There slso
may be one or more changes of the Loan Servicer umrelated a2 sale of the Nete K thero is a change of the Loan Servicer,
‘Borrower will be given written notiza of the change in accordsnce with paragraph 14 gbove and applicable Iaw. The notica
will staie the name and address of the new Loan Servicer and the address to'which payments should be made. The rotice will
also contain any other information required by applicable baw, . | .
20, Huzacdeus Substances. Borrower shall nat caise; or: ceumit the. presence, .use, disposal, siorage, or release of any
Hozardous Subsiances omor-in the Propeity. Bomower shall not -do, nor gllow anyone elss lo do, anything affecting the
Property that is in violation of any Hnvironmeawl Law, The proceding iwo strigacsy shall not apply 1o the presence, use, or
storage on the Property of small quontities of Havardous Subsiances that are generally recogmized to e appecpriate o rormal
msiﬁesztﬁa!us&sandm,mgﬁn&nmceefﬁwhnﬁty,.. S L )

Bowower shall prompily give Lender written notice of any ‘investigation, claim, demand, lawsait or other action by any
.goverminezsial or regulatory Bgency.or private parfy involving the. Property. and any Hazardous Substance or Environmengal
Law of -which Borrdwer lias actusi kapwledge, 1 Botrower Jearns, or i¢ ngtified by sny governmensal or reguiatory authority,

dhatony removal ‘or other remedistion asany,1&%&@@5,;3@5%@;;9&@@@3. the Proparty is, necessary, Bormower shali

* Promaptly nke all necessary remedial actions in accordence.with Epvironmental Law,
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¢ o -Asusedinthis 20, "Hazardous- Subsiances” are those substances’ defined as toxic or hazardous substances by
Baviconmentt: Law and ths fillowing Ssbnidis’ gssoline, kerosene, ciher fizmmabie or toxic patroleum products, toxic
pesticidss and hsbicides, vlaiils sofvénts; matidials containing ashestos or formaldehyde, and radioactive materials, As psed
in this perageaph 20, "Savi mmented Lak” weans federal laws and Jaws of the jurisdiction wheve the Property is locatsd that
relats to health, safsty or environimeatal profection,

NON-UNIFORM COVENANTY. Borower 2nd 1ender further covenant and agres ss follows:

21, Acceleration; Rewedies, Lender shall give notice to . Borrower priof {o seceleration following Borrower’s breach

of any covepnnt or agreement In this Security Instrument (but ot prior to accaleration under parsgraph 17 unless
appiivable law provides otherwise). The notice shall specify: (2) the default; (B) thie action requived to cuve the defanly;
() 5 date; mot Jess than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure 4o cure the defunl oft or before the date specified in the notics may result in 2eceleration of the
sums secured by this Security Instrument and zale of the Property. The notice shall further inform Borrower of the
right {oveinstate sfter acesloration and the right tobring s court action to asser? the non-existence of a defanit or
any other defense of Borrower to scceleration nnd sale, If the defaull is not cured on or before the date specified in
the notice, Lender at its option may reguive immediate ggaymieat in full of alt sums secured by this Security Insiroment
without forther demand and may inveke the power of sale and any other remedies permitted by applicable law,
Lender shall be entijied to collect ol expenses incavred in pursuing fhe remedics provided in ¢his pavagraph 21,
inclnding, but uot limited to, reasonable attorneys’ fees and costs of tithe evidence,

I Lender Invokes the power of sale, Lender shall execute o canse Trustee $0 execute a written notice of the occur-
vence of an event of defanlt and of Lender’s eleciion to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Truste: shall give notice of sake in the
mapner prescribed by applicable law to Borrower and o other persons prescribed by applicable law. Afier the time
required by applicable law, Trustee, without denand on Borrower, shali soll the Property at public auction o the high-
est bidder at the thue and place and under the terms designated in the notice of sale in cne or more parcels and in any
order Trustee defermines. Trusiee may pssipone sale of all or any parcel of the Property by public announcement at
the time and place of any previously schedaled sale. Lender or its designee may perchase the Property at any sale.

Trustee shall deliver to the porchaser Trustee's deed conveying the Properiy without any covensnt or warranty,
expressed or implied, The recitals in the Trustes’s deed shall be prima facie evidence of the truth of the statements
made thereln, Trustee shall apply the preceeds of the sale in the followiag order: (2) to all expenses of the
sale, including, but not limied to, rensonnble Trustee’s and aitorneys’ fees; (b} to all sums secured by this Secarity
Instrument; and (c) any excess 10 the person or persons legslly entitied to 2.

22. Recopveyanee. Upon payment of el sums secured by this Security Instrument, Leader shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secuzity Instrument to
Trusiee, Trustes shall reconvey the Property without warsaaly and without charge to the person or persons legaliy entitled 1o
it. Such person or persons shall pay any recordation costs, .
23. Sabstitute Trusiee. Lender may, from time to time remove Trustes and AppOoint 4 successor rusiee to any  Trustes ap-
pointed hereunder, Without conveyance of the Property, the successor trustee shail suceeed to gl the title, power and duties
coniferred upon the Trusies herein and by applicable law,

24. Attorueys’ Fees, Asused in this Security Instrurment and in the Note, "attoraeys’ fees” shall include any attorneys” fees
awarded by an appellate conrt.

25. Riders to this Securily Instrument. ¥ one or more riders are executed by Borrower and recorded together with this
Security Instcument, the covenants and ag?eemenss of each such rider shall be incorporated imio and shall amend ang
supplement the covenunis and agresments of this Security Instrument as if the rider{s} were a part of this Security Instrument.
{Check applicable boxdes)l

Biweekly Payment Rider

- Gradnabed Payment Rider
' Second Home Riger

“Bafloon Rider, -
'Eﬁ&*&gfmwﬁm Rider
Othiexls) fspecify]

Planned Unit Development Rider
Hats Improvement Rider
-Growing Bquity Ridsr

‘Adiipstible Rats Rider o ‘Bvsomzamimum Rider % 1-4 Family Rider
8 {1

OREQUN-gingh Family--Fannte MaaFreddie Meo UNIFONH INGTRUMENT Form 8538 9/20
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BY SIGNING BELOW, Bortows sCcepis ad agrees o the ix.Z‘?ﬂS amz cevemfsm m*ma:} i this Security Instrament and
in any rides(s) szecnied by Bomower and secorded ‘ ‘

Winngses:
7

d ) ...

00-(-/:--y0«a

R L R AR R cesearaverr e BasS

. vt

: iév‘cm 5
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HERDLANDS MORTGAGE COMPANY s
1100 LARKSPUR LANDING CIRCLE $101
LARKSPUR, CA 9493¢

YT {&peow Abowe This Ling For Recording Data]
i 1 577042

Balloon Rider

THIS BALLOON RIDER is made this 2 day of APRIL V19 98 ,endis
incorporated into and shall be deemed to amend and supplement the Monigage, Deed of Trust or Security Doed
{ie "Security Instrament™) of the same date given by the endersigned ("Borrowes") 1o secure Borrower's
Nete (the "Noie") 1o

HEADLANDS MORYGAGS COMPANY, A CALIFORNIA CORPORATION
{ths "Lender") of the same dute and covering the property described in the Security Instrument and focated at:

715 OWENS STREET, KIAMATH FALLS, OR 97601
{Property Addyess]

The interest rate stated on the Note is called the "Note Rae.” The date of the Note is called the "Note Date.”
1 understand the Leader may wransfer the Noie, Scourity Instrument and this Rider. The Lender or anyone who
iskeg the Note, the Security Instusnent and this Rider by rensfer and who is entitled o receive payments
aader the Note is called the "Note Holdes” i

ADODITIONAL COVENANTS, In addition io the covenants and agresments in the Security Instrument,
Borrower and Lender further covenant and agree as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST REPAY THE ENTIRE PRINCIPAL
BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE LENDER 1S UNDER NG
OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE RE-
QUIRED TO MAKE PAYMENT QUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL
HAVE TO FIND A LENDER, WHICH MAY BE THE LENDER YOU HAVE THIS LOAN WITH,
WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN AT MATURITY, YOU
MAY HAVE TO PAY SOME OR ALL OF THE CLOSING COSTS NORMALLY ASSOCIATED WITH
ANEWLOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME LENDER.

BALLDON BIDER - MULTISTATE « {5237; 04858}

REPCIISIT << O1FN) < QLAROL FAGE10F2




%39: SIGNING BELOW, Borrower acgepis and é.gr»see', 10 the terms and covenants contained in this Balicon
Rider.

BALLOUN RIDER - MULTIBTATE — {5237; 0468}
MECDEIH - (QIFT) — COADOL RN

. DPAGB20F2




HERDLANDS MORTGAGE COMPANY . -
1100 LARKSPUR LANDING CIRCLE £101
LARKSPUR, CA 24839 ‘
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LOANS: 577042

1-4 FAMILY RIDER

Assignment of Rents

" THIS 14 FAMILY RIDER ismade this 28D dayof APRIL 19 98,
aixd is inoorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Dead (the
"Security Insurument") of the same dawe given by the undersigned (the Bomower’) o secure Borower's Nete to

. hEADLANDS MORTGAGE CCMPANY, A CALIFORWIA CORPGRATION (the "Lender")
of the same daie end coverng the propexty described in the Security Instrument and Jocated at:

715 OWENS, STREET, KLAMATH FALLS, OR 87601
S ‘ j;_-_{ﬁ?mpa’ryﬁ;d‘dms} P :

1.4 FAMILY CONVENANTS. In sdditon to the covenants and agreements medein the Security Instrument, Borrower
d Lender fuxther coverant and agree &3 foliows: ) )

L;jh‘.ﬁﬁﬂﬂmﬁﬂkt PROFERTY SUBJECT TO THE SECURITY BSTRUMENT. In sddition to the Property described
ity the Security Instramient, the following items'are sddad o the Fmpmg’dmipﬁon.» and shall also constitate the y
covered by the Sectrity Tnzorument: bu&dm g moterials, spplisnces an goods' of ‘every nature whalsoeves now or hereafier
locatsd in, on, or used, or intended io be ueed in connecton with the Proparty, icluding, but not limited to, those for the
purgses of supplying or distributing heating; coolinﬁ,l:lecuicity.’ gas, wela, aif end light, fire prevention and extinguishing
arsius, security and #bcess contrel” spperaius, o Bing, bsth tubs, Wwaser hedlers, waler closets, sinks, ranges, stoves,
igeraioss, dishwashers, disposals, washers, d%m' awnings, storm_windows, storm doors, screcns, blinds, shedes, curtains
snd corizin rods, stteched mirrors, cabinets, panelld ‘arid aitached floor coverings now or hereafier attached to the Proj :
ol of which; including replecements snd additions thereto, ghall be deemed to be snd vemain a part of the P:v%my covered by
the Sequsity Istrument, Al of the fmegoineim ether with the Property described in the Security Instrament {or the leaschold
estaie if the Security Instrument is on a Jeasehold) are referred to in this 144 Family Rider and the Security Instrument 25 the
B. USE OF PACPERTY; COMPLIANCE WITH. LAW, . Borrower shall ot seek, agres o or make a change in the use
of the Fropssty or its zoning classification; unles Lender has agreed in writing to the change. Bowewer shal comply with sl
laws, crdinances, regulations snd requiremments of any govemments} body pplicsble to the Propesty.

L. suaamssw{ﬁ u&!ﬁ ) Exce;n a:; penmttsti ?‘yfaierai law,Bum)wcr shell ot allow sy Yien infesior to the Security
Tngtenmient o be perfrcied against the Propsmiy. withous Lender’s prior writien penmission.
i’ mainiiin insussnce against tent loss in addition to the other hazards for

", HENT LOSS BIBURANCE. Borrower shill
which mswancs is required by Unitorm Covepant 5. -

E."SORROWER'S FIGHT TD REWNSTATE" DELETED. Uniform Covenant 18 is deletod.

©* g SORROWER'S OCCUPANCY.  Unl o and Borfower othérwiss agree in writing, the first seatence in Uniform
‘Covenant 6 conceming Bomower's coslipatiny £ the Propesty is deleted, Allremiumning covenents snd agreements sei forth
i Usniforin Covenrmt & shllreais i ffec e e T

B G BRa E TR pagRIORZ U

T A FRILY FIER <. P Mook e Unlfor nsimen | Fomm #0170 383

S7042




alt Seourity deposits mefe fn cornection with Jeasei'of tte Froperty. Ugon the s&%ﬁm' ent, Lender shall have the right o modity,
&xtend o7 leeminats the existing leases and to execute new Yeases, in Lender's sole sscretion. Asused & this paregrash G, the
seord “hsase” shall mean “sublease” if the Sesurity Insirument is on 5 leasehold,

K. AUSIGNAIENT OF RENTS; APPONTHMENT OF RECEIVER; LENDER B POSSESSION. Bomowsr shsohutely
ang unoonditionsily assigns end transfers to Lender all the rents snd revermies {"Rent") of the Property, regandless of io whom
the Rents of the Propeny are payable. Borcower suthorizes Lender or Lender’s agents to coliect the rents, end agrees thae
each'tamianit of the Propers 'sgsi!'péy the Rents to Lender or Lender's sgents, However, Bomower shall receive the Rents umtil
() Lender hes given Horfower notice of defamlt purm 10 puragraph 21 of the” Security” Instrument and (ii) Lender
hes ‘giverr nofice o thé wams)- that the Renis me to b piitd o Lender or Lender’s spent. This assignmant of Reniz
constiintes a1 sbschute assignment snd nol an sssignment of edditonal security only,

G AGSIGNSENT OF [BAsEs. o Lendec's eavest Bortbwes shial, sifen to Lender il Ises of the Property and

It Lender %igs notice of breach to Borrower: (i) all Rents received by Bomower skall be heid by Bomowsr a5 trasies for
the benefit of Lender only, to be aﬁie&m the sums secured by the Secusity Instrement; (i) Lender shall be entirled to collect
md teceive all of the Rents of the Property; {iii) Borrosver agrees that each tenant of the Property shall pay all Rems due and
unpaid 10 Lender or Lender's agents upon Lender's, written demend to. the tenant: (iv) unless applicable law provides
otherwise, sl Rents eoilected by Lender or Lender's. agents shali. be applied fimst.to the costs o teking control of and
mansging the Property and collecting the Rents, including, but not BHmited to, attomney’s fees, receiver’s foes, premiums
on receiver’s bonds, repuir and - maintenence cusis, insurance prefoiums, fexes,. essessments, aud other charges on the
Propesty, sad then to. the sums secired by the. Secur] Instument; (v) Lender, Lender's agente or any judicially appointed
recetver shell be lishle .to account. for onlg thosz . Rents - actually  received; and (viy Lender shall e entitled 1o have
g mooeiver %poinwd to teke possession of snd monage the Property and collect the Rents and profits derived fom the
Property wi

out eny showing as to the ingdeqascy of the Property as security,

If the Rents of the' Property are- not sufficient i cover the costs of taking _control of and ‘menaging the Property and of
collesting thie Rents any funds expended by Lettder for such purposes shall. become - indebiedness of Borrower to Lender
secured by the Sécurity Instrument pursuant aqu_ﬁfom Covenant 7, - o N

© Borrower represents and warrents that Baxmv)’e’x hay: no*executzd sny prior zxésx'gmmn?sf the Rents and has not and will
not perforn any act that would prevent Lender from exercisitg its rights under this pamgrugh, .~ -

" Lender, ot Lendir's agents ora judicialiy- appointed ' rocsiver, shall not be xec}_uged o enter wpon, take control of or
mzingsin the Propexty before o sfter giving rotide of default to' Borrower, However, Lender, or Lender's agents or a judicialiy
appomted séoeiver, 1ray do so gt any tme when & defaalvoccims. Any application of Renfs shell not cure or waive sny defaule
or invalidats any other right or remedy of Lendar, This assignment of Kents of the Property shell tenminate when 1 the sums
secured by the Security Domument we patd n full. ,

L CROSS-DEFAULT PROVISION. Bonower's defauli or breach under any note or agresment in which Lender has an
interest shall be a breach under the Security Instrument aud Lenider may invoke any of Gis remedies permitied by the Security
Tnsmiment. ST TR e, ST

BY SIGNING BELOW, Borrower accepts and agréés 1o the terims and provisions contziicd f tis 1.4 Farnily Rider,

HBLTIBTATE - 74 FARLY RIDER - Fannla Baolfradsla Mao Hatiorm rtrumant Fonn U170 $Re
ABCIESEE- (014T) - COAPOY PAGEICF 2 2

STATE OF GREGON: COUNTY OF KLAMATH : 88,
Filed for record at request of ____ Amerititle o~ the 9th

of soxil AD, 1Y 98 at 3:27  o'clock P. M., and duly recorded in Vol __ 498
of Mortzages : on Page 11689

. ; . o o +Bemetha G, Latsch, County Clerk
FEE £55.90 By 4@{%’ . :{?,W




