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- DEED OF TRUST

THIS DEED OF TRUST (*“Security Instrument””) is wade on APRIL 3, 1998. ‘The grantor is
ROBERT H. RUSGGER 25D CRRISTY A, RW\GGER',. BE TENARTS BY THE BERTIRETY

, ’ , : Fe e {**Borrower™).
Thetrustesis  WIRST AMERICHAS TITLE COHOREY

{(*“Trusiesz"").
The beneficiary is ALLIZNCE MORTGRGE, INC., A WASHINGTOE CORPORATICH

which is organized and

existing undes the laws of  THE STAYE OF WABHINGRONW
and whose address is 18000 PACIFIC BWE 3.51100, SEATTLE, Wi 58188

: {**Lender’").
Borrower owes Lender the principal sum of FORTY FIVE THOUSAND AD HO/ 150 neswstnadtadntratasirass
PR 24 i's’r*i‘ﬁﬁ‘.’-‘****t**ﬁ*#f:'h*ﬁ****k**ﬁ**t‘&*?é;‘:***ﬁ#ﬂ**!ﬁ*#Wz’t**ﬂ‘ﬁ'*fcﬁ‘ IR RS ELE LT T T LT R Dgnars
(U.S. $45,900.09 ). Thisdebtisevidenced by Bommower’s note dated the same date asthis Security Instrument (*“Note™),
which provides for monthly payments, with the full delt, if not paid earlier, duc and payable on may 1, 2628.
This Security Instrument secures to Lender: (a) the repayment of the debt svidenced by the Wote, with interest, and all rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, agvanced under paragraph 7 10 protect
thre secusity of this Security Instrament; and (c) the performance of Borrowes’s covenants and agreements under this Security
Instrument and the Nete. For this purpose, Borrower irrevacably granis and conveys to Trustee, in trust, with power of sale, the
following desceibed property located in - XZ.3MaTH County, Oregon:

Lot 13 in Block 2 of Klawath River Sportsman's Estatéﬁ s aceording to the official plat
thereof on file in the office of the County Clerk of" Elsmath County, Gragonm.

- BP $: 4GOUITCALOBO & M62684

which has the aildress of 13136 AWFLER DRIVE, RENO

Omgon 97827 . (“PropemyAddmes™y
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 TOGETHER WITH all the inprovements £ hereafier erected on the property, and all easements, appurienances, and’
fisctures niow oF hereafver 3 part of the property. Al replacements and additions shall also be covered by this Secarity Instramens. All
of the foregoing is Teferred to in this Security Instrmment as the “Property.””

BORROWER COVENANTS that Rorrower is iawhilly seised of the estate hereby conveyed and has the right o grant and convey
the Propesty and that the Property is unencumbered, except for ercumbrances of repord. Borrower warrants and will defend generally
the title o the Properly against all claims and demands, subject to any encumbrances of retord.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniforra security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges dus under the Note.

2, Funds for Tazes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, uniil the Note is paid in full, a sum (**Funds”’} for: (a) yearly taxes and
assessments which may aitain priority over this Secutity Instrument asa lien on the Propearty; (6) yearly leasehold payments or ground
tents on the Properiy, if any; (¢) yearly hazard oz property insurance premiums; (d) yearly flocd insurance premiums, if any; (e) yearly
morigage insurance preminms, ifany, and(f) any swns payableby Borrower to Lender, inaccordance with the provisionsof paragraph
8, in licu of the payment of mortgage insurance premiums. These items are called ““Escrow items.”” Lender may, at any time, coliect
and hold Fuads in an amount not {o exceed the maximum ameunt a lender for a federally related morigage loan may require for
Borrowear’s escrow acoonst undsr the foderal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2681 2t seq. (**RESPA™), uniess another law that appiies to the Funds sets a lesser amount. If so, Lender may, at any time,
coliect and hold Funds in an amount not to excced the lesser amount, Lender may estimate the amount of Funds due en the basis of
current data and reasonable estimates of expenditures of fuiure Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentzlity, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender smay not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Iiems, wnless Lender pays Borrower intersst on the Funds and applicable law permits Lender to make such acharge. However, Lender
may require Borrower to pay 2 one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, uniess applicsble law provides otherwise. Unless an agreement is made or applicabie law requires interest tobe paid, Lender
shall not be required 1o pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shail be paid on the Funds. Lender shail give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purposs for which each debit to the Funds was made. The Funds are pledged as additional
security for all sutms secuzed by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Bscrow Ttems when dus, Lender may so notify Borrower in writing, and, in such case Borrower shail pay
1o Lendar the amount necsssary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
pavments, at Lender’s sole discretion.

Upon paymend in full of all sums secured by this Security Instrument, Lender shall promptly refisnd to Borrower any Funds held
by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Leader, prior to the scquisition or sale of the Propesty,
shail apply any Funds heid by Lender at the time of scquisition or sale as acredit against the sums secured by this Security Instrament.

3. Application of Payments, Unless applicable law provides otherwise, alt payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fousth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrusnent, and leaschold payments or ground rents, if any. Borrower shali pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agrees in writing
10 the payment of the obligation secured by the Lien in a manner acceptable to Lender; (b) contests in good faith the tienby, or defends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate io prevent the enforcement of the lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Secarity Insirument. If
Lender determines that any pari of the Property is subject to 4 lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien, Borrower shall satisfy the Hen or take one or more of the actions set forth above within
10 days of the giving of notice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *‘extended coverage’’ and any other hazards, including floods or
flooding, for which Leader requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borsower subject to Lendes’s approval which shall not
be unreasonably withheld. I Bosrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include 2 standard mortgage clause. Leader shall
nave the right to hold the policies and renewals. If Lender reruires, Borrower shall promptly give to Leader ali receipts of paid
premiums and renewal notices. In the event of foss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insorance proceedsshall beapplied to restoration or repair of the Property
damaged, if the restoration or repaiz is economically fonsible and Lender’s securily is not lessened. If the restoration or repair is not
economicaily feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the sums secured by this
Security Instrument, whether or not thendue, with anyexcess paid to Borrowsr, H Borrower abandons the Property, o7 docs notanswer
within 30 days a natics from Lender that the insyrance cavrier has offered to-settle a claim, then Lender may collect the insurance
procesds. Lender may ue the proceeds fo repair or festore the Property or o pay sums secured by this Security Instrument, whether
o7 et then due. The 30-ay period will begin when the notice is given.

~ : R
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UBE@SS Lmsiw el Bﬁm‘ﬁﬂ e%hmrme wres wrmg, any app!mmn_; mmea,ds gopnmspni shall xiot exiend or postpone -
the dne date of the monthly yEyIents refrred to dn pazag&sphs 1 &nd 2 or chamge the aniount of the payments. If under paragraph
21 the Propeniy s asqsm'eﬂ ty Lander, Burower s rightto azaymmm peliﬁxes and proceeds resuliing om damage to the Property
priot fo the acguisition shs}i pass to Lender to the extent of the sums secured by this Secerity Instrument immadiately prior to the
acquigition,

&, Oecupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occugy, establish, and use the Property as Borzowes's principal residence within sixty days after the execution of this
Security Instrumnent aad shall continue to occupy the Properly as Borrower's principal residence for at least one year afier the date
of cocupancy, unless Lender otherwise agress in writing, which conseat shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower's control. Borrower shall not destroy, damage or irapair the Property, aliow the
Property io deteriorate, or comemit waste on the Properiy. Borrower shall be in default if any forfeiture action o5 procesding, whether
civil orcriminal, isbegun ikatin Lender’s good faith judgment could result in forfeiture of the Properiy or otherwise materially impair
the lien created by this Security Instrument or Lender's security inferest. Borrower may cure such a defauli and reinstate, as provided
inparagraph 18, by causing the action orproceeding tobs dismissed with a ruling that, in Lender’s good faith determination, preciudes
nrfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrowsr shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or staternents to Lender (or failed to provide Lender with any material information) in connection with the
ioan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal regidence. Ifthis Security Instrument isona leasehold, Borrower shall comply withail the provisions of the lease. HBorrower
acquires fee title 10 the Property, the leasehold and the fee title shall rot merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrowsr fails to perform the covenants and agresments contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations}, then Leades may do and pay for whatever
is nccessary o protect the value of the Proparty and Lender’s rights in the Properiy. Lender’s actions may include paying any sums
secured by a tien which has priority over this Security Instrument, appearing in courd, paying reasonable attorneys’ foes and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do <o.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agres to other {erms of payment, these amounts shall bear interest from the date of
disbursernent at the Note rate and shall be payable, with inferest, upon naotice from Lender to Borrower requesting payment.

8. Morigage Insurance, If Lender required morigage insuvance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiuins required to maintain the morigage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lesder lapses or ceases to be in effect, Borrower shall pay the premiums required {o obtain coverage
substantially equivalent to the morigage inserance previously in effect, at 2 cost substantially equivalent to the cost to Borrower of
the mortgage insurance previousl in effect, from an aliernate morigags insurer approved by Lender. If substantiaily equivalent
merigage insurancs coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
morigage insurance premiumbeing paid by Borrower when the insurancs coverage lapsed or ceased tobe in effect. Lender will accept,
use and retain these payments as 2 loss ressrve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or fo provide a loss reserve, until the requirement for morigage insurance ends in accordance with any written
agreament between Borrower and Lender or applicable law,

. Ingpection. Lender or its agent may make reasonable entrics upan and insgections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspeciion specifying reasonable cause for the inspection.

10, Condemnstivn, The proceeds of any award or claim for damages, dircet or consequential, in connection with any
condemnation or other taking of any part of the Properiy, or for conveyance in lics of condemnation, are hereby assigned and shall
be paid to Lerder.

Intheevent of atotal taking of the Property, the procecds shall be applied to the sums secured by this Security Instrument, whether
oF not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market valve of
the Property immediately before the taking is egual to or greater than the amount of the sums secured by this Security Instrument
immcdiately before the taldng, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (0) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a pastial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the teking, naless Borrower and Lender otherwise agree
in writing or urdess applicable law stherwise pravides, the proceeds shatl be applied fo the sums secured by this Security Instrument
whether or not the surms are then due.

If the Property is abandoned by Borrower, or if, ater notice by Lender to Borrower that the condemneor offers to make an award
orsettlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenderis authorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sseured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or postpone
the dug date of the monthly payments refersed to in paragraphs ! and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrutment granted by Lender to any successor in interest of Borrewer shall not
operate {orelease the lability of the original Borrower or Borrower's successors in interest. Lender shall notbe required o commence
proceedings against any successor ininterast or refuse toexiend time for payment or othenwise modify amortizationof the sums sscurced
by this Security Instrument by reason of any demand made by the original Borrower or Bommower's successors in interest Aay
forbezrance by Lender in exercising any right or remedy shatl not be a waiver of or preclude the exercise of any rigat or remedy.

15, Successors and Asgigns Bound: Jolnt and Several Liability; Co-signers. The covenants and agreemenis of this Security
Instrumnent shali bind and benefit the successors and assigns of Lender and Borsower, subject to the provisions of paragraph 17,
Borrowsr's covenants and agrecments shall be joint and several. Any Borsowsr who co-signs this Secusity Instrument but does not
exeoutethe Note: ()38 c@—szgramgims Smanty!mtnuncntonlym mﬂﬁgags, gx&nte:u} convey that Borrower’s interest in the Property
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{c) agrens that Lender avid any other Borrowar may agres to extend, modify, forbear or make any acoommodations with regard to
the terms of this Security Instramiont of the Note without that Bocrower’s consent. '

13. Losn Charges. If the loan secated by this Security Insirument is subject to 2 law which sets masizun loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to b2 coliected i connection with the loan exceed
the permitted limits, then: (2) any such loan chaige shall be reduced by the amount necessary 1o reduce the charge t6 the permigted
liait, 2od () any cums already collected from Borrower which exces 2d permitted limits will be refunded to Borrower. Lendes may
choosz 16 make this refung by reducing the principal owed under the Mote or by making a direct rayment to Borrower. I a refund
reduces principal, the reduciion will be treated as a partial prepavment withont any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail uniess applicable law requires use of another methed. The notice shall be directed to the Property Address or any other
addvess Borrower designates by notice to Lender. Any notice to Lender shall be given by first class rmail to Lender’s address stated
hesein or any other address Lender designates by notice 1o Borrower, Any notice provided for in thig Security Instrument shall be
deemed to have been given to Rorrower or Lender when given as provided in thig paragraph.

18, Governing Law; Severability, This Secusity Instrurnent shall be governed by federal law and the law of the jusisdiction in
which the Propesty is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shal} not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Froperty or a Beneficis! Interest in Borrower. al or any part of the Froperty or any interest in it is sold
or transferred {or if 5 beneficial interest in Borrower is soid or transferred and Borrower is not a natural person) without Lender’s
prior writlen consent, Lender ma ', at its option, require immediate payment in full of 21 sems secured by this Security Instrument,
Howeves, this option shall not be exercised by Lender if exercise is prohibited by federal iaw as of the date of this Security Instrument.

I Lender exercisas this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not less
than 30 days from the date th i hir which Borrower must pay all sums
lastrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
this Security Instrument withoat further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
ofthis Security Instrument discontinued atany time priorto the earlierof: (2) 5 days (or such other
for reinstatement) before sale of the Property pursuant to any power of sale contained
Judgment enforcing this Security Instrument. Those condi
under this Security Instrument

but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of aczeleration under paragraph 17.

19, Bale of Note; Change of Loan Servicer. The Note or a partial intercst in the Note {together with this Security Instrument)
may be sold one or more times without prior notice to Bomrower. A sale may result in a change in the entity (known as the ““Loan
Servicer™) that collects monihly payments due under the Note and this Security Instrument. There aco may be ons or more changes
of the Loan Servicer unrelated o 2 sale of tae Note. I there is 2 change of the Loan Servicer, Borrower will be given written rotice
of thechange inaccordance withparagraph 14 above andapplicablelaw. Thenoticewill state the rameandaddressofthe newLoan Servicer
ang the address to which paymuents sheuld be made. The notics will also confain ary other information required by applicable law,

9. Hazardous Substances. Borrower shall rot cause or permit the presence, use, disposal, storage, or releass of any Hazardous
Substancesonorinthe Property. Borrower shall not do, norailow anyonzelseto do, anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, ar sterage on the Properiy of small
quantiies of Hazardous Substances that ars generally recognized to be appropriate to normal residential uses and to Mmaintenance
of the Property. .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and 2ny Hazardous Substance or Environmental Law of
which Borrower has actus! knowledge. ¥ Borrower learns, oris notified by any governmental or regulatory authority, thatany removat
or ather remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promapily take alj necessary
remedial actions in accordance with Environinental Law,

Asused inthis paragraph 20, “Hazardous Subsiznces™ arethose substancesdefined astoxic orhazardous substancesby Environmental
Lawandthefollowing substances: gasoline, kerosene, cther flammableor toxic petroleum products, toxicpesticidesand herbicides, volatile
solvenis, materials containing asbestos or formaldehyde, and radioactive materials, As used in this pamagraph 20, ¢ ‘Environmental Law™
means federal laws and laws of the Jorisdiction where the Property is located that refate to iealth, safety or environmental Pprotection.

NON-UNIFORM COVENANTS. Borrower am Lender further covenant and agree as follows:

aotice to Borrower prior to acceleration following Borrower’s breach of

rument (but not prior to acceleration un

law provides otherwise), The notice shall specify: (a) the defauli; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notige is given to Horrewer, by which the default must be cured; and (d) that failure to
cure the default on or bofore the date specified i the notice may resit in aeceleration of the sums secured by this Security
Iastrument and sale of the Property. The notice shall further inform Borrower of the right {o reinstate afier acceleration and
the right to bring a court action to assert the non-existence of 2 defsult or any other defense of Borrewer {0 acceleration ang
sale. If the default is not cured on or before the date spocified in the notice, Lender, at its option, may reguire immediate
paymestt in fall of all sume secursd by this Sccurity Instrument without further demand and may invoke the power of sale and
aiy other remedics permitied by applicable law. Lender shall be entitled to collect 3l expenses incurred in pursuing the
remedies previded in ghis paragraph 21, iacluding, but not limited to, reasonable attornieys’ fees and costs of title evidence,

H Lender invokes the power of sale, Lender shall execute ar cause Trustee to cxecute a written notice of the occurrence
of an event of default ard of Lender's election 10 cause the Property to be so}d and shall canse such notice to be recorded in
each county in which any part of the Property islocated. Lender or Trusice shali give notice of sule in the manner preseribed
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iry epplicable law to Borvower and fo ather persons preseribed by applicable Iaw. Alter the time reguired by spplicablelaw,
Trustee, withont demand on Borrewser, shall sell the Property st public suction io the highest bidder af the time and place
and under the terms designated in the notice of salein one ormere parcels and in say order Trusiee defermines, Trustege may
posipone sale of aff or apy parcel of the Property by public snnoancement at the tizee and place of eny previcusiy scheduled
sale. Lender or its designee may purchase the Property at any sale, ; .

Trusiesshall geliver tothaparshaser Trusiee’s deed conveying the Property without any covenant orwarraniy, expresse@
orimplicd. The recitalsin the Trusiee’sdeed shall be primafacicevidenceof the truth of the statements made therein, Trustee
shali apply the proceedsof thesalein the following order: (a) to afl expengesof the sale, including, butnot limited to, reasonable
Trusiee’s and attorneys’ fees; (b) to all sums secured by this Secarity Instrument; and {¢) any excessio the person or persons
legally entitled to it ~

32, Beeonveyaance. Upon payment of all susms secured by this Security Instrument, Lender shali request Trustec to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrament to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs.

33, Substitute Trustee, Lender may, from time to time, remove Trustes and appoint a successor trustes toany Trustee appointed
nereunder. Without conveyance of the Properiy, the successor trustee shall succesd to all the title, power and duties conferred upon
Trustes herein and by applicable law.

14, Atiorneys® Fess. As used in this Security Instrument and in the Note, “attorngys’ fees”” shall include any attomcys” foes
awarded by an appeliate courl.

25, Riders to this Security Instromend, ons or more riders ars exscuted by Borrower and recorded together with this Security
Instruiment, the covenants and agresments of ench suchrider shallbeincorporated into and shall amend and supplemnent the covenants
2nd agreements of this Security Tnstrument as if the fider{s) were a part of this Security Instrument.

{Check applicable box{es)}
%7} Adjusioble Rate Rider 1. Condominium Rider {1 1-4 Family Rider
1 Graduated Payment Rider ) Planned Unit Development Rider [T Biweekly Payment Rider
{7 Balicon Rider 1 Rate Improverent Rider [~ Second Home Rider

3 V.A. Rider 23 Other(s) fspecify]  prepavMERT RIDER

BY SIGNING BELOW, Borrower aécépts and agrees to the terms and covenants contained in this Security Tnstrument and in
any rider(s) axecuted by Borrowsy and recorded with it
Witnesses: »

o e ' ho_4
ﬂ_zié%/é;/!” b ot e ‘ (/dejr: 4 p AL
AoRERY M. RUEGEER® R CHRIZTY ﬁf RUBGGER v

STATE OF DREGON, Y1408 ' ‘ “County ss:
On this é#k day of A prt { ; (™ personally appeared the above named

Rcbort M- Pwgger and C:qu\'Sé% H ’;’%uﬁg;@f

ang ackaowledged the foregoing instnument to be \}3\9)\ }f voluntary act and deed.

My Commission Expies: o Bofore me:

/ .
\gé‘,{;{‘,/f N fV}Jm é’ ifﬂéfi//{

Motary Public for Ovegoa

e ST : : » .
OREGOR- Singts Family -FNMAFRLMC UNIFORM INSTRUMENT - § ,
| VMPSRIGH) (9693) Form 5055 990 Ainended 891 ‘Page3elS ) CRVDEED




LOAN #: L-757

ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Cape)

THIS ADJUSTABLE RATE RIDER is made this 3RD  dayof APRIL, 1998,
and is ircorporated info and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed {the “*Security Instrument’”) of the same date given by the undersigned {the “‘Borrower”) to secure
Borrower’s Adjustable Rate Note (the “‘Note™”) to  ALLIANCE MORTGAGE s INC., A
WASHINGTON CORPORATION '

{the"Lender”") of the sme date and covering the property descried in the &cuzily Instrument ard located at:

13135 AWTLER DRIVE
KENO, OR 97627

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIVIITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXKIMUM RATE THE BORROWER MUST PAY,

ADBITIONALCOVENANTS. Inadditionfothecovenants and agresments madein the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTELY PAYMENT CHANGES
The Mote provides xf’c;* aninjtial interest rateof  9.400%., The Note provides for changes in the interest
rate and the menthly payments, as foliows:

4. INTEREST RATE AND MORTHLY PAYMENT CHANGES

{4) Chenge Dates ‘

The interéat rate I will pay may changeonthe 18T dayof MAY, 2006, and on
that day every 67K month thereafier. Each date on which my interest rate could change is called a
“Change Date.” i

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the average
of interbauk offered rates for six-month U.S. dolias-denominated deposits in the London market (“LIBOR™), as
pubdlished in The Wall StreetJournal. The most recent Index figure available as ofthe first business dayofthe month
immediately preceding the month in which the Change Date occurs is called the **Current Index.”’

If the Index i3 no longer availsble, the Note Holder will choose a new index that is based upon comparsble
information. The Note Holder will give me notice of this choice.

{0} Calenlation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding FIVE AND
SEVEN-TENTHS percentage point(s) {  5.,700% ) tothe Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be ny new interest rate until the next
Change Date.

The Nots Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

() Limits on Interest Rate Changes

The interest vate I am required to pay at the first Change Date will not be greater than 10.400%,
of less than 2.400%. Thereafter, my interest rate will nover bs increased or decreased on any single
Change Date by more than  ONR : percentage point ( 1.000%)
from the rate of interest T have been paying for the preceding -&  months. My interest rate will never
be graater than 16.400% npor less than  2.400%. :

MULTISTATE ADIUSTABLE RATE RIDER - LIBOR INDEX - Singhs Faanily - FRUMC Uniform Incirument
VMPEISA (RIS Forma S92 702 - - Pageiof2 o PS267RDU 405
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LOAW #: L-757
(£} Effective Date of Changes
My new interast rate will become effective on sach Change Date, T will pay the smount of my new monthly
payment beginging on the first monihly paymient date afier the Change Date until the amouat of my monthly
payment changes again,

{F} HNotlee of Changes

The Note Holder will deliver or mail to me a notice of any changes in my inferest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number ofa pesson who will auswer any question I may have regarding
the potice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to zead as follows:

Transfer of the Property or a Beneficial Interestin Borrower, Ifall orany partoftbeProperty orany interest
in itis sold or transterred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural
person) without Lender’s prior written consent, Lender may, at its option, require imumediate payment in fuli of
all sums secured by this Security Instrument. However, this option shall ngt be exercised by Lender if exercise is
prohibited by federal faw as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower caunses to be submitied to Lender information required by Lender to evaluate the intended transferee
a5 if a new loan were being mads to the transferes; and (&) Lender reasonably determines that Lender's security
wiil not be impaired by the loan assumption and that the risk of s breach of any cevenastor agreement in this Security
Instrument is accepiable {o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferes to keep all the promises and agreements made in the Note
and inthis Secarity Insteument, Borrower will continuetobe ebligated under the Note and this Security Instrument
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
aceeleration, The notice shall provide a period of not Jess than 30 daysfromthe date the notics isdelivered or mailed
within which Borrower must pay ol sums sesured by this Secusity Instrusnent. If Borrower fails to pay these sums
priortothe expirationof this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand ot Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Kate Rider.

L 2

g
ROBERT M. RUECGHSE

, f
Ot 6i£;¢u@/,M
 CHRISTYR. RURGGER |V

MULTISTATE ADSURTABLE RATE RIDER - LIBOR IMDEX - Singls Faraily » FHLMC Unifors fostrament
YMP-F154 (9103) Forns 3103 7722 : ol Pegedefl o o : PS26TROU




PREPAYMENT RIDER

Lugn Noa £~ 757
vaier April 3, 1998
utrower(s): ROBERT M. RUEGGER, & CHRISTY h. RUEGGER

FOR VALUE RECEIVED, the o pdersigned (Bormwer”} agree(s) that the {aliuwing provisions shall be
incaepurated into and shalt e deemcd 1o Amcmd and sapplement the Murtgagy, Peod of Tantu Seuuity
yeed of even dae herewith the “Sovurily Justrumens™y executed by Borrawes, 2§ Liusluf o BRITIEIZIT, in
faver of  ASLIANCE MORTGAGE, INC, A WASHING TN CORPORATION. (hasdn™) oy
penehicinry or morigages, und sl inle fhut certaln promissory ninte of aven date ferewith (the “Nate™)
axcented by Betsower in fuver of knder, To (e extent that the provisions of this Propapuunt Ride e
s ides™) are incunatstent with the provisions of the Securley Insismuent andfor she Nute, the provisions of
sils Risdee shell prevall over and shall supersede any such ncensistont jruvisions of the Seurily
insirument and/or the Note.

Section § of the Note is amended to read in its entitety as follows:

*5, BORROWER'S RIGHT TO PREPAY: PREPAYMENT CHARGE

] have the right 1o make payimenis of principal at any time before they are duc. A
payment of principal anly is known as s *prepuyment.” When | make a prepayment. D will tell
the Wote §tolder in wikiing hat § ;n doing so. 1 fie Nete Holder will use all of my prepayments
w reduce the ameunt of principal that 1 owe uader this Note. 1 Tmake a partial prepayment,
theore wili e nu changes in the due dates of ty monthly payments unless the Note Holder agrecs
in writing to those changes. My partial prepayment may reduce the amuunt of my monibly pay-
wents after the firss Change Dute Tollowing my pattiul prepayment; luwever, iy reductio in
the wiuout of my manthly payments due towy partiv} prepayment may be offsct by an interest
sieie e calvuluted in accordiice with the provisions ol s Neie.

If within PYENTY FOUR( 24 munths from the dete ol execation of e Scourily
fnsti wnent (e defined below) § make o il prepayment 67 pariial prepayments), | will at the
awme thne pay to the Note Hoider o prepayinent churge in the amuund cgual to 81X{6) nonths’
wdvance interest vn thy wnnunt of die prepayment e, when added 10 all ollior amounts prepiid
during the 12-month pyried immediately precading, the duic of the prepayment, excesds
TWENTY PRRCENT (20%0) of the vriging principal ammownl of this Nete”

(N WITHRES WHERTOF, Horrovre: fiss sxevuied s Rider of e o aayor J@Tﬂﬂl 195

ol G 46FF
&,H%)jm?? M. RUEGGER bie E
o L P ggee . _y-4-9%

BorowsrCuRLEWY A. RUSGGER Tt

P
Sy
—caren 4

STATE OF OREGON: COUNTY OF KLAMATH: 8.

Filed for record at requast of First American ritle the 10th day
of spril AD,19_ 98 & 11:06_ o'clock __&. M., and duly recorded in Vo). __M38 ,
. of Mortgages onPage 1 1759 .

JE 3. ) —
S 4 #Beypetha G. Latsch, County Clerk
45,00 S By,.M gzt




