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- 4% THIS DEBD OF TRUST ("Security Instrumient”
RICKARD B TRACY AN TNGESORG

(). hny s KA $120 Pomios, svibcs o foms hesebinscod

which i3 organized and swisting under the laws.of - THE UNITED STATES OF AMERICA , and whose
addeesg is™ - SHASTA BRANCH, 2943 SOUTH SINTH STREET, KLAMATH ‘FALLS, OR . 97603
o e e - ("Lender"). Bofrower owes Lender the principal sum of
THENTY  THOUSAND AND ‘NO/1007: . T &

T D S O Y . Dollars (US. § 20,006.00 %
This debt is, evidenced by Borrower's .note datéd the. same date as ihis - Securily Instrament ("Now™), which provides fo
maonthly payments, with the full debt, if not paid earlier, dus and payable on MAY 1, 2008 .
This Security Instrument secures o Lender: (2) the fepayment of the debt evidenced by the Note, with inferest, and all renewals,
extensions and modificstions of the Note; (b) the pavment-of ali-other sums, with interest, advanced under paragraph 7 to protect
the security of this Securiyy-Instrument; and (c} the periommance of Bomower's covenants and agreements under this Security
insteumient and the Note; and {d) the repayment of any falure advances; with interest thercos, made to Bomower by Lender
pursuant to-the peragraph below (Fumrs Advances™). . TR e ;

FUTURE ADVANCES. Upon request to Borrower, Lender, &t Lenders’s option prior io fiull reconveyance of the property by
Trasiee 1o Borrower, may make Foture Advances to Borrower, - Buch Future Advances, with nterest thereon, shall be secured by
this: Deed of Trust when evidenced by promissory notes stating that eaid notes ars scoured hereby, For this purpose, Borrower
irrevocably granis and conveys 16 Trusies, in wust, with power of szle, the following described property located in

©o e gme . KLAMATE- - County, Oregon - -

LOT 6, KENNICOTT (COUNTRY ESTATES: ACCORDINGFO. THE OFFICIAL PLAT THEREOF ON
- FILE IN'UHE CEFICE OF THE COUNYY:CLERE OF: KLAMATH: COUNTY, OREGON. .

which has the address of S8S9. WINTER AVE, KLAMATH FALLS ., . ST . [Steeet, Cuy],
Ofeg@ﬂ NETTREA 7 - 97503 I . Ez{p{hja}(mmmmmn};

. TOGETHER WITH ali the improvements now or hereafier erected on the property, and all easements, appurtenances, and
fixtres now or hereafier 3 pert of the property. All replacements and additions shail also be covered by this Security Instrament.
All of the foregoing is refesred to in this Security Instrument as the "Property.” . -

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby cotveyed and has the right to zrant and
convey the Propesty and that the Property is enencumbered, except for encumbrances of record, Borrower warrants and will defend
geoerally the tide 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varialions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Bormower and Lender covenant and agree as follows:

i, Payment of Principal and Interest; Prepayment snd Late: Charges. Bomower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

Z. Fuuds for Taxes and Insuvance, Subject to applicable law or to 3 wriiten waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, unil the Nete is naid in full, a sum {"Funds") equal 1o one-twelfth of: (s)
yearly taxes snd sgsessments which.may attain'priority over this Security Insirument 35 a lien on the Fropenty; (b) yearly leasehold
paymenis or ground rents on the Propesty, if any; {r) yearly hazard or property insurance premiums; {d) yearly flocd insurance
premiums, if sny: {6} yearly morigage insurance preminms, if any; end (6 any sums payable by Borrower io Lender, in accordance
with the provisions of paragraph £, in liey of the payraent of: morgage insurance premiums. These items are called "Escrow Tiems.”
Lender may, o any fime, coilect and-hold Funds in 22 2mount N0t 1o exceed the maximum amount 2 lender for a federally related
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- mongags load may require for Borrower's esCidw. aecount ualer the fedésa! Real Fumis Seifiément Procedures Act of 1574 as
- amended from thne to tme; 12 U080, Setion ' seg. ("RESPA"), unless another frw that applies to the Funds sets a Jesser
amoinE s, Lender may, at any time, colles) and Bold Fohds i an anisount 168 1o exceed the lesser amount, Lendes may estimate
tiie amount of Funds due on the basis of curreht dete and seasonable estimates of expenditures of future Escrow Hems or otherwise
By econNRRce Wil dppticable law, S - S

The Funds shall be held in en insifiution whose deposits are insured by a federal agency, instrumentality, or entity (including
Leader, if-Lendevis such an jastitmtion) or in-any Fedeval Home Loan Bank. Lender shall apply, the Funds to pay the Escrow Items.
Lender-may-aot charge Borrowsr for holding and:applying: the:Funds, annually analyzing the-cscrow account;, or verifying the
Escrow liems,-uniess Lender pays Bomower infovest -on: the :Funds and applicable law parmits Lender to make such a clerge.
However, Lender may require Borower io'pay & one-time;chargs for an independent resf estate tax roporting service used by
Leader-in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires -interest (o -be-paid, Lender shall not be required 1o pay Borrower any intevest or-eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest:shall be paid on the Fundy. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds wae
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitied (o be keld by appliceble law, Lender shall account 1o Borrower for
the excss Funds in accordance with the requirements of appliceble law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay the Bscrow Items whee due, Lender may, so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to iiake up the deficiency. Borrower shall make up the deficiency in 1o more than twelve monthly
paymeiits, at Lender’s sole discretion, B o

Upon payment in full of alf sums secired by this Security Instrument, Lender shall promptly refund to Borrower any Fuads
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lénder, prior to the acquisition or sale of the

time of acquisition or sale as a credit against the sums secured by this

Property, shall apply any Funds held by Lender at they’
Security Instrument, o -

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o Interest due; fourth, to principal due; and iast, 10 any late charges due under-the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable 0 the Propernty
which may attaln priority over this Security Instrument, and leasehold payments or ground rents; if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bormower shall pay them on time directly 1 the
person owed payment. Borrower shall prompily fumish to Lender 2l notices of amounits to be paid under this paragraph. I
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipis evidencing the payments,

Rorrower shall prompily discharge any len which has priority over this Scearity Instrument uniess Borower: () agrees in
writing o the payment of the obligation secured by the licn in a manner scceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in tha Lender's opinion operate to prevent the enforcement
of the feni; or {¢) secures from the holder of the Yen an agroesient satisfactory 1o Lender subordinating the licn to this Security
Instrument, ¥ Lender determines that-any pari of the Property is subject i0 a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice identifying the len. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borower shall kecp the improvementis now exisiing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
floeding, for which Lender requires insurance. This inswance shall be mointained in the amounts and for the periods that Lender
requires. The'ivisurance carrier providing the insurance shail be chosen by Bosrower subject to Lendes's approval which shall not
be unreasonably. withheid. If Borrower fails to-mainiain coverage described sbove, Lender mav, at Lender's option, obtain
coveraga to protect Lender’s rights in the Property in accordance with paragraph 7. -

All ingurance policies-and renewals shall be sccepiable to Lender.and shall include a standard mornigage clause. Lender shall
have the right t-hold the policies and renewals. If Lender requites, Borrower shall prompily give to Lender all receipts of paid
premiums - and rencwal notices, In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, - -

Unless Lender and Borrower otherwiss sgres in writing, insurance proceeds shell be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance procéeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 10 Bowwower. If Borrower abandons the
Property, or does not agswer within 30 days a notice from Lender that the insurance camier has offered 1o setle a claim, then
Lender mey collect s insirance proceeds. Lender may use the proceeds fo repair or sestore the Property or 0 pay sums secured
by this Security Instrament, whether or not then due, The 30-day pericd will begin when the notice is given.

Unless Lender and Bomower otherwise agres in writing, any application of procesds (o principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propérty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage 1o the
Property prior lo e zcquisition shall pass to Lender (0. the exient of the sums secured by this Security Instrument immediately
pior to the acquisition. .

" 6. Cecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrgwer shall occupy, establisk, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for 2t least one year after the
date of eccupancy, unless Lender otherwise: agrees in-writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyord Borrower’s contrel. Borrower shall not destroy, damage or impair the Property,
allow the Property 10 deteriorate, or commit waste on the Property. Bomrower shall be in default if any forfeiture action or
proceeding, whether civil or crimingl, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Secusity Instrament or Lender’s security interest. Borrower may cure such a
defanlt and reinsiate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in
Lender’s good faith deiermination, precludes forfeiture of the Borrowear's interest in the Property or other material impairment of
the Jien cregied by this Security Instrument or Lender’s security interest. Borrowar shall also be in default if Bomower, during the
loan application process, gave materially false or inaccursie information or statemens to Lender (or failed to provide Lender with
any materigl information) in conmeclion with the loan evidenced by the Note, including, but not Limited 10, representations
conceming Borrower's occupancy of the Property 45 a principal residence. If this Security Instrument is on a leasehold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee title 10 the Property, the lsasehold and the fee fitle shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender"s Rights in the Property. If Borrower fails to pesform the covenants ang agreements contained in
this Secarity Instrument, or there is a Jegal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeituse or to enforce laws or regulations), then Lender may do and pay
for whatever. is necessary 10 protéct the vahie of the Propéity and Lender’s rights in the Property. Lender™s actions may include
paying any sums secured by a lien which has priority "tver this Security Insicament, appearing in oo, paying reasonable
atoinieys’ fess and entering on the Propeity to make repairs. Although Lender may teke action under this pasagraph 7, Lender docs
not have to do 30. . B L ;
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L ARy siouits disbursed by Lender under this pamgresh 7 shall become additionsl debiof Borrower secared by this Security
Insrisment Unless Borrower and Lender agree 1 ¢ terrs of payment, thesz amonnis shall bear interest from the dsie of
© - disbusement ot fhe Note rals snd shall S pey able, with Mistest upon notics from Lender & Borowsr requesting payment. © -

- w7 Ta. Mazerd Inssrgnce Warnlag,  Unless you, (the “Borrower™) provide us, (the "Lendex") with evidence of insurance’

coverage as required by our contract or loan’ agreement, Londer may purchase’ insurance &t Borrower's expense (o proiect the
Lender's infergst. ‘This insvirance may, but nead not, 2850 prowect the Borrower's interest, If the collaeral beromes damaged, the
covesage the Lender purchased 'mdy not pay any clain Borrower nukds orany clain mads ageins the Bonower. Bormower may
later cancel this coverage by providing cvidence that Borrower has ohigined property covarage slsewhere;
... The Bosrower is responsible for cost of any insprance purchased by Lender. The cost of this insurance may be added to your
contract of loan balancs. If the cost is added to the conwact or loan balance, the inferest rate on the underlying contract or loan will
apply to this added amonnt. Effective date 6f coverags may be the date the Botrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. =~ 0 0 o

" The soverage Lender purchases may be cousiderably. more expensive than insurance the Borrower can obtain on Borrower’s

own and may not satisfy the need for property damage coverage of other mandatory Hability insurance requirements imposed by
applicable jaw,, : T ' ’
»pp 8. Mokigage Insurance. If Lender required morigags insurance as s condition of making the foan secured by this Security
Instrument, Borrower shall pay the premiums required 1o mainigin the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapsés or cedses to be in offect, Borower shall pay the premiums required to
chtain coverage substantially equivalent to the morigage insuranics previonsly in effect, ai a cost substantially equivalent 1o the cost
to Borrowsr of the morigags nsurance previously in sffsst, froim an alierhate riorigage instrer approved by Lender. If substantizily
cquivalent merigsie insuranioe coverage is not available, Borrower shail pay to Lender each monih a sum equal 1o one-twelfth of
the yesrly morigage insurance premium being paid by’ Bosiower when the insurance covernge iapsed or ceased o be in effect.
Lender will accept, use and retaid these paynients a5 a loss reserve in Lew of morigage insurance. Loss reserve payments may
no longer b réquired, at the option of Lender, if merigage insurance coverage (n the amount and for the peried that Lender
requires) provided by an insarer approved by Lender again becomes available and is obtained. Bosrower shall pay the premiums
required to inainiain ortgage insurance in effect, or 1o provide = loss reserve, undl the requirement for mertgage insurance ends in
accordance with any writien agrezment between Borrower and Lender or applicable law.

9, Inspeetion. Lender or its agent may make reasonable enries upon and inspections of the Propeziv. Lender shall give
Borrower notics at the time of or priot to an inspection specifying reasonable cause for the inspection.

» 4. ‘Conderimation. The: proceeds of sny award or claim for damages, direct or conssquentizl, in connection with any
condemnation or other 1sking of any port of the Propesty, or-for conveyance in lie of condesnnation, sre beeeby assigned and shall

tn the-event of a totsl taking of the Property, the procesds shalt be applied to the sums secured by this Scourity Insirument,
whether or niot then due, withany excess paid-to Borrower. Inthe eventof a partial alang of the Properiy in which the fair market
velue of the Property immediately before the taking is eqosd to or greater than the emount of the sume secured by this Security
Instrument fmsnediately before the taking, uniess Borrower. and Lender oiherwise agres in writing, the sems secuved by this
Security Instrument shail be reduced by the amount of the broceedds multiplied by the following fraction: (a) the total amouns of the
sums sccured immediately befors the taking, divided by (b) the fair marke: valoe of the Propesty immediately before the iaking,
Any balance shall be paid w-Borrower. In the event.of & pardad ikiing -of the Property in which e fair market value of the
Propesty immedidtely bofore the taking is less than the smount of the sums securad immediziely before the taldng, uniess Borrower
and Lender otherwise' agres in' writing or wnless applicable iaw otharwise provides; the proceads shall be applied to the sums
secured by tils Security Instnument whether or not e sumz are then duey R ‘

1 e Property:is sbaadoned by Bomower, or if, &fier notice by Lender to Borrower that the condemnor offers to make an
awsard or settle a claim for damages, Bomrower fails 1o sespond © Lender within 30 days after the date the notice is given, Lender is
suthorized o collect and apply the proceeds; atits option, cither to resioration or-repair of the Progerty or (0 the sums secured by
this Sectuity Instrument, whether or not thendoe, . - e .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or pasipone
the dug date of the monthly payments referred to in paragaphs: 1 and 2 or change the amount.of such payments.

11. Borrower Not Relensed; Forbearance By Lender Not 2 Waiver. Extension of the fme for payment or modification of
amoriization of tho sums secured by this Security Instrament granted by Lendar .t any successor in interest of Borrower shall not
operaie {0 rekass the Nability 6F ihe original Bemrower or Borrower's suecassors i interest. Lender shall not be reguired w0
commence prosecdings against any successor i interest or refuse to extend time. for payiment or otherwise modify amortization of
the sums secured by this Sceurity Tnstrument by resson.of any-demand mads by the original Borrower or Bomower’s successors in
interest. Any forbeasence by Lander it exercizing any vight or remedy shall not be 2 waiver of or precluds the exercise of any right
oryemedy: - . : . A ) }

12, Succossors and Assigns Bound; Joint and Severs Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit die snccessors and assigns of Lender and Bosrower, subject to the provisions of
paragrspis 17, Borrower's covenanis and agreerntnis shail be - Joint and Several Any- Borower who co-siges this Security
Instrument bt does not exeonte the Note: (3) is ‘wo-signing this Secusity Instrument only to morigage, grant and convey that
Borrower's inlersst in the Property under the terms of this Security Insrument; (b) is not personaily obligaed 1o pay the sums
secured by this Seomdiy Instament; and {c) agrees that Lender and any other Borrower may agree 19 exiznd, modify, forbear or
make any aceommodalions with regard to the terms of this Security Instrament ot the Note without that Borrower’s consent.

13. Loan Charges, If the Joan secured by this Secaity Instrumont is subject to a law which sets maximum loan charges, and
that law is finelly interpreted so that the intesest or other ot charges coliecied or to be collected in connection with the loan
exceed-the permitted Hmits, then: (8) any suck loan charge shall be reduced by the amount niccessary 1o reduce the charge to the
permitted mit; and {b) any sums already collected from Borrower which excerded permiticd limits will be refunded to Borrower,
Lender may chouss o make this sefund by reducing the principal owed under the Noie or by making a dirsct payment to Borrower,
I a refond reduces principal, the reduction witl be treated as a partial prepaymeant without any prepayment charge under the Note.

- 14, Motizes, Any notice to Bosrowey provided for in this Secutity Instrument shall be given by delivering it or by mailing it
by first class sail unless sppliceble law requires use of another meothed. The notice shall be directed 1o the Property Address or any
giher aidress- Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's addrese
stated herein or any other sddress Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given 1o Bommower or Lendier when given as provided in this paragragh,

1% Governing Lew; ‘Severability, This Secuvity Iastrument shall be governed by federal law and the law of tic
Jurisdiction in-which the Progonty is Jocated. In the ovent that any provision or clanse of this Security Instrument or the No
conflicis with applicable law, such confiict shall not affect other provisions of this Security Instrument of the Note which cen be
given strlf&t without the conflictag provision. To this end the provisions of this Security Instrument and the Note ate declred o be
severable;

16. Borrower’s Copy. Borrower shall be givemone conformed copy of the Note and of this Security Instrument.

17, Teaasfer of the Property or o Beneficial Inferest in Boreswer. If 21l ar any part of the Property or any intevestin it is
sold or vansferred {or if a beneficial interest in, Borrower-is:sold or wansferred and Bormower is not 2 natural person) without
Leider’s prior weiiten consent; Leader way, at iis: oplion, tequire tinmedists payment in full of 2ll sums secured by this Security
Inswrument. However, this optisn shall not be éxercised by Lender if exercise 1 prohibited by fedeml law as of the date of this
Seeurity Jastromietn, 1 U s T s e
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: {F Lenter excxciges this option, Eender shalt give BofrOwer sotics of acceleration. The notice shall provide a period of not kess

than 30 days from the daio e notice is delivered or maited within which Burrower must pay a1l sums secured by this Security

Ingrument, 1 Borrower fails 10 pay these sums prior iy the expiration of ¢his pericd, Lender may invoke any remediss permitied by
this Seciivity Instrument without furiher notiee or demand on Bomower,” oo - S e

1%, Borrower’s Right o Reinstate. 1f Borrower meets certain conditions, Bormower shall have the right 10 have enforcement
of this Securily Instrument discontinued at any time prior 1o the earlics of: (g) 5 days (o such other period as appliceble law may
specify for ceinsigtement) before sale of the Proporty pursuant (o any powes of sale coniained in this Security Tnstrument; or (8)
entry of a judgment enforcing this Socurity Instrument, Those conditions see that Bowrowen {8) pays Lender il sums which thea
would be due under this Security Instrument and the Note as if no acceleration had ocoumred; {b) cures any default of any ovber
covenants or agreements; (€) pays 2l exponises’ incutted- i ‘enforcing this Seourity: Instrument, including, but nol fimuzd o,
essonable stiorneyy fees; and () takes such action as Lender. may Teasonsbly roquirs 1o assure that the lien of this Secusity
Instrument, Lendsi's tights in the Property and “Borrower's obligation (o pay :the surs seourcd by this Security Instrument shall
continu¢ tnchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shail remain
fulty effective as-if no accelasation had otcurréd, However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19; Sale of Note; Change of Lean Gervicer, The Note:or 8 pastial interest in the Note {together with this Security
Ingtrument) may be soid one of More times without priof notice (0 Bormower. A szle may result in a change in the entity (known 88
the "Loan Servicer" that coliects monthly payments dee wnder the Nete and this Security Instrument. There also may be one of

it £ the Loan Servicer unrelated toa sale of the Nate, If there is a change of the Loan Servicer, Borrower will be given
written notice of the change i accordance with pavagreph 14 sbove and spplicable law. The notice will siats the name and address
of tho new-Loan Servicer and the address 10 which payments should be made. The notice will also contain any osher mformation
xequircdbyvappﬁcabielaw.' I :

" 28, Hgzmrdous Substances. Borrower shall miot cause or permit the presence, use, disposal, storage, Of release of &ny
Harardous Substances on of i the Property. Borrower shall not do, nor allow anyons else to do, anything affecting the Propesty
that is in violation of sy Environmental Law: The preceding two senionces ghall not apply 1o the preseacs, use, oF storage cn the
Property of small quantities of Hazardous Substances that are generally recognized o he approprialg to normal residential uses and
16 maintenance of the Property. T TN R o

Borsower -shell promptly give Lendex written notice of any invastigation, claim, demand, lawsait or otfier action by any
governmenial of regulatory agency cr private party involving the Propesty and any Hazardous Subsiancs of Epvironmental Law of
which Borsower, has actsal knowlsdge. If ‘Bomgwer fearns, of is aotified by any. governmenial, of reguiatory awibority, that gny
cemoval or other remediation of any ‘Hazardous. Substance affecting the Property iS necessary, Bomower shall promptly take ol
necessary reraedial sctions in aceordance with Environmental Law. cn

T As uged in this paragraph 20, “Hgzardous :Substances” ‘are those Substances defAsd as toxic or hazardous substsnces by
Enviconmental Law and the fpilowing substonces: gasoline, kerosene,: other: flammabie of toxic pewrclesm products, toxic
pesticides and herbicides, volatile soivents, maierisls containing asbestos-or formaldelyde, and radioactive materisls. As used in
this pasagraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Property is located that relaie o
health, safsty of environmental protection. s et T RISY  SE

NON-UNIFORM COVENANTS. Borrowet and Lender further covenant and agree as follows:

1. :Acceleration; Remedies, Lender shall give notice to Borrower prior i acceleration following Borrower’s breach of
any covenant or agreenment in this Secuvity Insirument (but.not prior to aceeleration under paragraph 17 unless applicable

taw provides giherwise). The notice shetl specify: . (@) the default; (k) the sction required o care the default; () a date, not
tess than 30 days from the date ¢he notice i given o Borrowes; by which the default must be cured; and (d) that failure t0
cuve the default on or before the date specliied in the notice may resulf i arceleration of the sums secured by this Security
Insirument and sale of the Praperty. ‘The notice shall further informs Borvower of the right to reinstate after gcceleration
and the right to bring a court action to _gsssert: the mom-cxistence of & defauit or 8By ather defense of Berrower 10
acceleration and sale. Af the default is nol cured on OF hefore the daie specified in the notice, Lender, at its option, may
reguire immedinte payment in full of all sumg secured by this Seeurity Tustrument without fueiher demand and may invoke
the power of safe and any other remedies permitted by applicable iaw, Lender shall be entitied 1o collect gl expenses
inenrred in puvsuing the remmedies provided in this puragraph 21, inciuding, but not jimited to, reasonabis attorneys’ fees
and costs of title evidence. i .

%7 Lender invokes the power of sale, Lander shall exccufe of cause Trustee to execute a written notice of the
oreurrence of an eveni Of defauit and of Leader's election to cause the Property 0 be sold and shall cause suc notice to be
secprded in ench county & wiich any part of tite Property is locuted t.ender or Lrustee shail give notice of sale in {he
manner preseribed by a&piicame Law o Gorrower angd to ofher persgis prescribed by applicabie law. After the time
required by applicable faw, Trusiee, without demand on Borrower, snalt sell the Property &f public auction 1o the highest
gidder ai the time sud place and under the terms: designated in the notice of sale in one oF mere pareels and in any order

Trustee determings, Trustee may sostpone sale of 43 or any parcel of the Property by public announcement at the time avd
place of any grevigusty sehieduicd sale. Lender of its designes may purchase the Property at any sale,

Teostee ahall deliver ito the purchaser Teusiee’s deed conveying fhe Property without any covenant or Warranty,
expressed o iaplied, The recitals in the Trusies’s deed shall be prima facie evidence of the truth of the statements made
thereln, Trustes shail apaly the proceeds of the gale in the following order: {a) to afl expenses of the sale, including, but not
timited 1o, reasonzble Trustee’s aud attorneys’ 12683 {b) to all sums secured by this Security Instrument; ang {€) 4By €xcess
t0 the person Or PErsons legally entitled toit.- : :

23 Beconveysnce, Upon payment of oll sums seoured by tis Security Instrument, Lender shall request Trustes 10 FECORVSY

the Proparsy and shall sugrendey: this- Security Instrument and all.notes evidencing: debt secured by this Security Instrument 0
Frastes, Trostee shiall féconvey the Properiy - without’ warfanty for a fes of not less than $5.00 to the Erson OF DErsons legally
entitiod 10°it. Such peison oF parsons shill pay mny recordation costs. o I
v 23, Bubstitule Trusive, Lender may;-from ‘time (© time, ‘remove Trustee and ap oint a sucoessor trustes (o any Trusiee
sppointed hersunder;: Without' conveyance &f the ‘Properiy, the successor trusice shall succeed to gli the tie, power and duties
conterred upon Trustee hereint and by applicablélaw, B R .

" 54, AMorneys’ Fees, As used-in thig Security Instrament and in the Motz, "attomeys® fees” shall include any anorneys™ fees
awerded by an‘appeliate cowrt. - © T R S G e

"7 ag. fiiders to this Securify Instrimesit. 1€ one or more riders e execuied by Bomower and recorded together with this
Secinity Instumest, the covenants and sgreemenis of cach such vider shafl be incorporated into and shall amend and supplement
thie covenaits and agreerienis of thig Security Titstrament a8 if the rides(s) wese a part of this Security Instrument.

[Chicik applicable bor(2s)] & S B CEE ’ )

(| Adjustablc Rate Ridee © Condominium Rider - [T} 1-4 Family Rider

Ly Grodunted Payment Rider . .. [: Planncd Unit Development Rider {1 piweekly Payment Rider

[ lBatloon Rider - L) Rete tmprovement Rider - [__1second Home Rider
ivarides 0o - [l Othex(s) fspecity]

WUNDER OREGON. LEW, MOST . AGREEMENTS, .} ROMISES AND COMMITUENTS NADE BY US AFTER
THE EFFECTIVE DATE .OF,.THIS ACT CONCERNIRG LORNS AND OTHER CREDIT EXTERSION WHICH

AR NOT FOR PRRSONAL: FAMILY:OR (ROUSEHOLD. PURPOSES -OR SECURED. SOLELY BY THE

go@;ﬁwggii.siaﬁs:bsggssms S TNUWRYTING ' EXPRESS® CONSIDERATION AND BE SIGNED
weite 10 B BNPORCEABLE. i s e e

" Form 3038 9/99
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fgrees’ tn 33Mesma ami ms'esxam., waia.n@ in ah:s Scmnty insmmemmd in

< auy vider(s) executed by EM’I{}W&I and m:’ued wzth it ' ~

waasses
RICHARD & TRACY /

\Jl') c&*’ﬂm v ey
. INGRBORG TRACY - [/

(Seah)

<Borower

Il wm%

STATE OF OREGON,

On this VA day of .(;Ep f

County ss:
, personeily appesred the shove namad

» 498
Ridhard £ 3#‘&&{ &ms(g Tﬁ‘ﬁeiﬁﬁ‘fy “‘T"EfW

the foregoing instrument (o be ?.IMV’& - voluniery act and desd,

My Comsmission Expires: ¢ ] Before m
{Oificisl Seal ‘ / 2ol

g . Nc-mn' Public for Oregon

b
%?%ﬁ:?ggm ~

and acknowledged

G

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record ot request of Amerititle the 10th day
of . April AD., 1998 13345 o'

at 4 o'clock __A. M. and duly recorded in Vol Meg
of . Mortgages on Dage 11784 .

‘ 1/ - -Beipethe G, Latsch, County Clerk
FEE - 830,00 B - Bym_.’/ﬁk&tz}zz&_‘__’gm

,%-aasse@mm; , ‘ U magesars  Ferm 3038 8/40
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