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which iz eargamzcd and existing under the laws of ’mb UNITE'D STATES OF AMERICA = , and whose
gddressis . CAMPUS BRANCH, 2323 DRHLIA S"‘RE“"I‘ 'KLAMATH ‘FALLS, OR 97601

( Lendor” "} Borrower owes Lender the principal sum of
ONE ’{UNDRED HINETY FOUR THOU&:MUJ SJIEN mrmRE') FIFTY AND NG/100

, Dollars (U.S. § 194, 750.00 )
“This dcb: is evidenced by Bﬁmwers fiote” datcﬁ thc same dase as this' Security Instrument ("Note™), which provides for
monithly payments, with the full debt, if not paid earfier, due and payable on MAY 1; 2028

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
sxtensions and medifications of the Note; (b) the payntent of all oilier sumy, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢} the performance of Bomowe:'s covenants and sgreements under this Security
Instrument sud the Note; and {¢) the repayment of any fumre advanccs, with .nu:ract thereon, made to Borrower by Lender
purstant to the paragraph below ("Future Advenc&s”)

. FUTURE ADVANCES, Upon roquest to Boxmwer‘ }frder, at Lenders’s option prior io full reconveyance of the property by
“Trusice to Borrower, may make P‘um’e Advances | srawer, Stich Future Advances, with interest thereon, shall be secured by
this Deed of Trust when évidenced By g:remxssorg Tiolks stating that 'said notes are secured hereby. For this purpose, Borrower
msvocaﬁiy gnams aﬁd sotveys to ’Z‘mstec : thpo wax of sale; the f:‘llowxrg described property located in

: *cigmmﬁ cm}p‘ ; A

z’nsscg:_;gzg ON PAGE B

\.‘;}'](c]‘l ﬁ?ﬁ me ﬁﬁﬂf&\’g Of 1703 LAKESHCRE ﬁ&, ’MJ‘ x&ﬂﬂh "%&LLS HEE e {Stroet, Ci‘y}'
Oregon, . 7‘ 97691 S e [L.?Codcl ('Pmpmy Addﬁ,ss ), N

TOGETHER Wl'rh all the xmprovr-ncmm now or hwcafm ere»!ed on ﬁie propcﬁY. and 2l easements, appuricnances, and
fixturcs now o hereafter 2 part of the property. All replacements and additions shall also be covesed by this Security Instrument.
All of the foregoing is referred o in this Scourity instrurnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis and will defend
generally the tide to the Propesty against sl claims and demands, subject 10 any encumbrences of record.

THIS SECURITY INSTRUMENT combines uniforra covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o constitiiie 8 uniform security ingtrument covering rea! property.

- UNIFOBRM COVENANTS. Borrower and Lenider covenant and agice as follows:

1 Payment of Principal and Interest; Prepayment and Lale Charges. Borrower shall promptly pay when duc the
r“*mczp& of and interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note,

2. Funds for Taxes and Insurance, Subject 10 spplicable law o to'a written waiver by Lender, Borrower shall pay to Lender
on the day monthly paymenis are due undér the Noze, until the Note is paid'in full, a sum ("Funds") cqual © one-twelfth of: (a)
yearly taxes and assessmenty which may attain peiority over this Security Instiument as a lien on the Property; (b) yearly leasehald
payments of ground renis on e Propety, if any; (0 yearly hazard or pm*ge:ty insurance premiums; (d) yearly flood insurance
premiums, if any; (€) yeatly morigage insurance premxums. if any; and () any sums payable by Borrower to Lender, in accordance
with the provisions of pacagiaph 8, in licu of the psymest of snotigage insurance premiums. These items are called "Escrow Hems.”
Lcnder may, at any nmv, cellecf and hold I«‘unﬂs in ammm mi 0 exceeﬁ she. smamm amount a lender for a federally related
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* morigage losn may require for Borower's escrow acoount under the federal Redl Estate Settlerment Procedures Act of 1974 as
armended from. time to time, 12 U.S.C. Section 2601 ¢ seq. ("RESPA™), unless ancther aw that applies to the Funds sets 3 lesser
aount. If 5o, Lender may, at any time, collect and kold Funds in an amount not to 2xcoed the lesser amount. Lendes may estimate
the waount of Funds dus on the basis of current data and reasonable estimates of expenditures of future Escrow Hems or otherwise

i accordance with applicable law, e

. The Funds shall bo held in an institution whose deposits arc Insured by a federal agency, instramentality, or entity (including
Lendes, if Lender is such on institution) Or in sy Faderal Hoime Loan Bink. Lender shall spply the Fumds 1 pay e Bsorow Items.
Lender may not charge Borrower for holding and applying ‘the Funds; aanually analyzing the escrow account, or verifying the
Escrow Ttems, unless Lender pays Borrower inferest ‘on the Funds and applicabls law permits Lender to make such a charge:
However, Lender may require Borrower to 'pay 2 one-tinte charge for e indepenident real esiate tax reporting service used by
Lender in connection with this loan, unless applicable law provides oihérwise. Unless an agreement is made or applicable law
requires Interest to be paid, Lender shall not be refjuired to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds: Lender shall give o Borrower, without charge, an
annusl accounting of the Fands, showing credits and-debits to the Funds and the purpose for which cach debit to the Funds was
made, ‘The Funds are pledged as additional security for all'surns secured by this Security Instrument,

If the Funds hold by Lender exceed the amounts permiticd to be held by applicable law, Lender shall account to Borrower for
the cxcess Funds in accordance with the requirements’ of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient W pay the Escrow Hers when due, Lender may so notify Borrower in wriling, and, in such case Borrower shall pay
to Lendér the amount necessary (o make up the deficiency: Borrower shali make ap the deficiency in no more than iweive monthly
payments, at Lender’s sole discretion, eI e -

Upen payiment in full of all sums secured by this Security Instrument, Lender-shall promptly refund to Borrower any Funds
held by Lender. If, under psragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale ag a credit against the sums secured by this
Security Insirument. o fe : .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs i
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, o principel due; and last, to any late charges due under the Noic.

4. Churges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions attributable to the Property
which may attain pricrity over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay thess
obligations in the marner provided in paragraph 2, or if not paid in that manaer, Borrower shall pay them on time directly to the
person owed payment, Borrower shall promptly furnish o Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Barrower shall promptly furnish to Lender receipts evidencing the payments.

Bormower shall promptly discharge any lien which has priority over this Security Instrument unless Berrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject 1o a liea which may astain priority over this Security
Instrument, Lender may give Borrower & notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions sel forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, {or which Lender requires insurance, This insurance shall be maintined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insuracce shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonsbly withheld, If Borrower fails (0 maintain coverage described above, Lender may, at Lender's option, obiain
coverage to protect Lender's rights in the Property in accordance with parageaph 7.

All insurance policies and renewels shall be accepiable to Lender and shall include a sizndard morigage clause. Lender shali
have the right to hold the policies and renewals. If Lender requircs, Borrower shall prompily give to Lender all receipts of paid
premiums and rencwal notices. In the event of foss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, ~ ™ '

Unless Lender and Borrower otherwise agree in wilting, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is ecoromically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Propeity, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collest the insurance proceeds. Lender may use the proceeds to repair o restore the Property or to pay sums secured
by this Security Instrament, whether or not then due. The 30-day period will begin when the notice is given.

LUnless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due-dais of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acquired by Lender, Borower’s right to any insurance policies and proceeds resulting from damage to the
Broperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Insorument immediately
prior o the acquisition, : o

6. Oceupuncy, Preservation, Maintenance end Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish; and use the Property as Barrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least onc year after the
dule of cccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeituwre action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Properiy or
otherwise materially impair the lien created by this:Security Instrument or Lendes’s security interest. Borrower may cure such a
defauit and reinsiate, as provided in paragraph 18, by -cousing the action or proceeding io be dismissed with a ruling that, in
Lender’s good faith Getermination, precludes forfeiture of the Borrower's intercst in the Property or other material impairment of
the liea created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan apptication process, gave materielly false or inaccurate information or statements to Lender {or failed to provide Lender with
any malerial information) in connection with the loon evidenced by the Noie, including, but not limited to, representations
concerning Borrower’s ocenpancy of the Property as a principal residence. I this Security Instrument is on a leaschold, Borrower
shudi comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
Kot merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower {ails to perform the covenants and agreemenis contained in
this Sccutity Instrument, or there is a legal proceeding that wmay significantly affect Lendes’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation: or-forfeiture or o enforce laws or regulations), then Lender may do and vay
for whalever iy necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying apy sums secured by a Hen which hes priority over this Security Instument, appesring in cout, paying reasonable
atw;i:eys"f‘%ﬁ and entering on the Property to make vepairs. Although Lender may take action under this parsgraph 7, Lmdef{\ does
80t have to do so. R
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Leniler shali give Borrower notice of acceleration, 'Iiss notice sﬁad pmvxde a pem»:i of notless. | - _

o g i
' lban 30 days from the date gg notice ts delivered or mailed within which Bortowes must pay 2ll sums secured by this Securiiy -
mstm?:em 17 Bosrower fails to pay these siins prior to'the expiation’of this r}emad Lender tngy invoke any remedies pemmed by
thifs Sscurity Instrument without further notice or démand on Bormower, ™ s

18. Borrowsr’s Right to Reinstate, If Borrower meels cartain condmans, Borrower s.hal! have the right 1o have cnforcem"m
of this Security Instrument discontinged at any time prior 1o the earlier of: () 5 drys {or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
eatry. of & judgment enforeing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then
wonid be due. under: this: Security Instrument and-the Note as.if no accelezatinon had occurred; () cures any default of any other

govenanis or. agr.,emems, {c). pays- all expenses. incurred -in -enforcing. this Security mstmmcm, including, but not lmited to,
reasonable aamrmys fees; and(d) takes such:action .25 Lender may reasonably require to assure that the lien of tais Security
Instrument, Lender's rights in' the Property. and Borrower's. obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstarement by Bortower, this. Security Instrument and the obligations secured hercby shall remain
fully effective as if no acceleration had occurred. However, this ngh* 1o reinstate shall not apply in the case of acceleration under
paragraph 17,

_.. 18, Sale of Note; Change. of me Servicer. T":e N’ote or a pamai mtizrest in-the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly paymerits due under the Notz and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 2 sale of the Note, If there is a change of the Loan Scrvicer, Borrower will be given
writien notice of the change in accordance with. paragraph 14 above and applicable law. The notice will statz the name and address
of the new Loan Servicer and the address to which paymems should be made. . The netice will also contain any other information
required by applicable law,

2. Hazardous Substances, Bormwcr shall not cause or pvnmt Lhﬂ presence, .use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aflow anyone else to do, anything affecting the Property
that s in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of smali quantities of Hezardous Substances that are generally recognized to be appropriate to normal residential uses and
to mainienance of the Property. :

Borrower. shall promptly give Lender wrmen notice of any mvesﬁgauen, clim, demand, lawsuit or other action by any
governmental or regulatory agency or private. party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actunl knowledge. If Borrower leams, or is notified by any gcvmmenm.l or regulatory authority, that any
removal or other remediaiion of any Hazardous. Substance affecting the Propeﬁy is necessary, Borrower shall promptly take all
#ecessary remedial actions in accordance with Envizonmental Law,

. As used in this paragraph 20, "Hazardous Substarices” are those substances defined as toxic or hazardous substances by
Environmenial Law and the fe‘icwmg substames gasolmc, kerosgne, other flammable or toxic petroleum products, toxic
pesticides. and heabzcxdes, volatile solvents, materials conteining asbestos or formaldehyde, and ragioactive meterials. As used in
this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where the Propesty is located that relate 1o
health, safety or environmental proteciicn,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrec as follows:

21, Acceleration; Remedies. Lender shall give netice to Borrewer prior {0 acceleration following Borrower’s breach of
any covenant or agreemeny in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall speclfy. (a) the defanit; (b) the action required to care the defaelt; (c) a date, not
less than 35 days from the date the noties is gwen to Borrower, by which the defaull must be cured; and (d) that failure to
cure the default on or before the date speeified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Preperty. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right 1o bring a court action to assert the non-existence of a d_éfau!t or any other defense ef Borrower to
acceleration and sale. ¥f the defsult is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand ang may invoke
the power of sale and any other remedies permitted by  applicable law. Lender shall ke entitled to collect all expenses
incurrved in pursuing ihe remedies provided in this pavagraph 21, incleding, but not Emited fo, ressonable attorneys’ fees
and costs of title evidence, : :

If Lender invokes the power of sale; Lender shall execute or -cause Trustee to execute a written notice of the
sccurrente of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
reecrded in each connty in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b¥ Ppixcabie law fo Boreower and to other persons prescribed by applicable law. After the time
required by applzcab aw, Trustee, without demand on. Borrower, shall selt the Propeﬂy at public auction to the highest

bidder at the time and place and under the terms desiguaied in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postponc sale of 2il or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trastee shall deliver to the purcheser Trustec’s deed comveying the Property witheut any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima {acie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following ordev: (a) to all expenses of the sale, including, but not
timited to, reasonabie Trustee’s and. attormeyy’ fees; (b) to al sums secured by this Security Instrument; and (c) any excess
to the person or persons legaliy entitled to it . oL

22. Reconveyance, Upon payment of all sums secured by this Secusity Instrument, Lender shall request Trustee to rezonvey
the Property. and shall- surrender’ this Security Instrument -and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustes shall reconvey the Property without warsanty for a fee of nuz less than $5.00 the person of persons legally
entitled to it. Such person oF persons shall pay any recordation costs. :

23, Substitute Trustee, Lender may; from time to tme, remove - TmsLee and appoint a successor trusiee to any Trustee
appointed horeunder. Without conveyance of the: Pmpcﬁy. the successor tmsu: shall succeed to all the title, power and duties
conferred upon Trustee herein and by appliceble law.

24. Attorneys’ Fees. As used in d’us Secumy Lnstmment and in Lhc Nute am)-ncvs foes” shall include any attorneys’ fees
awarded by an appeilate coust.

. 28, Ridérs to this Secuvity- Esestmmem. If one or more. riders. are execumd by Borrower and recorded together with this
Security Instrument, the covenants and agreements; of cach-such rider shall'be incorporated-into and shal amend and supplement
the covenants end agreements of this Security b Instrument a8 zf shv nder(s; were a ;xm Gf this Security Insrument.

[Check applicable baxie.,)!
‘Adjustable Rate Rider ] ) D Condommmm deer D ‘1-4 Family Rider
[} Giaduated Payment Rider Ly Plained Unit Deve clopment Rider L[] Biweekly Payment Rider
._,% Balloon Rider . T Rate Improvement Rldcr ‘ | Second Home Rider
s VARIder - - : L..i Other(s) [specify]. -

"‘YND‘:R OREGON LAW, MOST AG?EEH&"NTS,' PROMISES AN’D COMMITHMENTS MADE BY US AFTER
THE E’FEEC"‘I\TE DATE OF ‘THIS, ACL €0 ‘ E}IG LOANS AM) 'OTHER CREDIT EXTENSION WHICH
ARE 1\10"" FOR ?EQSOI&.M,, FEMILY, O. HOUS";HOIB PLIRPOS:&. QR . SECURED SOLELY BY THE.
EGRRG#IEEQ'.‘: RESIDENCE MUST BE (N WRI”'ZNG, BKPRaSS QOH%IDE?ATIO‘\I AND BE SIGNED

BY US EE ENFQRC.JABLE " Lo G .

"“52 (aea o,




ﬁ_i885

: Acxy amexmzs dzsbumd by Lender amdcf !hiS paragraph’ 7 s?m}x become &ddzmma! dem of Borrower secured by y this Security
Ingirument, U Uniess Borrower and Ledder agiee. 1o other terms of payment,. thoue amounts shall bear interest from the date of
dighurcentent at the Nots rate and shall e payable, Witk interést, upon notice from Lender t Bosrower requestin paymest.

T 7a. Haszard Insurance Warning. Unlesy you, {;he "Borrowes™) provide us; {the "Leader”) with evidence of insurance -
coverage a8 required: by our contract or loan agfaem@nt, Lender may purchese insutance at Bomower's expense o protect the
Lender's interest, - This insurance may, but need nei, alse protest.the Borrower’s dintereat: . I the collateral becomes damaged, the
coverags the Lndﬁr purchaaed may not pay-any claim. Borrower. makes.or any claim made against the Borower. Borrower may
fatér cancal this covmge by providing evidence that Bomwe.r hag obtained property coverage elsewhere.

* The Borrower is responsible forcost of any inswrance purchased by Lender.” The cost of this insurance may be added to your
contract or fosn balance: If the cosi is added w0 the contract or loan belarice, the interest rae on the underlying contract or loan wilt
apply to this added amount. Effective date of coverage may be the date the Bomrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be con@devah!y mare cxpensive ‘than insurance the Borrower can obtain on Boower’s
own and] ngy not satisfy the nc&’i for property damage covcragc or other mandatory liability insurance requirements imposed by
applicable law.

PP 8. Mortgage Insurance. If Lender required mongagﬁ msurance as a condition of making the Joan secured by this Security
Instrument, Borrower shall pay the premiums required - to, maintain the morigage insurance in effect. If, for any reason, the
manigage insutance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premmms required o
obtain coverage substantially equivalent to the morigage insurance previously in effect, st a cost substantially cquivalent to the cost
0 Borrower of the morlgage insurance previously in cffect, from an alicmate morigage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not available, Borrower shall pay to Lendes each month a sum equal to one-twelfik of
the yesrly mortgage insurance premivm being paid by Borrower when the insurance coverage lapsed or ceaszd to be in .,ff&_
Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments m
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that uﬁﬁdﬂ
req;mes} provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required (0 mailiain morigage insurance in erf&c!, or.io provide a loss reserve, until the rcquxammt for mortgage insurance ends in
accordance with any writien agreement tetween Borrower and Lender or applicable law.

9. Inspection, Lender or its. agent may make reasonable entries upon.and. inspections of the Propesty. Lender shall give
Borrawer aotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

1§. Condemnation. The pmceém. of any award. or claim for.damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and chail
be paid 1o Lender. |

In the event of a ioial taking of me Pmperay, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Peoperty immediately before the'taking is equal to or. greater than the amount of the sums secured by this Security
Instrument immediately before the iaking, unless Bomower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amouni of the t,?mce;.ds multiplied by the. faﬂowmg fraction: (a) the total amount of the
sums secured imimediately before the taking, divided by (b) the fair market valie of the Property immediately before the 1aking.
Any balance shall be paid. to Borrower. In the event of a-partisl taking of the Property in which the fair market vaiue of the
Propesty immediately before the taking is less than the, amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in-writing or unless: applicable law oﬁ:ermse provides, the proceeds shall be applied 6 the sums
secured by this Security Instrumen: whether or not the sums are then due.

if the Pmperty is. abandoned by Borrower, or if, after notice. hy Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the notice is given, Lender is

authorized 1o collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or to the snms secured by
this Security Instrament, whether or not then due,

Uniess Lender and Borrower otherwise agres in wnurg, any apchaucn of proceeds o pnﬁcapal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the smount of such payments,

11, Borrower Not Released; Forbearance By Lender Not 2 Waiver, Extension of the time for payment or modification of
amostization of the sums secured by this Secumy Insrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the Hiability of the originat Brrrower or Borrower's successors in. interest. Lender shail not be required ©
commence proceedings against any successor in interest or refuse %o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instument by reason of any demand made by the orxgmal Borrower or Borrower’s successors in
interesi. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
ot remedy.

12. Successors and Assigns Bound;. Joint and Several Liability; Co-signers, The covenants and agreemenis of this
Security Instrament shall bind and benefit. the successors. and assxgns of Leader and Borrower, subject to the provisions of
paragraph 17. Berrower’s. covenants and agreements shall be joint and several, Any Bomower who co-signs this Security
Instrument but docs not execute the Note: {2) is co-sgnmg this Sccurity Instrument only (0 morigage, grant and convey that
Borrower's interest in the Properiy under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree fo extend, modify, forbear or
make any acceinmodations with regard to the ferms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Insirument i is subject in a law which sets maximum loan charges, and
that law is finally interpreted so that the inierest or other loan charges collected or 1o be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge t the
permitied limis; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Bomower.
Lender may chsosc to make this refund by reducing the principal owed under the Note or by making a direct payment to Bormower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Insbrument shall be given by delivering it or by mailing it
by first ciags mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice i Borrower. Any notice provided for in this Security Instrument
shail be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18, Governing Law; Severability, This Security Instrument shall be governed by fedesal law and the law of the
jurisdiction in .which the Properiy. is located, In-the event that any provxsxen or, clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given »ifcci withcut the conflicting provision. To this end the provisicas of this Security Instrument and the Mote are declared 1o be
vcvcrab e

14, Borgewer's Copy. Borrower shall be gzwen one cenfarmad copy of the No!e and of this Security Insttument.

A7, Tranafor of the Property or @ Beneficial Interest in Borrower, If ali or any part of the Propesty or any interest in it is
seld of tranafersod. (o if a beneficial interest in chwer is us)ks or tansferred and. Borrower is not a nawmral person) without
Landes’s prior writien: consent, Lender may, 8t iis spmu, require- immmediate payment in full of all sums secured by this Security
Instrument; However, this. a;mfm snai! not be exercised B}-:..&ndé! xf exercise ds: gmlu'%ned by federal Iaw as of the daie of this
Se mqummeas. e _

Form 3038_8/5
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- BY SIGNING BELOW, Borrower accepts and sgrees o the termis and covenayfis\contoined this Security Insrament and in

any rides(s) execoted by Bomower md recorded withie, = S o

Witnesses: S

{Seal)
-Borrower

[ —

{Seal)

-Borrower

{Seal)

-Borrower . -Borrower

STATE OF OREGON, L Klarnoti- County ss: ‘
On this 3 day of %‘QF i ,i / q 7 g , : , personally appeared the above named

angd acknowledged

the foregoing instrument 1o be h ; 5 ) voluntary act and dsed.

- . ) }
My Commission Expires: /f /2.0 44 , Before me

(Official Seal)
seseogmesgeesy toid = LIt
L SEAL 6 RO oY A
184 L%SFEET%WSEATHERBY 1 fary 1 ‘nhcfmbégcnf g8

NOTARY PUBLIC - OREGON
COMPAIGSION NO. 049121 ¢
SIOH EXPIRES 938

RIS

. EXHIBIT"A"
- LEGAL DESCRIPTION

ARCEL 1:

Lots 53, 55B and 56B; all of Lot 56 of LAKESHORE GARDENS, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon except the
following described portion thereof:

o

boundary of said Lot 56; 108.1 feet to the Northwestergz corner of said Lot 36; thence
Easterly along the Northerly boundary of the said Lot 56 which is also the North boundary
of the gW 1/4 N'W1/4 of Section 25, Township 38 Scuth, Range 8 East of the Willamette
Meridian, Klamath County, Oregon, a distance of 106 feet; thence Southwesterly in a
straight line to the point of beginning being a part of Lot 56, LAKESHORE GA ENS,
according to the official plat tﬁere{)f. All in Lakeshore Gardens, a platted portion of
Klamath County, Oregon. ALSO except the South S0 feet  lots 55 and 55B.

Beginning at the Southwesterly corner of said Lot 56; thence Northerly a}on% the Westerly

PARCEL 2:
Also those parcels of land described as follows:

Beginning at the intersection of the North,line of the SW1/4 NW1/4 of Sestion 25, Township

38 South, Range § East of the Willamette Meridian, Kiamath County, Oregon, and the South
boundary of the Rock Creek Road;. thence West along the said North line of the SW1/4 NW1/4,
68 feet; " thence North and East in a straight line to a point on said South Boundary of

Rock Creek Road, which is 75 feet North and West of the point of beginning; thénce South

and East along said South boundary of Rock Creek Road 75 feet to the point of beginning.

Beginning at a point on the North line of said SW1/4 NW1/4 of Section 25 , Township 38
South, Range 8 East of the Willamette Meridian, Klamath Count , Oregon, at its intersection
with the said North Boundary of the Rock Creek Road; thence North and West along said
North boundary of the Rock Creek Road 75 feet; thence due North 20 feet, more or less, to
the water line of the Upper Klamath Lake; thence South and Fast along the said water line
10 its intersection with the said North line of SW1/4 NW1/4; thence West along said line
43 feat, more or less to its iniersection with the said North line of the Rock Creek Road,

- Ihe place of beginning, both aforesaid parcels lying in the NW1/4 NW1/4 of Section 25,
Township 38 South, ﬁzmge & East of the Willametle Meridian, Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for record at request of Ameriritle the 10th day
of A;:tl; AD., 19 98 sl 3:01 “clock ___P. M., and duly recorded in Vol. M98 .
: of Moxtgapes: onPage 11882 .

; Bernetha G. Leigeh, County Clerk
By ,z%mju‘ﬂ Pézﬁjj




