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which is nrgsmzoé mad e‘ustmg under. the laws of - THE UNJ-TED ,STATES 01# NﬁRICA 4 , and whose
&‘dm;s ig CAMPUS BMCH, 2323 DAHLIA STREET. ..AAMATH ?ALLS Ok 9760}.
(“I_mda“). Borrowes awes Lender the principal sum of
OZ‘Z‘E HL J"?DR;&D SEVEN'I‘Y FI VE- THO?I‘%M\"D AN NO/ 1 (!0 ’ ‘
Dollars (US % 175,000.00 ).
This debt is evidenced hy ‘Borrower's. note daied’ ﬁxe same date as this Secarsty ‘Instrument ("Note"), which provides for
monthiy payments, with the. full debt, if rot paid sarlies, due and payable on MRY i, 2018
This bscnmy Instrument secures.to Leader: (a) the repayment of the debt evidenced by the Note, with interest, and all rercwals
oxiensions and modifications of the Note; (b) the payment of 2ll other sums,. with interest, advanced under paragraph 7 o protct
the secusity of ts: Secarity Instrument; and {c) the performance of Borrower's.covenants and agreements under this Secumy
Instrument and the Noiey and (d) the repayment of any future advances, with interest thereon, made o Borrower by Lender
purssant to the paragraph below ("Fature Advances”). :

FUTURE ADVANCES, U;mn fequestio chmwer, wnd»t, m Lenders’s apim*l pr'cr to full reconvevance of the propesty by
Trusiee 10 Borrgwer, may make Fulive Advances © Bomower, Such Futre Advances, with interest thereon, shall be secured by
this, Deed of Trust when evidenced by, pmmry notes stating that ssid noles are secured herehy. For this purpose, Bomower
Lm,vucablv grants and conveys 10 Trustee, in trust, with powes of sale, the following described property. located in

xmz‘s . County, Oregan

LOTS .:.5, 1-5, 1'7 A.’ﬂ) .LB BLOCK 31, SECO\TD ADDITION TO "'}{"" CXTY oF KLAMATH FALLS,
ACGG?LE}HQ& X0 THE. OFEILIAL PLAT; TEEREOF ON.; FILE LW TEE QFFICE.-OF. THE COUNTY
CL;E‘%F CW KWEATH CQUN'E’Y GREGC‘N. e : TR R B TR ‘

wmcnms:maﬁﬁm.sofl'itﬁs 1707,1‘709.1711, ..chnsmn AVE, ‘mem FALLS o [Sueet, Citg),
Oregon ... .97801 e {Zag Code] ("Pmpeny Aédfess"),

mm WH‘H &J the mpmvmmts GOW of !*ereafwr cxectcd on the propmy and a.l easements, appurieaances, sad
fixtures now or hezeafter @ part of the property, All replacements and additious shall also be covered by this Secumv Instrument.
Al af the foregoing is referred to in this Security Instrument as the "Property.” -

RORROWER COVENANTS that Borrower'is Iawfally seised of the estate hereby cotrveyed and has the right to grant and
convey the Property and that the Property is ¢ wencumbered, e\:CEpt for enciimbrances of record. Borrower warrants and will defend
generally the sitls to the Property agzinst all clzims and demands, subject to any encumbrances of record.

THIS SECURITY' INSTRUMENT combines uniforss covénants for national use and non-uniform covenanis with limited
variations by jurisdiction to ¢onstitle a uniform sequzity inSfrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant znd agree as follows:

1. Payment of Principsl and Inferest; Prépayment and Lafe Churges. Borrower shull promptly pay when due the
pmmpa! of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Furds for Tsxes and Inssrance. Subject to apphcab!e law or {0 a wriltten waiver by Lendes, Borrower shall pay to Lender
on the day monthiy payments are due under the MNoig, until the ‘Mote is paid in full, 2 sum (Funds®) equal to ope-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Insyrument as a lien on the Properiy; (b} yearly leasehold
payments of sround renis-on the Property, i any; (¢} yearly ! hazard or property insurance premiums; (d) vearly food insurance
p*e.xmum? if any; (o) yearly maﬁgabe insurance premiums, if ; any; and {5 any sums ;)ag, able by Bomrowser (0 Lender, in accordance
with the provisions of paragraph 8, in Heu of the. payment of mmgage insurange pfezmums These Hewns ave catled "Escrow Iiems.”
Lender may % any umey co!lect and hold F_més ins an grount not o excsed the mximum amount 2 lender for a federally related
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mongage loan may roquire for Bomower's escrow scconit nder the federal Real Estate Serdement Procedures Act of 1974 ss
aniended from tiine to Hime, 12 US.C. Sention. 2501 & seq. ("RESPA”"), unless snother law that applics to the Funds seis a lesser

' giount; 150, Lender may, at any time, collett #nd hold Funts is an amount' 86 15 sxceed the lesser amount, Lender may estimate
the arnount of Fuads due on the basis of current daia snd reasonable estimates of éxpendiares of future Bscrow Items or otherwise
inv accordancewith applicable law, ‘ SR ' ’

' The Funds shall bo held in an institution whose deposits are insured by a fedaral agency, imstrumentality, or emity (incloding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender. shal apply the Fonds to pay the Escrow Items,
Lender may not charge Bosiower. for holding angd gpplving the.Funds, apnuslly analyzing the escrow account, or verifying the
Escrow Iems, uniess Lender pays Borrower intevest on.the Funds and applicable: law. permits Lender to make such 2 charge.
However, Lender may vequire Borrowér 10.pay ‘2 one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unlsgs applicabls Jaw' provides otherwise, Unless an agreement is made or applicable law
roquires interest to be paid, Lender shall not be required to pay Bomrower any iniérest or carnings on the Funds. Borrower and
Lender may sgree in writing, however, that interest shall be paid on the Funds. Lender shall give to Berrower, without charge, an
annuad accounting of the Funds, showing credits and debiis fo the Funds and the purpose for which cach debit to the Funds was
made, The Funds arke pledged as additional security for all sums Secured by this Security Instrament.

If the Funds held by Lender exceed the amounts permitied 1o be beld by applicable law, Lender shall account to Borrower for

the excoss Funds in accordance with the requirements of applicable law. If the amcunt of the Funds held by Lender at any time is

not sufficient {o pay the Escrow Iiems when due, Lender may se notify Borfower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to malie up the deficienicy, Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discredon: o R B o

Upon payment in full of all sums secuted by thig Security Instrament, Lender shall prompily refund 1o Borrower any Fands
held by Lender, If, nnder paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, sitelt apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instriument. : v R :

3. Appiiedtion of Paymesnts. Unless applicable law provides otherwise, ali payments received by Lender under paragraphs 1
and 2 shall be appiied: first, to any prepayment charges due undey the Note; second, 10 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borower shall pay all taxes, assessments, charges, fines and impositions atiributabie to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground renis, if any, Borrower shall pay these
obligations in the manner provided in paragraph 2, o if not paid in that manner, Bostower shalt pay them on time directly o the
person owed paymeni. Borrower shall promptly fumish to Lender all nosdces of amounts to be paid under this paragraph, If
Borrower makes these payments direoily, Borrower shall promptly furnish to Lender recipts evidencing the payments,

Borrower shall promptly discharge any Hen which has priority over this Security Instrument unless Borrower: (&) agrees in
writing to the payment of the obligation sscured by the Hen in a manner acceptable to Lender; {b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operats to prevent the enforcement
of ths lien: or (g} secwres from the holder of the lien. an agreement sstisfaciory to Lender subordinating the lien to this Secarity
instrument. If Lender dotermines that any part of the Property is subject to a lien which may atiain priority over this Security
Instrument, Lender may give Borrower a notice identifying the Hen. Borrower sholl satisfy the lien or izke one or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borower shall keep the improvements now existing or hereafter erccied on the Property
insured. against loss by fire, hazards included within the werm “extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance, This.insurance shall be mgintined in the amounts and for the perieds that Lender
requires. The insurance carvier providing the insurance shall he chosenby Borrower subject to Lender’s approval which shall not
be unecosongbly withheld. If Borower faills W mgintain coverage described above, Lender may, at Lender’s option, cbizin
coverage to protect Lender’s rights in the Property in accordance with pazagraph 7, ‘

All insursnce policies and renewals shell be acceptable o Lender and shall include a stendard mortgage clanse. Lender shall
have the right to hold the policies and renewals. I Lender reguires, Borrower shall promptly give to Lender all receipis of paid
premivms and rencwal notices. In the event of logs, Barrower shall give prompt notice to the insurance casrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, o

Undess Lender and Bomower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or Tepair of the
Property damaged, if the restoration or repair is sconomically feasible and Lender’s security is not lessened. If the restoration or
tepair is not econowmically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrumens, whether or not thea due, with any excess paid to Borrower. If Borrower abandons the
Propesty, or does not answer within 30 days a notice from Lender thut the insurance carrier has offered to settle a claim, then
Leader may collect the insurence proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Insirument, whether or not then due. The 30-day period will bagin when the notice is given.

Unless Lender and Bocrower otherwiss agrse in writing, any application of proceeds to principal shall rot extend or postpone
the Gue date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bosrover's Tight to-any insurance policies and proceeds resulting from damage i the
Property prior t the acquisition shall pass to Lesder to the extent of the sums secured by this Security Instrument immediately
prior o the acquisition.

6. Ocrupancy, Preservation, Maintepance and Protoction of the Property; Borrower’s Losn Application; Leasehelds.
Borrower shall occupy, establish, and use the Property a3 Borrower's principal residence within sixty days after the execution of
this Scourity Insroment and shall continge 1o occupy the Property as Borrower’s principal residence for at least one year after the
Gate of occupancy, unless Lender otherwise agrees.in writing, which consent shall not be unreasonably witkheld, or unless
extenuating circumstancss exist which ere beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
ailow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in-Leader's good faith judgrnent could result in forfeiure of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such 2
default and reinstate, as provided in paragraph 18; by causifigihe action or iprieeding to be dismissed with a ruling that, in
Leader’s good faith determination, precludes forfeiture of the' Borcower's interest in the Property or other material impairment of
the tien created by this Security Instrumient or Leader's security interest. Borrower shall also be in default if Borrower, during the
loan appiication process, gave materially false or inaccurate information or statements to Lender (or failed 1o provide Lender with
any maserial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concoming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shali comply with all the provisions of the lease. If Borrower acquires fee title (o the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Froperty. If Borrower fails to perform the covensas and agrosments contsined in
this Security Instrument, or these is g legal procecding that may significontly sf¥ect Lendar's rights in the Property (such as a
procecding in bankruptey, probate, for cendenmstion or forfeliure or to enfores laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property nd Lender's rights in the Property. Lender’s actions may includs
paying any stis ssoured by a Hen ‘which" has priority “over this' Security’ Instrument, appeating i court, paying reasomable
aiw;neys’ i'ed:;s and entering on tie Property to make repairs, Although Lender may take action under this paragraph 7, Lender does
not have 1o do 50, . o ,
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"+ Any smounts dishursed by Lender under this patagraoh 7 shall become sdditional debt of Borrower securad by this Security
Insiriment, Unless Borrower and Tender agres (o other terms of payment, these amounts shall bear interest from the date of
distorsemient ot the Nots rate and shall be gﬁyablci with injersst, upon notice from Lender 10 Borrower requesting payment, v
"~ e, Hazerd Insurance Warning, *Unless you, (ihe "Borrower") provide us, {the "Lender") with evidencs of -insurance
Tage as roguired by o conirect or loan agreement, Lender may purchase insurance at Borrower's expense 0 protect the
Lender’s ‘interest. “This insurance may, but need not, also protect the Borrower's interest. If the collaterel becomes damaged, the
coverage the Lender purchased may not pay any claim’ we or any clai againsi the Borrower. Borrower may
later cancel this coverage by providing praperty coverage elsewhere,

The Borrowser is responsible for cost of anty insurance purchased by Lender, The cost of this insurance may be added 1o your
contxact or ivan balance. If the cost is added to the contract or losn balance, the interest rate on the underlying contract or loan will
apply to this zdded amount. Effective date of coverage may be the date the Borower’s prior coverage lapsed or the date the
Barrower failed to provide proof of coverage. T

Ths coverage Lender purchases may be considersbly more expensive than insnrance the Borrower can obtain on Borrower's
own and may not satisfy the nesd for property damage coveraga or other mandatory liability insurance requirements imposed by
epplicabls law, et :

o 8. Mortgage Insuranee, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender Taps: Ceas i irower shall pay the premiums required o
obtain coverage substantially equivalens to the Mmorigage insutance i 2t a cost substantially equivalent 1o the cost
1o Borrower of the mortgage insurance previously in effect, from an alternate montgage insurer approved by Lender. If substantially

hall pay to Lender each month a sum equal 10 one-twelfth of

: insurance coverage lapsed or ceased io be in effect.

! accept, use and retnin these payments as a loss reserve in lien of morigage insurance. Loss Ieserve payments may

no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lendor

requizes) provided by an insurer approved by Lender sgain becomes available and is obtained. Borrower shalf pay the premiums

required {0 maintain morigage insurance in sffect, or 10 provide a loss reserve, until the requirement for mortgage insurance ends in

secordance with any written agreement between Borrower and Lender or applicable iaw.

9. Inspection, Lender or its agent may make réasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable canss for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemm&{i-m or other taking of any part of the Property, or for conveyence i fieu of condemnation, dre hereby assigned and shall
be paid to Lender, e i

In the event of a total taking of the Property, the proceeds shall be secured by this Security Instrument,
whether of not then' due, with any excess paid 1o Boriower, X the Property in which the fair market
vaiue of the Properiy immediately before the taking ‘is equal 1o or greater than of the sums sscured by this Security
Instrurient imfiiediately ‘before the taki g, unless’ Borrower and Lender otherwise agrec in writing, the sums sacured by this
Security Instrument shall be reduced by the amount of the pro s multiplied by the following fraction: {a) the total amount of the
sums secured immediataly before the taking, divided by (g} the fuir market value of the Property immediately before the taking,
Any balance shall be paid to Borrower, In the event of & partial taking of the Property in which the fair market value of the
Propenty immediately before the taking is Jess than the amount of the sums secured immediately before the taking, unless Borrower
and Leader otherwise agree in writing or unless' applicable faw otherwise provides, the proceads shall be applied to the sums
secured by this Security Tnstrument whether or not the sums are then due, ‘

If the Property 18 abandoned by Borrower, or if, afler notice by Lender o Borrower that the condemnor offers to make an
award or setile a claim for damagss, Borower fails in respond to Lender within 30 days after the date the notice is given, Lender is
atthorized to coliect snd apply the proceeds, ot s option, either 1o testoration or repair of the Property or o the sums secured by
this Security Instrument, whethier or not then dus, © ¢ - oo :

Unléss Lender snd Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or postpone
the due date of the monthly paymenta referred 10 I paragraphe 1 and 2 or change the amount of such payments,

1L Borvower Not Eeloased) Forbearance By Lender Not 2 Walver. Extznsion of the time for payment or modification of
amortization of the sums sscured by this Security Instruntent granted by Lender to any successor in interest of Bosrower shall not
operale W relense the Hdbility of the original Borrower or Borrower's successors’ in interest. Lender shall not be required to
commeince proceadings agakbist any successor in inferest or refuse to extend time for paymeat or otherwise modify amortization of
1he sums secured by this Security Instrument by reasofi of any-demimd made by the original Borrower or Borrower’s successors in
intereat. Any forbearance by Lender in exercising any right or remedy shall not bs g walver of or preclude the exercise of any right
or remedy., : ' o e - :

12. Successors and Assigns Boand; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the succéssors and ‘assigns of Lender snd Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements “shall be ‘joint snd' several, Any Borrower who co-signs this Security
Instrument But does not executs the Nose: @) is co-signing this Security Instrument only 10 morlgage, grant and convey that
Homower's interest in the Property under the terms of this Security Inswument; (b} 5 not personally obligated to pay the sums
secured by this Security Instrument; and (¢c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with ragard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the losn secured by this Security Instroment is subject to a faw which gets maximum loan charges, and
that faw is finally interpreted so that the interest of ot ’ in connection with the loan
exceed ihe permitied limite, then:
permitied mit; and (b) any s
Lender may choose 1o make
If & refund reduces princi ] 3

14. Notices. Any : ided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shail be directed 10 the Property Address or any
other adidress Borrower designates by notice o Lender, Any netice to Lender shall be given by first class mail to Lender’s address
stated hexsin or any oiher address Lendor designates by notice 1o Borrower. Any notice provided for in this Security Instrument
shail be deemed to have been given to Borrower o Lender when given as provided in this paragraph.

15, Governlng Law; Severability, This Security Instrumetit shail be governed b
Jurisdiction in which the Property is located. In the event
contlicts with spplicable Iaw, such conflict shali ot affect ecirity Insirp
given e&;fex:: without the conflicting provision. To this end the provisions of this Security Insumen
severable,

16. Bovrower’s Copy. Borrower shall be given oiie conformed sopy of the Note and of this Security Instrument.

7. Transfer of the Property or & Beneficial Interest in Bovrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficiad inferest in Bomower is sold or transferred and Borrower is not a natural person) without
Lendes™s prior writien consent, Lender may, at ity option, reqiiite immediate ‘payment in full of all sums secured by this Security
Ingtmument. However, thig option ‘shall nor be exarcised by Lender if exercise is prohibited by federal law as of the daie of this
Security Insirament. o L AT S
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.- M Lehder exarcises this option, Lender shall give Borrower notics of siceleration, The notce shall provide 3 pesiod of not fess
than 30 days from the dats the sotice s deliversd of maited within which Bomower must pay ol sams secured by this Security
Instrument, If Borrower fails to pay these sums prior {o the expimtion of this period, Lender may invoke any remedies permiited by

this Security Instrurnent without Surther notice or démsnd on Borrower. » o
18, Bovrower's Right to Reiustate, If Borrower mests contain conditions, Borrower shall have the right to have enforcement
of this Security Insrument discontinued at any time prict 1o the earlier of: (a) 5 days {or such other period as applicable law may
specify for reinstalement) before sale of the Property pursuant to aty power of sale contained in this Security Inswument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (8) pays Lender all sums which then
would be dif¢ under this Security Instrument and the Note as if no accelerstion had occurred; (b) cures any defanlt of any other

covenanits or agrecments; (c) pays all ‘expenses incurred “in enforcing this Security Instrument, including, but not limited 1o,
reasonable avornays’ fees; and (d) takes such action 45 Lender may reasonably require w assure that the lien of this Security
Instrument, Lendér's rights in the Property ‘and Borrower's obligation to pay the sumg secured by this Security Instrument shail
continue unchanged. Upon reinsiaement by Borrower, this Security Instrument ‘and-the obligations secured hereby shall remain
fully effective a5 if no acceleration had occurred. However, this right o reinstate shall not apply in the case of accdleration under
paragraph 17. ) »

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Botrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change'in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
requirsd by applicable law. C o : ‘

20. Hazardous Substances. Borrower shall ot cause or permit the presence, use, disposal, stosage, or release of any
Hazardous Substances on or in the Property. Borrower shalt not do, nor aliow anyene else to do, anything affecting the Property
that is in violation of any Environmenia! Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recogmized to be appropriae to normal residential uses and
to maintenance of the Property. o S

Borrowser shall promptly give Lender wristen notice of any investigation, clzim, demand, lawsuit or other agtion by any
govemmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Environmenizd Lew of
whick Borrowsr has actual knowledge, If Borrower leams, of is fiotified by any governments! or regulatory anthority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property s necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Envirorimentat Law.

*As used in this paragraph 20, "Hazerdons Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and' the following substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials conigining ashestos or formaldehyde, and radioactive materials, As used in
this patagraph 20, "Environmental Law" means foderal laws and laws of the jurisgiction where the Property is located that relste to
health, safety or envitonmental protection, : L : i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Aceeleration; Remedics. Lender shall give notice to Borrower prior to scceleration following Borrower’s breach of
amy covenant or agveement in this Secority Instrament (but not prior to acceloration under paragraph 17 unless applicable
law provides otherwise). The notlce shall specify: - (2) the default; (b) the sction required fo cure the default; {c) a dafe, not
less thar 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauli on or before the date specified in the notice may result in scceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right o reinsiate afier accelerstion
and the right to bring 2 court action to assert the mop-existence of a default or any other defense of Borrower fo
acceleration and sale. IF the default is not cured on or before the date specified in tie notice, Lender, at its aption, may
require immediate payment in full of all sums secuved by this Security Instrument without furiher demand ang may invoke
the power of sale and any other remedics permitted by applicable lew, Lender shall be entitled to collect ait expenses
incarred in pursuing the remedies provided in this paragraph 21, including, but ot Bmited to, veasonable attorneys’ fees
and costs of tithe evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute g written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice o be
recorded in each county in which any part of fhe Property is located. Lender or Trustee shall give rotice of safe in the
manner prescribed by applicabie Iaw fo Borrowsr and 16 ofher persons prescribed by applicable law. After the time
required by applicable iaw, Trustee, without demand on Borrower, shall sell the Property at public suction {o the highest
bidder at the time ard place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustes may postpone sale of 51t or any parcel of the Property by public announcement at the Sime and
place of any previously scheduled sale, Lender or its designee may purchase thé Property at any sale,

Trustee shall deliver to the purcheser Trustes's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustes’s deed shall he prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to alt expenses of the sale, including, but not
Limited 10, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instroment; and (¢) any excess
to the person or persons legally sntifled toit. :

22, Reconveysnce, Upon payment of all sunis secured by this Security Instrument, Lender shall request Trusiec o reconvey
the Property snd shall sarrender this Security Instrument and 2l notes evidencing debt secured by this Security Insirument 1o
Trusies. Trusies shall reconvey the Property without warranty for a fee of not less then $5.09 io the person or persons legally
entitted 10 it. Such person or pessons shail pay any recordation costs, -

23. Substitule Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustes to any Trusiee
appoinied hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by spplicabie law, L . )

24, Attorneys’ Fees, As used in this Sccurity Instrument and in the Note, "aitomeys’ fees" shall include any attorneys® fees
awarded by an appaliate conrt, : L G L

25, Riders to thls Securify Instrument, §{ one or more riders are oxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Seourity Instrument as'if the vider(s) were 4 part of this Security Instrument.

[Check applicable box(es)] L ’ e ..

) Adjusiable Rate Rider [._] Condominium Rider ' {X] 1-4 Family Rider

- Graduated Payment Rider LI Planned Uniz Development Rider | Biweskly Payment Rider

L) Batloon Rider -~ o : Rate ImprovementRider + [ Second Home Rider

Lt va Rider o Llother(s) fspecifyy
"UNDER OREGON LAYW, MOST AGREEMENDTS ¢+ -PROMISES. AND COMMITMENTS MADE BY US SFTER

THE EFFECTIVE DATE OF THIS ACT. CONCERNING LORNS AND OTHER CREDIT EXTENSION WHICH
ARE KCT FOR PERSONAL, FAMILY, OR HOUSEHOLD 'FURPOSES Of ' SECURED SOLELY BY THE

BORROWER'S KHSIDENCE MUST BE IN WRITING, PRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEARLE." . LT L ; i ,
" o Form 3036 ¢/00

Initials;

5.4
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¥ SIGNING BELOW, Borrow cepis Bnd dgrecs to i and covenapiys ! y n:b§§; ccurity Instrumens aad in

| e

iy sides(s) executed by Borrower and rewséaé vt i£,
PN R (Seal)

Witnesses:
DONARLD - §  ANDREWS -Botrower

‘j WSA éé’/(}c:éug (Seal)

SHERY %, hrD Borower

eal) | (Seat}

-Borrower -Bawwower

STATE OF OREGON, - KLAMATH S County se:
On this 10TH day of " APRIL 1998 » personally appeared the above named

DONALD § ANDREWS & SHERI 1. ANDREWS:

: i and scknowledged
the foregoing instrument 1o be THEIR voluatry act and deed.

My Commission Expires: _ Before me:

{Official Seal)
’ ﬁeﬁfﬂ/ /?'4/ y

Noigfy Public for Oregon

OFFGIALBBAL -
- TODL 83, FORD
NOTARY PUBLIC-CREGON
- COMBISHIQN MO, 308187 o
- MY COMMISSION EXPIRES B8P, 24, 2001

o %_;235992{%,03- ' : 0 U hagesws IR Form 3038 9/80
_ i , RS , ;




| 1-4FAMILY RIDER

lfAEigX?memé?Rén% S Ak

THIS 14 FAMILY RIDER is made this: o L0THY ~day of: APRIL. ., . 1898 ,and is
tncorporated into and shali be decmed'tp amend and supplament the Morigage, Deed of Trost o Security Dacd {the
“Security Instrument”) of the same date given by the endessigned (the "Borrower”) to secure Borrower's Noig 1o

© KLAMATH FIRST FEDERAL. SAVINGE AND LOAN ASSOCIATION
F T S T AN R R i1 B T M UL PR {the "Lender")
of the same date gnd covering me'Pmpar;y described:int tho Secarity Instrument and located at -
B *4795,1767,1709; 1711 LANCASTER AVE " S
" KUAMATH FALLS, OREGON 97601 i

.. {Propeny Address] -

1.4 FAMIELY COVENANTS., In addition to the covenants and agresments made in the Security Instrument,
Borower and Londer further covenant and agree as follows: et
A ADDITIONAL PROPERTY SUBJECT TOTHE SECURITY INSTRUMENT. In addition  to  the
Property described in the Security Instrument, the following items are added 10 the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
naiure whatsoever now or hereafier Joeated in, on, of ussd, or intended io e ueed in connection with the Property,
including, but not limited io, those for the purposes:of: supplying of distributing heating, coobing, clectricity, gas,
water, air and lght, fire prevention. and extinguishing apparatus, security and aceess control apparaius, plumbing,
bath tubs, water heaiers, wafer closets; sinks, ranges, SIOVES, refrigerators, dishwashers, disposals, washers, dryers,
awnings, stocrs windows, sorm doors, screens, blinds, shades, curtains and curlgin rods, attached mirrors, cabinets,
-panciling and attached floor coverings mow oOf. hereafter . atiached to the Property, all of which, including
replacements and additions thereto, shall be deemed to ke and remain a part of the Property covered by tiie Security
Instrument. All of the foregoing togaiher with the Propenty described in the Security Instrument {or the leaschold
estate if the Security Insiroment is ona leaschold) are referred. 1o in this 1-4 Family Rider and the Security
Instrument as the "Property.” - oo o IR R :

.. B, USE OF PROFPERTY; COMPLIANCE WITH LAW. Bormowa shall not seek, agres 0 OF make a
.change in the use of the Properly or s zoning olassification; uniless Lender has agreed in writing 10 the change.
. Bosrower shall comply with ail laws, crdinances, regulatons and requirements of any governmental body

spplicable to the Property, - D T :
¢, SUBORDINATE LIENS. Bxcept a8 permitted by federal law, Borrower shall not allow any lien inferior
« the Secarity Instrument 10.be perfected against the Propety without Lender's prior wiliten permission. |
| . RENT LOSS INSURANCE. . Borower shall maintain insurauce against 1ent 1oss in addition t the other
hazards for which insurance is vequired by Uniform Covenant [ ST TN

¥, "BORROWER’S RIGHT TO REINSTATE" DELETED, Uniform Covenant 18 is deleted.

F. BORROWER’S GCCUPANCY, Unless Lender and Borrowser otherwise agred in writing, the first
sentence in Uniform Covenant 6 coviceraing Bomower's occupancy of the Property is deleted. All remaining
covengis and agreetnents set forth in Unifonn Covenant 6 shall remain in effect.

“HBLTISTATE 1- 4 FAMILY RIDER . Fannls Mae/Freddie Mae Unilorm Insirument Form 3170 3/5%
) .  pagatelz : .
G ’@é-&? (3304}.01 - . NHPMORTGAGE FORIAS ~(200)821-7297 - . |nmm:/ £7
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G. ASSIGNMENT GF LEASES,- Upon Loider's Tequsst, Borro
Pro urity deposits mede in connection with leases of
+ ‘shall bave the right & modify, eniend or wemmingte the ‘existing leases and o executs new
“discretion. As used in: this paragraph Gy the word “lease” shall mean “sublease” i the Security Instrumens isona
faschold. o . o T T S
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
rrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents”) of the
Propesty, regardless of 10 whom the Rents of the Property are payable. Rorrower authorizes Lender or Lender’s
agenis o collect the Rents, ! h

assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) al! Rents received by Borrower shall be held by Borrower as
frustee for the benefit of Lander only, to be applied o the sums sscured by the Security Instrument; (i) Lender shall
be antitled to collect and receive all of the Rents of the Property; (iii) Borrower agress that each tenant of the
Property shali pay all Rents due ang unpaid to Lender.or Lender's g
tenant; (iv) unless applicable law provides otherwise; 2il Rents collected by Lender or Lender's agenis shall be
#pplied first 1o the cosis of taking control of and managing the Propesty and collecting the Rents, including, but not
limited to, aitorneys® fees, receiver’s Fees, premiums on receiver’s beads, repair and maintenance casis, insurance

and then  the sums secured by the Security
ex, Lender’s judici receiver shall be Yable to account for only those
“Rents actually received; and (vi) Lender shall be entitled 10 have a receiver appointed to take possession of and
managéthe Property -and'collect the Rents and profits derived from the Propenty without any showing as 1o the
inidequacy of the Property as security. = =0 ... L Co
© I the Rents of the Property ere not sufficient $o cover the: costs of inking control of and mansging the
Property and of ¢ollecting the Rents any funds expended by Lender for such purposes shall become indebtadness of
Bormower to Lender secured by the Security Instrament pursuant 1o Uniform Covenant 7,
" Bomower represents and warranis that Borrower has not executed any prior assignment of the Kents and has
not and will not perform anv act that would prevent Lender from exercising its righs under this paragraph.

Lender, or Lender’s agents or a Judicially appointed receiver; shalt noy be reqaired to enter upon, iske control
of or maintaky the Property before or after giving notice of defauly 13 Borrower. However, Lender, or Lender's
agents of a judicially. appointed receiver, may do 5o at any time when a default oceurs, Any application of Rents
shall not cure or waive any defayit or invalidate any other right or remedy of Lender. This assigrunent of Rents of
the Property shall terminate when aif Sie sums secured by the Security Instrument are paid i full, :

L CROSS-DEFAULT PROVISION, - - Borower’s . default ror breach. under any note or agresment in
‘which: Lender has an interest shsil be arbresch. bnder the Security Instrument snd Lender may invoke any of the
remediesméﬁcdbythesmwmmmem A HE T LT L o

BY SIGNING & » POITGRer azcepts and agcées 1o he tormms and provisions contained in this 14 Family

SIS

\éﬁf f A~ b}(/{,v%ecoiﬁ_xsw)

. DONALD S_SNDREWS o .. SHERT L ANDRGHS . -Bowower

(Seal)

-Borrower

Pagedoip ' Form 3176 3/92

- STATE OF OREGON: COUNTY OF K{AMATE S

Fiied for recerd at'reké;'aes! of SR émm:i:m’;_p . ' ; the : 10th day
of _. April AD, 1398 - g 3601 odock __ PoM., and duiy;v:cc-zﬂad inVol.__M38
Clerk

of Mortgagés - “an Page 1189

. : . o iy, Bernetha G, isch, County
FEE . $40.00 o By fdlim




