. RE-RECORDING '#0. CORRECT TITLE" o
WKEN RECORDED MAIL To - KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
TR o mny saam

| KLAMATH FALLS

TAXACCOUNTNUMBER -

-DEED. OF TRUST

_ THIS DEED OF TRUST 'Sy Indeurent) b midk o~ WARCH 26, 1996 - The grantor s
FRANK-Y LAM.AND BONNIE A LAM :WHO TOOK TFILE AS BONNIE 4 WONG - '

(Bomower) Temstes  yapaow 1, sromons.

CTristes). Thobenficiary s~ KLANAT IRST FEDERAL SAVINGS' AND OMY ASSOCTATION

which is organized and existing under the laws of THE UNITED STATES OF RMERICH , and whose
addressis | 540 MAIN STREET, KLAMATH FALLS, OR 37601

A A T I E R ST ST -« ("Lendes"). Bosrower owes Lender the principal sum of
ONE RUNDREDR SEVENTEEN THOUSAND 8IX HUN'DRED AN’D,.NO/J.OO_: RS ;

e e - C . ey Doltars (U.S. 3 117,600.00 }
This debt iz evidenced by Borrower's hote dated the'same date as this Security Instrumient ("Note™), which provides fo
monihly payments, with the full debt, it not vaid earlier, due and payable on APRIL 1, 2013 .
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with intersst, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to profest
the security of this Security Inswument: ang (c) the performance of Borrower's covenanis and agreements under this Security
Instrumént and the Note; and (d) the repaymenit of any future advances, with interest thereon, made to Botrower by Lender
pursuant to the paragraph below (“Fature Advances™. o -

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lendess's option orior $o full reconveyance of the property by
Trustes to Borrower, may make Futurs Advances to Rorrower, Sich Future Advances, with interest thereon, shall be secured by
this Deed of Trust whea evidenced by promissory notds stating that said notes are secured hershy, For this purpose, Sorrower
irrevocably grants snd conveys to Trustes, in trist, with power of sale, the foltoving described property locoted in

- B [ KLAMATH ‘County, Gregon:™ © " o ,

| LOT 37 IN BOGK 19, NINTH KDDITION 76 SUNSET VILLAGE, ACCORDING 70 THE OFFICIAL
. PLAT THEREOF ON FILE. IN THE OAFICE OF. TiE COUNTY CLERK OF KLAMATH COUNTY,

which hat the address of 6409 HARLAN. DR, " KLAMATH FALLS " S : B [Streas, City],
Oregon. = 97603 © - -0 ZipCodo} | ("Property Addréss"),

- TOGETHAR WITH all the improvements now or hersafter erected on the propety, and sl eassments, appurtensnces, and
fixtnres now or hereafior a part of the properiy. All replacements and additions shall alse be covered by this Security Instrument,
All of the foregoing is refarred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borower is lawfully seised of the estatz hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will defend
generally the title 1o the Properiy against all claims and demands, subject 1o any encembrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use aund non-uniform covenants with limited
varigtions by jurisdiction o constituie a uniform security insfrument covering real property.,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Inferest; Prepsyment and Late Charges. Borower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to & written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments ste due under the Note, until the Note is paid in full, & sum ("Funds") equal o one-twelfth of: (2)
yearly taxes and assessments which may attain priority over this Security Instrument as 2 lien on the Propesty; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurancs premiums; (d) yearly fiood imsurance
premiums, if any; (¢) yearly mortgage insurance premiurss, if any; and (6 any sums payabls by Borfower to Lender, in acoordance
with the prévisions of paragraph §, in liew of the paymend of mongage insurance premiuns, These items are calted "Bscrow Tems.”
Lendes may, at any tme, collect and hold Funds in Uit 10t 56 excoed the maximum amcunt a lender for a federally related

Qﬁﬁsaﬂﬁsngis Family.
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monigage loan may require for Borrower’s escrow account under the federal Real Bstste Setflement Procedures Act of 1974 a5
amehded from time to time, 12 US.C. Section 2608 ef seq. ("RESPAY), unless ancther law that spplies to the Funds sais a lesser
arsount. If so, Lender may, at any time, collect and hold Punds in an amount not fo exceed the lesser amount, Lender may cetimate
ihe smount, of Fands due on the besis of current data and reasonabie estimates of expendimres of future Escrow Items 67 Gtherwise
in séccrdanics with applicable law, ~ ‘ .

... The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, i Leader is such an institution) or in any Fede “Homie Toan Bank, Lender shiall apply the Fands fo pay the Escrow Items,
Lender may not charge Borrower for holding and “the Funds, mnnally ‘analyzing the escrow account, or verifying the
Escrow Tems, unless Lender pays Borrower inerest on” the Funds and 2 plicable law permits Lender to make such a charge.
However, Lender may requive Borrower to pay & one-time charge for an iidependent ezl estate tax reporiing service nsed by
Lender in'connection with this loan, unless applicable law provides: otherwise. Unless an agreement is made or applicable aw
reguires intersst 10 be paid, Lender shall not be required ‘to pay Borrower any interest or earnirigs on the Funds. Borrower and
Lender may ggree in writing, however, that interest shiall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing cradits and debits to the Funds'and the purpose for which each debit to the Funds was
made. The Finds are pledged as additional security for'ali sums secured by this Security Instrument, )

If the Funds held by Lender exceed the amounts parimitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in sceordance with the requirements'of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient i pay the Escrow Items when due, Lender tay-so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necossary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monhly
paymenis; at Lender’s sole discretion. BRI - - ‘ .

Upon payment in full of all sums-secured by this Sscurity Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender. ¥, under paragraph 21, Lender shail-acquire or sell the Property, Lender, prior to the acquisition or sale of the
Propery, shall apply any Funds held by Lender at:the time of -acquisition or sale as a credit against the sums secured by this
Security Instrument, T : Denhm e - -

3. Appiication of Fayments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due.under the Note; second, 10 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and Jast, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay 2ll {axes; assessments, cherges, fines and impositions attributzble to the Property
which may sttain priority over this Security Instrument, and leasshold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person ewed payment. Borrower shail promptly furnish to Lender all notices of amounts to be paid under thic paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prioriiy over this Security Instrament unless Borrower: (a) agress in
writing to the payment of the obligation secured by the licn in 2 manner acceptabie to Lender; (b) contesis in good faith the Lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢) secures from the holder of the lien an agreemént satisfactory to Lender subordinating the lien to this Security
Instrument If Lender determines that any part of the Properiy is subject to a lien which may ahain priority over this Security
Instrument, Lender may give Bomower a notice identifying the lien. Borrower shall satisfy the len or take one or more of the
actions set forth above within 10 days of the giving of notice. ) 3

$. Hazard or Property Insurance, Borrower shall keep the improvements row existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval which shall not
be unreasonsbly withheld, If Borrower fails o maintain coverage described sbove, Lender may, at Lender’s opticn, obtain
coverage o protect Lender's rights in the Property in accordance with pasagraph 7. ;

Al insyrance policies and renswals shall be accoplable 1o Lender and shall include a standard mortgage clause. Lender shall

have the right 1o hold the policies and renewals. If Lender requires, Borrowsr shall prompily give to Lender all receipts of paid
premiums and reniswal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of foss if not made prompdy by Borrower, ‘
' Unless Lender and Bomower otherwise agree in writing, insurance proceeds shall be spplisd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the-insurance proceeds. Lender mdy use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due daie of the monthly payments referred (o in paragraphis 1 and 2 or.change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Propety prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prier to the acquisition. s

§. Gecupancy, Preservation, Maintenance aad Protection of the Property; Borrower’s Loan Application; Leaceholds.
Bomower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue fo ocoupy the Property as Borrower’s principal residence for at least one year after the
daie of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably wishheld, or unless
extenwating circumstances exist which are beyond Borrower’s control. Borrower shall not desiroy, damage or impair the Property,
allow the Property to deteriorate, or commit -waste on-the. Froperty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith Judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrament or Lender’s security interest. Borrower may cure such a
default and reinsiate, a5 provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Propesty or other material impairment of
the Yien created by this Security Instrument or Lender’s security interest, Bomower shall also be in deSanlt if Borrower, during the
loaa application process, gave materially felse or inaccurnie information or statements to Lender {or failed to provide Lender with
any malerial infommation) in connection with the loan evidenced by the Note, including, but not limited to, represeniaiions
concaring Bomrower’s cecupancy of the Property as & principa! residence, If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, If Borrower acquives fes title to the Properiy, the leasehold and the fee title shall
not merge unless Leader agroes to the merger in writing,

7. Protection of Lender’s Rights iz the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or thers is 2 legal proceeding that may significantly affect Lender's rights in the Property (such as 2
procseding in bankrupicy, probats, for condemnation or forfeire or to enforce laws or regulations), then Lender may do and pay
for whatever i3 necgssary 10 protect the value of the Property and Lender's rights in the Property. Lender’s sctions may include
paying any sums secured by a lien which has priovity over this Security Instrument, appearing in court, paying reasonable

. ﬁm?wys’, izas and entering on the Property to make repatrs, Although Lender may take action under this paragraph 7, Lender does
1ot 2aves o do wo.
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 Auy gmounts disbursed By Lendes mder this paragraph 7 shall become additionat debt of Bowower secured by this Security

" Ingwrent. Unless Borrower aud: Lender sgrée 1o other terms-of payment, these amonntg shall bear intevest from the ‘date of
dithuridment al the Not raie and shall be payable, with inierest, upon notice from Lender to Borrower roquesting payment. |
© Ya. Hazard Tosuranece Warning, Unless you, (the "Borrowes") provide us, (e "Lander”) with evidence of insurance
. coverage 33 required by our contract or foan agreement, Lender may purchase insurance at Horrower's expense 10 protect the
Lender's interest. This insurance may, but need not; also protent:the Borrowsr's interest. 1 the colinteral becomes damaged, the
coverage the Loender purchased may not pay any claim Borrowsz makes or any. claim made againsi.the Borrower. Borrower may
Iater cancel this coverage by providing evidence that Borrowsr has obfained property coverage elsewhere,
~ The Borgwer is redponsiblé for cost of any insurante purchased by Lender, The cost of this insurance may be added to your
contract or loan balance. “If the cost is added o the contract of loan balance; the interest rate 'on the underlying contract or Ioan will
apply 1o this gdded amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the daie the
Borrowes failed (o provide proof of covarage. -, ... ‘ L ,

The coverage Lender purchases may be considerably mofe expensive than insurance the Borrower can obiain on Borrower's
own and1 zy not satisfy the need for propenty dsninge coverage or othér mandsiory lisbility insurance requirements imposed by
applicable law, A

e §. Movtgage Insurance. If Lender required mortgage insurance as a condition of making the loen secured by this Securily
Instrument, Bomrower shall pay the premiums reguired to maintain the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender-lapses or ceases to be in effect, Borrower shall pay the premiuens required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at-a cost substantially equivalent io the cost
to Borrower of the morigage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. If substaniially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymentsas, 8 loss reserva in lieu of morigage insurance. Loss reserve payments may
zo longer be required, at the option of Lender, if mortgage insurance coversge (in the amount and for the period that Lender
requires) provided by an insuser approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
reguired to maintain mortgage inserance in effect, or to provids a loss reserve, until the reguirement for mortgage insurance ends in
accordance with any writlen agreement between Borrower and Lender or applicable law.

2. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the ime of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The procseds-of any award or claim for damages, ditect or consequential, in connection with any
condedmnation or cther taking of any part of the Property, or for conveyance in tisu of condemnation, are hereby assigned and shall
be paid to Lender. e

In the event of a total taking of the Property, the proceeds shall be applied to the sems secured by this Security Instrument,
whether or not then due, with sny excess paid 0 Borrowes. In the event of @ partial taking of ths Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amouni of the sums secured by this Security
Instrument imimediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrurment shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by. (b)-the fair market valus of the Property immediately before the taking,
Any balance shall be paid 1o Borrower: In the event of & partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agres in. writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender 10 Borrower that the condemnor offess to make an
award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the sums secured by
this Security Instzument, whether or not then due. - S : :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time for payment or modification of
amortization of the sums secured by this Security Insirument granted by Lender to any snccessor in interest of Bomower shall not
operate to release the lability of the original Bomrewer or Borower's successors in interest. Lender shall net be required to
commencs proceedings sgainst any successor in. interest or refuse to-extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower’s successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
of remedy, . :

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-sigrers. The covenants and agreements of this
Security Instrament shall bind and benefit the sGcoessors and essigns of Lender and Bomower, subject to the provisions of
paragraph 17. Bormrower’s covenants and agreements shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only ic mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the lcan secured by this Security Instrument is subject to a law which sets mazimum loan charges, and
that faw is finally intzrpreted so that the interest or other loan charges collected or to be collecied in connection with the loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted imit; and (b) any sums akeady collecied from Borrower which exceeded permitted limits will be refunded to Bomrower.,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If a refund reduces principal, the reduction will be treated s 2 partial prepayment without any prepayment charge under the Note,

14, Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lendar. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any cther address Lender designates by notice to Borrower. Any notice provided for in this Secursity Inswrument
shall be deemad to have been given o Borrower or Lender when given as provided in this p: h,

15, Governing Law; Severability. This Security Instrument shall be governed by icdc:a! law and the law of the
Jurisdiction in which the Property is focated. In the cvent that any provision or clause of thia Security Instrument or the Note
conflicts with-applicable law, such conflict shall not affect other provisions of this Security Instramnent or the Note which can be
given egfecx without the conflicting provision. To this end the provisions of this Security Instrument end the Note are declared 10 be
severable,

. 16, Boyrower’s Copy. Borrower shall bs given one.conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a BeneficialInterest in Borrower. If all or any part of the Propenty or any interest in it is
sold or wansferred (or. if a beneficigl interest in Bomower-is sold or transferred and Borrower is not 2 nemrel person) without
Lender’s pricr written consent, Lender may, at-its option, require immediate payment in full-of slf sums secured by this Security
Instrument. Howsver, this -option shall not be exercised: by Leader if excrcise is probibited by federal law as of the date of tis
Security Instrpment, . koo anas s
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 If Lender exercises this opticn, Lender shall give Borrower notice of acceleration, The notics shall provide a period of not less
than30 days from the date the notice is delivered or mailed v;nmm ‘which Borrower must pay 2l sums secored by this Security
I_:i?ﬁm‘ziéét;‘ 1 Botrowez fails o pay these sums price to ihe expitation of this pericd, Lender may invoke any remedies pevmitted by
this Security Instrument without further notice or demand oo Bomwower, o

18. Borrower’s Bight to Reinstate, If Borrower monts certsin conditions, Barrower shall have the right to have enforcement
of this Security Tnstrument discontinued at any time prior to the eartier of: (8} 5 days (or such other period as applicable law may
specify for reinstaiement) before sale of the Propsrty pursuant fo any power of salc contained in thiz Secarity Instrument; or {b)
entry of a-jadgment enforcing this Security Instrament, Those conditions are that Borrower: {a) pays Lender all sums which then
would he due nnder this Security Instrument and the Note as if.no acceleration had-ccourred; (0) cures any default of any other
covenants, of agreemints; (C) pays all expenses. incurred in. enforcing this Security Instrument, inclading, bat sot linvited o,
reasonsble attomeys’ fees; and (d) takes such action es Lender may reasonsbly require.to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borsower’s obligation to pay. the sums secured by this Security Instrument shail
continue uackanged. Upen reinstatement by Borrower, this. Security Instrumsnt and the obligations secured hereby shall remain
fully effective as if no acceleration had eccwrred. However, this right 16 reinsiate shall not apply in the case of acceleration under
parsgraph 17, : SR TR P U SIS

19, Sale of Note; Change of Losn Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold cne or more times without prior notice to Bormower. A ssle may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due undes the Note and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If theve is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 ebove and applicable jaw. The notice will state the name and address
of the new Loan Servicer and the 2ddress . which payments should be made. The notice will slso contain any other information
required by epplicable law. R, “ : )

2. Hazardons Substances. Borrower shall not canse or permit the presence, use, disposal, storage. or release of any
Hazardous Subsiances on or in the Property. Borrower. shall not do, nor allow anyone ek 1o do, anything affecting the Propesty
that i¢ in. violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on tbe
Property of small quantities of Hazardous Substasces that are generally recognized to be appropriate 10 normal residential uses and
{o maintenancs of the Praperty, L - .

Borrower shall prompdly give Lender written notice .of any investigation, claim, demand, lawsuit or other action by any
governmental or regulaiory agency of private party involving the Property and any Hazardous Substance of Environmental Law of
which Botrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory autherity, that any
removal or other remediation of any Hazardous Substance affecting the Propesty is necessary, Bomower shall promptly iake ail

necessary remedial actions in accordance with Environmental Law. - S

As used in this peragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Enviroamental Law and the following substances: . gasoline, kerosene, other-flammable or toxic pemokum products, toxic
pesticides and. herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragragh 20, "Snvironmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior fo acceleration under paragraph 17 anless applicable
Iaw provides otberwiss). The notice shell specify:  (a) the default; (b) the action required to cure the default; {c) a date, not
Tess than 30 days from the daie the notics is given to Borrower, by which the defavit must be cured; and (d) that failure to
cure the defauli on or before the date specified in the notice may resulf in acceleration of the sums secured by this Security
Instryaent and sale of the Property. The notice shall further inform Borrower of the right to reinstate after aceeleration
snd the right to bring a court sction to gssert the mon-existence of a defanlt or any other defemse of Borrower fo
acceieration aud sale. If the default & not cured on or before the date specified in the notice, Lender, at its uption, may
require bnmediate payment in full of ali sums secored by this Security Instrument withoui further demand sud may invoke
the power of sule and any other remedies permitted by applicable law, Lender siinll be entitied to collect all exponses
incurred in pursuing the remedies provided in this parsgraph 21, including, but uet limited to, reasonable attorneys’ foes
and costs of itle evidence. Lo

If Lender invokes the power of sale, Leader: shall execute or cawse Trustez to execute a written notice of the
pecurcence of an event of defauit and of Lender's slection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mangxaézfdprescribe_d ) aaplicable law {0 Borrower and to cther persous prescribed by applicable law. After the time
requived by applicable Iaw, Trustee, witheut demand on Borrower, shall seil the Property at public auction to the highest
bidder at the fime and place and under the terms designated in the notice of sale in oue or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any provicusly scheduled sale, Lender ov its designee may purchase the Property st any sale.

Trusize shall deliver to the purchaser Trustee's deed conveying the Property without sny eovenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shnll apply the preceeds of the sale in the following order: (g) to ol expenses of the sale, including; but not
Yimited to, reasopeble Trustes’s and sttorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any exesss
to the person or persons lepally entitledtoit. - - o

22, Recomveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security Instrument to
Trusies: Trustss shall reconvey. the Property. without watranty for-a fes of not less than $5.00.to the person or persons legally
entidled to it Such person Or persons shall pay any recordation costs, -

- 23. Substitute Trusiee, Lender may, from: time to time, remove Trustee and appoint a successor trustee to any Trustes
appointed- heseunder, Withent conveyance of the: Property, the successor trustee shall succeed o all the tile, power and duies
conferred upon Trusiee hereinand by applicable daw, - 0. = -~ S »

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys” foes™ shall include any attorneys’ fees

awarded by an appellate court. < - - C poe i ) .
oo 25, Riders to. this Secority Instrument. If one or: more riders are executed by Borrower and recorded together with this
Security Instnunent, the covenanis and agreements of each such rider shali be incorporated into and shall amend and supplement
the covenanis and agreements of shis Security Instrument as i the ride(s) were a part of this Security Instrument.
[Checri;agpﬁcabishox(es)}v R I SRt Lt S R L ST PR

{1 Adjusiable Rate Rider [ Jcondominiom Rider [} 14 Family Rider

[__) Graduaied Payment Rider L i Plonned Unit Development Rider | {__] Biweckly Payment Rider

[ Baltcen Rider o Rate Improvement Rider {1 Second Home Rider
ol dvarider o L) Ohes(s) tspecity] - :
"ONDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF ‘THIS ACT. CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE. NOT . .FOR PERSONAL, FAMILY . OR JHQUSEHQI;D;EUR?OSES OR SECURED SOLBLY BY THE
BORROWER 'S RESIDENCE MUST BE; IN WRITING,.EXPRESS CONSIDERATION AND BE SIGNED
BY-US V0 BE ENFORCEABLE . i 1o nins s mnh Taar el el :
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the 1081 day
2. M., and duly recorded in Vol. M98

_1 191 3
EaCn, County Clerk

STATE OF OREGON: COUNTY OF KLAMATH ;" s
Filed for record at request of First Ameérican Title
of April AD,19__ 98 a_ 3:17 o'clock
’ of Moxtgages

FEE  $30.00 m‘iﬁ&)\fﬂ

FTATE OF GREGON: COUNTY OF KLAMATH : :

Filed for record at request of First American Tirle
of April AD,19 38  at - 3:08 _ o'clock
of Mortgages on Prwe
: v etha G.

FEE $25.00 re-record
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