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'DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”}is mads on = APRIL 07, 1898
The Grantoris LEIGH R GRASS AND DORIS LEE GRASS, TRUSTEES OR THEIR
SUCCESSORS IN TRUST UNDER THE GRASS LOVING TRUST DATED APRIL 13, 1885 AND ANY
AMENDMENTS THERETG. -

{"Borrowsr"}. The trustee is  ASPEN TITLE & ESCRO¥, INC

{"Trustee"). The beneficiaryis BANK OF AMERICA NATIONAL TRUST AND SAVINGS
ASSCCIATION, A NATIONAL BANKING ASSOCIATION .
which is organized and existing under thelawsof THE UNITED STATES OF AMERICA ,
and whose addressis 21000 N.W. EVERGREEN PARKWAY, HILLSBORO, OR 97124

("Lender ). Borrower owes Lender the principal sum of
TWENTY THOUSAND THREE HUNDRED AND 00/100

Dollars (U8, § 20,300.00 ). This debt is evidenced by Borrower's note dated the seme date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on MAY 01, 2028 This Security - Instrument secures 1o
Lender: {2} the repsyment of the debt ev:deqced by the Note mth inferast, and ail renewals, extensions and
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medifications of the Note; {(b) the payment of all other sums, with interest, advanced under parsgraph 7 to
protest the security of this Secusity Instrument; and (¢} the performarice of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustes, in trust, with- power of sale, the [ollowing described property located in
KLAMATH - County, Orsgon:. .

*LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.®

which has the address 6f 320 NORTH 10TH STREEY, KLAMATH FALLS
{Strest, City), Oregon 97661 [Zip Cadel] {"Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall aiso
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenents for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security insirument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree zs follows:

i. Payment of Principsisnd Interest; Prepayment snd Late Charges. Borrower shall promptly pay
when due the principal of and inierest on the debt evidenced by the Note and any prepayment and late charges
dus under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, 2 sum ("Funds") for: {a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
{c} yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e} yearly
mortgage insurance premivrms, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the masimum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
ot seg. ("RESPA”), unless another law that applies to the Funds sets 2 lesser amount. If so, Lender may, at
any timne, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current dats and reasonable estimates of expenditures of future Bscrow
Iterns or otherwise in accordence with applicable law, »
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instromentality,
or entity (including Lender, if Lender is such an institution) or in dny Federal Home Losn Bank, Lender shall
2pply the Funds to pay the Hscrow Items. Lender may not charge Borrower for holding snd applying the
Funds, annually analyzing the escrow. account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Borrower 10 pay a one-time charge for an independent real estate tay reporting service used by Lender in
connection with this loen, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires intsrest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower and Lender may agree in writing, however, that interest shali ke paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds heid by Lender esceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requiremneats of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Itemns when due, Lender
may so notify Borrower in writing, 2nd, in such case Borrower shal! pay to Lender the amount necessary to
make up the deficiency. Borrower shall make up the deliciency in ne more than twelve monthly payments, at
Leader’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt prompily refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as s credit against the sums secured by this Secusity Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second,
to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
direcily, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b} contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kesp the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards inciuded within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
H Borrower fails to maintain coverags desceribed above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and senswals shall be accepiable to Lender and ehall include a standard morigage
clause. Lender shail have the right to hold the policies and renewals. If Lender requires, Borrower shall
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prompily give to-Lender alf receipts of paid premivms and renewal notices. In the event of loss, Borrower
shatl give prompt notice to the insursnce carrier and Lender. Lender may make proof of loss if not made
promptiy by Borrower, ‘

‘ Unless Lender and Borrower otherwise agree in writing, insurance procesds shell be applied to
restoration or repair of the Property demaged, if the restoration or repair is economically feasible and
Lender’s security is not lessened, If the restoration or Tepair is not econormnicali y feasible or Lender's security
would be lessened, the insurance praseeds shall be applied o the surns sscured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. It Borrower abandons the Property, or does not
answer within 30 days a notice from Lendsr that the insurance carrier has offered to sstile a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or
1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principai shali not
extend or postpone the due date of the monthly paymenis referred to in paragraphs ! and 2 or change the
amount of the payments, If under peragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage 1o the Property pricr to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losn
Application; Leaseholds. Borrower shall ccoupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at lesst one year after the date of cecupsacy, unless Lender
otherwise agrees in writing, which consent shall not be Unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defaultif
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could resuit in forfeiture of the Property or otherwise materially impair the lien created by this Security

astrument or Lender’s security interest. Borrower may cure such s default ané reinstste, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Propesty or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender {or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited 10, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with ali the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fes title shall not
merge unless Lender agrees to the mesger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lendet’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture
or to enferce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonable attornsys’ fees
and entering on the Property to make repairs, Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument, Usless Borrowsr and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate snd shall he payable, with interest,
upen notice from Lender to Borrower requesting payment,
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‘8. Mortgsge Insurance. If Lender required mortgage insurance as a condition of making the fvan
secured by this Security Insirument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any resson, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at 3 cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay o Lender each
month a sum equal to onstwelith of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will accopt, use snd retain these payments as a
loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtzined. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemunation or other taking of any part of the Property, or for conveyance in leu of
condemnation, are hereby assigned and shall be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greatsr than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwise sgree in writing, the sums secured by this Security Instrurnent shall be
reduced by the ameount of the proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrewer. In the event of a partial taking of the Property in
which the fair market valve of the Property immediately before the taking is less than the amount of the sume
secured immediately before the taking, unless Borrower and Lender otherwise apree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums ars then dus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers tc make an award or settie & claim for damsges, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then
due. '

Untess Lender and Borrower otherwise agree in writing, any application of proceeds to principa! shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 snd 2 or change the
amount of such payments.

11. Borrower Noi Released; Forbearance By Lender Not @ Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to relesse the liability of the original Borrower or
Borrower's successors in interest. Lender shall not be required te commence proceedings sgainst any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrowss or Borrower's
successors in interest. Any forbeacance by Lender in exetcising any right or remedy shail not be a waiver of or
preclude the exercise of any cight or remedy, ~
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12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenanis and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provistons of paragraph 17. Borrower's covenaats and sgresments shall be joint and
seversl. Any Borrower who co-signs this Security Instrument but does not execute the Note: {a) is cosigning
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Ipstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent. i

13. Loan Charges. If the loan secured by this Security Instrument is subjet to & law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (8) any such loan charge shall
be reduced by the amount necessary to reduce the charge 1o the permitted limit; and (b) any sums already
cotlected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

i4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
Any notice 1o Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
1o have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Nots and of this Security
Instrument.

7. Transfer of the Property or 3 Beneficiaf Interest in Borrower. If ali or any part of the Property
or any interest in it is sold or transferred {or if & beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5
days {or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or {b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays Lender al! sums which then would be dus
under this Security Instrument and the Note as if no acceleration had occurred; {b) cures any default of any
other covenants or agreements; (o) pays all expenses incurred in enforcing this Security Instrument, including,

but not limited to, ressonable attorneys” fees; and {(d) takes such zction as Leader may reasonably reguire to
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assuce that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to
pay the sums sesured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right to reinstate shall not spply in the case of acceleration under paragraph 17,

19. Ssle of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with
this Security Instrument) may be sold ons or more times without prior notice to Borrower. A sale may result
in a change in the entity {known as the "Loan Servicer”) that coilects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 1o 2 sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new
Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shell not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyore else to do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governments! or,regulatory agency or private party involving the Property and any
Hazardous Substance or Environrnental Lew of which Borrower has sctual knowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any femoval or other remediation of any
Hazardous Substance affecting the Property is necassary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law, :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldebyde, and radicactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection,

NON-UNIFORM COVENANTS. Borrower ard Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Bosrower prior io zccelerstion
following Borrower’s breach of any coveaant or agreement in this Security Instrument {but aot
prior to acceleration under paragraph 17 unless applicable law provides otherwise). The notice shalil
specify: (a} the default; (b} the action required to cure the default; {c) 2 date, not less than 3§ days
from the dste the nctice is given tc Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums socured by this Security Insirument and sale of the Property. The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to bring s court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediste payment in full of 2il sums secured by this Security Instrument without further
demand and may invoke the power of safe and any other remedies permitted by applicable faw,
Lender shall be entitled to collecs all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written
notice of the occurrence of an event of default and of Lender’s clection to cause the Property {o be
sold and shalf cause such aotice 10 be recorded in each county in which any part of the Property is

located, Lender or Trustee shall give notice of sale in the manper prescribed by applicable law to
Borrower and to other persons prescribed by applicable law. After the time required by applicable
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law, Trustee, withont demand on Borrower, shail self the Prapesty at pasbi*c auction to ihe highest
bidder at the time snd place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines, Trustee may postpone sale of all or any parcel of the
Property by public annosacement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at say sale.

Truster shall deliver to the purchaser Truostee's deed coaveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and stterneys’ fees; (b) to all sems secured by this Security Instrument; and (c) any excess
1o the person or persons legally entitled 2o it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument and ail notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such a5 the Trustee) for services rendered and the charging of the fee is permitted under applicable law.

23. Substitute Trustee. Lender may from time to tirne remove Trusiee and appoint a successor trustee
to any Trustes appointed hereunder. Without conveyance of the Property, the suceessor trusiee shall succeed
1o all the title, power and duties conferred upon Trustee hersin and by applicable law.

24, Aitornu'ys Fees. As used in this Security Instrument aad in the Note, "attorneys’ fess” shall include
any attorneys’ fees awarded by an appeliate court.

25. insurance Warning., Unless you provide us with evidence of the insurance coverage as reguired by
our confract or loan agreement, we may purchase insurance at your expense to protect our interest, This
insurance may, but need not, algo protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made egainst you. You may later cancel this coverage
by previding evidence that you have obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance, If the cost is added to your contract or loan balance, the interest rate on
the underlying contract or lnan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverege or any mandatory liability insurance
requirernents imposad by applicable law,

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
inte and shall amend and supplement the covenanis and agreements of this Security Instrument as if the
rider{s} were a part of this Security Instrument. [Check applicable box(es}]

Adjustable Rate Rider {_] Condominium Rider 1-4 Family Rider
Graduated Payment Rider [ | Planned Unit Development Rider [ | Biweekly Payment Rider
™1 Balloon Rider Rate Improvement Rider ] Second Home Rider
[} VA Rider Other{s) [specifiedl -
REVOCABLE TRUST RIDER

: ' ' s o Form 3033 $/38
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B*z SIGNING BQLGW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider{e) executed by Borrower and recowd withit

Witnesses:

{Seal}

-Borrowar

(Seal)

~Borrower

(Seal)

-Borsowor

STATE OF OREGON,
On this 7th

KLAMATH
dayof ~ ‘April.

wa 2

t‘}’ 4

> ~»{ﬂ :?/éfumeb Gt (Seal)

LE1GH . ORASS. AS TRUSTEE UTA DATED 4/13/95 -Borrower

{Seal)

~Borrower

o Ol
o Too bt (Seal)

DORIS LEE GAAS3, AS TRUSTEE UTA DATED 4/13/35 -Rorsower

(Seal}

~Borrower

{Seal}

-Borrower

Couaty ss:

11998 - , personally appeared the above named

LEIGH R. GRASS AND DORIS LEE GRASS

the foregoing instrument to be. thelr

My Commission Expires; April i0,
{Official Seal)

,Paga 2 of

and acknowledged

voluritary act and deed.

i 5%&:;7 Public for Oregon

Farm 3033
CYOR 04/01/38 3:17 P 0083708248
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All that part of Lots 1 and 2, Block 44, NICHOLS ADDITION TO
THE CITY OF KLAMATH FALLS, in the County of Klamath, State of
Cregon, described as follows! . . :

Beginning at a point on the Southwesterly line of Tenth Street;
44.88 Feet Southeasterly from the most Northerly corner of said
Lot 1; thence Southwesterly 83 feet, more or less, to a point
on a line running parallel with Ninth Street, and distant
therefrom 155.76 feet Northeasterly, which point is 22.8 feet
Southeasterly from the Northwesterly line of said Lot 2; thence
Southeasterly along said line parallel with Hinth Street 30.8
feet; thence Northeasterly 75 feet, more Or less, te a point on
the Southwesterly line of Tenth Street, which is 30 feet
Southeasterly from the point of beginning; thence Northwesterly
along the line of Tenth Street 30 feet teo the point of
beginning. : o : ‘

RESERVING AND EXCEPTING a strip eight feet wide off the.
Scuthwesterly end of above described tract.

CODE 1 ﬁépysaes-zéncffLﬂlsch'f




LOAN # 0083708248

i-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 18T day of APRIL ,
1898 , and is incorporated into and shall be deemed to amend and supplement th
Mortgage, Deed of Trust or Security Deed (the "Security Instrument" ) of the same date given by the
undersigned (the "Borrower”) to secure Borrower’s Note to- BANK OF AMERICA NATIONAL
TRUST AND SAVINGS ASSOCIATION, A NATIONAL BANKING ASSOCIATION

{the "Lender" ) of the tame date and covering the Property described in the Security Instrument and
- located at: '
220 NORTH 10TH STREET, KLAMATH FALLS, OR 87801

{Property Address]

{-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree a5 foilows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items are added to the
Property description, and shall also constitute the Property covered by the Security Instrument:
building materials, appliances and goods of every naturs whatsosver now or hereafter located in, on,
or used, or intended to be used in connection with the Property, including, but not limnited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gos, water, air and light,
fire prevention and extinguishing apparatus, security and zccess control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm dooss, screens, biinds, shades, curtains and curtain
rods, attached mirrots, cabinets, panelling and attached floor coverings now or hereafter attached to
the Property, all of which, including replacements and additions thereto, shall be deemed to be and
remain & part of the Property covered by the Security Instrument, All of the foregoing together with
the Property described in the Security Instrument {or the leasehold estate if the Security Instrument
is on a leaschold) are referred to in this 1-4 Family Rider and the Security Instrument as the
*Property.”

MULTISTATE 1-¢ FAMILY RIDBR - 657

% . Page 1 of 4 -
-BSST4 (9706) BLECTRONIC LASBR FORMS, INC, - {800)327-0345
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shsll not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has agreed
in writing to the change. Borrower shall comply with all laws, ordinances, reguiations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Leader's
prior written perrnission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is
deleted,

F. BORROWER'S OCCUPANCY. Unless Lender and Bosrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower’s eccupancy of the Property
is deleted. All remaining covenants and agreements set forth in Uniform Covenant 6 shall remain in
effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the sssignment, Lender shall have the right to modify, extend or terminate the existing leases
and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease”
shalt mean "sublesse” if the Security Instrument is on a leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER: LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender ali the
rents and revenues ("Rents") of the Property, regardiess of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agenis to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Bosrower shall
receive the Remts until (i) Lender has given Borrower notice of defauit pursuant to paragraph 21 of
the Security Instrumentand (i} Lender has given notice to the tenant(s) that the Rents are to be paid
to Lender or Lender’s agent. This assignment of Reats constitutes an absolute assignment and not an
assignment for additional security only.

'%:?Sﬁﬂi(??ﬂé) S © WSTF 04701738 3:17 Bt 0053705248




I Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (ii} Lender shall be entitled to collect and receive all of the Rents of the
Property; {iii} Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to
Lender or Lender’s agents upon Lender's written demand to the tenant; (iv) unless applicable law
provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the
costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance
costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the
sums szcured by the Security Instrument; {v) Lender, Lender's agents or any judicially sppointed
receiver shall be liable to account for only those Rents actusltly received; and (vi}) Lender shall be
entitled to have a recaiver appointed to take possession of and manage the Property and collect the
Rents 2nd profits derived from the Property without any showing as to the inadequacy of the
Property as security. .

If the Rents of the Propérty are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
shall becoms indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not and will not perform any act that would prevent Lender from evercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shail not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender's agents or s judicially appointed receiver, may do so at any time when
a default cecurs, Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender, This assignment of Rents of the Property shall terminate when eli the
sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke sny of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisioss contained in
this 14 Family Rider. :

oy 24

.:%r'k.yi B pne el ‘ {Seal)
LEIGH R. GRASS, AS TRUSTEE UTA DATED 4713745 ~Borrower

Ao, Far Gnes— iy (Seal)
O0RIS LEE GRASS, hS/?RUSTEE UTA DATED 4713795

-Berrower

{Seal}

~Borrower

{Seal)

-Berrower

(Seal)

-Borrower

(Seat)

-Borrower

(Seal)

~Borrowsy

{Seal}

-Berrower

%*ES&'?U {9706}
-
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LOAR # (GB3708248 - -
Revocable Trust Rider

DEFINITIONS USED IN THIS RIDER

{A) "Revocable Trust” The GRASS LOVING
Trust created under trust instrument dated APRIL 13

(B} "Revocable Trust Trustess”  LE{GH R, GRASS, DORIS LEE GRASS

trusteels) of the Revocable Trust.

{C) "Revocable Trust Settlor(s}" LEIGH R GRASS, DORIS LEE GRASS

setijor(s) of the Revocable Trust sizning below.

(D) "Lender” BANK OF AMERICA NT&SA, 21000 N.W. EVERGREEN PARKWAY,
HILLSSORO, OR 97124 : ,

(E) "Security Instrument” The Deed of Trust, or mortgage and any riders thereto of the same
date 28 the Rider given to secure the Note to the Lender of the same date and covering the
Property {as defined below).

{(F)"Property”™ The property described in the Security Instrument and located at
320 NORTH 10TH STREET, KLAMATH FALLS, OR 87801

{Property Address}
THIS REVOCABLE TRUST RIDER is made this 187 day of
APRIL , 1988 and is incorporated into and shall be desmed to amend and
supplement the Security Instrument.

I Page 1 of 3 :
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ADDITIONAL C@?ENANTS, 1In addition to the ‘covenants and agreements made in the
Security Instrument, the Revocable Trust Trustee(s), the Revocable Trust Settlor(s), and the
Lender further covenant and agree as follows;

ADDITIONAL BORROWER(S)

The term "Borrower” when used in the Security Instrument shall refer to the Revocabie Trust
Trustee(s), the Revocable Trust Settlor(s}, and the Revocable Trust, jointly and severally. Fach
party signing this Rider befow {whether by accepting and agrecing to the terms and covenants
ceniained herein and agreeing 1o be bound thereby, or both) covenants and agrees that, whether or
not such party is named as "Borrower™ on the first page of the Security Instrument, each covenant
and agreement and undertaking of the "Borrower” in the Security Instrument shall be such party’s
tovenant and agreement and undertaking as "Borrower” and shail be enforceable by the Lender as
if such perty were named as "Borrower” in the Security Instrument,

BY SIGNING BELOW, ths Revocable Trust Trustes(s) accepts and agrees to the terms and
covenants contained in this Reyocable Trust Rider. ' :

Z v K bt el ket
LEISH R. GRASS i ,
Trustes of the GAASS LOVING TRUST UNDER TRUST INSTRUMENT. DATED 04713/95
,ﬁf/@;’k} oZ@ i e
OSRIS LEE GRASS 7 R o :
Trustes of the caass Loving TRUST WRDER TRUST  INSTRIBSENT DATED D4/13/95

Trust&e of ‘thé

Trustee of the

%;&AHS 7080 - ' - 7 pmazers RE-801-MS
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BY SIUNING BELOW, the undersxgned Revocable Trust Settlor{s) acknowledges 21l of the
ierms and covenants contamed in this Revocable Trust Rider and agrees 10 be bound thereby.

LEIGH R GHAS°
Revocable Trus*’ ttiﬂr

'{ AP, 0] A 4'/71242.4-/ g

BERIS LEE ORASS -
. Revocable iju.,t‘Settior ‘

Revocable Trust Settlor

" Revocable Trust Settlor

‘?~%;amﬁm’¢am' EREREE N ERERE R - RE-801-MS
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STATE OF OREGON: COUNTY OF KLAMATH : . 55,

Fited for record at request of - ___Aspen Tjtle & Escrow : the i0th

sf fsgril AD, 1988 ar 13125 7 Sidlock P. M., andduiyre\.ordsdm‘e’ol M98

of_ __ Mortgages . . - . onPage - 11941

day

®

~ S -z -Bemnerha G. Letsgh, County Clerk
FEE $906.00 ) v By q ;&ﬁ é/&? Yo/




