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A CREDIT LINE DEED OF TRUST
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument"} is made on April 2, 1998
The granmtor is Richard E. Schasffer and Ia Verne E. bchaszfer, hugband and wife

‘ ("Borrower’}.
The trustee is Aperititle ’ , whose address is
222 South Sixth Street, Klamath Falls, OR 97601
. {"Trustee™).
The beneficiary is  ~ Asscciates Housing Finance, LIC

. . ) , which is organized and existing
under the laws of the State of Delaware ; and whose address is

P.0. Box 1489, Clackamasg, OR 97015-1489 ; .
{"Lender™).

Borrower owes Lender the principal sem of fiffy four thousand ninety eight and 51/100ths

Dollars (US. § 54,098.51 )- This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable
on Septenber 10, 2028 . This Security Instroment secures to Leader: (a) the repayment of the debt
evidenced by the Note, with interest, and all tenewals, extensions and modificationsof the Note; (b) the payment of ail other sums,
with interest, advanced wnder paragreph 7 to protect the security of this Security Instrument; and (¢} the performance of
Borrower’s covenants and agreements nnder this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following deseribed property iocated in Klamath

County, Oregon:

The NL/2 NE1/4 SE1/4 of Sec'cmn 12, Township 37 South, Range 14 Bast of the
Willamette Meridian, Klamath Coumty, Oregon.

which has the address of F_Ls‘jhole Creek Road, Bly

{Sirest]

Oregon 57622 " {"Property Address”);
1Zip Code} .

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the praperty All replacements and additions shall alse be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cowbines uniform covenants for nattonal use and noz-uniform covenants with limited

variations by jurisdiction {0 constitute a uniform se cm‘xiy ms&rt.ment covering teal property.
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UNIFORM CGVENANTS. Borrower and Lender covenant and agree s follows: - iiﬁ’?;?
. 1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the dobt evidenced b}{ the Note ard any prepayment and late charges cue under the Note.
4. Funds for Taxes and Insurance. Subject to applicable law orio a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payment are due under the Note until the Note is paid in full, a sum ("P\mds"? for: (a) yearly taxes
and assessments which may atfain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold paymenis
or ground rents on the Property, if any; 2:) yearly hazard of property insurance premiums; d) yearly flood insurance premivms,
if any; (e) yearly mortgage insurance preniums, if any; and () any sums payable by Borrower to Lender, in accordance with the
rovisions of paragraph 8, in liet of the Pg‘;fxyms‘nt of mortgage insurance premiums. These iems are called "Escrow Items.”
1 ender may, at any time, collect and hold wads in an amount pot to exceed the maximui amount « lender for a federally related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act ofy 1974 as
amesded from time to time, 12 U.S.C. Section 2601 et seq. ('RESPA”), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any hme, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law. . .
. _The Funds shall be held in an institution whose dgposxts are insured by a federal agenc* instrumendalily, or entity
{inctuding Lender, if Lender is such an institution) or in any ¢ deral Home Loan Sank. Lender shall apply the Funds to pay the
scrow lems. Lender may not charge Borrowes for holding and applying the Funds, annually analyzing fhe escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and agphcablc law perots Lender to make such
a charge. However, Lender may require Borrower (o li_ay a one-time charge for an independent real estate tax reporiing service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any intercst or carnings on the Funds. Borrower
and Lender may agree 1zx"1>vr1tm§i‘,l however, that intercst shall be paid on the Fands. Lender sh tgwc to Borrower, without
charge, an annuai accounting of the Funds, showing credits and debits to the Funds and the purpose ior which cach dcbit to the
Funds was made. The Funds arc pledged as addiional secerity for all sums secured by this Security Instrument.
¥ the Funds held by Lender exceed the amounts ermitted to be held b aipllwble law, Lendér shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
sime is not sufficient to pay the Escrow Items when duc Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount neegssary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sofe discretion. L.
Utaon ayment in full of ali sums secured by this Security instrument, Lender shall promptly refund to Borrowsr any
Fuads held by Lender. 1f, under aragraph 21, Lender shall acquire or sell the Property, Lender, prior {0 the acquisition or sale
of the Property, shall apply any ‘ands held by Lender at the time of acquisition or salz as a credit against the sums secured by
this Security Instrument. . . .
3. Aggt!icaai@n of Payments, Unless applicable law provides otherwise, ali payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment chatges due under the Note; second, te amounis payable under paragraph 2
third, to interest due; fourth, to principal die; and last, to any late charges due under the Note,

. 4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines'and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay thesc
obligations in the manner provided in aragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
%etsan owed paymeni. Borrower shail promptly Furnish to Lender all notices of amounts to be_paid under this paragraph. 1f

orrower makes these paymeats directly, Borrower shail romptly furnish (o Lender receipls evidencing the payments.

.. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: é.? agrees
in writing to the payment of the obligation secured by the lien in a munner acceptable (o Lender; (b) contests in goo aith the
lien by, or defends ‘against enforcement of the lien in, legal proceedings which in the Lender's opinton operate (o prevent the
enforcement of the lien; or (¢) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determincs that any pari of the Property & subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the Tien. Borrower shall satisfy the Lien or take one or
more of the actions set forth above within 10 days of the giving of notice. .

5. Hazard or Properiy Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods
or fiooding, for which Lender requires insurance. This insurance shall be maintained sn the amounts and for the periods that
Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s upgrovul which
shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option,
obtain coverage to proicét Lender’s rights in the Property in accordance with paragra?h |

All insurance policies and repewals shall be aceeptable to Lender ang shall in¢lude a standard morigage clause, Lender
shall have the right to hold the polisies and rencwals, 1 Lender requires, Borrower shall promptly give to Lender ali receipts

of paid premiums and renewal notices, Ta the event of loss, Borrower shall give prompt notice o the insurance carrier and
Lender.  Lender may make proof of foss if not made promptly by Borrewer.

Unless Lenger and Borrower ofherwise agrec in writing, insurance roceeds shall be applied to restoration or sepair of
the Property damaged, if the restoration of e air is cconomically feasible and Lender’s security is not lessened. if the restoration
or repalf is not economically feasible or Lea er's security would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Sceurity Instrument, whether or not then due, with any excess paid to Borrower. [f Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrice has offered to settle a cizim, then
Lender may eollect the insurance proceeds. Lender may use the procecds to yepair or restore the Property or Lo pay sums secured
by this Security instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of procceds to principal shall not extend o
postpone the due date of the monthly payments rcferred to in paragrapns 1 and 2 or change the amount of the paymesis. 1
ender pamgﬁa%x 21 the Property is acquired by Lender, Borrower's right {o any insurance policies and procceds resulting from
damage ta the Propesty prior to the acquisition shull pass to Lender (o the extent of the sums sceured by this Security Instrumesnt
immediately prior to the scquisition. )

6, éccuyanq‘, Preservation, Maintepance and Protection of the Praperty; Berrower's Loan Application; Leaseboids,

Borrower shall sceapy, establish, and use the Property as Borrower’s principal residence withia sixty days after the execution of
this Security instrument and shall continue to cccupy the Property as, orrower’s principal residence for at least ope year
the date of occupancy, unless Lender otherwise agrees m writing, which consent shall not be unreasonably withheld, or unless
extenuating circurstances exist which are beyond Borrower’s control. Borrower shall not destray, damage or impair the Penperty,
allow the Property to deteriorate, of commit waste on the Propsrt&u Borrower shall be in defauit il any foriciture action of
proceedings, whether civil or criminal, is begun that in Lender’s goo faith judgmest could resuit in forfeiture of the Property o1
Otherwise materially impair the hen created by this Security Jnstrument or Leader’s security nterest. Barrower may cure such
a default and reinstate as provided in paragraph 18, by causin, the action or proceeding 1o be dismissed with 2 ruling that, in
1ender’s good faith determination, precludes forfeiture of the orTower’s interest in the Property or other material impairment
of the lien created by this Security Instrurient or Lender’s security interest. Borrower shall also be in default if Borrowe, during
the loan application process, gave materially faise or inaccurate information or statements o Lender (or fatled to provide Lender
with any material in ormatis:% in connection with the loan evidenced by the Note, including, but not limited to, representations
conecrning Borrower’s occupancy of the Property asa priacipal residence. If this Sccurity Instrumeat is on a leasehold, Borrower
shail comply with all the provisions of the lease. | f Borrower acquires fee title to the Property, thee leaschold and the fee title shall
not m:.rg?c unlcss Lender agrees to the merger mn writing.

" Protection of Lendey's Rights in the Property. I Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there 15 a legal proceediag that may significantiy affect Lender’s rights in the Property (such as 2
procseding in bankruptcy, probate, for condemnation or forfeiture or to enforee laws or, regulations}, then Lender may do and
pay for whatever Is necessary 1o protect the value of the Propcn{iand Lender’s rights in the Property. Lender’s actions may
meiude m‘gmg any sums secured by a lien which has prionty over this Sccurity Instrument, appearing o court, paying reasonable
attorneys’ fecs and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
doss not have to do so. . L . .

Any amounts disbursed by Lender under this paraﬁraph 7 shall become additional debt of Borrower secured by this Secus-
itv Instrument. LUnless Berrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of dishursement at the Note rate and shall be payable, with interest, upon siotice from Lender to Borrower requesting 'yagmcnt.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instroment, Borrower shall pay the premiums require to mainiain the mortgage insurance in effect, If, for any réason,
the morigage insurance coverage required by Lender Japscs or ceases to be in effect, Borrower shall gay the premiums required
tir ubtuin coverage substantially equivalent to the morlgage nsurance previously in etfect, at a cost substantially e vivalent to the
cost to Borrowsr of the mortgage insurance previously in effect, from an alternate mortgage insurer approvedqby Lender. I
substontially equivalent mortgage insurance coverage s not available, Borrower shall pay ti ender each month a sum equal to
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one-twelfth of the yoarly morigage insurancs premium being paid by Botrower when the insurance coverage lapsed or ceased to
be in effect.  Lender will accepl, use snd retain these payments as a loss reserve in Hiew of mortgage insurance. Loss reserve
payments may 0o longer be required, 2t the option of Lender, if mortgage insurance coverage éin ¢ amount aud for the period
that Lender regnires) ovided by un insurer approved by Lender aiggxgbccomes available and is obtained. Borrower shall pay
the premiums requived to mamlzn mortgage insurance ia effect, or to provide a loss reserve, until the re urrement for mortgage
mmsurance ends in accordance with any written agreement between Borrower and Lender or applicable gaw.

9. Inspection. Lender or its agent may make reasonable entrics upon and ms;;cctions of the Property. Lender shall give
Borrower aotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned an
shail be ya«i io Lender,

n the event of a total taking of the Property, the Bproceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess fpznd to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security instrument zmmedxa!e}ﬁt before the taking, unicss Borrower and Ercnder otherwise zFrce in writing, the sums
secured by this Security Instrurent sha .be reduced bz the amount of the proceeds multiplied by the ollowing fraction: (a) the
total amotnt of the sums secured immediately before the takm% divided by (b) the fair market value of the Property immediately
before the takm%l Any balance shail be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the suzs secured immediaiely before the
taking, unless Borrower and Lender otherwise agree in wrifing or unless a plicable law otherwise provides, the proceeds shall be
applicd to the sums secured by this Security instrument whether or not the sums are then due.

the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not tfiex_l due,

nless Lender and Borrower otherwise a%ree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in ,para%;"\phs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; orhearance by Lender Net a Waiver, BExtension of the tinie for payment or modification
of amortization of the sums secured i)y this Security Instrument granted by Lender to any successor in interest of Borrower shall
nat operate to releasg the Kability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
to commence proceedings agamsg any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security nstrument by reason of any demand made by the oniginal Borrower or Borrower’s successors
in glterest. A(xily forbearance by Lender in exercising any right or remedy shail not be a waiver of or preclude the exercise of any
right or remedy.

& .12, S!chessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
{)aragraph 17. Borrower’s covenasnts and a cements shall be jomt and several, Any Borrower who co-signs ‘this Security

nstruznent but does not execute the Note: f(’a) 15 co-st vqmg this Security Instrument only to mort age, grant and convey that
Borrowes’s interest in the Property under the terms of this ccurity Instrument; (b) is not personalfy obixgaled to pay the'sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree io extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instzument or the Note without that Borrower’s consent,

13, Loan Charges, If the loan sccured b i i i
and that law is finally inter i
exceed the permitted limits, then: (a) any such : 1 ¢ amount aecessary to reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which excezded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by ;eduqin% the principal owed under the Note or by making a direct payment
to ?orrgw%? If a refund reduces principal, the reduction will be treated as a parlial prepayment without any prepayment charge
uncer the Note,

. 14, Notices. Any notice to Borrower provided for in this Sf:curitg Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender’s
address stated herein or any other address Lender designates by notice {o Borrower. Any notice provided for in this Security
Instrument shall be deemet?' to have been given to Borrower to Lender when given 2s provided in this arugr;:’ph.

. .. A5 Goverming Law; Severability, This Security fnstrament shaii be governed by federal faw dnd the faw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insirument or the Note
conflicts with applicable law, suc conflict shall not affect other provisions of this Secuniy Instrument or the Note which can be
gngn cffect ;«;ix 1cut the conﬁictmg provision. To this end the provisions of this Security Instrument and the Note are declared
{o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Froperty or a Beneficial Interest in Borrower, If all or any part of the Property or ary inierest in
it is sold or translerred (or il a beneficial inferest in Borrower is sold or transferred and Bofrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option, rciuire immediate payraent in full of all sums sccured by this Security
instrument. However, this option shall not be exercissg by Lender if exercise is prohibited by federal law as of the date of this
Secarity Instrument. . k . L . ! . R

If Lender exercises this option, Leader shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must dpay all sums secured by this
Secusity instrumest., H Borrower fails to pay these sms prior fo the e?lrahon of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or deman on Borrower. .

18, Borrower’s Right to Reibstate. [f Borrower mecls certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the caslier of: (a) 5 da¥s (or such other period as
applicable law may speaify for rewstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Insteument. Those condiftons are that Borrower: Sa) gays Lender
all summs which then would bé due under this Security Instrument and the Note as if no acceleration had occurred; (b) ‘cures any
default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but
aot Limited to reasonable attorneys” fees; and () takes such action as Lender may reasonably require to assure that the hien of
this Security Instrument, Lender’s rights in the Property and Borrower’s obb%anon_ to pay the sums secured by this Securi
Instrument shall continue unchangecF Upon reinstatement by Borrower, this ecurily Instrument and the obligations secure
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under aragrz};)h 17. . . . .

1%, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a chan%_e in the entity (known
as the "Loan Servicer") that collects monthly payments duc under the Note and this Sceurity Instrument. here also may be one
or more changes of the Loan Servicer unrclated to a sale of the Note, If there is a changs of the Loan Servicer, Borrower will
be given written notice of the change in accordnce with paragraph 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address to whi payments should be made. The notice will also contain any other
informution required by applicable law. . .

2, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anvone elsc to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not upply to the presence, use, or storage on

ke Propesty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
Uuses and to maintenance of the Property. ] L . . .

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action b any
governmental or regulatory a%(ency Of private parly involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual nowlc(igie. If Borrower learns, or is natified by any governmental or regulatory authont}i, that an
removal or other remediation of any Hazardous Substance affecting the Properiy is necessary, Borrower shall promptly take a
nrecessary remedial actions 1n accordance with Environmental Law. )

As used in this paragraph 20, "Hazardons Substances” are those substances defined as toxic or hazardous substances by
Environmenial Law and the {oll’lowing substances: - gasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
ihis paragraph 20, "Environmenta Law" means federal faws and Jaws of the Jurisdiction where the Property is located that relate

tc health, safety or environmental protection. ; : Py
' : ) ) . Cinitiale: éf L t'—CS
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NON-UNIFORM COVENANTS, Borrower and Lender furthier coverant and agree as follows: ﬁg??

21, Acceleration; Remedies. Lerder shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Iustrument {(but not prior io acceleration under paragraph 17 unless applicabie
law prevides otherwise). The notice shall specifyr (2) the defanit; (b) the action reguived to cure the defauit; {c) a date, pot
less thnn 39 days from the date the notiee is given te Borrower, by which the default must be cured; and (d) that failure to care
the default on or before the date specified in the netice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate afier accelerstion and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and
sale, §f the defauit is not cured on or before the date specificd in the notice, Lender at its option may reguire immediate
paywent in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
auny other remedies permitted by applicable law, Lender shall be entitied to coliect ail expenses inewrred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the eccarrence
of an event of default and of Lender’s election to cause the Property to be sold and shail cause such notice to be recorded in
each county in which any part of the Properiy is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. Affer the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
tnder the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following erder: (a) to all expenses of the sale, including, but not
limited to, reasonable Trusiee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the pgerson or persors legally eatitled to it. :

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Leader shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or personsa fee for reconveying the Property,
but only if the fec is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitied
under applicable law.

23. Suobstitute Trastee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Withount conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court, and in bankruptcy or arbitration proceeding.

25. Riders to this Security lustrument. if one or more riders are executed by Borrower and recorded together with this
Security Insirument, the covenants and agreements of each such rider shall be incorporaied into and shall amend and supplemesnt
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]. )

E Adjustable Rate Rider Condomnium Rider D 1-4 Family Rider
m Graduated Payment Rider D Planned Unit Development Rider i1 Biweekly Payment Rider
E} Balloon Rider [j Rate Improvement Rider B Second Home Rider

Other(s) [specify]  Marufactured Housing Unit Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this Security Instrumaent

and in any rider(s) exeeuted by Borrower and recorded with it.
W Z {Ses

‘Witnesses:
& . e ST -{Borrowet]
Richard E. Schaeffaf’ ¢ )

g ?'l;/ ,é’ A A &/J Ej Q/LMA 2_(Seal)

La Verne E. Schasffer 7§ lBorrower)

{Soal)
-{Borrowor)

{Soal)
~{Borrower)
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STATE OF OREGLON, Klamath ¢ Cﬁim'ky 581 5.

"On this__o27 ._day of ?é"ﬁ*ﬁi{g , / ?({ personaily appeared the above named
Richard E. SchaefLer ad/lafVerne E. Schaetfer

and acknowledged
the foregoing instrument to be ‘\—ML{M voluntary act and deed.

My Commission Expires: / Y//W f Bcforc\e_ 4/‘{ w

(Official Seal)

Notary Publid for Oregon O

SRR Gl
SORE R, :%‘FJA?'!‘

WAR
¢ pUBLCO LORE
%%EAA&%\S.S@%O 640481 o
MY"O‘@M*SSWW&SEE&

ooindtials:
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(TO BE RECORDED WiTH TRE SECURITY INSTRUMENT)
LENDER: Asscciates Housing Finance, IIC

BORROWER: Richaxrd E. Scilaeffer and La Veme E. Schaeffer

PROPERTY: 11759 Fishhole Cresk Road
Bly, OR §7622

CONSTRUCTION LOAN ADDENDUN INCLUDING
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
{Manufactured Housing Unit}

THIS CONSTRUCTION LOAN ADDENDUM shali be deemed te amend and supplement the Morigage,
Deed of Trust, Security Deed or Trust Indenture (the "Security Insirument”) of the same date given by the
undersigned (the "Borrower") to sccure Borrowet’s Note to Lender of the same date ("Noie") and covering the
Preperty described in the Security Jostrument ("Property”). If the Federal Home Loan Mortgage Corporation
or the Federal National Association buys all or some of (e Lender’s rights under the Security Instrument and
Note, or upon the execution of an affidavit by Lender, the provisions and agreements in this Addendum will no
longer have any force and effect.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower agrees to comply with the covenanis and conditions
of the Construction LoanAgreement ("Loan Agreement”) between Borrower and Lender, which is lncorporated
herein by this reference and made a part of this Security Instremeni. The Lean Agreement provides for the
construction of certain Improvements §'§mpmvements“) on the Property. All advances made by Lender pursuant
to the Loan Agreement shall be an indebtedness of Borrower secured by this Security Instrument as amended,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument secures
the payment of all sums and the performance of all covenants required by the Lender in the Loan Agreement.
Upon the failure of Borrewer to keep and pezform all the covenants, conditions and agreements of the Loan
Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
nereby shall, at the eption of the Lender; become due and payable.

2. Future Advances. This Security instrument shall sccure in addition to the sum evidenced by
the Note all funds hereafter advanced by Lender to or for the benefit of Borrower, as contemplated by any
covenant or provision contained in the Loan Agreement or for any other purpose.

3 Disbursements to Protect Security, All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Security Instrument, up to the principal amount of the Note and
any future advances, shall be treated as disbursements pursuant to the Loanr Agreement. All such sums shall
bear interest from the date of disbursement at the rate stated in the Mote, unless the collection from Borrower
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at
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the highest rate which may be collected from Berrower under applicabic law and shall he payable upon notice
from Lender to Borrewer requesting paymest therefor,

4, Assignment of Rights or Clalms. From time to time as Lender deems necessary to protect
Lender’s interest, Borrower shall, upon request of Lender, cxecute, acknowledgs before a notary, and deliver
to Lender, assignments of any and all rights or cluims which relate to the consfruction on the Property.

5 Bresch by Borrower. In case of breach by Borrewsr of the covenants and conditions of the
Losn Agreement, Lender, at Lender’s option, with or without cntry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement, or {b) may accelerate the sums secured by this Security
Instrument and invoke any of those remedies provided for in this Security Instrument, or (¢) may do both
although failure to exercise any of its rights and remedies at any one time dogs not mean @ waiver.

8. Termination of Loan Agreemaent upon Amortization. After completion of all construction,
disbursement of all loan proceeds and the commencement of amortization of the Note, the terms of the Loan
Agreement shall be null and void, and there shali be no claim or defense arising out of or in connection with
the Loan Agreement against the obligations of the Mete and this Security Instrument.

7. Property. The property covered by this Security Instrument includes the property described
or veferred fo in this Secusity Instrument, together with the following, all of which are referred to as the
“Property.” The portion of the Property described below which constitutes real property is sometimes referred
to as the "Real Property”. The portion of the Property which constitutes personal property is sometimes referred
to as the "Personal Property,” Histed as follows:

The Manufactured Housing Unit and any and ull buildings, improvements (provided in the Loan
Agreement or otherwise), and tenements now or hereafier erected on the Property; any and all herctofore and
hereafter vacated alleys and streéls abulting the Property, easements, rights, appurlenances, rents (subject
hoviever to any assignment of refs to Lender), leases, royalties, mineral, oil and gas rights and profits, water,
water rights and water stock appurtenant to the Froperty {io the extent they are included in Borrower’s fec
simple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatsocver now or hereafier located in, or on, or used, or intended to be used in connection with the Property
and ali replacements and accessions of them, including, but not fimited to those for the purpose of supplying or
distributing heating, cooling, elcetricity, gas, water, air and light; security and acezss control apparatus; plembing
and plumbing fixtures; refrigerating;, cooking and laundry equipment; carpet, {loor éoverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and lawn maintenance
equipment; fire prevention and extinguishing apparatus and cquipment, water tanks, swimming pool, compressor,
vacuum cleaning sysiem, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and alf plans
and specifications for development of or construction of Improvements upon the Property; any and all contracts
ang subcontracts relating to the Property; any and all accounts, contract tights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions related to the Property; any and all
permils, licenses, franchises, certifications, and other rights and privileges obtained in connection with the
Property; any and all products and proceeds arising from or by virtze of the sale, lease, or other disposition of
any of the Property; any and all proceeds payable or to be payuble under cach policy of insurance relating to
the Property; any and a?i proceeds arising from the taking of all or purt of the Praperty for any public or quast-
public use under any Jaw, or by right of eminent domain, cr by private or other purchase in licu thereof; all
building permits, certificates of occupancy, cortificates of compliance, any right (o use utilitics of any kind
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including water, sewage, drainage and any other utility rights, however arising whether private or public, present
or future, including any reservation, J)ermit, letter, certificate, ficense, order, contract or otherwise and any other
permit, letter certificate, license, order, contract or other document or approval received from or issued by any
governmental entity, quasi-governmental entity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thereon; all other interesis of every kind and
character which Borrower now has or at any time hereafter acquires inand to the Property, including all other
items of property and rights described elsewhere in this Security Instrument,

Security Agreement and Financing Statement. This Security instrument shall be a security
agreement granting Lender a first and prior security interest in all of Borrower's right, title 2nd interest in, to
and under the Personal Property, under and within the meaning of the applicable State’ laws, as well as a
document granting a lien upon and against the Reai Froperty. [In the event of any foreciosure sale, whether
made by Trustee or a substitute trustee, or under judzment of & court, i of the Real and Personal Property
may, at the option of Lender, be sold as a whole or any part thereof. it shall rot be necessary to have present
at the place of such sale the Personal Property or any part thereof. Lender, as well as Trustec or any substituts
trustec on Lender’s behalf, shall have all the rights, remedies and recousses with respect to the Personal
Property afforded to a "Sccured Party” by the applicable State laws in addition to and 1ot in limitation of the
other rights and recourse afforded Lender and/or Trustee or any substitute trustee under this Security
Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all cxpenses, including the fees
and disbursements of Lender’s legal counsel and of any experts and agents which Lender may incur in conncction
with: (i) the making and/or administration of this Security Instrument; (i) the custody, preservation, use or
operation of, or the sale of, collection from, or other reatization upon any property, real and/or personal,
described in this Security Instrument, (iii) the cxercise or enforcement of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Berrower to perform or obscrve any of the provisions or covenants
in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in order that such cos:i[t.:s magr be used as a financing statement under the
applicable State laws. Lender's signature need not be acknowle ged, and is not necessary to the effectiveness
hercof as a deediof frust, a security agreement, or {unless otherwise required by applicable law) a financing
statement.

9. Campletion. Lender shall not be responsible for the completion of the Improvements, and shall
not in any way be considered a guarantor of performance by Contractor. in the event the Improvements are
oot completed by Contractor according to the drawings and specifications, and it is determined for whatever
feason the Lender does not have a lien, then Lendsr shall have a valid len for its loan amouat, less the amount
reasonably necessary to complete the Improvements, or in such cvent Lender, at its option, shail have the right
to'complete the Improvements, and the lien shall be valid for the loan amount,

19, Invalid Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a court of competest jurisdiction, then such invalid, itlegal or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such invalid, illegal or unenforceabie
provision is not a part of this Secarity Instrument,
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Addresses.
The name and address of the Bermwer is:

Richard E. Schasffer and La Verme R. Sdlaef;.er

11758 ﬁshnole Creek Rcad
Bly, OR

The name anu addrcss of the Lender/Secured Party is:
Associates Hcmsmg Finance, 1ig

P.0. Bax 1489
Clackamas, OR 3?015-1489,

12, This Security Instrument is a “Construction morigage.”

Executed under seal this

ozzd*:z_,mz évd t&m_xw (Sea]}

-Horrower Ia Verne E. Schaeffer " Borrower
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{Attach to Security Instrument)

MANUFACTURED HOUSING UNIT BIDER TO THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
{Manufasturad Housing Unit to Become Affixed)

This Rider is made this 2rd day of April, 1998 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust Indenture (the "Security
Instrument”) of the same date given by gxe undersigned (the "Borrower") 1o secure Borrower's Note to
Asscciates Housing Finance, LIC -

(the "Note Holder")

of the same date (the "Note") and covering the property described in the Security Instrument and located at;

11759 Fishhole Creek Road, Ely, OR 97622
[Froperty Address}

Together with the Manufactured Housiag Unit described as follows which shall be a part of the real property:
Make: Chanpion
Model: 548
Year: 1998
Serial Number(s): 5702
Width & Length: 26 » 48

MODIFICATIONS. In addition to the covenants and agreements made in the Scourity Instrument, Borrower(s)
further covenant and agree as follows, for themselves, their heiss and assigns and Note Holder:

A, Property:

Property, as the term is defined herein, shall also encompass the Manufacturéd Housing Unit described
above, alfixed to the real property legally described herein,

Additional Covepants of Borrower(s):

(a) Borrower(s) covepant and agree that they will comply with all State and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the real property
deseribed herein including, but not limited fo, surrendering the Certificate of Title (if required)
and obtaining the requisite governmental approval and accompanying documentation necessary
to classify the Manufactured Housing Unit as real property under State and local law.
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That the Manufactured Housing Unit described above shall be, at all times, and for all
putposes, permanently affixed to and part of the real property legally described hercin and shall
not be removed from said property.

Borrower(s) covenant that affixing the Manufactured Housing Unit fo the real propstty legally
described herein does not violate any zoning laws or other local requirements appliczbie to
manufactured homes.

In the event state or local law does not provide for a surrender of title, Borrower grants Lender

a sccurity interest in the Manufactured Housing Unit and shall exeeute such documents as
Lender may request to evidence Lender’s security iisierest therein,

By signing this, Borrower(s) agree to all of the above,

;’f/{%&@/f//z k—'\(Seai) o Z/jﬁtm_sz/f J) tzz’gm—/i/

{
fax - (Seal)
Borgrer . Yo Verne E. Schoeffer { [ Lbvoroyres

chard E. Schaef;ei‘ ’

(Seal) : {Seal)

~Borrower : - -Borrower
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STATE OF QREGON: COUNTY OF KLAMATH : - ss,

Filed for record at request of Amerititle the 13th
of April AD,19_98  at 11:48 ¢’clock A M., and duly recorded in Voi. M98
: of Mortgages - onPage 11974
_ o ‘ ' : .~ Bemetha G. Letsch, County Clerk:
FEE $60.00 - By A ! g/




