(LSNE ﬁF CPEE’CHT iN&TRi}MEﬁET};
DEED, QF TRUS’E’

OOy ,ms*;é-r *Ka “C%mr

: {Space a!zove ihls l/ne for ﬁamm‘ers usz)
srch 26" 1998

Gramtor(S):_LESLIE IEF HATHORN AGKeSS: 5RRA Entnte D
i + Kismath Falls OR ‘97603

LESLIE LEE HATHORN AND R R
Borrower(s):LOIS A HEND,ERSCIN e T ;;\_@eSS"'SsséfEatate‘ Dr

SR e T sl “Klismsih Falis OR 97603
Benaf-ctary/("l.ender“) U.S. Bank . T agdess’ POBox 3176, Portland, OR. 97208-3176
Trastes:: T U.S! Bank Trust Company, Natrona! Assocraﬁon Address: 1117 S Fifth Avenue

Portland, Oregon 97204

1. GR.&NT OF DEED OF TRUST By signing balow as rantor, l rrrevocab!y grant, bargam sell and convey to Trustee, in trust,
with power of sale, the fol!owmg property,vTax Account Number, o . located in
K iamath — Ceunty- Sr.ne ef Oragon more parucu!ar.y dasenbed as fa!iows

LOTe 24 E)(CEPTSNG THE NDRTHEAST&RLV AFQ'DST THEREC;.l, ‘iN KENNICOTT
COUNTRY EGTATES ;- IN THE COUNTV 0F KLAM;ATH ST.ﬁTE OF OREGON .-

or as descnbed on ExhtbxtA wh:ch is attac ed her ‘o and by this’ reference mcorporated herem and zall buildings and other
lmprcvemenis and fixtures now.or Iater !orated on the Property (all referred to.in this Deed of Trust as "the Property®). i also
hersby assign to Lendar. any existing and. future leases-and rents from the Frcpeny as additional security for the debt
degcribed beiow ] agree that | will be Eegally beunﬁ by ‘ali the terms stated m thls Deed of Trust.

2. DhET SECURED This Deed of Trust secures the

E a. The payment of the principal, mterest, credr "report fees !ata charges aﬁerneys fees (lnc!udmg any on appeal or
revraw) cc!fecilon costs and ‘any ar'd ali other" unis owing under a note with an original prmcapa! amount of

14,000 00 - damdunmh 25,

Laai le"’L‘em Hefhurn nnd Lars =A Handersnn T T T » {"Borrower"}
and:‘payable i to: Lender, on which the: dast: payment |s due An!il 1 2003 R o, as wel!'as ‘the following
obhgahons |f any (coliacﬂveiy "Note") . o

and any: extensrons and renewals of ar'y !ength Theiwords FLINE OF CREDIT 'NSTﬂUMENT“ do not apply to this Deed of
Trustrf thrs paragraph 2. a. is' checked un!ess paragraph 2b. is also c.ha:.ked

D b, The payment of all amounts tha! are payabla to Lender at any time under a :
dated ol s and any riders or amendmenis

thereto (‘Credzt Agreement") srgned by

R Lo ("Borrower*).
The Cred»tAgreemeni’ is for a revolvxng line of credlt under wh|ch Borrower may obtam {in accordance with the terms of the
Credit Agréement) one or more loans from Lender on one or more occasions. The maximum principal amount to be
advanced and outstandmg at any.ons time pursuant ) the Credlt Agreement is$

The term of the Credit Agreement consnsts of an mmal penod of ten years, which & oegms on the above-indicated date of the
Credit. Agreement during which advances can be:obtainsd by Borrower, followed- by & repayment period during which:
Borrower raust rapay all amounts owing: to-Lender. under the terms.of the Credit: Agreement. The Isngth of the repayment
period-and the maturity date wrll depend on the amounts owad at the begmnmg of the repaymem period, but it wilt end no
later than the maturity date of fln s

This Deed of Trust secures the performance of tha Credlt Agreement, 1he paymant of all loanﬂ payable to Lender at any time
under the Credit Agreement, the payment of all interest, credn report fees, late charges, membership fees, attorneys’ feas
{including’any on appeal or review), colloction césts and any and all othef amounts that are payable to Lender at any time
under tha Credst Agreement, and any extansaons and renewals of any Iength : ’

{2} c. This Deed of Trust: also securss the: payment of ali other sums, wrth mterest thereon advanced undar this Deed of
Trustto protect the security of this Dead of Trusi and the performance of any covenants and agreements under this Desd of
Trust. This Deed of Trust alse eerures Ha fepay | uture advances, wrth mterest rhereon made 1o Borrower under
t’us Dsed of Trugt. ’ : '

dor the Note or C ed;t Agreement or both, as appitcab!e, may be
Gor with the terms of the Note anu the Cred:t Agreement and any’
: dn Agreemen" or botH, 58 applicable; "
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JLIENS, AND UPKEEP, -

keop "the” Property‘ihsvrod’ by companies

acceptable 1o you with firs and theft insurance, flood

insurance if the Property is located in any area which is, or

hereafter will be designated as a special flood hazard area,
and extended coverage insurance, if any, as follows:

COUNTRY-MUTUAL

The policy amount will be enough to pay the entire amount
owing on the debt secured by this Deed of Trust or the
insurable value of the Property, whichever is less, despite
any “co-insurance” or similar provision in the policy. The
insurance policies will have your standard loss payabls
endorsement. No one but you has a mortgage or lien on the
Property, except the following "Permitted Lien(s)™

KLAMATY. 1ST EENERAL

3.2 | will pay taxes and any debts that might become a lien-..

on the. Property, and will keop it free of trust deeds,
mortgages and liens, other than yours and the.Permitted
Lisns just describad, ) S P

3.3 1 will also keep the Property in good condition and repair
and will prevent the removal of any of the improvements.

3.4 If | do not do-any of thesa things, you .may.do them and
add the cost to the Note or Credit Agresmesnt as applicable. |
will pay the cost of your doing these whenever you ask, with
interest at the fixed or floating rate charged under the Note
or Credit Agreament, whichever is higher: Even if you do
these things, my failure to.do them will be a defauit under
Section 6, and you may siill use other rights you have for the
default. - T ’ R )
WARNING

Unless | provide you with evidencs of the insurance
coverage as required by the Credit Agreement or this Deed
of Trust, you may purchass insurance at mv expense to
protect your interest. This insurance may, but need not, also

protact my interest. if the collatera! becomes damaged; the'.

coverags you purchase may not pay any claim | maks or any

clasim made against me. | may later cancel this coverage by
providing evidence that | have obtained proeperty coverage:

alsewhere.

t am responsitls for the cost of any insurance purchased by
you. The cost of this insurance may be added to the Nots or
Credit Agreement. If the cost is added to the Note or Credit
Agreement, the highest rate on the underlying Note or
Credit Agreement will apply to this added amount. . The
offsctive date of coverage . may be tha date my. prior
coverage lapsed or the date | teiled to provide proof of
coverags. i : :

The coverags you purchase
sxpensive than insurance | can obtain on my own and may
not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by
applicable law. o RS

4. DUE ON SALE. | agree that you may, at your option,
declare due and payable all sums secured by this Deed of
Trust if ail. or any part of the Property, or an interest in the
Property, is sold or transferred. If you exercise the aption to
accelerate, | know that you may use any defauit remsdies
permitted under this Deed of Trust and appiicable law. |

know that you.may exercise your rights under this due on”

sale provision each time all or any part of the Property, or an
interest in the Property, is sold or transferred, whether or not

you exercised your rights on any previous sales or transfers. . -

5. PROTECTING YOUR INTEREST. | will do anything that
may now or later be necessary to perfect and preserve this

Deed of Trust and | will pay all recording fees and other fees

and costs involved.
6. DEFAULT. It will be a default:

6.7 If you do not receive any payment on the debt sectred

by this Deed of Trust when it is due: e
6.2 If | commit fraud: or make any material rnisrepresen-

tation in connaction with my loan: application, the Note or :

redit Agreerment, this Deed of Trust, or any aspect of my
line of credit. For example, it will be a default if | give you a
false financial statement, or if | do pot tell you the truth
about my financial situation, about the. Praperty that. is
subject to this Deed of Trust, or about my use of the money |
obtained from you through the Note or line of credit; .

6.3 if any actien or inaction by me adversely affects your

security for the Note or Credit Agreement, including, but not

limited to, the following: ST,

a. i all ‘or any: part of the Property, or an interest in. the

Property, is sold or transferred;. : U

b. lfPI fail to maintain required insurance on the Property;

e if | commit waste on the Property or otherwise

gelg;t{tégtive!y use or fai} to maintain the Property; .-
dlgier T

o. if | fail 10 pay laxes or any debis that might beco

on the Property; o

e .
i
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. . L o other. .
may be considerably more

- Proceedings, ‘damages, -losses,
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i Wolidoihot keesp the. Property fres of deeds of trust,

mortgages and fiens, other than'this Déed of Trust snd other
Parmitted Lisnz | have slready told you about, - -+ -
g. if L become insolvent or bankrupt | . .

h. If any person forecloses or declares & forfeiture on the
Property under any land sale contract, or forecloses any
Permitted Lien or other lish on the Property; or .

i. f | fail to keep any agreement or breach the warranties,
representations or covenants | am making to you. in this.
Deed of Trust about hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. After a default, you will
have the following rights .and may use any one, or any
combination of them, at any time.

7.1 You may declare the entire secured debt immediately
due and payable all at once without notice.

7.2 Subjact to any limitations imposed by épplicable law,
either before or after a sale of the Profperty under a judicial
foreclosure, or before a sale of the Property by

“.advertisement and sale, you may sue for and recover from

Borrower “all ~amounts remaining under the Credit
Agreamant, under the Note, and under this Deed of Trust.

7.3 You may foreclose this Deed of Trust under applicable
law either judicially by suit in equity or nonjudicially by
advertisement and sale.

7.4 You may hava any rents from the Property collected and
pay the amount received, over and above costs of colleciion
a?% other lawful expenses, on the dobt secured by this Deed
of Trust, : S

7.5 | will be liable for all reasonable coliection costs you
incur, to the full extent allowed by law. If you foreclose this
Deed of Trust either judicially by suit in equity or
nonjudicially by advertisement and sale, | will also be liable
oI your reasonable attorney fees including any on appeal or
review.

7.6 You ma;/ use any other rights you have under the law,
this Doeed of Trust, or other agreements, including but not
limited to any Note or Credit Agreement.

8, HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, |
represent and warrant 10-you that no hazardous substance
is stored,; located, used or produced on the Propem;, and
that to the best of my knowledgs, after due and diligent
inquiry, no hazardous substance is stored, located, used or
produced on any adjacent Property, nor has any hazardous
substance been stored, located, used, produced, or released
on the Property or any adjacent property prior to my
ownership, possession or control of the Property.

8.2 | will not cause or parmit any activit}fl on the Property
‘that directly or indirectly could result in the release of any
hazardous “substance onto or under the Property or any
roperty. .l agree to-.provide wwritten notice to you
imrnediately when | becoms aware that the Property or any
adjacent property is heing or has been subjected to a
release of any hazardous substance,

. 8.3 You and vour ropresentatives may enter the Property at

any time for the purpose of conducting an environmental
audit, committing only such injury to the Property as may be
necessary to conduct the audit. You shall not be required to
remedy any: such injury or compensate me therefor. | shall
ceopsrate in all respects in the psrformance of the audit. |
shall pay the costs of the audit if either a default exists under
this Deed of Trust at the time you arrange to have the audit

; Kerformed.’or:if the: audit reveals a default pertaining tc

azardous, substances. If | refuse to permit you or your
fepresentatives to conduct an environmental audit on the
Property, you: may specifically enforce performance of this
provision,
8.4 | will indemnify and hold you harmless from and against
any and all claims, demands, liabilitias, lawsuits and other
liens, . penalties, fines,
clean-up and. other costs, expenses, and attorney fees
{including any on a Feal or review) arising directly or
indirectly from or out of, or in any way connected with (i} the
breach of any representation, warranty, covenant or

* agresment concerning hazardous substances contained in

this Deed of Trust o¥ in any other document executed by me
in connection with the debt secured by this Desd of Trust;

+ i) any release onto or under the Property or other property

of any hazardous substance that occurs as a direct or
indirect result of acts or omissions by me or my agents or

- independent centractors; and (iii) any release onto or under

the Property of any hazardous substance that occurs during
my ownership, possession, or control of the Property.

8.5 Ii yeu shall at any time, through the exercise of any of
your remedies under this Deed of Trust, or by taking a deed

~ in lisu of foreclosurs; hold title 1o or own the Property in your

own right, you may, at your option, convey the Property to

... me. | covenant and agree that | shail accept delivery of any

instrument of conveyance and resume ownership of the
Propeity in the event you exercise your option hereunder to

..gonvey the Pr}?pe{w to me. You, at your sole discration, shall

to.record any instrument conveying the
‘me and such recordation shall be deemed’
by ie'6f the instrument and the conveyance.
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v containad in this Deed. of Trus )
hazardous 'substance, indluding but not ‘limited. to.-my
agreement to accept cenveyance of the Property from you
- and o resume ownorship, shall survive forectosure of ‘this
Deed of Trust or acceptance by you of & deed in lieu of
foreclosure.

8.7 For purposes of this Deed of Trust, the term *hazardous
substance” means any substance or material defined or
designated as hazardous or toxic waste, hazardous or toxic
material or harzardous, toxic or radicactive substance {or
designated by any othsr similar term) by any applicable
federal, state or local statute, regulation or ordinance now in
offsct or in effact at any time during either the term of this
Deed of Trust or the period of time | remain in possession,
custody, or control of the Property following either
foreclosure of this Deed of Trust or acceptancs by you of a
deed in lisu of foreclosure. ’

! agres tp-8liAhe tarms of thii Dead o?jTrusﬁ
j/%é{/ﬁ/ ﬁ;&’ et

garding any ~ Credit

TISFACTION OF GEED OF TRUST. \%ﬁ?(g:gﬁote or
Agreement or both, as applicable, are sompistely
paid off dnd the Credit Agreement, as applicable, is
cancelled “and terminated ‘a5 to any future loans, |
understand “that vou wil} fequest Trustee to reconvey,
without warranty, the Properiy to the persorn legally entitled
thereto. | will pay Trustee a reasenable feo for preparation
and oxecution of the reconveyancs instrument and | wiill
record the reconveyance at my expenss.

10. CHANGE OF ADDRESS. | will give you my new address
in writing whenever | move. You ay give me any notices by
regular mail at the last address | havs given you.

1. OREGON LAW APPLIES. This Deed of Trust will be
governed by Oragon law.

12. NAMES OF PARTIES. In this Deed of Trust *i", "rne” and
"my" mean Grantor(s), snd vou® and ‘“your® mean
Bensficiary/Lendar.

/ Grantor Leflie Laaijatha;n

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

Kidmath

)
Y ss.
)

Cournty of

3-26-Q8

Oate

¢ s [ - H
Personally appeared the above namead ff'})u 6 E QE@HGMOi’ m

and acknowledged the foragoing Dead of Trust to be

voluntary act.

Before me:«

el 006l

../
My commission expires: %\JOV } ei me

REQUEST FOR RECONVEVANCE

TO TRUSTEE:

The undersigned is the holder of the Mote or Cradit Agresment or both, as applicable, secured by this Deed of Trust. The
antire obligation svidanced by the Nots or Credit Agreament or both, as applicable, together with all other indebtedness
sacured by this Desd of Trust, have been paid in full. You are hereby directed to cancel the Note or Credit Agreement or
both, as applicable, and this Deed of Trust, which are dslivered herewith, and 1o reconvey, without warranty, ali the estats
now held by you under the Deed of Trust to the parson or psrsons legally entitled thereto.

Date: -

STATE OF OREGON: COUNTY OF KLAMATH : st

Filed for record at request of

First American Title

Signature:

the 13th day

of April AD., 1998 at

of________ Mortgages

2:58 _o'clock__P. M, and duly recorded in Vol. __ 93 .

onPage __ 12055

FEE $20.00
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. 4/Bemetha G. Letsch, County Clerk
f( L1 vaa )

By
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