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DEED OF 'ER{iST- ‘ Ilcan No.: 7597123

THIS DERD OF TRUST ("Security In»tniment') is maﬂe on Bpril 7, 1998
The grantor is William H. McCormick and Gayle R. McComacx, husband and wife, as tenants
by the entirety :
. {"Borrower”}.
The trustee is AmerlTltle . , whose address is
222 SO\th Sixth Street, Klamath Fahs, OR 9760L »

("Trustes").

The beneficiary is  New America Financial, Inc.

i : ~ , which is organized and existing
under the laws of the State of Texas ,4nd whose address is

3131 Turtle Creek Boulevard, Suite #1300, Dallas, TX 75219 ("Lender’
. nder”).

Borrower owes Lender the principal sum of cone hundred fmmtmen thousand four hundred and

NO/100ths
Doliars (J.5. 8 114,400.00 ). This debt is evidenced by Borrower’s note dated the same date as

this Security Instrument ("Note™), wkuch provides for monthly payments, with the full debt, if not paid earlier, due and payabie
on May 1, 2028 . This Security Instrument secures to Lender: (a) the repayment of the debt
evideniced by the Note, thh interest, and all rcuewals, extensions and modifications of the Note; (D) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this. Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this puspese, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described. property located in Kiamath
County, Oregon:

Parcel 1 of Land Partition 62-95 being in Parcel 1 of "MLP 79-83" situated in

the N1/2 Ni/2 SW 1/4 of Section 31, Township 34 qoatn Range 7 East of the

W:LLaznette Meridian, Klamath Camty, Oregon.

which has the address of 39292 Modoc Point Road, Chiloguin
[Strcc(]

Oregon 97624 {"Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a pari of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hercby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrasces of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and pon-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

: . Initiale:
. -OREGON - Single Faruily - Fannle Mselﬁeddxe Riac UNII‘URMINSTRUME‘.}\!T ) j Form 3038 9/%8
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: UNIFORM COVEMNANTS. ‘Borrower and Lender covenant and agree 28 follows:; :3.3{}82

. k.  Payment of Principai snd Interest; Prepayment end Late Charges, -Borrower shall J)romptly pay when due the
principal of and interest on the debt evidenced by the: Note and any prepayment and late charges due under ‘the Note,
. Funds for Taxes and fnsurance. Subject to applicabie law or to & writien waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payment ar¢ due under the ote, until the Note is paid in full, a sum ("Funds"yfor: (a) yearly tazes
and assessments which may aitain priority over this Security Instrument as 2 lien on the Property; (b) geariyi sehold payments
or ground renis on the Property, if any; ¢) yearly hazard or roperty insurance premiums; (d) yearly flood insurance premi
if any; (e) yearly mort age insurance tpremmms, if any; and (% any sams payable by Borrower to Lender, in accordance with the
?rovxsions of paragraph 8, in licu of the ayment of morigage insurance premiutss, These items are called “Escrow Items. ®
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount z lender for a federail¥ related
mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et 564, (I;'RESP'A"), unless another law that applies to the Funds seats a Jesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems
or otherwise in accordance with applicable law. . .

The Funds shall be held in an institution whose d;posxts are insured lg a federal agenﬁ, instrumentality, or entity
including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender sh apply the Funds to pay the
sCrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoust, or

verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable lavezafemms Lender 1o make such
acharge. However, Lender may require Borrower to pay a one-time charge for an m({;}pendem real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or agplicabie
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eammfs on the Funds. Borrower
and Lender may agree in writing, however, that interest shall be paid on the Finds. Lender shall give to Borrower, without
charge, an annual accouming of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held bf’ applicable law, Lendeér shall account to Borrower
for the excess Funds in accordance with the Tequirements _of applicable law, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iterns when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount neccssaxY to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion. .

Upon’ payment in full of all sums secured by this Security instrument, Lender shall dprompﬂy refund to Borrower any
Funds helcP by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument, . . . R

3. Application of Payments. Unless applicable law provides otherwise, all Payments received by Lender under paragraphs
1 and 2 shail be ?plied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraplf 2;
third, to intcrest due; fourth, to principal due; and last, to any late charges due under the Note.

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Prope
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail pay these
obiigations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shal] pay thern on time direcily to the

€rson owed payment. Borrower sh | promptly furnish to Lender all notices of amounts to be_gsud under this paragraph. If
rrower makes these payments directly, Borrower shall %rompg}y.fumxsh to Lender receipts evi encing the payments,

Borrower shall promptly discharge any lien which 25 prionily over this Security Instrument unless Borsower: éa) :i%rees
in writing 10 the payment of the obligation secured by the lien'in a fuanner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attzin priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
mere of the actions set forth above within 10 days of the giving of notice. .

3. Hazard or Property Insurance. Borrower shall kecp the IMpIovements now existing or hereafter erected on the
Property insured agamst loss by fire, hazards included within the term "extended_coyef;aig other hazards, including floods
i); ooding, for which Lender requires insurance. This insurance shall be maintain

X for the periods that
nder requires. The insurance carrier : ¢ i
shall aot be unreasonably withheld. If i 3 i X ) ’ ion,

obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail ba accerptable to Lender and shall include a standard mortg:%: clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Leader and Borrower otherwise agree in writing, insurance é:oroceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or Tepair is economically feasible an Lender’s security is not lessened. If the restoraticn
Or 1epair is 1ot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the swms
secured by this Security Instrument, wheiher or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender thas the insurance carrier has offered to settle a claim, then
Lender ‘may collect the insurance };x)roceeds. Lender may use thi:dproceegis to gelpalr Or restore the Property or to pay sems secured
by this Security instrument, whether or not then due. “The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. [If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any msurance policies and proceeds resulting from
damage to the Prope prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrement
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Securitv Instrument and shall conti to occupy the Property as Borrower’s priacipal residence for at least one year after
the date of occupancy, TWise agrees in writing, which consent shall not bs unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroa', damage or impair the Property,
allow the Property to deteriorate, or commit Waste on the Property. Borrower shall be in default fF any forfeiture action or
proceedings, whether civilor criminal, is ?fun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise matcrially impair the lien creat by this Security Insirument or Lender’s security interest. Borrower may cure such
a default and rcinstate as provided in paragraph 18, by causiné the action or procceding 1o be dismissed with a ruling that, in
Lender’s gocd faith determination, precludes forfeiture of the Sorrower’s interest in the Property or other material impairment
of the lien created by this Security Instryment or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan applicaticn progess, gava materially false or inaccurate informarion or statements_to Lender (or failed to provide Lender
with any matcrial information in connection with the loan evidenced by the Note, including, but not limited to, regresentazions
concerning Borrower's occu . If this Security Instrument is on a leasehold, Borrower
shall comply with alf the pr . A i o the Property, the leasehold and the fee title shall
not merge unicss Lender agrees to the merger in writing. .

7. Protection of Lender's Rights in the Properiy. If Borrower fails to perform the tovenanis and agreements contained
in this Security Instrument, or there 1o 4 legal proceeding that [Inay significantly affect Lender’s rights in the Progerty (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lende y
pay for whatever is necéssary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Secumg' Instrument, appearinig in court, paying reasonabie
g{torneys’ fees :m:!t entering on the Property tc make repairs. Although Lender may take action under this paragraph 7, Lender

0€s not have 1o do so.

Any amounts disbursed by Len nal debt of Borrower secured by this Secur-

¢ Unless Borrower and Lend ag s amounts shall bear interest from the date
ment at the Note rate and ble, with i t, ice from Lender to Borrower requesting agment,

8. Mortpage Insurance. If Lender Tequited mortgage insurance as a condition of making the loan secureg y this
Security fnstrament, Borrower shall pay the premivms required to maintain the mortgage insurance in effect. If, for any reason
the mort; insurance coverage requized by Lender lapses or ceases to be in effect, Borrower shal lg;ay' the premiums requi
10 obtain coverage substantially equivalent to the mort age insurance previously in effec!, &l a cost substantially equivalent 1o the
cost 1o Borrower of the morigage insurance previously in effect, from an altérnate mortgage insurer approved by Lender, If
substantially cquivalent morigage insurance coverage i§ not available, Borrower shali pay toiender each month a sum equal to

Initials: ‘M b
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one-twellth of the yearly mortgage insusance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss:reserve in lieu of mortgage insurance, Loss reserve

ayments mayno longer be required, at the option of Lender, if mortpage  insurance coverage (in the amount and for the period
that Lender rcquirqupzovidq by-an insurer approved by Lender again becomes available and ig obtained. Borrower shall pay
the premiums required to mainiain morigage insurance in effect, or fo provide a loss reserve, until the rec’;uuemem for mortgage
insurance ends in accordance with any written agresment between Borrower and Lender or applicable law.

4. Inspection. Lender or its agent may make reasonable entries upon and i tions of the Property. Lender shalf give
Borrower notice a: the time of or prior 10 an inspection specifying reasonable cause for the imspection.

10, Condempation. The proceeds of an{;rawa:d or claim for damages, direct or consequential, in connection with an
cg‘?ﬁebrmmrip‘n orl otiéer taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned anz
shail be pad o Lender. '

;i tiv cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secun&
Ipstrument. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in whi
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Sc instrument immediately before the taking, unless Borrower and Lender otherwise z;gree in writing, the sums
secured by ths Sccurity Instrument shail be reduced by the amount of the proceeds muliiplied by the following fraction: e&a) the
total amouni ¢ the sums secured immediately before the ta}dn§, divided by (b) the fair market value of the Property immediately
before the niungz. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

he Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied o ums secured by this Security instrument whether or not the sums are then due.

vperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or < & claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is suharized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the suns
secured by tiiis Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prineipal shall not extend or
postporne due date of the monthly Bpay{)ments referred to in paragraphs 1 and 2 or change the amount of such payments.

t1. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for paymeat or modification
of amortizaiion ! the sums secured by this Secuntg nstrument granted by Lender to any successor in interest of Borrower shall
not opersic (1 cvicase the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
0 Commen: ceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sumic ! by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. nrbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
rignt or remeiy,

gh 12, suceessors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Security insizament shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
aragraph. | ©  Horrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
strume:: o0 o8 not execute the Note: {a) is oo-sig‘ning this Security Instrument only to mortgage, grant and convey that
Borrowe: t in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured courity Instrument; and (c) agrees that Lender and ar% other Borrower may agree io extend, modify, forbear
or make aiv »ooonmodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.
i3, Toan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan chm§m,
and that iaw Ay interpreted so that the interest or other loan charges collected or to be collected in connection with the ioan
exceed t ~tied limits, then: (a) any such loan charge shall be reduced by the amount ne_cessax?r to reduce the charge to
the pern limit; and (b) any sums already collected from Borrower which exceeded permitted [limits will be refunded to
Borrowe: ‘o may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to dBorm : * vefund reduces principal, the reduction willbe treated as a partial prepayment without any prepayment charge
under :

s, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maiting
it by first 5 unless applicable law requires use of another method. The notice shall be directéd to the Property Address
or any ot liovss Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address - in or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrumes. o o7 b deemed to have been given to Borvower to Lender when géven as provided in this Paragraph.

(5. swcrning Law; Severability. This Security Instrument shall overned by federal law and the law of the
Jurisdiction: uich the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts »uicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givgn o the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
{o be s s
i OWer's COpi;' Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7 ransfer of the Property or a Beneficial Interest in Borrower, If all or any part of-the Property or any interest in
itissoid + - red (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's ¢ wien consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
énstnz;nc- .-+ o over, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
eCuriy B

’ « v oxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not Jess s from the date the notice is delivered or mailed within which Borrower must dpay ail sums secured Dy this
Securi If Borrower fails to 1(:ay these sums prior to the expiration of this period, Lender may inveke any remedies
permitie Security Instrumeni without further notice or demand on Borrower.

5. Serrower’s Right te Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcen . - s Security Instrament discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicabi- . - specify for reinstatement) befese sale of the Property pursuant to any power of sale contained in this Security
Instrume: -+ enitry of a judgment enforcing this Security Instrument.” Those conditions are that Borrower: éa) ays Lender
all s 2o 1 would be due under this Security Instrument and the Note as if no acceleration had occurred; () cures any
default of wi> winor covenants or agreements; gcg pays all expenses incurred in enforcing this Security Instrument, including, but
not limited t re:sonable attorneys” fees; and (d) takes such action as Lender may reasonably require to assure that the lien of
this Securiiv Tairument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by this Securi
Instrument sheil continue unchanged. Upon reinstatement by Borrower, this rity Instrument and the obligations secus
hereby shali rewain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of accelention under 1‘garagra h 17.

19. Sale of Note; Cnange of Loan Sexvicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the ".oan Servicer") that collects monthl p:gmems due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a changé of the Loan Servicer, Borrower will
be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice willstate the name
andg address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information -cquired by applicable law. . X .

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, stora§e, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow zuyore else to do, anything a fecting the Property
that is in viokujon of any Environmental Law. The preceding two sentences shall not appli; to the presence, use, or storage on
the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uges and (o maintenance of the Property. . .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, tawsuit or other action by any
governm:ntal or regulatory a%::ncy or private party involvingthe Properiy and any Hazardous Substance or Environmental” Law
of which Borrower Has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower shall prompily take aif
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environicnial Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paracraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate

io health. safety or environmental protection.
Intttals: %}&M«/
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NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borvower’s breach
of any covenant or sgreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify: (a) the default; (1) the action reguirsd to cure the default; (¢) a date, not
Tess than 30 days from the gate the notice is givento Borrower, by which the default must be cured; and (d) that failure to cure
¢he default on or before the date specified in the notice may result in acceleraticn of the sums secured by this Security
Instruxaent and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and
ssle. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in {ull of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable law, Lender shall be entitled to collect zll expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If 1.cnder invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the cecurrence
of an event of default and of Leader’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Frustee, without demand on Borrower,shall sell the Property at public auction to the highest bidder at the time and place and
gnder the terms designated in the notice of sale in one or more parcels and in =ny order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

"Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followingorder: (a) to all expenses of the sale, inciuding, but not
Hmited to, reasonable Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Insirument and all notes evidencing debt secured by this Security
Instrument to Trustes. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property,
but only if the fee is paid to a third party (such as the Trustee) for services rendered and the ‘charging of the fee is permitied
undsr applicable law. v

33, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor,trustee to any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable faw. .

24. Attorpeys' Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded Ly an appellate coust, '

25 Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplemen:
the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]. o

[:} Adjustable Rate Rider B Condominium Rider B 1_4‘ Family Rider

B Graduated Payment Rider E} Planned Unit Development Rider E Biweekly Payment Rider
"1 Ballcon Rider E Rate Improvement Rider - Second Home Rider
{71 other(s) [specify] ’

BY SIGNING BELOW, Borrower accepts and agrses (o the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it. .
N . -

Witnesses: .
A Y
William H. McCormick ™ ~Borrowes)

(Seal)
-(Borrower)

(Seal)

~(Borrawer)

(Scal)
~{Barrower)
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VV‘ESpac‘s Befow This Lisio Fot Ackuovledgmera] -
STATE OF OREGON, Klamath County s¢:

On this_Bth da; of April, 1998 " , personally appeared the above pamed
William H. Mccormick and Gayle R. McCormick

and acknowledged
the foregoing instrument to be theixr voluntary act and deed.

My Commission Expires: 12-20-98
{Official Seal)

Taitials: _‘;M,) R
S/ Sy
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SECOND HOME RIDER
Iocan No.: 7587123

'THIS SECOND HOME RIDER ismade onthis 7th dayof J2pril, 1998  ,and isincorporated
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date given by the undersigned (the "Bortower,” whether there are one or
more persops undersigned) to secure Borrower’s Note to  New America Financial, Inc.

(the "Lender™)
of the same date and covering the property described in the Security Instrument{the “Properiy”™), which is
located at:

39292 Modoc Point Road, Chiloguin, OR 97624
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by the
following:

6. Occupancy and Use; Preservation, Mainienance and Proteciion of the Property;
Borrower’s Loan Appiication; Leaseholds. Borrower shall occupy, and shali only use, the
Property as Borrower's second home. Borrower shall keep the Property available for
Borrower’s exclusive use and enjoyment at all times, and shall not subject the Property to any
timesharing or other shared ownership arrangement or to any rental pool or agreement that
requires Borrower ecither to rent the Property or givea management firm or any other person
any control over the occupancy or use of the Property. Borrower shall not destroy, damage
or impair the Properiy, ailow the Progerty to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civilor criminal,
is begun that in Lender’s good faith judgement could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeituse of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s security
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interest. Borrower shall also be in defanit if Borrower, during the joan application process,
gave materially false or inaccurate information or Statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note,
including, but not limited to, representations concerning Borrower's occupancy and use of the
Property as a second home. If this Security Instrument is on a ieasehold, Borrower shall
comply with all the provisions of the Jease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall pot merge unless Lender agress to the merger in writing.

BY SIGNING BELOW, Borrower accepts and aprees io the terms and provisions contained in this Second
Home Rider.
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STATVI OF OREGON: COUNTY OF KLAMATH : 5

Filed for record at request of ___ ] the 13th day

— . Amerititle
of April AD., 1998 at .__3:29 oclock __ P, M., and duly recorded in Vol. _MGg .
of Mortgages . onPage__. 12051 .

v s ’ / Bemetha G. Legsch, County Clerk
$40.00 . | vy Kaidlin” R0




