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 DEED OF TRUST

~ APRIL 0, 1998

CBorrower”). Thetrustoe I8 yrpriane . STeRHORE

(ﬁfrms;,gés),‘-mg heneficiary is KLAMATH FIRST FEDERAL SAVINGS' AND 'LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose
gddressis - 540 MAIN STREET, KLAMATH FALLS, OR. 97601 ) ) .
R i : ' ’ S - (“Lendez"). Botrowet owes Lender the principal sum of
BIGHTY TWO THOUSAND FOUR HUNDRED AND NO/100 S Lo ;

o ' R Dotlars (US. $ 82,400.00 )
This debt is evidenced by Borrower's nots dsied the same dole as his Security Instrument ("Nowe"), which provides for
monihly payments, with the full debt, if not paid eatier, due and payable on MRY 1, 2028 .
This Security Instrament secuses to Lender: (a) the repayment. ot the debt evidenced by the Nots, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of ali other sums, with interest, advanced uader paragraph 7 to protect
the security of this Security Instrument; and (¢} the performance of Borrower’s covenunis and agreements under this Security
Instrument and the Notwe; and (@) the repayment of any future advances, with inierest therson, made to Borrower by Lender
pursuant i the paragraph below ("Future Advances”).

FUTURE ADVANCES. Upon request 0 Borrower, Lender, at Lenders’s option prior (o full reconveyance of the property by
Trusies to Boreower, may meke Future Advances to Borrower., Such Futare Advances, with interest thereon, shall be secured by
this Deed of ‘Trust when evidenced by promissory. notes stating thot said notes are secured hezeby. For this purpsse, Borrower
irrevoesbly grants and conveys o Trusiee, in trust, with power of sale, the following described property located in

: o _ KLAMATH - County, Oregon:« . -

LOT 18, BLOCK 18, HOT SPRINGS ADDITION.TO THE CITY OF KLAMATH FALLS, IN THE
 COUNTY OF KLAMATE, STATE OF OREGON. .. . = @ . i1 ©iw oo

w0

which hus he address of 1665 & 1667 PORTLAND ST, KLAMATH FALLS =~ (Street, Cityl,
Oregon - . 37801 W {ZipCode} - (“Propesty Address");

TOGETHER WITH all the improvements siow or hereafter erected on the property, and il easements, appurienances, and
fixmres now or hereafter a part of e propedy. Ali replacements and additions shatl also be covered by this Security Insirument.
Al of the foregoing is referred to in thig Secarity Instrument 23 the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Propetly and that the Property is unencumbered, éxcept for encumbfances of record. Borrower warranis and wiil defend
generally the title to the Property against all claims and demands, subject 0 any encumbrances of recovd.

THIS SECURITY INSTRUMENT combines uniform covenants for aational use and non-unifons covonams with Emited
variations by jurisdiction 1o constitate 2 uniform security instrument covering resd property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree &5 follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay when duc the
mincipal of and inierest on the debt evidenced by the Note and any prepaymeat and late charges due under the Note.

3, Funds for Taxes and Insurance, Subject to applicable law or o a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal o one-twelith of: (a)
yearly tases and assessments which may attain priority over this Security Instrument 2s a lich on the Property; (b) yearly leasehold
payments or ground reats on the Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood iasurance
peerniums, i any; (¢) yenrly mortgags insarance premiums, if any; and (f) any sums paysbie by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lien of the payment of morigage insurance premiums. These items are called "Escrow Items.”
Lender may, 8t any ime, collect and hold Funds in.an amount 00t 1o exceed the maximum amoust 2 lender for a federally related
OHECOM-Single Familly . .
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- mofigage loan may require for Borrower's escrow account under the federal Real Estare Setilement Procedures Act of 1974 as
amended from time tw time, 12 US.C. Section 2601 et seq. ("RESPA™), untess another law that appiies to the Funds seis a lesser
ainount, If 2o, Lender may, 2t any time, collect and hold Funds in an amount nof to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasoniable estimétes of expenditures of future Escrow Items or otherwise
irt accordtnce with applicable law. '

The Funds shall be held in an institution whose deposits are insured Uy a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Fedsral Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Estrow. Items, unless Lender pays Borrower.-interest on the Funds and spplicable law permits Lender to make such 2 charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable faw provides otherwise, Unless an agreement is made or applicable law
requires interest 10 be paid, Lender shall not be required to pay Borrower any interest or eamnings on the Fonds. Borrower and
Lender may agree in writing, however, that inierest shall be paid on. the Funds. Lerider shall give to Borrower, without charge, an
annaal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If ihe Funds held by Lender cxceed the amounts permitied to be held by applicable law, Lender shall 2ccount to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when die, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthiy
payments, at Lender’s sole discretion. '

Upon payment in full of all sumz secured by this Security Instrument, Lender shali promptly refund to Borrower any Funds
held by Lender. if, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. - ’ : )

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to inigrest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fines and impositions attributable to the Property
which may astain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in parsgraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounis to be paid under this paragraph. If
Borrower makes these payments direcily, Borrower shall promptly {urnish o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (3) agrecs in
wriling to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, jegal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the liea an agreement satisfactory to Lender subordinating the lien 10 this Security
Instrument. If Lender determines that any part of the Property is subject 1o a lien which may attain priority over this Security
Instrument, Lender may give Berrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

$, Hazard or Property Insurancs. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured againgt loss by firs, hazards included within the term "extended coverage” and any other hazards, including floods or
floeding, for which Lender requires insusance. This insurance shall be maintained in the amounts and for the pericds that Lender
requires, The insurance camrier providing the insurence shall be chosen by Borrower subject to Lender’s approval which shall not
be unressonably withheld. If Bomower fails to. maintain coverage described above, Lender may, at Lender’s option, obtain
coverage {0 protect Lender’s rights in the Property in eccordance with pacagraph 7.

All insusance pelicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borzower shall promptly. give to Lender all receipis of paid
premivms and cencwal notices, In the event of loss, Barrower shall give prompt notice io the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bortower. ;

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resioration or
Tepair is not economicaliy feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd 1o the sums
secuted by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Borrower abandons the
Property, or doss not answer within 30 days a notice from Lender that the insurance carrier has offered to seule a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpene
the duc daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insusanceé- policies and proceeds resulting from damage to the
Property prior to the scquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the scquisition.

6. Oceupaney, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days aficr the execution of
this Security Instrument and shall continue to occupy the Propeity as Bomrower's principal residence for at least one vear afier the
date of ocoupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exienuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property fo deteriorate, or commit weste on the Property. Borower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could reselt in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default 2nd reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender’s security interest. Borrower shall also be in defauit if Borrower, during the
loan application process, gave malerinlly faise or inaccurate information or siaiemenis to Lender (or failed 10 provide Lender with
any material information) in conmection with the loan cvidenced by the Note, including, but not limited 1o, representations
concerning Bommower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee title to the Properiy, the leasehold and the fee title shail
not merge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agrecments contained in
this Security Instrument, or there is 2 legal proceeding that may significantly affect Lendes's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has prierity over this’ Security Instrument, apresting in court, paying reasonable
auorreys' fees and entering on the Property 1o make repeirs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. : : :
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 Any amounts disbarsed by Lender under this paragraph 7 shall become adiditional debt of Borrower secured by this § }? i

Ingtrument. Unless Borrower snd Lender agree to other terms of payment, these amounts shall bear interest from the date

disbursement at the Note rate and shall bo pavable, with interest; upon notice from Lender to Bomrower fequesting payment. .
* . 7a. Hazard Issurance Warning, 5 {the "Borrower") provide s, (the “Lender”) with evidence of msurance

P

coverage ag required by our contract or loan #greement, Lender may purchsge
Lander”

The cost of this insurance may be added to your

added to the contract or loan balance, the interest rate on the underlying contract or loan will

apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. .

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Bommower's

own and may not satisfy the need for property damage coverage or other mandatory liability insucance requirements imposed by
licable law, : :

e 8. Mortgage Insurance, If Lender requited mortgage insurance as 2 condition of making the loan secured by this Security
Instrument, Borrower shali pay the premiums required to maintsin the morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent 1o the cost
to Borrower of the mortgage insurance previously in effect, from an altenats morigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o one-twelfth of
th e i : i i i Borrower when the insurance coverage lapsed or ceased to be in effect,
i i i i ce. Loss reserve payments may
t and for the period that Lender
_ Borrower shall pay the premiums
rigage insurance in effect, or to' provide a loss reserve, until the requirement for mortgage insurance ends in

accordance with any written agreement between Borrower and Lender or applicable law.

%, Inspection. Lender or its agent may make reasonable entries upon-and inspec
Borrower notice at the time of or pri i ifyi

19, Condemnation. The proceeds of i , di sequential, in connection with any
condemnation or other taking of any part of the ‘or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid to Lender, T :

In the event of a total taking of the Property, the proceeds shall be applied to the sums sscured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking. is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless' Borrover-and- Lender otherwise agree in writiug, the sums secuted by this
Security Instrument shall be reduced by the amount of the proceeds multiptied by the following fraction: {2) the total smount of the
sums secured immediately before the teking, divided by (b) the fair market vaiye of the Property immediately before the taking,
Any balance shall- be pald to Borrower, In the event of a pactial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender oferwise agree in writifig or uriess dpplicable haw otherwise provides, the procesds shail be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due,

If the Propenty is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make an
award or setile a claim for damages, Borrower fails 10 respond to Lender within 30 days afier the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either 1o Tesioration or repair of the Property or o the sums secured by
this Security Instrument, whether of not then due. . : : :

Unless Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend or pospone
the due date of the monthly bayrents referred 00 in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released rance By Lender Not a Waiver, Extension of the time for payment or modification of

tzati ity & der 10 any successor in interest of Borrower shall not

i igh 'S successors in interest. Lender shall not be required to

Interest or refuse to extend time for payment or otherwise modify amortzation of

reason of any demand made by the original Borrower or Borrower's SUCCessors in

interest. Any forbe g any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy., . o0 R

1%, Successors and Assigns Bound; Joint and Several Linbility; Co-signers. The covenants and agrezments of this
Security Instrument shall bind and benefit the successors and- assigns of Lender and Bomrower, subject to i
paragraph 17. Borrower’s covenants and joi i
Insirument but does not execute the Note:

Borrower's interest in the Propesty
secured by this Security Instrument; and {c) agrees ] Y vy, forbear or
make any accommodations with regard to the terms of thi i without that Borrower's consent,

13. Loan Charges, I the loan secured by this Security Instrument is subject @ 2 law which sets maximum Ioan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the loan
exceed the permitted limits, then: charge shall be reduced by the amount recessary to reduce the charge to the
permitted limit; and ceeded permitted limits will be refunded to Borrower.

i & direct payment to Borrower,

by first class mail

other address Bo Any notice to Lender shali be given by first class mail 1o Lender’s address

stated herein or any other address I ender designates by notice to Borrower, Any notice provided for in this Security Instrument
all be deemed to have been given to Borrower or Lender when given as provided in this ph,

15. Governing Law; Seversbility, This Security Instrumens shall be governed by federal law and the law of the
Jurisdiction in which the Property . that any provision or clause of thig Security Instrument or the Note
conflicts with applicable law, such conflict shall fot affect other provisions of thi Security Instrument or the Note which can be
given ggfect without the conflicting provision. To thiis end the provisions of this Security Instrument and the Note are declared to be
severable,

18, Borrower's Copy, Bommower shall be given one conformeg copy of the Note and of thi

7. Transfer 6f the Property or 8 Beneficial Mnterest in Borrower, If all oran
sold or transferred (or if a beneficial interest in Bomowar is soid or transferred and Borower is not & natural person) without
Lender’s pricr written consent; Leader may, at its option, reguire immediue payment in full of all sums secured by this Security
Instrument. Howevet, this option shall not be exercised by Lender if exercise Is prohibited by federal law as of the date of this
Seturity Instrumerit, S S I R AT
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If Lendes exercises this option, Lender shall give Bureower niotice of scosleration. The notice shall provide a period of not less
than 30 days from the daie the notice is delivered or mailed within which Horrower must pay all sums secured by this Secarity
Ingtrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permiited by
diis Security Instrument without fusther notice or demand on Borrower. ‘ . <

15, Borrower's Right to Reinstate, If Bofrower meets ceriain conditions, Borrower shall have the right o have enforcement
of this Secarity Instrusment discontinued at any i i - (2} 5 days (or such other period as gpplicable law may
specify for reinstatement) before sale of the Properly pus: s of § iied in this Security iastrument; or {b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (8) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurved; (b) cures any default of any other
covensmts or agreemenis; (¢) pays all expenses incurred in_enforcing this Security Instrument, including, but not limited to,
seasonable attorneys’ fees; and (d) takes such action a3 Lender may i sure that the lien of this Security
Tnstrument, Lender’s vights in the Property and Borrowsr's obligation to pay the sums secured by this Security Instrument shall
continue nnchanged. Upon reinstatement by Borrower, this Secwrity Instrurnent and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration under
pafageaph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ong or more times without prios notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collecis monthly payments due under the Note and this Secarity Instrument. There also may be one of
more changes of the Loan Servicer enrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with parageaph 14 above and applicable Iaw. The notice will state the name and address
of the new Loan Servicer and the address 10 which payments should be made. ‘The notice will also contain any other information
required by applicable law. :

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on or in the Froperty. Borrower shail not do, nor allow anyone else to o, anything affecting the Property
that is in vioclation of any Environmental Law. The preceding two sentences shall not apply to the presence, uss, Of slorage o the
Property of small quantities of Hazardons Substances that are generally recognized 10 be appropriate 1o normal residential uses and
to mainienance of the Property. :

Borower shall promptiy give Lender writitn notice of any investigation, claim, demand, iawsuit or other action by any
governmental ot regulatory agoncy or givate party involving the Property and any Hazardous Substance or Environmental Law of
which Botrower has aciual knowledge. If Borrower learns; or is notified by any governmental or regulatory authority, that any
removat or other remcdintion of any Hazardous Substance: affecting the Property is necessary, Borrower shall prompiy take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and ine following substances: gasoline, kerosene, “othier flammehle or toxic petrolesm products, 1OXic
pesticides and herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction wheze the Properiy is located that relate 0
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and 1 ender further covenant and agree as follows:

21, Accaleration; Remedies, Lender shall give notice to Borrower grior 10 accelevation following Borrower’s breach of
any covenant or agreement in this Security Instrument (but Rot prior D acceleration under paragraph 17 unless applicable
law provides otherwise). "The notice shall specify: (a) the defauit; (b} the action reguired to cuve the default; () a date, not
Jess than 39 days from the dato the notice is given {0 Borrower, by which tire gefauls must be cured; and (&) that failure to
cure the defauit on or before the date specified in the notice may vesult in aceeleration of the surs secuved by this Security
Instrument and sale of the Property. The notice sholl ferther inform Borrower of the right o reinstate after acceleration
and the right to bring 8 court action to assert the non-existence ¢f a defanif or amy other defense of Borrower fo
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at i{s option, may
reguire iimmediate payment in Full of all sums secured by this Security Instrument withont further demand and may inveke
the power of sale sud any other remedies permitted by applicable law. Lender shall be entitled to collect ail expenses
incurred W pursuing the remedies provided in this paragraph 21, incinding, but not limited to, reasonable attorneys’ fees
and costs of title evidence. .

If Lender invokes the power of sale, Lender chall execute or cause Trusice fo execuie a written notice of the
secarrence of an event of default and of Len 'S i to be sold and shall cause such notice to be
recorded i each county in which any part of the Property is locatel. Lender or Trustee shall give notice of sale in the
mmanner prescrided by applicable law te Berrower and to other persons prescribed by applicable law. After the time
requived by app!icab:{e w, Trustee, without demanid on Borrower, shiaHl seil the Property at public auction to the highest
Bidder at the time and place and under the terms designated in the notice of sale in one er more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously soheduled sale. Lender or its designee may purchase the Property af any sale.

Trustce shall deliver o the purchiser Trustee’s deed conveying fhe Froperty without any covenant or warranty,
expressed or implied. The recitals in fhe Trustee’s deed shall be prime facie evidence of the truth of the statements made
sheveln. Trustee shall apply the proceeds of the sule in the following order: (a) to all expenses of the sale, incleding, but not
timited o, rensonable Trustee’s snd attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to i i

23. Reconveyaace. Upon payment of all sims secured by this Security Instrumient, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument gnd ail notes ¢ idencing debt secured by this Security Instrument {0
Trustee. Trusies shail reconvey the Property without warranty for a fee of not iess than $5.00 to the person or persons legally
entitled 1o it. Sech person or persons shail pay any recordation costs.

23. Suhstituie Trustee. Lender may, from time to time, remove Trustes and appoirt a successor trusies o any Trustee
appointed hereunder. Without conveyance of the Propesty, the successar trusiee shall succeed to all the title, power and duties
conferved upon Trustee hierein and by applicable Iaw, ' »

24, Attorneys’ Fees, As used in this Security Instroment and in the Note, "atiorneys’ fees” shall include any atiomneys’ fees
awarded by an appeliate court. o o

25, Riders to this Secority Iustrument. If one or more siders ar¢: executed by Borrower and recorded together with this
Security Insirument, the covenants and agreements of each such rider shtl be incorporated into and shall amend and suppiement
the coventants and agresments of this Security Instrumicnt as if the ridex(s) were a part of this Security Instrument.

{Check spplicebls box(es)] " S o - .
|| Adjusiable Retc Rider ] Condomimium Rider [X] 1-4 Family Rider
[ ] Gradusated Payment Rider Il pianncd Uni Developmont Rides |__] Biwseekly Payment Rider
[__! Bailoon Rider : e I Rate Improvement Rider L1 secong Home Rider

{1 vA Rider - [ Ottiex(s) [specify}
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENIS MADE BY US AFTER
oHE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE HOT FOR. PERSOWAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED ‘SOLELY BY THE
EORNOWEN' & RESIDENCE MUST ‘BE 1IN WRITING, EXPRESS COMSIDERATION AND BE SIGNED
BY US, TO BE ENFORCEABLE.™ .| .. . SR
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" . Y SIGNING' BELOW, Bortower accopts and agrse 8 th terms and covenants contined in this Security Tnsirument and i
sny ridurls) executed by Bortower-and recorded withi it

| Wimesses: ‘ e
Wf /@%éww (Sea)

ROBERT B JAMISON -Borrower

(Sead)

-Borrower

(Seal) (Seal)

-Borrawer -Borrower

L AN
STATE OF OREGON PR Conmty st Wé
On this / (;J j, day of M . [o 98 , personally appeared the sbove named

Qg bt > ST and acknowledged

the foregoing mstmmen be ot - voluntary act and deed.

My Commission Expires: Hefore me:
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1-4 FAMILY RIDER
o .. vAssignmentof Remts. . -

THIS: 1.4 FAMILY RIDER is made.this . . 10TH - dayof APRIL . -, 1999 L andis
incorporated into and shalt e deemad 1o amend and supplement: the Mortgage, Deed of Trust of Secnrity Deed (the
"Security Ingrument”) of the same date given by the undezsigned (the "Borrower”) 1O secure Bomower's [Note 1o

KLAMAfrx:tFIRs-:_'%EDERAL SAVINGS AND LOAN ASSOCIATION
of the same date and covering the Property described in the Security Instrament and located at:

o 1665 & 1667 PORTLIAND ST~
RLAMATH FALLS, OREGON 97601

i [Propsny Addsess)

1.4 FAMILY COVENANTS. .In addition-to the covenanis and agreements made in the Security Instrument,
Boreower asd Lender further covenant 2nd agree as follows: - - Cao

A. ADDITIONAL PROPERTY SUBJECT TOTHE SECURITY INSTRUMENT. In addition to the
Property described in the Sceurity Instrument; the following items are added to the Propesty description, ang shall
also constitute the Proparty covered by the Security instrument: building meterials, appliances and goods of every
nature whatsogver now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited 0, those for the purposes of supplying or disiributing heating, cooling, electricity, gas,
water, oir and light, fire prevention and extinguishing apparetus, security and 8ccess control apparais, plumbing,
bath tubs, water heaters, water closels, sinks, Tanges, SIOVEs, refrigerators, dishwashers, disposals, washers, dryers,
awningg, storm windows, SWm doors, screens, blinds, ghades, curtains and curtain rods, attached inifrors, cabinets,
panclling and “attached floor coverings. now. OF hereafter attached to the Property, all of which, including
replaceraents and additions thereto, shali be deemed to be and remain a pait of the Property covered by the Secarity
Instrument. All of the foregoing together with the Property described in the Security Indtrument {or the leasshold
estate if the Security Instrument: is on a leasshoid) ars referred to in this 14 Family Rider and (he Security
Instrument as the “Propesty.” i : .o

B, USE OF PROPERTY; COMPLIANCE WiTH LAW. Borrower shall not segk, agres ¢ or make 2
change in the use of the Properiy of iis zoning classification, uniess Lender has agreed in writing to the change.
Borrower shall comply with alf laws, ordinances, regulations and tequirements of any govemmental body
applicable to the Property. : -

C.SUBORDIMATE LIENS. Exceptas permitted by federal law, Borrower shall not allow any lien inferior
1o the Security Insument 1o be perfocted against the Property without Lender's prior writien permission.

D, RENT LOSS INSURANCE. :Bosrower shall maintain msusance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5. .
. %, "RORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borower otherwise agree in writing, the first
sentence in Uniforin Covenant 6 concerming Borrower's occupancy of the Property is deteied. All remaining
covenanss and agreements sei £orth in Uniform Covenant 6 shall remain in effac\L -

e LT
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G, ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender ali leases of the
Property and all security deposits made in connection with leases of the Properiy. Upon the assignment, Lender
shall have the right to modify, extend or terminste the existing Jeases-and to execute new leases, in Lender's sole
discrelion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehiold, oo - : B LT P Sl
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrowes absolutely and usconditionally assigns and transfers to Lender all the rents and revenues ("Reats™) of the
Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agenis. However, Borrower shall receive the Rents antil (i} Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be
paid w0 Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

if Lender gives notice of breach 1o Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (if) Lender shall
be entitled to collect and receive all of e Renis of the Property; (i) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable Iaw provides otherwise, all Rents collécted by Lender or Lender's agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limied fo, sitorneys’ fees; receiver's fecs, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiams, taxes, assessments and other charges on the Property, and thea to the sums secured by the Security
Instroment; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents zcwally received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security. - nen

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrumerit pursuant to Uniform Covenant 7.

Borrower represents and warranis that Borrower has ot exccuted any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a Judicially appointed receiver, shall'not be reguired to enter upon, take control
of or maintain the Property before or after fiving ‘notice of default to Borrower. However, Lender, or Lender's
agents or g judicially appointed receiver, may do so-at any time when a default cecurs. Any application of Rents
shall not cure or waive any defan!t or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall términate whes all theé sums secured by the Security Instrument are paid in fuil,

1, CROSS-DEFAULT PROVISION, - ‘Borrower's default or ‘breach under aity note or agreement in
which Lender has ‘an interest shall be & breach winder the Secarity Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument. ST : SR .

BY SIGNING BELOW, Borrower accepts and agrees'to the terms and provisions contained in this 14 Family

i,q?§;;;é§§ £ AP~ (Seat) - (Seal)

. ROBERT & JBMISON O e Boewer ) . -Borrower

Sealy (Seal)

-Borrower -Borrower
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STATE OF OREGON: COUNTY OF KLAMATH ! s,

Filed for record at request of Aspen Ticle & Escrow the 14th
of April AD, 1998 at_11:33 o’clock A« M., and duly recorded in Vol. _ M98
of Meorigages - ‘ onPage 12185
X/Bemetha G. Letsch, County Clerk
stdbin. _Abeao

FEE $40.00 : By
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