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THIS DEED oz= TRUST( Secumy Instrumem") i tadgion’-Aprit- 9, 1998
'I'Exe ‘msmsg N%? T Bense1 And Ka’chcr'me Bensel As Tenants By The Ent1 rety

("Borrower").
The mxstee s La:cy i«_ Kwel Esq :
X ("Trustee™).
'Fhe bwﬁcmy is' Tﬁs Martgagw Inc.. dba he Money Store

Wl’uch is crgamz/ed and ex:stmg ﬂnder the faws of Nﬁw Jer‘se 7
97 0 © v and whoss address 159576 sw Bar‘bur Blvd Su*i te 211 Portland,
OR 21 ‘

("Lender").
Bonwsmms Lmderﬁxe prmcxpa. sum of i-erty E1gh+ Thousand S1x Hundred and 00/100

Dollars (U S 348 5ﬂﬂ ag ), together with interest, This debt is evxdenced by Borrower’s note dated the same
date s this Sscurity Instrument ("Note"), whxch provuies for. monthly payments, with the full debt, if not paid earlier, due
and paysbieon May 1, 2028 . .. This-Security Instrument secures: to Lender: (a) the repayment of
the debt evidenced by the Note, with mtetast and all rcnewals ‘extensions and modifications; (b) the payment of alt other
sums, witli interest, advanced vnder Paragraph 8 10 protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreemeats under this: Security Instrunient and the Note! For these purposes, Borrower irrevocably
grants snd cORVEYS 10 'X‘mstae. o m\st, with powsr of sale; ﬁxe fol!owmg descnbad property located in

Klamath: ty ‘Oiﬁg‘ﬂ :

(SEE EXHTBH ’A A"TAQ%*ED) R
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 being the same property commonly known as: 1863 Gary Street, Kiamath Faltsy iﬁRigt};’sQ;g SRR :

TOGETHER with all the improvements now ot hereafier erccted on the property, and all easements, rights, appustenances
and rents, all of which shall be deemed to be and remain a part of the property covered by this Security Instrument. All of the
foregoing, together with such property (or the leasehold estate if this Security Instrument is' on a. leaschold) are called the
"Properiy.” . .

Rorrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and covenants that Borrower will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.

2. Tunds for Taxes and Insurance. If required by Lender, and subject to applicable taw, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) vearly taxes and
assessinents which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiums,
if any; and (e) yearly mortgage insurance premiums, if any. -These items are called "Sscrow Items.” Lender may, at any
time, collect and hoid Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, es amended from
time to time, 12 U.8.C. Section 2601 2 5s24. (URESPA"}, unless:ancther law that applies to the Funds sets a lesser amount. ¥
so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-tite charge for an independent real estate tax
reporting service used by Lender in conpection with this Joan; unless applicable law provides otherwise. Uniess an agreement
is made or applicable law requires interest to be paid, 1ender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shali give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. . e . R A . _ ‘

_If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay :the Escrow Items when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall: pay to Lender-the amount necessary. to make up the deficiency. Borrower shall make up the
deficiency.in no more than twelve monthly payments, at Lender's sole discretion. : o

Upon payment in full of al sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fecs or charges ("other charges™), they will be payable upon
demand of Lender. Unless prohibited by iaw, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will be
applied in a manzer at the absolute discretion of the Lender. Borrower agrees that Lender may apply any paymeni received
under Paragraphs 1 and 2, sither first to amounts payable under Paragraph:1, or first to-amounts payable under Paragraph 2.
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2l it Wrlor Mortgepes and > oft Trast; Cherges; Lionsy Bosiower sshialt perford: il of Borrower’s obligations under
any .mangsge, deed-of feast or other Security agreement with: a lied’ which hus priority’iover this:Security Instrumens, if any,
inchidittg Birrower's covenars 1o miale paymidnte when due: Bofrower shalf pay or cause to be paid all taxes, assessmenis and
other charges, fises and impositions attributable to the Pro rty which may attain a priority over this Security Instrumest, and
leaschold payments or ground BOAMS AT AmY. ot s i e e e :
8. ¢ Insurante. Borrower shalt keep the improvements now existing or hereafter erscted on the Property insured against
luss. by fire; hazerds included within the term "exteaded coverage,® flood and any other huzards as Lender may require, from
time to time, and in such amount and for such periods.as’Lender may require.

‘The insurance carrier providing the jnstatce shall be' chosien by Borrower subject to approval by Lender; provided
that such approval shall not be urireasonably withheld. If the Borrower fails to maintain the coverage described above, Lender
may, at'its:option, obtain coverage to protest its rights dn-the Propeity in accordance with Paragraph 8. All insurance policies
and - renewals thereof shall be in 2 form acceptable to Lender and shall imclude a standard mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust or other security agreement with a Hen which has priotity over this Security
Instrument. If any insurance proceeds are made payable to Borrower, Borrower shall prompily pay such amounts to Lender,
including, without limitation, the endorsement 1o Lender of any proceeds made by check or other draft.

Uniess Lender and Borrower otherwise agree-ia writing, insutancé proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or répair.is not economically feasible or Lender’s security would be lessenied, the insurance proceeds shall be
applied to the sums secured by this Security. Instrumient, whether or-nct then due, with any excess paid to Borrower,

Unless Lender and Borrower otherwise agree inowriting, any- application of proceeds to principal shall not extend or
pestpone the due date of the monthly payments referred to in

Instroment immediately prior to the acquisition, T R ‘ :

The provisions of this Paragraph 5 concerning the peyment, disbursement or application of nsurance proceeds shall
apply to any. insirance proceeds covering the Propérty whether or not (1) Lender it a named insured, (if) the policy contains 2
mortgage clavse or (iif) Lender has required Borrower to maintain the insurance. - Borrower authorizes and directs any insurer
to list Lender as a loss payee on any payment of insurance proceeds upon Lender’s notice to insurer of Lender’s inierest in the

“In the event of loss, Borrower shall give prompt notice to the insurance carrier-and Lender. Lender may make proof
of loss if not miade promptly by Borrower, - . - B T o

Af the Property is abandoned by Borrower, or if Borrower fails to'respond to Lender within 30 days from the date
notics is mailed by’ Lender to Borrower that the insuratice catrier offers 10" settle a claim for insurance benefits, Lender is
authorized o colléct and apply the insurance ‘proceeds at Lender’s option either to Testoration or repair of the Property or 1o
the sums sectired by this Sceurity Instrument. HE I : i
6. - Preservation ang Malntenance of Property; Leaseholds; Condominlums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit nor permit waste, impairment or deterioration of the Property.
Borrower shall not do anything -affecting the Propeny thas is in violatio of any law, ordinance or government regulation
applicable to a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leaschold, If this Security Instroment is on-a unit in a‘condominium or a planned unit development, Borrower shall
perform all of Borrower’s obiigations under the deciaration OF covenants creating or goveraing the condominium or planned
unit development, the by-laws and regulations of the condominive or planned unit development, and constituent documents,

Unless Lender and Borrower otherwise agree-in writing, all awards, payments or judgments, including interest
thereon, for any injury to or decrease in the value of the Property received by Borrower will be used to festore the Propeniy or
applied to the payment of sums secured by: this Security Instrument, ‘whether o ‘not then due, with any excess paid to
Borfower. - Unless Lender anid Borrower otheriwise agree in writing, any application of procesds to principal shall not extend
or posipone the due date of the montidy payments referred to in Paragraphs 1 and' 2 or change the xmownts of the ‘payments.
Borrower agfees that in the event an award, paymentor- judgiment inchudes compensation far both injury or decrease in the
value of the Propenty and compensation for any otherinjusy or foss, the total spigunt of auch award, paymeat or judgment
shall be deemed compensation with respect 10 the: Propenty and Borrower: kéfeby: consents to-Lender’s imervention into any
prdeeeﬂiﬁgs}re’ga‘:ding zhe?ropertyx Sy e f ROOEIEL g Mlon el s e s s LT
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7. .. -Loan Application Provess, ‘Borzowes gshalif;b:am«'défmmiundmﬁﬁé;.%ﬁmi@ Istrument; if Borrower, during the loan
applicstion proeess, gave matedally falseor ir.aw.xrateiinfarﬁzaﬁaﬁ or statemenis 10 Lendes {or:failed to provide Lender with-
any material information dirsetly hearing ml&miet!&d&isioﬁ to: extend; oredit (o Bofrower}, i sonnection with the loan
evidenced by the Note, » .0 oo i N T R L e B HRIUEIEN I
8. Protection of Lender’s Rights in the Property. If Borrower faiis to perform he covenants and agreements contained
in this Security Instrummeit, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as
a proceeding in bankrupicy, probate, for condemnation;-forfeiture or o enfrce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Properiy and Lender’s rights in the Property. Lender’s actions may
include paying any Sums secured by a-lien which has priority. over this: Security. Insgument, appearing in coutt, paying
reasonable astorneys’ fees and entering on the: Praperty 10 make repairs or abate nuisances. Although Lender may take action
under this Paragraph 8, Lender does not have to do so. The right of Lender to protect Lendet’s rights in the Property shall
include the right to-obtain at Borrower's £xpense, propesty inspections, credit reporis, appraisals, opinions of value or other
expert opinions of reports unless prohibited by daw. . - S
.- Any amounts disbursed by Lender under this Paragraph § shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these armounts chall bear interest from the
date of disbursement at the Note rate and: shall be payable, with interest, upon demand of Leader.
g,  Mortgage Insurance. If Lender required morigage insurance.as:2 condition of making the loan secured by this
Security Instrument, Rorrower shall pay e premiums required t0 maingain the insurance in effect until such time as the
requirement for the insurance terminates in accordance with Borrower's and Lender’s written agreement oF applicable law.
10, Inspection, Lender may ‘make-or cause to be made reasonable entries upon and inspections of the Propetty, provided
that. Lender shall give Borrower notice prior to 2ny such inspection specifying reasonable cause therefor as related to Lender’s
interest in the Property. S R A Loy :
1L Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnaticn of other taking of the Property, or part thereof, or for conveyance in liew of condemnation, are hereby assigoed
and shall be paid to Lender, subject £ the terms of any mortgage, deed of trust-or other security agreement with a lien which
has prierity over this Security Instrument. - S SRR L
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower: In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greates than the amount of the sams
secured by this Security Instrument immediately before the taking, unless Borrower zad Lender otherwise agree in writing, the
sums secured by this Ssourity Instrument shall be reduced by the amount of the proceeds maultiplied by the following fraction:
(a) the total amount of the sems secured immediately before the taking, divided by (o) the fair market value of the Property
immediately before the taking. Any- balance shail be paid to Borrowet. In ihe event of a partial taking of the Property in
which the fair. market value of the Property immediately, before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing of unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrumeat whether or not the sums are then due.
If the Property.is sbandoned by Barrower, ot .if, after notice by, Lender i Borrower that the conderosor offers to
make an award or settle a claim for damages, Bosrower fails to respond to Leader within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
the sums secured by this Security Justrument, whether of not then due.
Unless Jender and. Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred o in Paragraphs 1 and 2 of change the amousit of such payments.
i2. . Borrewer Nnt Released; Forbearance By Lender Nota Waiver; Acceptance of Partial Payment. Extension of the
time for payment of medification of amortization of the sums secured by this Security Instrument granted by Lepder t©
Bofrower OF any successor in jnterest of Borrower shail not operate 1o release, in any manper, Hie liability of the original
Borower and BOrrower's SUcCessors in interest. Lender shall not be reguired 1o COmMMEnCS proceedings against such suCoSSor
or.may refuse to extend time for payment Of otherwise modify. amortization of the sums secured by this Security Instrument by
reason of any demand made by the ,ariginal.aomwe‘r;andmmwer?s successats in interest. Any forbearance by Lender on
one of uore occasions in exercising. aoy. right.or remoedy hereunder, or-otherwise afforded by spplicable law, shall not be 2
watver of or_p:‘gciude,me:laz@: exercise of that o1 any other-right or gemedya. 0 o
o i Lendex mey accggs‘paxtiai,fpaymengs‘;imm, Bosrower, without 'walving: oF forbearing any of its rights under this
Security Insirument or under the Note even if such payments are notated as a payment in full, or with 2 notation of similar
meaning.
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3.+ - Suceassors ‘and Assigis Bound; Joint nnd>Several Lisbility; Sijuers. The covensnts and agreements herein
contained:chall-bind, aod 1hé rights hereurider shall inure to, the respective siisoessors and assigns of Lender and Borrower,
subject torthie provisions of Paragraph 17 hereof. All covenants and agreemenits of Basrower shall be joint and several. Any
Borrower who signs this Security Instrument, but does not execute’the Note: (a) is signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property to-Lender tmder the terms of this Security Instrument, (b)
i not parsonally: liable on the Note or under this Security: Instrument, and (c) azrees that Lender end zany other Borrower may
agree to extend, modify, forbear or make 2ny accommodations with regard to the terms of this Security Instrument of the Hote
without that Berrower's consent, Teoelin R :
14. Notice. Bxcept for any notice required under applicable law to be given in ancther manner: (a) any notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing such notice by first class mail
addressed to the Property Address or to suck other address as Borrower may designate by notice to Lender as provided herein,
and (b)-any notice to Lender shall be given by first class mail to Lender’s addvess stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notics provided for in this Security Instrument shali be
deemed to have been given to Rorrower ot Lender when given in the manzer designated herein.
15. Governing Law; Severability. The state and local laws applicable to this Security Instrument shall be the laws of the
jurisgiction in which the Propesty is located. The foregoing sentence shall not limit the applicability of federal law to this
Security Instroment. In the event that any provision or clause of this Security Instrument orthe Note confiicts with applicable
law, such conflict shail not affect other provisions of this Security Instrument or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Security Iistruisent and the Note are declared to be severabie.
As used herein, "costs,” "expenses” and “attorneys’ fees” include all sums to the extent not prohibited by applicable law or
limited herein. : : :
16, Borrower’s Copy. Borrower shall be furnished a copy of the Note -and of this Security Instrument at the time of
execution or after recordation hereof. S e
17. - Transfer of the Property or a Bencficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or tramsfersed {or if ‘a beneficial interest in Borrower is sold or transferred ‘and Borrower is not a natural person}
vrithout Lender’s prior written consent, Lender may, at its option, Tequire immediate payment in full of all sums secured by
this Security Instrament. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of
the daie of this Security Instrument. e
I¢ Lender exercises this option, Lender shall give Borrower potice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to' the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
8. Acceleration; Remedies. Except a3 provided in Paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Bosrower in this Security Instrument, including the covenants to pay when due any sums secured by this Security
Instrument, Lender prior to acceleration shall give notice to Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and {4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding or
advertisement and sale of the Propergy. 0 R

" The notice chall further inform Borrower of the right to reinstate afier acceleration and the right to bring a court
action or to assert-in the judicial proceeding the nonexistence of a breach or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lender's option may declare all
of the sums secured by this Security Instrument to be immediately due and payable without further demand and may foreclose
this Security Instrument by judicial proceeding or invoke the power of sale heréby granted and any other remedies permitted
by applicabie law. Lender shall be entitled to collsct ail expenses of foreclosure, including, but not limited to, reasonable
attorneys’ fees {paid to an attorney that is not'a salarizd employee of the Lender if the original amount of the debt is $50,500
or less), court costs, and costs of documentary evidence, abstracts and title reports, even if the breach is cured prior to the
completion of any foreclosuse. Lo : : '

- IfLknder invokes -the power of sale, Lender shall execute or ‘cause Trustee to exccute a written notice of the
octureence of an event of default and of Lender’s election to-cause the Property to be sold. Trustee shall cause this notice to be
recorded in each county in which any part'of the Property i located. Lender or Trustee shall mail copies of the notice as
prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. Trustee shall give public
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notice: ef;sale.gqlme;,vpersonsg.andfin:;the,maﬂge; prescribed by:appiicable lew. Afeer the time required by applicable law,’
Trustee, without demand on-Borrower, shall sell theiPraperty.at public avction to the highest bidder at the tire and place and
under the. terms. designated: in the notice:of sale: in:one or more. parcels: and in: any. order Trustes determines, Trustes may
postpone sale of all or any parcel of the Property by public.announcement at. the time and, place of any previously scheduled
sale. Lender or its designee'may purchase the Property at.apy.sale.: . o o g o

... -~ Trustee shall deliver 1o the purchaser, Trusiee’s .deed: conveying the Property without any covenant or warranty,
expressed. or implied. - The recitals in the Trustee’s-deed shall be prima fucie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and atorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons. legally entitled to it. [ : o

9. . Borvower’s Right to Reinstate. . Notwithstanding Lender’s acceleration of the sums secured by this Security
Instrument due to Borrower’s breach, Borrower shall have the right to have any praceedings begun by Lender to enforce this
Security Instrument discontinued at any time prior to five (5) days (or such- other period as applicable law may specify for
winstatement) before the sale of the Property or entry. of a judgment enforcing this Security Instrument if: (a) Borrower pays
Lender all sums which would be then due under this Security Instrument end the Note had no acceleration occurred; (b)
Borrower cures all breaches of any other covenants or agreements of Borrowsr contained in- this Security Instrument; (c)
Borrower pays attorneys’ and Trustees’ fees in an amount not exceeding that which is permitted by applicable law and all
court costs;- and (d) Borrower takes such action as Lender may reasonably. require.to assure that the lien of this Security
Instrument, Lender’s interest in the Property and Borrower’s.obligation to pay the sums secured by this Security Instrument
shall continue vnimpaired; Upon such payment and cure by Borrower, this Security Instrument and the obligations secured
hereby shall remain in full force and effect as if no acceleration had occurred. This right to reinstate shall not apply, however,
in the case of acceleration pursuant to Paragraph 17.. .

20. Assignment of Rents; Appointment of Recelver. As additional security hereunder, Bosrower hereby assigns to
Lender the rents of the Property, provided shat Borrower shall, prior- 1o :acceleration under Paragraph 18 hereof or
abandonment of the Property, have the right 10 collect and retain such rents as they become due and payable.

In the event of abandonment of the Property, or in the event the Property is no longer the principal residence of the
Borrower and upon acceleration nnder Paragraph 18 hereof, Lender, in persor,. by agent-or by judicially appeinted receiver,
shall be entitled to enter upon, take possession of and manage the property and fo collect the rents of the Property including
those past due. - All rents collected by Lender or the reseiver shall be applied first fo payment of the costs of management of
the Property. and collection of rents, including, bui:not limited to,. receiver's. fees, premiums on receiver’s bonds and
reasonable atiorneys’ fees, and then to the sums secured by thiz Security Instrument, Lender and the receiver shall be liable to
account only for those rents actually received, L : . ! E
31 Hazardous Substances, Rorrower shall ol cause, or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Botrower shall not do, nor aliew -anyone else to do, anything affecting the
Property that.is in violation of any Environmental Law. The preceding two sentences shall not.apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate for normal
residential uses and for maintenance of the Property. ‘

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower iearns, or is notified by any govermmental or
regulatory authority, that any removal or cther remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this Paragraph 21, "Hazardous Substances” are those substaiices defined as toxic or hazardous substances
by Environmental Law and the following substancas: gasoline, kerosene, other flammable or toxic petsoleum products, toxic
pesticides and herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and radicactive materials. As used
in this Paragraph 21, "Environmenial Law" means federad laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,: R s IR
22, Recenveyance. Upon payment of all sums sectred by this Security Instrument, Lender shall request. Trustee to
teconvey. the Property and shall surrender this Security: Instrument and. al} notes evidencing debt secured by this Security
Insirument te. Trustee. Trustee shall reconvey. the Property without warranty to the person or persons legally entitled to-it,
Such person. oz persons alall pay any recordation costs and Trustes reconveyance fee. . . i
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< :Substitate Trusteei Lander; at its option, may:from-tlie 10 tms appdint 'a suceessor trustes te sy’ Trustes #ppoinied
hereunder by an instrument executed and acknowledged by Lender and recbrded:iy the office o7 the Recorder of the tounty in
which the Propenty is located. The instrument shall contain the nume of the original Lender, Trustee and Borrower, and the
beok and page where-this Security Instrument is recorded and the name and address of the successor trustee. Without
conveyance of the Property, the successor trustee shall succeed to all the title, powers. and duties conferred upon the Trustee
herein and by =pplicable law. . L ’ .
24, Attorney’s Fees. As used in this Security-Instoumént and in the MNote, “attorneys” fees” shall incluge any attorneys’
fees awarded by an appellate court. ~

Adjustable Rate Mortgage Loan_Rideb, attached hereto _éﬂdy,incorpora‘eed herein by this
reference,: :

*WARNING®

Unless you provide Lendsr with evidence of ths insurance coverage as required by this Security
Agresment, Lender may purchase insurance at your expense to protect its interest. This insurance may, but
need not, also protact your interest: “{f'the Property bacomes dainaged, the coverage Lender purchases may
not'pay any claim: you make or-any claim made against you, You may later cancel this Coverage by providing
evidancs that you have obtained property-coverage elsewhere.

You are responsibie for the cost of any insurance’ purchased by Lender. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to Your contract or ioan balance, the interest rate
on the underiying contract or loan will apply 1o this added amount. The effective.date of coverage may be the
date your pricr covsrage lapsed or the date you failed to provide proof of coverage. i

The coverags Lender purchases may. be considerably hore e:;'cpc;inSif\'ie‘ thar insurance you can obtain on
your ewn and may not satisfy -any. need, for: property damage: coverage or any mandatory liability insurance
raquirements imposed by applicable law SRR P SRR :
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Neal'T ‘Bensei .
@PrintName) o, choc o Thel s e Do e sl i Do o (Prnt Name) g

-Borrovier :
{Print Name) . (Print Name)

STATE OF CREGON, %’”7 oma # /1' - County ss
- Onhis - me‘?; o c;avof 4/&/// o / ??Y,;.w,;}ﬂrse'zs!lyagpearedtheabevenamed
/(/ £k 6/@/} st/ 0.’)9/ %hp’ Yy @QJ)@ / and acknowledaed

the foregamg h.stmmmL iobe.. ’;.AU /- xolumary act and ideed..

MyCommissioq,Expises' R, ,'v‘ “'B‘efére'mé:‘;\!;,;
(Official Seal) ~ ‘S/‘?//?g

. OFFICIALSEAL
LAURA JBUTLRR
“NOTARY PUBLIC:OREGD,

Y COMMISSION EXPIRES MAY 31,1288

A COMMISSIONNG. ADB44438 Nemyuvﬁcy gt
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PARCEL 1:

The Southerly 1/2 of Lot 17, Block 6, PLEASANT VIEW TRACTS, in
the County of Klamath, State of Oregon.

CODE 41 MAP 3909-2BB TL 1200

PARCEL 2:

The Westerly 80 feet of the S 1/2 of Tract 87, PLEASANT HOME
TRACTS, in the County of Xlamath, State of Oregon. .

CODE 41 MAP 3909-28A TL 2100




" Loan No. 0085135119

 ADJUSTABLE RATE RIDER
(LIBOR Mcnth L1bor  Index--Rate Caps)

THIS ADJUS'EABLE RAT:: R}’DER is made thls 9tn R day of Apr il : \

, and is mcorporazed into and shall be deemed to amend and supplement the ? ’vior:gag -Dreed of Trust br Security

Leed (the "Security Instrumnent”) of the same date given by, the: undersigned ‘thc "Bo*rowet") to secare Borrower’s Noie {the
“Note) o ‘5%18 Mcr gag& Inc. . r.iba The ﬁoﬂey Store R R R

{the "Lender") of the same date and covering the property described in the Security Instrument and located at:
1863 Gary Street, Kiamath Falls, OR 97603

[Propesty Addrexs]

'!'HE “‘éu?E CQ“«TA!NS PRO\!!SiO"iﬁ ﬁLLQWING FOR CHANGES !N THE INTEREST RATE AND THE
MIONTHLY PAVIIENT. THE NOTE UMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND ?HE Mif‘ééﬁﬁ!}?ﬂ AND THE MAXIMUM RATE THE BORROWER MUST
PRY. - . .

ABQ&‘TQ‘\’AL CSVENANTS In diﬁmz ta the ¢ovenants and agrezments made in the Security Instrument, Borrower
zmd Lender fzmhcr ccve.nzmt and agn:e as follows;

’WEREST RA’EE AND ’WGNTELY PAYMEY@ T I ANGES

:- The Note provides for an initial interest rate of . . 11.90G0 %. ‘The Note provides for changes in the interest
rate and the momhly payments, as follows:

(&< INTEREST RATE AND MONTHLY PAYMENT CHANGEE»
e {fa} Change Dries .
The interest rate I will pay may change on the 15t day of May, 2002 and on the 1st
day of every &th month(s) thereafter. - Each date on which my interest rate could change is cailed a "Change
Date.”
o {B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of interbank
offered rates for 6 Month Libor  U.S. dollar-denominated deposits in the London market based on quotations of major
banks, as published by The Wall Sireet Journal., The most recent Index figure available as of the 20th day of the calendar
mionth immediately preceding each Change Date is called the "Current Index.”
If the Index is no longer available, or is no longer published by The Wall Street Journal, the Note Holder will choose a
new index or source of index that is based upon comparable information. The Note Holder will give me notice of this choice.
{C) Caleulation of Changes
Beforc each Chasge Date, the Note Holder will calonlate my new interest rate by adding Six and 7/10
percentage points { : 6.700 %) to the Current Index. The Note Holder will then
round the result of this addition up to the nearest one-eightls of one percentage point (0.125%). Subject to the limits stated in
Section 4(D3) below, this rounded amount will be my new interest rate until the next Change Date.

FMULTISTATE ADJUSTABLE RATE RIDER 198100 Original - Record
MOQBR1 Psge T ut2
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’i"he *-Iote Hnmes v.;ﬁ t:zm aete*mme ahe a:msmz of t;.«e munthly paymenz t.'m: wcnm be sufficient to repay the unpaid
principal that I amm expésted to owe at the Changs Date in full on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my mopihly payment.

(D} Liwits on Interest Rate Changes

The intetest rate 1 am required 1o pay at the first Change Date will not be greater than 14.900 % orless
than ©0iiadh 011,900 %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than One percentage point(s) 1.000 %) from
the rate of interest ! have been paying for the psecedmv Six month(s). My interest rate will never be greater
than 17.900 %, m‘!essthan ’11 9&0 R R

(E) Effective Date of Changes sl P :

My new intezest rate will become effccuve on each Change Date H wul vay h‘zc amount of my new monthly payment
beginaing on thy first monthly paymem date after ihe Chauge Date- untﬁ the amaum of my: :rsmhiy payment changes again.

¢F) Notice of Changes 1/ b

-The Note -Holder will deliver or-mail m me & noiise: of aﬁy chmges in my interest rate ‘and the amount of my monthly
payment before the effective date of any payment change. The notice willl include #formation required by law to be given me
and wiso the title and telephone number of a person who will answer any question I may have regarding the notice.

R T

BY SIGNING BELOW, Borrower accepts and agrees to the terms and govenamg contained in ﬁns Adjustable Rate Rider,

' Zéﬁ”/ // Jﬁ/ﬂ&cz/{ (Seal)

-.Neal T Beassi

1 Record
i 5 5 Fage 2012 0085135119
STATE OF OREGON: COUNTY OF KLAMATH

Filed for record at request of Aszwan Title & Escrow : the 14th

of April AD., 19 98 a_ 11:33  o'clock ____Ax M and duly recorded in Vol. _M98
R o L oef Morteageg o v onPage 12192 .
Bemetha G. Le County Clerk
FEE $60.00 By atdlual ot




