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~ DEED OF TRUST
S g,

,'1998 . The grantoris

- TH4iS DEED.OF TRUST ('Secy ity instrument’) s made on APRIL
oMM L. BAURANN and PATRICIA A T e

ey e U Borrowst').
Thetrustee|s AMERITITLE o o (Boroner
The beneficiary s SOUTH VALLEY BANK & TRUST, - which is organized and
sxis{m%unde; the laws of AN OREGOH BANKING CORPORATIOR Co and whoss address
15 PO Box 5210, KLAMATH FALLS, OR 97601 ) o . {"Lender").
Borrower owes Lender the principal sum of Two Hundred Twenty Five Thousand Dollars and
no/ 100 , o Doflars (U.8:$225,000.00 ). This debtis
evidenced by Borrower's note dated the same date as this Security instiurnent ("Note"), which provides for monthly
payments, with the full debt, i not pald eatiler, due and pavabie on  May i, 2013 . This Security
Instrument secures to Lender: (a) the repaymant of the debt evidenced by the tiote, with interest, and all rengwals,
eMisnsions and modifications of the Notg; {b) the payment of all other sums, with interest, advanced under paragraph 7
1o protect the security of this Security Instrument; and (¢} the performance of Rarrower's covenants and agreements
urider this Security instrument and the Note. For this ptirpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with powar of sale, the following described praperty locaed In K lamath
County, Drsgon: R :

Lot 160, RUNNING Y RESORT, PHASE 2, according to the official plat thereof on
file. in the office of the ,Cqumg;ﬂerk,e’r;Kl_amath County, Oregon. Account No:
3808-004C0-03700 Key No. BR1362 Code fo: 162~ .

which huts e sddress of 11655 KESTREL ROSD~ o KLAMATH FALLS
Gregon - - 97601, ¢eroperty Address’); . o
SOl 1dp Geds). B I I . o
TOGETHER WITH all the improvements now of hereafter erected on the prapetty, and all sasements,
appiurienances, A fhaures NOWoF nroatior & part of the property. All replacements and additions shali also be
covered by this Security insteument. All of the foregolng Is referred to in this Security Instrument as the “Propesty.”

 BORRGWER COVENANTS that Borrower s lawfully seised of the estata hereby conveyed and has the right to grant

and CoRVEY the Property and that' t'né"Pm‘;ﬁeiYy'is“ﬁriencumbered,'a."tcégﬁt sor sncumbrances of record.  Borrower
warraats ant-wit defend goherally the'title 10 the Proparty against all clalms and demands, subjecttoany
snoumbransces of record. o s RO N :
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- THIS SECURITY INSTRUMENT comblnes Liﬁ&fo?meﬂvan&nts for national uss and non-unlform covenants wikh

iimited variations by jurladiction to constitute = uniform seourity Instrumant covering real property,
©UMIFORM COVENANTS. Botrower and Lendsr Sovenant and agrsaas follows: o 0 o
1, Pavmend of Prinoipal and Interest; Prepavittent and Lets Charges. Bofrolwer shall promptly pay when due
3\?9 principal of and Intersst on the debt evidenced by the Note and ‘any propaymaent and Iate charges due under the
© 2. Funtls for Taxes and insurance. Subjectto épplicable laworto a wiilten walver by Lender, Borrower shall pay
to Lendsr on the day monthly payments are due under the Note, until the Note Is pald I full, 2 sum (Funds") for: (a)
yearly taxes and asssssments which may attaln priority over this Security Instrument as a lien on the Property; (bj yearly
leasshold payments or ground rents on the Property, if any, (c) yearly hazard or preperty Insurance premiums; (d)
yearly ficod insuranics premiums, i any; (o) yearly mortgage Insurance premiums, if any; and () any sums payable by
Borrowsr to Lender, In accordance with the provisions of paragraph 8, in lieu of the payment of morigage instirance
premiums. These items are called *Esciow ltams.” Lender may, at any time, coliect and hold Funds in an amount not
to excesd the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlameant Procedures Act of 1974 as amended from fime totime, 12 US.C. §
2601 et ﬁeq. ("RESPA")}, unless another law that appiles to the Funds sets a lesser amount. IF 80, Lender may, at any
time, colfsct i

accordance with applicable law.

The Funds shall be held In an Institution whose deposits are Insured by a federal agency, instrurnentality, or entity
{including Lender, If Lender is such an institution) or In any Federal Home Loan Banlc. Lender shalt apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Barrower interast on the Funds and applicable law
permits Lender to make such a charge. Mowever, Lendér may requira Borrower to pay a one-time charge for an
independent real estate tax reporting service use

agree in writing, however,
that Interest shall be pald on'the Funds. Londer & ; annual accounting of the
Furids, showing credits and debits to the Funds a bit to the Funds was made. The
Funds are pledged as additlonal securlty for all sums secured oy this Security Instrument,

if the Funds held by Lender exceed the amounts permitted to be held by appliicable law; Lender shall account to
Borrower for the excess Funds in accordarica with the reguirements of applicable faw. If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow Items when dus, Lender may so notify Barrower in writing, and,
in such cass Eorrower shall pay to Lender the amoumnt nacessary to make up the deficiency. Borrower shalt make up
the daficlancy in no more than twelve maonthly payments, at Lenders sale discretion.

Upoh payment In full of all Stims secured by this Sacurity Instrument, Lander shail premptly réfund to Borrower any
Funds held by Lender. ¥, under paiagraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shiall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sumns secured by this Secutlly Instrument,

3. Application of Payments. Unless appllcable law provides otherwiss, all bayments received by Lender under
paragraphs 1'and 2 shall be applied: first, to any prepayment charges dus under the MNote; second, to amounts payable
under paragraph 2; third, to Interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens.. Borrower shall pay all taxes, assessments, charges, flnes and imposttions attributable to the
Property which may attaln grloréty over this Security Instrument, and leasehoid payments or ground rents, if any.
Borrower shall pay thess o figations In the manner provided i paragraph 2, or i not paid in that manner, Borrower
shall pay them on tima directly to the person owed payment. Borrowar shall promptly furnish to Lender ali notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender racsipts svidencing the payments,

Borrower shall promptiy discharge any llen which has priority over this Securlty instrument unless Borrower: (a)
agress In writing to the payment of the cbiigation secured by the lion In a manner acceptable to Lender; (b} contests in
geod faith the fen by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operats 1o pravent the enforcement of the liar; or {¢} secures from the holder of the lien an agreament satisfactory to
Lender subordinating the llen to this Security Instrumeant. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy ths lian or take one or more of the actlor:s sat forth abovs within 10 days of the giving of notice.

6. Hazard or Property Insurence. Borrower shall keep the improvements now exlsting or hersafter erected on the
Propenty Insured agalnst loss by fire, hazards tncluded Wwithin tha term "sxtendsd coverage® and any other hazards,
inciuding floods or floading, for which Lender requires insurance. - This insurance shall be maintained in the amounts
and for the periods that Lender requires. The Insurance carrier providing the Insurance shall be chosen by Borower
subject to Lender’s approval which shall not be unreasonably withheld. I Borrower falls to maintain coverage described
above, Lander may, at Lender's option, obtain coverage to protect Lender's rights In the Property in accordance with

passgreph 7.
DSt $
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All Insurancs policles and renewale shall be acceptable to Lender and shall Include a standard morigage clause.
Lender shall have the right to hold ths policies and renewals. If Lendsr requires, Botrower shall promptly give 1o Lender
ali receipts of pald premiums and renswal notlcss,  In the event of loss, Borrower shall glve prompt notice to the
insurance carrier and Lender, Lender mal oflass If ot rade promptly by Borrawer.

Uninss Lender and Borrower otherwise agree Inwrking; Insurance progesds shall ba sppiled to restoration or repalr
of the Proparty damaged, i the restoration orrepalr Is economically faasitie and Lender's securlty is not lessened. if
tha restoration or repair Is not econemically feasile or Lender's sscurity would bés lessened, the insurance proceeds
shall be applled to the suns secured by this Securlly Instrumert, whether or not then dus, with any excess paid to
Borrawer,. If Borrower abandons the Proparty, of does not afiswer within 30 days a notice from Lender that the
Insurancs carrier has offered to ssttle a clalm, then Lender may collect the insurance praceeds. Lender may use the

proceeds to repalr of restore the Property or to pay sums secured by this Sacurity Instrument, whether or not then dus.
Tha 30-day period will begin whenthe noticg IS given. ~ o

Uniess Lender and Borrower otherwise agres In writing, any application of proceeds to principal shall not extend or
postpone the due date of the morthly payments referred to In paragraphs 1 and 2 or change the amount of the
paymants. I under paragraph 21 the Property is acquired by Lender, Borrower’s right to any Insurance policles and
proceeds resulting frorm damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediatsly prior {6 the acquisition. - ‘

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Apolication;
Leassholds, Borrower shall cocupy, establish, and use the Propety as Borrower's principal residence within sixty
days after the execution of this Securlty instrument and shall continue to occupy the Propeity as Borrower's principal
residence for at lsast one year after the dats of occupancy; unless Lender otherwige agrees In writing, which consent
shall not be unreasonably withheld, or unless extenuating clreumstances exist which are beyond Borrower’s control.
Borrower shall not destray, damage or impalr the Property, allow the Property to deteticrate, or commit waste on the
Property. Borrower shall be in default if any forfelturs action or proceeding, whether civil er criminal, Is begun that In
Lender's good falth judgment could result in forfelttre of the Property or otherwise materially impair the lien created by
this Security instrument or Lender’s security Interast. - Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the actlon or proceading to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfelture of the Borrower's Interest In the Property or other material impairment of the lien
creatad by this Securlty Instrumant or Lender's security Interest. Borrowar shall also be in default if Borrower, during the
loan application process, gave materialiy false orInaccurate information or statements to Lender (or failed o provide
Lender with any material information) in connection with the loan evidenced by the Nots, including, but not limited o,
representations concerning Borrower's acoupansy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the
Property, the leasehald and the fee title shall not merge untess Lender agrees to the merger in wiiting.

7. Protection of Lender's Rights in tha Property. If Borrewer falls to parform the covenants and agreements
contalned in this Secutity Instrumany, or there is a legal procesding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey; probate, for condemnation or forfeltura or to enforce laws or
ragulations}, then Lender may do and pay for whatever is necessary to.protect the value of the Properiy and Lendet’s
rights in the Property. Lendar's actions may include paylngany sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Aithough Lender may take action under this paragraph 7, Lender does not have to do so.

Anyamounts disbursed by Lender under this paragraph 7 shall bacoma additlonal debt of Borrower secured by
this Secutity Instrumsnt.” Unless Borrower and Lender agres to other terms of payment, these amounts shall bear
Interest from the date of disbursament at the Note rate and shall bs payable, with interast, upon notice from Lender to
Borrower requesting payiment. e e c

8. Morigage Insurance. if Lender required mortgage insurance as a condltion of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to malntain ths mortgage insurance In effect. i, for any
reascn, the mortgage Insurance coverags raquired by Lender lapses or ceases to be In effect, Borrower shall pay the
preralums required to obtaln coverage substantiaily equivalent to the mortgage Insurance previously in effect, at a cost
substantially aquivalent to the cost to Borrowsr of the mortgage insurancs previously in effect, from an aiternate
morigage Insurer approved by Lender. If substantlally equivalent mortgage Insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage Insurance premhim being
bald by Borrower when the Insurance coverage lapsed or ceased to be in effect.  Lender will accept, use and retsin
thesa payments as a loss reserve In llau of morigage Insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required
to malntain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreament between Borrower and Lender or applicable law.

. 8. Inspection. Lender or iis agent may make reasonable entries ypon and inspections of the Propenty. Lender
shall give Borrower notice at the time of o7 priorto.an Ingpaction specifying reasonable cause for the inspaction.

10, -Condsmnation. The procesds of any award: or claim for damages, direct of consequential, in connaction with
any condemnation or othertaking of any pait of the Property, or for conveyance inlieu of condemnation, are hereby
assigned and shall be pald to Lender = vl imr e e i s s
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in the event of a total taking ofthe Proparty, the proceeds shall be applied fo the sums secured by this Security
inatrumient, whether ornot then due, with any 8Xcess paid to Borrower, in the event of a partial taking of the Property in
whiciythe falr market value of the Property’ immadiately before the taking is'equal to;or greater than the amour of the
surne sacured by this Security Instrument Imimsdiately betars the taking, unlesa Bomower and Lender ctherwise agree
in wiiting, the sums securet.by this Security Instrrment shall be reduced by the amount of the proceeds multiplied by
the following fraction: {a) tha total amount of the surns gecused immediately before the 1aking; divided by ) the falr
market value of the Property immedlately before the taking. Any balance shall be paid 10 Borrower. intheeventofa
parital taking of the Property in which the fair market value of the Property immediately before the taking is fess than the

grmouni of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in weiting or

unless applicable law otharwise provides, the proceeds shall ba applied to the sums secured by this Security instrument
whether or niot the sums are then cus. o

if the Property Is abandoned by Borrower, of ¥, after notice by Lender to Borrower ihat the condemnor offers to
make anawaid or setle a claim for damages, Borrower fails 1o respond to Lender within 30 days aiter the date the
notlce is given, Lenderis authorized to collect and apply the proceeds, at its option, eltherto rastoration of repair of the
Proparty or to the sums secured by this Security Instiument; whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds 10 principal shall not extend or
postpane the due date of the monthly payments refarred to in paragrapns 1and 2 oF change the amount of such
payments. . .

4. Borrower Not Released; Forbearance By Lender Nota Waiver. Exiension of the time for payment oF
modiilcation of amortization of the sums secured by this Security Instrument granted by Lender to any successer in
interest of Borrower shall not operate to release the liabliity of the orlginal Borrower of Borrrowar’s successors in
intarast. Lender shall not be required 1o commence proceedings againstany successor in interest or refuse o extend
tims for payment or otherwise modiy arnortizatlon of the sums secured by this Security instrument by reason of any
demand made by the ariginal Borrower of Borrower's SUceessors in interest. Any forbearance by Lender in exarcising
any right or remedy shall not be a waiver of of preciude the axercise of any right or remedy.

42, Successors and Assigns pound; Jointand Several Liability; Go-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of {ender and Borrower, subjeci 1o the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signis this Security Instrument but does not execte.the Note: (a) is co-signing this Security instrument only to
morgage, grant and convey that Borrower's Interest in the Property under the teims of this Sacurity Instrument; (b)is
not personaliyobiigated to pay the sumns secured by this Security Instrument; and {c} agrees that Lender and any other
Borrowsr may agree to extend, modify, ferbsar or make any accommedations with regard to the terms of this Security
mstrument of the Note without that Borrower's consent.

13, Loan Charges. !f theloan secired by this Securlty instrument is stibjectto 2 taw which sels maximum loan
charges, and that lew is finally interpreted so that the Interest or other loan charges sollected or to bs collected in
connection with theloan oxceed ths permitted Himits, then: (a) any such loan charge shall be reduced by the amount
necessary toreduce the chargs to the permitted limit; and {b) any sums already collected from Borrawer which
sxcoeded permiited Hmits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower, 1§ a4 refund reduges principal, the reduction
wiit be treated as a partial prepayment without any prepayment charge undetthe Nate.

14, Notlees. AnY notice to Borrower provided ¢arinthis Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable taw requires use of another method. The notice shall be directed to the
Properiy Address or afiy other address Borrower deslignates by notice to Lender. Any notice to Lender ghalt be given
by first class mall t0 Lender's address stated herein or any other address i sridler designates by notice to Borrower.

Any notice provided for in this Security Instrument shali ba deeriied to have been givento Borrower or Lender when
given as provided in this paragraph. A : nav

15, Governing Law,; Severability. This Security instrument shafi be governed by federal faw and the taw of the
jurisdiction in which the Property Is located. Inihe avent that any provision or clatse of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provistons of this Security Instrument of the Mote
which can be given effsct without tha condlicting provision. To this snd the provisions of this Security Instrument and
tha Note are declared to be saverable. * ~

16. Borrower's Copy. Borrows shall bs gjvén one conformed copy of the Note and of this Security instrument.
17. Transfer of the Progerty ¥ @ genaficial Intereat in Borrower, 1 all or any part of the Property or any interest

Initls sold or transferred (orif & beneflcial intersst in Borrower Is sold of transierred and Borrower is not a natural
person} without L.ender's prior written consent, Lender may, at its option, requlre immedlate payment in full of ali sums
secured by this Security instrument.  However, this option shalt not be exarcised by Lender if exercisa is prohibited by
foclaral taw as of the date of th%s’Secutﬁy_!nstmment. T o

i Lander exercises this option, Lende shall give Borrower nctice of acgeleration. The notice shall provide a period
of not fess than 30 days from the dets tha notlos. is delivered or malled within which Borrower must pay all sums secured

by this Security instrument. i§ Barrower falis mpgy,}hesp sums priorto the expiration of this period, Lender may Invoke

e;ny‘refﬁiadles per;ﬁiﬁe;i’ﬁy_thigi_seggtiﬁyi strument without further notice of dgmand on Borrower.
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- - 18. Buowrower's Right to Reinsiste. I Borower masts cartain condiitng, Borrower shall have the right to have
snforsemant of this Security Instrument discontinus et arytima prior to the eanller of: {a) & days {or such othsr parlod
as applicable law may specily for reinstatement) beltre sale of the Properly pursuant to any powsr of sale contained in
this Sscusly instrument; or (b) éntry of a judgment snforcing this Security Instrument. Those conditions are that
Borrwer: {5} pays Lender all sums which then would bs gue undear this scurity Instrument and the Note as $ng
acceleraiion had occurred; (b) cures any default of any other covenants or agresments; (¢) pays all expsnses incumed
in enforcing this Security Instrument, Including, but not limited to, reasonable attomeys’ fees; and (d) takes such action
as Lender may reasonably require 1o assure that the fien of this Security instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as i
no aeceleration had occurred. However, this right o reinstate shall not apply in the case of acceleration under

paragraph 17,

19. Sale of Note; Change ¢f Loan Serviser. :

The Note or a partial interest in the Note (together with this Securily Instrument) may.be seid one or more times
without prior notles to Borrower. A sale may result In a change in the entity (known as the "Loan Servicer") that collects
monthly payments due under the Note and this Security Instrurnent.- There glso may be one or mora changes of the
Loan Servicer unrelated 1o a sale of the Note. fthere is a change of the Loan Servicar, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable lav. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be tade. The notice will also contain any
other Information required by applicabls law.

20. Hazsrdous Substances. Borrower shall not cause or permit the prasence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, rior allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on tha Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. [f Borrower fearns, or Is notified by any governmenta! or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gascline, kerosene, other fiammable or toxic
petroleurn products, toxic pesticides and herbicides, volatile solvents, materials conlaining asbestos or formaldehyde,
and radloactive materials. As used In this paragraph 20, *Environmental Law® means federal laws and laws of the
jurisdiction where the Property is located that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as follows:

21. Accelorslion; Remediss. Lender shall give notice to Bomower priof to asceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uziess appiicable law provides otherwise), The nolice shall specify: {a) the defaull; (b) the action required to
cure e defaul; (o) a dais, not less than 30 days from the date the notice Is given to Borrower, by which the
defaull must be cured; and (d) that failure to cure the default on or befors the date specified in the notice may
result in acceleration of the sums secured by this Sezourity Insteument and sale of the Property. The notice shall
further inform Borrower of the right to relnstate after acosleration and the right to bring a court action {o assert
the non-existence of a defaull or any other defense of Borrower to accalerstion and sale, if the default is not
sured on or before the date specified in the natics, Lender at its option may reguire immediate payment in full of
alf sumg segured by this Security Instrument without fusther demand and may invoks the powar of sale and any
uther remeriios permitted by spplicable law. Lender shall be entitied to cotlact all expenses inourred In pursuing
the remedies provided in this peragranh 21, Including, but not limited to, reasonabls attorneys’ fees end costs of
title evidenca.

i Lender Invokes the power of sale, Lender shall exscute or cause Trustee io execute a wrillen notice of the
oceurvencs of an event of default and of Lender's slection io cause the Broperty ta be sold and shall cause such
notice to be recorded in each county in which any part of the Property Is locsted. Lender or Trustes shalt give
notice of sale in the manner prescribed by applicablo law to Borrower and to other persons prescribsd by
appilicable law. - After the time required by applicehie jaw, Trusise, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the tarms designated in the
notice of gale in one or more parcela and In any order Trusies determings. Trustes may postpone sale of all or
anry paresi of the Property by publis srnouncement.atthe fims and place of any provioualy scheduled sale,

Lenger or i designee may purchase hs Proporly st any, gale. :
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Trudtes shall deliver to the purchaser Trusies’s doed coiweying the Property without any covenant or
warranly, expresset or implied. The racitals in the Trusies's deed shell be prima facle evidence of the truih of
the statements made therein, Trustes shall apply the proceeds of the saie i the following order: {z) to alf
sxpenses of the sals, inchuding, but noblimited to; reasonabile Trustee’s and attarneys’ fees; (b) to alf sums

secured by this Security Instrument; and /) sny Sxe985 1o the person or. persons legally entitied to k.

- .22 Reconvevance. Upon payment of all sums sscured by. this:Security Instriimsnt, Lotiier shalt request Trustes
to raconvey the Property and shall surrerder this Security. Instrument and ai notes evidencing debt secured by this
Securlty Instrument to Trustes: Trustes shall reconvgy tha Property without warranty and without charge to the person
or persons jagally entitled to . Such Person or persons shall pay any recordation costs.

.23, Subsiliste Trustes. Lender may from-thna to time remove Trustes and appolnt a successor trustee io any
Trustes appointad hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the tide,
power and duties conferred upon Trustes herein and by applicablelaw, - .

- 24. Attorneys’ Fees. As used in this Sacurity Instrument and In the Note, “attorneys’ fees" shali include any
attornsys’ fees awarded by an appeliate court. L
25. Riders o this Security Instrument,. - : : :
it one or more riders are executed by Borrowsr and recorded together with this Security Instrument, the covenants and
agreemats of each such rider shali be incorporated into and shall amend.and supplement the covenants and
agraemants of this Security Instrument as if the rider(s) were a part of this Security Insirsment. [Check applicabie

-+ LAdjustable Rate Rider UCondommiumRider. ST [l1-4 Farmnily Rider
Graduated Payment Rider -~ [lPlanned Unt Development Rider LIBiieekty Payment Rider
E]B_;a_éﬁqgjnﬁider o - _‘DR_atéilmprpvgmént‘ﬁider L [second Home Rider
DO?her(s)f{spec%fy}_. v : ISR S e
BY SIGNING BELOW, Borrower accepls and agraes to'the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.
Witnesses: ™~ o ' B

{Seal;

A 'ﬁmﬁffv-‘ﬁ’m”}w
. PRIRICIA A. BAUHANN - e

. B s
- e

{Sea
~Borower

L : Sga;éé,siysgswm’;‘uéé_m fedgmens].
STATE OF OREGON, R T T . County ss:

- Qnthis i day of . ,Cu{)*u.ﬁ, _sﬁ‘(z.{:\,‘g‘sersanaﬂyappaaredthe abovs named
JOHN L. BAUMANN and PATRICIA. A, :'BA L1 RN e

and acknowisdged the foregolng lnstrument to ke their voluntary aci and desd.
' EATHERBY 5 - rome: [/ ;
g "'f‘?ﬁa‘ég’%i”%%igﬁfﬁ N ‘i\ . ‘\.z»}/ ; ‘,
: MMSSION N, 040121, 0y . . ‘ /, A
bt HWASS&&W@%SM%&'!B@S R SN YRV Y.yl i B2 TR,
eesstSsessesestdewsy (T o " Boterg Rftlic Tor Orogon \

©fcldSeal) e
Hy.Cormmission sxpires: - 2./;[’&5?:’5;§ :
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PLANNED UNIT DEVELOPMENT RIDER

V1
THIS PLANNED UNIT DEVELOPMENT RIDER Is made this Q - daycf APRJL, 1998 ,
and Is Incorporated into and shall be deemed to amend and suppiemant the Morigage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower™) to
secure Borrower's Notetc ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST

{the
"Lender”) of the same date and covering the Property described In the Security Instrument and located at:

11655 KESTREL ROAD,KLAMATH FALLS ,OR 97601
[Property Address]

The Property includes, but Is not fimited to, 5 parcel of land improved with a dwelling, tagether with other
such parcels and certain common areas and facllities, as describad

Running Y Resort, Inc. an Oregon Corporation

AP# BAUMANN

In {the "Declaration”). The Propenty is a part of a planned unit davelopment known as
Running Y Ranch Resort

{Name bf Planned Unit Davelopiment]

{the "PUD"}. The Propenty zisc Includes Borrower's interest in the homeowners assoclation or squivalent
entity owning or managing the common areas and fasilitles of the PUD {the "Owners Assaciation”) and tha
uses, bensfits and procesds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. | Borrower shall petiorm all of Borrower's ohligations under the PUD's
Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation,
trust Instrument or any equivalent document which creates the Owners Association; and (i) any by-taws or
ather rules or regulations of the Qwners Assoclation. Borrowar shall promptly pay, when dus, all duss
and assessments Imposed pursuant to the Constituent Documents.

B. Hazard Inswancs. So long as the Owners Assdciation maintains, wiilh a generally accepted
Insurance catrier, a “master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverags in the amicunts, for the perfeds, and against the hazards Lender
requires, Inclucing fire and hazards Included within the term "extended coverage,” then:

() Lender walves the provision In Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium Installments for hazard Insurance on the Property; and

() Borrower's obiigation under Uniform Covenant 5 to maintain hazard Insurance coverage on the
Property. is deemed satisfied to the extent that the requlred coverage Is provided by the Owners
Assoclation policy.

Borrower shiall give Lender prompt notlca of any fapse in required hazard insurance coverage provided
by the rmaster or blanket policy.

In the svent of a distribution of hazard insurance proceeds in fieu of restoration or repair following a
loss to the Proparty, or 1o common areas and faciiities of the PUD, any precesds payable to Borrower are
hereby assigned and shall be paid to Lendor. Lender shalt apply the proceeds fo the sums secured by the
Security instrument, with any excess paid to Borrower.

C. Public Lisbitlty insurance. Bomower shall take such actiors as may be reasonable 10 insure that
the Owners Association maintains a pubilc Hability insurance policy acceptabis in form, amourt, and extent
of coverage to Lender.

MULTISTATE PUD RIDER-Single Famiiy~FNMA/FHLMC UNIFORM INSTRUMENT  Form 3150 9/80
1SC/CRID* / /0185,/3150{0850)-L ~ Pageiof2 Revised 8/0t
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8. Condemnation, The procesds slaim for damages, diract or Consequantiaf,
payabie to Borrower In Sonnecon with 3 t other taking of all or any part of the Frope
or the common areags and facilitles of the U, or for any conveyance In fiey of condemnation, are hereby
assigned and shall e paid to Lender. Such Procesds shall be applied by Lender 1o the sums secured by
the Security instrument as provided in Unifarm Covenant 10.

E. Lender's Brigr Consent. Borrower shall not, except after notice to Lender and with Lender's prior
written consant, efther partition or subdivids the Property or consent to:
i H f the PUD, éxcept for abandonment or {efmination required
] ¢ other casually or in the case of a taking by
0 of eminent domain;
{H any amendment o any provision of the “Constituent Documents® # the provision is for the
express bensfit of Lender;
(i) termination of professionat Mmanagemsnt and assumption of seff-management of the Owners
Assoglation; or
(v) any action which waould have the effect of rendering the pubiic Hability insurance coverage
maintained by the Owners Assoclation unaccaptable to Lender.

F. Remediss, ¥ Bomower doos not pay PUD dues and assessmants when due, theri Lender may pay
them. Any amounes disbursed by Lender under this paragraph F shall becoma additional debt of Borrower
sstured by the Security Instrument, Unlggs Borrower ang Lender agree 1o other terms of payment, these
amounts shall bear Interast from the date of disbursement at the Nete rate and shajl be payable, with
intersst, upon notice fromi Lander o Borrower fequesting payment,

BY SIGNING 8ELOW, Borrower accepts and agrees to the terims and provisions Contained in pages 1
and 2 of this PUD Rider,

{Seal)
-Borrower

{Seal)
-Borrower

{Sealj
-Borrower

(Sea)
-Borrower

MULTISTATE PUD RIDER--Singte Family-FNMA /FHLID UNIFORM INSTRUMENT  Form 3150 8/80
ISC/CRID**/ /0195/31 50{os20)-L Peganofz Revised 8/g1
STATE OF OREGON COUNTY OF KLAMATH: s

Filed for record at request of M_w@w\_ the -~1é&\ day
of __ April - AD, 1998 at__11:34  o’clock A M, and duly recorded in Vo, M98 ,
of Hertpages ~.on Page 12204

: , Bemetha G, Le;séi:, Ceunty Clerk
FEE $45.00 . By i; ;ﬁ iz ;‘ﬁ Pzt




