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ACCOUNTNUMBER -

TAX ACCOUNTNUMBER

EEEED OF TR.US’E'

3“*. DEED O?"ﬁz‘i}ﬂ‘ ("Sacurity Imtmmam“) ismadeon ARCH "G 1588 . The grantor is
PlENNn'l?‘ QFIRULD ‘THQ""I'SO\I AND WILLA TQNE u{uﬁ‘ESON CQ "’Q(}STE“‘(S) OR THEIR SU&.CL‘SQOR\D) IN

TRUST UNDER THE KSNETH AND WILLA THOMPSON FAMILY TRUST, DATED AUG. 10,1585, AND MYk
("BWW‘*‘") The USRI . WILLIAM L, SISEMORE -

(ﬂ&rmmﬂ,,mmﬁm s KLAMATH mps'r mwmn ._-AVINGS mm LOAN ASSOCIATION

»

which is. c:fgnm,zcd and exisgting under the h\w of TH:- UNITED ““TA"'LS OF AMERICA , and whose
sdiessls  GHASTR BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

v - ("Lcﬁder“) Borrower owes Lender the principal sum of
ONE. HUNDRED SEVENTY ONE THOUSAND FIVE HUNDRED AND NO/100 .

‘ .Dollars (US. § 171,500.00 )
This debt is evidesiced - by Bozm-v"\' s noie doicd the same date as this - Scourity Instrument ("Note™), which provides for
monthly paymonts, with the full debt, if not paid earlicr, duc and ‘payable -on MRY 1, 2028

Thig 3ccunfv Instrument scecures 10 Lender: {a) the repavment of the debi evidenced by the Note, with interest, and all rcncwals
cxiensions and modifications of the Notey (b) the payment of i other sums, with interest, advanced under paragraph 7 to protect
the securily of this Security Instrument; and (¢} the performance of Borrower's covénants and agreements under this Security
Instrument and the Notg; and (d) the repuyment of ¢ ny f\.mre '*dvances, wnh interest thercon, made to Borrower by Lender
numzsm 1 the paragraph wm ("Pulure Advances”).

FUTURE ADVANCES. Upon request to Bosfower, Let\dcr‘ a1 Lenders’s option prior to full reconveyance of the property by
Trustce o Borrower, may makc Future AJV&?»‘:CS w0 Berrow»r. Such Futare' Advances, with interest thereon, shall be secured by
thig Decd of Trust when evidenced by g DOMisSOHrY notes stmxng “that said woiss ave secured hereby, For this purpose, Borrower
=mvucaa!y gnmzs aad convays o Trustee in'trust, wﬁh power of eaic. !he foﬂawmg dc:scmbed pmperty located in

' W'MH Cc;unty, bregoq'

'"m: ?pc,pam’? m:‘.scs:mﬂn 03\1 ?z\r‘g s

 SHAMENDUENTS THEREIO

which h% t}te addgcss of 2384 LINDA VISTA DR, KLAMATH FALLS - 7 s . [Street, City],
Oregon g7601" . o (Zip Codc] ("Propcrty Addrcsc").

TOGETHER WITH all the mpmvemmus now or hcre&ﬂer erected on the property, and all casements, appurienances, and
fixtures now or hereafier a past of the property. All replacements and additions shall also be covered by this Sceurity Inswrument.
All of the foregoing is referred to in this Scourity Instrument as-the "Property.”

BORROWER COVENANTS that Borrower is- lawfully seised of the estate hereby conveyed and has the right {0 grant and
convey the Properiy and that the Property is uncncumbered, excepl. for encurmbrances of record. Borrower warrants and will defend
gencrally the title o the Property ageinst all claims and demands, subject to any encumbrances of recozd

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nor-uniforrm covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

i Paymm. of Principal and Interest; Prepayment and Lafe Charges. Borrower shall promptly pay when duc the
principal of and interest on the debt evidenced by the Notc and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject o apphcahie Jaw or 10 @ writlen waiver by Lender, Bormower shall pay to Leader
on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth of: (a)
yearly taxes and assessments which may attain prionity over this Security Instrument 55 o lien on the Property: (8) vearly leaschold
payments of ground rents or the Property, if any; (¢) yearly hazard or property insuranes premiums; {d) yearly flnod insurance
premiums, if any; (e} yearly mortgage insurance premiuns, if any; and (f) any Sems payﬂb‘e by Borrower to Lender, in accordance
wxzh the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These ilems are called "Escrow ltems.”

*ndcr may, &L any L.mc. coilect and hoid Funds in an .mm m. nct 0’ nxoead ﬂxc max;mx_m amsum a lender for a federally refated

Gﬂféﬁﬁ&fs;nggg ;amsty .
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aarizags loan may roquire for Porrower's cscrow account under the federal Real Estate Seilement Procedures Act of 1974 as

amonded from time to time, 12 U.S.C. Section 2601 ¢f seq. ("RESPA"), unless another Jaw that applies 1o the Funds sets a lesser

smount. I so, Lender may, at sy time, coliect and hold Funds in an amount fot 10 caceed tirc lesser amount. Lender may cstimate
the smouit of Fonds due on the basis of current data and reasonable astimates of expenditures of future Escrow Ttems or otherwise
in accordance with applicable law. :

“he Funds shall be held in an insiitution whose deposits are insured by a federal agency, instrumentality, of entity {including
Lender, if Lender is such an institation) or in any Foderal Home Loan Bank, Lender shall apply the Tunds o pay the Escrovw Items.
Lender mdy not charge Borrower for holding and applying the Funds, annually analyzing tie escrow account, or verifying the
Escrow Ttems, unicss Lender pays Borrower intercst on ‘the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 10 pay & ofie-time charge for an independent real cstaie tax reporting service used by
Lender in connection with this loan, unless applicable law: provides ‘otherwise. Unless an agreement is made or applicabic law
requircs intercst lo be paid, Lender shall not be required to pay ‘Borrower any intérest or earnings on the Funds. Borrower and
{ender may agree in writing, however, that intercst shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledied as additional security for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account io Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time 18
not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such casc Borrower shail pay
1o Lender the amount necessary to raake up the deficiency. Borrower shall make up the deficieacy in no morc than iwelve monthly
payments, at Lender’s sole discretion,. - C o . o

Upon payment in full of all sums securesd by this Security Instrument, Lender shall promptly refund to Borrowcer any Funds
held by Lendes. Y, vader paragraph 21, Lendar shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
Propariy, shall apply aay Funds held by Lender 4t the time of gcquisition or sale as a credit against the sums securcd by this
Security Instrument. . . .

3. Application of Payments, Unicss applicable Iaw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applicd: first, to any prepayment charges duc under the Note; sécond, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal duc; and last, to any Tate charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments of ground renis, if any. Borrower shall pay these
obligations in the manntr provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on time directly to the
porgon owed payment. Borrower shall prompily furnish to Lender all notices of amounts o be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlese Borrower: {&) agrees in
writing to the payment of the obligation sccured by the lien in a manner accepiable 1o Lender; (b) contests in good faith the licn by,
or defends against enforccment of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or {¢) secures from the holder of the lien an agreement satisfactory o Lender subordinating the licn to this Security
Instrument. 1f Lender detcrmines that any part of the Property is subject to a lien which may allain priority over this Sccurity
Instrumcnt, Lender may give Borrower 2 notice idéntifying the lien, Borrower shall satisfy the licn or take onc or morc of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Properiy Insurante. Borrower shall keep the improvemenis now cxisting or hereafter erected on the Property
insured against loss by fire, hazards included within'the term “extended coverage” and any other hazards, including floods or
fleoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance cacsics providing the insurance shalt be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. if Borrower fails o maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shait be acceptable o Lender and shail include a standard morigage clause. Lender shall
have the vight 1o hold the policies and-renewals. If Lender requizes, Borrower shall promptly give to Lender all reccipts of paid
premiums and rencwal notices. In the event of loss; Borrower shali give prompt notice to the insurance carricr and Lender. Lender
may make proof of losg if not madc promptly by Borrower. ) :

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomicaily foasible and Lender’s security is not lessencd. If the restoration or
repair is not economically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, 1f Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carricr has offered 1o settle a claim, then
i.cnder may coliget the insurance pracecds. Lender may use the proceeds to repair or resiore the Property or 10 pay sums sccured
by this Security Instrument, whother or fiot then die. The 30-day period will bagin when the notice is given.

Uniess Lender and Borrower otherwise agrec in writing, any application of proceeds to principal shail not extend or postponc
the due dete of the monthly payraents referred 0 in paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acqiiired by Lender, Rorrower's right 1o any insurance pelicies and proceeds resulting from damage to the
Property prior to the acquisition shall pass 10 Lender 1o the exient of the sums secured by this Security Instrument immediately
prior 1o the acquisition.

6. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and usc the Property as Berrower's principal residence within sixty days after the exceution of
this Sccurity Instrument and shall continug to occupy the Property as Borrower's principal residence for at least ong ycar after the
date of ‘occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Boriower's conirol. Borrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any [orfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise matcrially impair the licn created by this Sceurity Instrument or Lender’s sccurity interest. Borrower may cure such a
default and reinstale, as provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's inerest in the Proparty or other malterial impairment of
.the lien created by this Security Instrument or Lender’s security intercst, Borrower shall also be in default if Rorrower, during the
ioan application process, gave materially false or inaccurate information or statements to Lender (or {ailed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
cancerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold and the fee titie shall
not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borower fails to perform the covenants and agrecments contained in
this Scourily Instrument, or theee is a legal proceeding that may significantly affect Lender's rights in the Property (such as &
procecding in bankrupicy, probate, for condémantion or Torfeiturs or to enforce laws or regulntons), then Lender may do and pay
for whatover is necossary 10 protect the value of the Praperty and Lender's sights in the Property. Lender's sctions may include

payiag any sums secured: by o lien which. has: priority-over -this ‘Security Instrument, appearing - in court, paying reasonable
atsx:xg:cys’ f?ies and enfering on the Property to make repairs, Althongh Lender may take action under this paragraph 7, Lender does
not have © 4o $0. e
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Any amonnis é;sbumeé b‘y Lender under ‘this pazagmgh 7 shall !mome ddmmai de%;z of Bermwur secured by this Secumy
Insprument. Unless Borrower and Leader agtee 1 other terms of payment,” ‘these -umounis shall bear interest from the date of
dishursenient at the Note rate and shigll be pa able, with inierest, upon notice from Lender 1o Borrower requestin paymeat.

78, Hazard Insurance Warslug, U?:'alt.ss you, (the "Borowes™) provide us, (he "Lender”) with eviderce Of insurance
coverage 4 required by our contract or loan agroemeﬂt, Lender may purchase insurance at Borrower's expense 16 protect the
Lender’s intosest. ‘This insurance may, but need not, alse protect the Borrower’s interest. | If the collateral becomes dasnaged, the
coverage the Leader purchase&i may not pay any claim Berrower makes or any claim mads against the Borower. Borrower may
Inter cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere.

The Borrower is respomzbl'» for cost of any insurance purchased by Lender. The cost of this insumance may be added to your
contract or loan balance. If the cost is added to the contract or loan balance, the interest ratz on the underlying contract or loan will
apply to this added amount. Effective date of coverage. may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed 1o provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can oblain on Borrower’s
own and ‘may not satisfy the need for property damage caverage or other mandatory lisbility insurance requirements imposed by
applicable law.

PP 8. Martgage Insurance. If Lendor required mortgage insurance &s a condition of making the loan secured by this Security
Instrument, Borrower shall pay the preminms required 10 maintain the mortgage insurance in effect. I, for any reascn, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aliernate mortgage insurer approved by Lender. If substantially
cquivalent mortgage insurance coverage is not available, Berrower shall pay 1o Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased (o be in effect.
Lender will accept, use and retain those payments as aloss reservein lisu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availabie and is obtzined. Borrower shall pay the premiums
required 0 maintain morigage insurance in effect, or w provide a loss reserve, until the requirement for mortgage insurance ends in
accordanes with any writien agreement between Borrower and Leader or applicable law.,

9. Inspef‘tmm Lendes or its agent may make reasonable eatries upon and inspections of the Property. Lender shall give
Borrower notice at the fime of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemmation. The procesds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in icu of condemnation, arc hereby assigned and shall
be paid to Lender.

in the event of a total taking of the Property, the prccecds ‘shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the waking is equal to or greater than the amount of the sums securcd by this Security
Insrument immediately before the taking, unless Borrower and Lender otherwise agres in wnung, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total arnount of the
sums securcd immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be pa,d to Borrower, In the event of a partia! taking of the Property in which the fair market value of the
Properly immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Rorrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

if the Pmr;vrty 1« abandonsd by Borrower, or if, after notice by Lender so Borrower that the condemnor offers to make an
award or szitle 2 claim for aamagcs, Berrower fails o respond to Lender within 30 days afier the date the notics is given, Lender is
authorized to collect and apply the proceeds, at iis option, either o rcsmraunn or repair of the Pmper‘y or 1 the sums securcd by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any. apphcaaon of proceeds to principal shall not extend or posipone
the due daie of the moathly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

11, Bovrower Not Released; Forbearance By Lender Not 2 Weiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shail not
operate o release the 1.8blluj of ihe original BO'rower or Borrowcr s suceessors in. interest. Lender shall not be required to
commence proceedings against any successor in intevest or refuse to.extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of ay demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lz.nder in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Jeint and Several Linbility; Co-signers, The covenanis and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecuie the Note: (a) is co-signing this Security Instrumicnt only to mortgage, grant and convey that
Borrower's interest in the Properly under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Seuurity Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan chsz:ges and
that law is finaily interpreted so that the imterest or other loan charges collected or to be collected in connection with the loan
exceed the pcrmmcd timits, then: (8) any such loan charge shaill be reduced by the amount nccessary to reduce the charge to the
permitted limit; and (b) a,ny sums already collected from Borrower which excecded permitted limits will be refunded 1o Borrower,
Lender may choose to make this refund by veducing the principal owed under the Note or by making a dircct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14, Notices, Any notice to Borrower provided for in this Secunty Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of ancther method, The notice shall be directed to the Property Address or any
other address Borsower designates by notice to Lender. Any notice to Lender shall be given by fisst class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18, Lovermng Law; Severability, This Security Instrament shall be governed by federal law and the law of the

jorisdiction in which the Property is located. In the event that any. provision ar clause of this Security Instrument or the Note
conflicts with appixtag!c taw, such conflict shall not affect.other pmucxcm of this Security Instrument or the Note which can be
given ;gxcu without the confhc.zs;g provision, To this end the provisions of this Security Instrument and the Note are declared to be
severable

16, Borrower’s (‘upy. chwer shall be gwc,n onc wnfo"mm copy of the Note' and of this Security Instrument.

17, Transier m the Property or g feneficial Intersst in Gorrpwer. Ifall or any part of the Property or any interest in it is
sold or wansforred. {or if & boneficial inercst in’ Borrower is sold or transferred and Eemmr is not a natwral person) without
Lender’s prior written consent, Lender may, st its option, require immediate payment 1 full of all sums secured by this Sccurity
Instrument, However, this option shatf ¢ Gﬁ 2}@ ex».rcxsed by Lc':der if exercise 13 pmhibﬁm by &de-al law as of the date of this
Sccurity Instrament, e RN Sl
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. 3f Lenider excreises this option; Lender shall give Borrower notice of accoleration. The notice shall provide 2 period of not less
than 30 days frots the daie the notice is delivered or mailed within which Borrower must pay all seas secured by this Security
Tagtrumeny, i Bosrower fails to pay these sums prior © the expiration of this period, Lender may invoke any remedies permitied by
this Security Instrument without further notice or demendon Borrower, . 7 - : o :

18. Borrower’s Right to Reinstate, I Borrower mests certain conditions, Borrower shall have the right 1 have enforcement
of this Security Instrument discontinned at any time prior (o the eartier of: (a) 5 days {or such other period as applicable law may
specify for reinstatement) bofore sale of the Property purssant to any power of sale contsined in this Security Iostrument; or (b)
entry of a judgment enforcing ihis Security Instrament, Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the, Note as if no acceleration had occurred; (b) cures any default of any other
covenanis or agreements; (c) pays all expenses incwrred. in enforcing this Secerity Instrament, including, but not imited to,
Teasonable attorneys® foos; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Tnstrument, Lender's rights in the Property and Borrower's obligation o pay the sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatoment by Borrower, this Securily Instrument and the obligations secured hereby shail remain
fully effective as if no acceleration had occurred. However, this right io reinstate shall not apply in the case of accelesation under
paragraph 17. S . .

19. Sale of Mote; Change of Loan Servicer. The. Note ot a partial inorest in the Note {together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower, A sale may result in a change in the entity (known as
the “Loan Servicer™ that collects monthly payments due under the Note and this Sccurity Instrument, There aiso may be one or
more changes of the Loan Servicer unvelates to a sale of the Mote, If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in sccordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which paymenis should be made. The notice will also contain any other information
reguired by applicable law. _ ‘ _ ' R

20. Mazardous Substances. Borrower shall oL cause or permit the preseace, use, disposal, swrage, or release of any
Hazardous Substances on or in the Preperty. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding- two sentences shall not appily to the preseace, use, or storage on the
Property of small quentitics of Hazardous Substances that are generally recognized to be appropriate 16 normal residential uses and
1o maintenance of the Property. h

Borrower shall promptly give Lender written notice of any investigation, claim, deraand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual krowledge. If Borrower leams, or is notified by any povemmenial or reguialory authority, that any
removal or other remediation of any Hazardaus Suhstanice affecting the Property is necessary, Borrower shail promptly take ali
necessary remedial actions in accordance with Environmental Law. ‘ .

As used in this paragvaph 20, "Hazardons Substaices™ are those subsiances defined as toxic or hazardous substances by
Environmenital Law and the foliowing substances; gasoline; kerosene, other flammable or foxic petroleum products, tosic
pesticides and herbicides, volatile solvents, materials containing ssbestos or {ormaldehyde, and radioactive materials. As tsed in
this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction whese the Property is located that relate to
health, safety or environmental protection, ‘

NON-UNIFORM COVEMANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice 1o Borrower prior o acceleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instrament {but nut prior fo acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less thaw 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right fo bring a court acsion to sssert the non-existence of 2 defanlt or any other defense of Borrswer o
acceleration and sale. It the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediste payment in full of 2l sums secured by this Security Instrament without further demand and may inveke
the power of szle and any ofhier remedies permitted by applicable law. Lender shal! he entitied to collect all expenses
incurred in pursuing the ventedies provided in this paragraph 21, including, but not Emited to, reasonable attorneys’ fess
and costs of title evidence, . ‘

If Lender invokes the power of sale, . Lender shall execute or cause Trustee (o execuie a written notice of the
secarrence of an event of default and of Lender's election to cause the Property 1o be sold and shall cause suck notice {0 be
recorded in each county in which any pari of the Property is located. Lenrder or Trustee shall give notice of sale in the
manner prescribed b alppiimbie Iaw to Borrower and teo other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any pareel of the Property by peblic snnonncement at the time ang
place of any previously scheduted sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withont any covenanf or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
iherein, Trustee shall apply the procecds of the sale in the following order: (a) to all expenses of the sale, including, but not
limiied to, reasonable Trustee's and atiorneys’ fees; (b) to all sums secored by this Security Instrameet; and (¢} any excess
to the person or persons lepaily entitled to it. P :

22, Reconveyance. Upon payment of all sums secured by this Security Instrumens, Lender shall request Trusteg to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustes, Trusice shall reconvey the Property without warranty for a fec of not less than $5.00 to the person ¢r persons iegally
cntitled fo it. Such person or persons shall pay any recordation costs, . - :

23, Substitute Trustee. Lender may, from time fo. time, remove Trusice and 2ppoint a successor trustee to any Trusies
appointed hercunder. Without conveyance of the Property, the successor trustes shall succeed to all the tide, power and daties
confersed upon Trusice hersin and by applicable law, - . . . : .

24, Atftorneys’ Fees. As used in this Security Insirument and in the Note, “atioreys’ fees" shall include any attorneys’ fees
awarded by an appellate court,. . T :

. 25. Riders to this Security Instroment. If ong or more riders are execuied by Borrower and recorded together with this
Security Instrument, the covenants and agreements-of each such rider shali b2 sncorporated into and shalt amend and supplement
the-covenants and agreements of this Security Insteumsent a5 if the rider(s) ware a part of this Security Instrument. :

{Chack applicable box{cs)] L e s s
“:{__| Adjustable Rate Rider [__] Condominium Rider 1-4 Family Rider
Lt Graduated Payment Rider ] Plapned Unit Development Rider [ Biweekly Paymient Rider
L. Balloon Rider Raie fmprovement Rider Secord Home Rider

L varicer ‘ L] other(s) [specify} o
“UNDER' OREGON LAW, MOST AGREEMENTS, " PROMISES: AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTBER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR $ECURED BOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXERESS. CONSIDERATION. AND BY SIGNED
BY U8 TO BE ENFORCEABLE." St FrnnT i e e :

D T CeE et I S Form 3538 486,
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" "BY SIGNING BELOW, Borrov er accepts and agrees 10 the terms and covensnts contained in this Security Insirutaent and in
any rider(s} exscuted by Borrower.and r’acorded»with_it. N, IR R
Wimﬁssest XENNBTH GAROLD TROMSSON AND WILLA IOWE TROHPSCH, CD-TRUSTEE {8} OR THERIR SUCCESSOR{S} IN TRUST

<
e

CHLTPEY)

UNDER THF RENNETH AND WILLA THOMPSON FAMILY TRUST, DATED AUG. 10,1985, AND AWy k% (Seal)
RENNETH GARCLD THOMPSORN Borrower

e 7/ ﬁ [:(J/ﬁxt_; Jﬁfﬁ/m/ﬁ/fm {Scal)
Z Lot B L g HILLA IONE THOMPSON i Borrower
e [y 7 7 -

BY: CU./.(‘i&.A__Q@ng [ Jerepaie Z‘f‘u' e (Seal)

WILLA IONE THOMPSON/TRUSTEE/ Borrower -Borrower

STATE OF GREGON, ?ﬂ(&mzﬁf County ss: ‘
Onthis 3P day of #gpeh ' [R92 . personally appeared the above nameg
KENNETH GAROLD THOMPSON AND WILLA IONE THOMPSON, . AR TRUSTEES AND AS INDIVIDUALS
' and ackaowledged
the foregoing instrument to be THEIR voluntary act and deed;

My Commission Expires:  3-01-02--. Before me:

/ ~ : .
S ‘? é%r"“&’ @;/7 fuégé(
{ /

SISy
SUSAN VAE CAMPBELL oty i o Oregn
NOTARY PUBLIC - OREGON : :

_ COMMISSION NO. A369382
MISSION ;@m&s MARGH 01, 2002

(Officiat Seal)

TG

*EAMENDMENTS THERETO

Lot 15, Block 1, FIRST ADDITION TO LOMA LINDA HEIGHTS in he Cily of Klamath
Falls, according to the officia; plat thareof on file In the offica of the County Clerk of
Klamath County, Cregon, LESS AND EXCEPRTING that partion of Lot 15, Block 1,
deeded to the City of Kiamath Falls, Oregon, by Deed resorded Seplember 20, 1986 in
Velume M6, page 9333, and re-recorded July 1, 1977 in Volume M77, page 11842,
all Deed records of Kamath County, Oregen. : ~

%-8235%2 {9810y : ' ' PagsSets T Form 2038 /30
¥ g . < - .




1-4 FAMILY RIDER
Assignmént of Rents
THIS 1-4 FAMILY RIDER is made this  30th day of MARCH . 1998 .and is

incorporated into and shall be decmed to arnend and supplerent the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower’s Note (o

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

L {the "Lender™)
of the same date and covering the Property described in the Security Instrament and located at:

2384 LINDA VISTA DRIVE
KLAMATH FALLS, OREGON 97601
[Property Addrass)

1.4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY IMSTRUMENT. In addition ¢ the
Property described in the Security Instrument, the following items are added to the Properly description, and shall
also constiute the Property covercd by the Sccurity Instrument: building materials, appliances and goods of cvery
aature whatsoaver nows or hereafter located in, on, or used, or intended to be used in conncetion with the Properiy,
including, but not lmited to, those for the purposes of supplying or distributing heating, cooling, eleciricity, gas,
water, air and tight, fire prevention and extinguishing apparatus, sccurity and access control apparatus, plumbing,
bath tubs, waler heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, ashers, drvers,
awnings, storm windows, SIOM doors, screens, blinds, shades, cortaing and curtain rods, attached mirrors, cabinets,
panelling and auached floor coverings now or fersafter aitached to the Property, all of which, including
replscements and additions thereto, shall be deemad to be and remain a part of the Property covered by the Security
Insrument, All of the forcpoing together with the Property described in the Security Instrument {or the leasehold
eatnte if the Securiyy Instrument is on a feasthold) are referred (o in this 1-4 Family Rider and the Security
Instrumeat as the "Property.” L

8. UYSKE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agrec ¢ Of make Q
change in the use of the Property or ils zoning classification, unless Lender-has agreed in writing to the change.
Borrower shall comply with ali faws, ordinances, regulations and requirements of any governmental body
applicable ic the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
{0 the Security Instrument to be perfecied against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE.  Borrower shall maintain insurance against rent loss in addition to ihe other
szacds for which insurance is required by Uniform Covenant 5.

2, "BORROWER’S RIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

7. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in wriling, the first
sentence in Uniform Covenant 6 concerning Botrewer's ocoupancy of the Property is deleted. All remaining
covenants and agreements sct forth in Uniform Covenant 6 shall remain in effect.

Form 3170 3/93
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G. ASSIGNMENT OF LEASES,
Property and
shall have the
discretion, As used in thig
leascheld,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF

Borrower absolutely and unconditionally
Property, regardless of 1o whom the

paragraph 21 of the Security
paid to Lender
assignment for additional security

If Lender gives notice of

Instrument

only,

be entitled to coliect and rece
Properiy shalt pay all Reats duc and o
applied first to the cosis of taking control
limited 1o, attorneys” feces,
premiums, taxes, assessments and other
Instrument; (v) Lender,
Renis acwally received

inadequacy of the Preperty ag
If the Rents of the
Property and of collecting

security,

Upon Lender's request, Rormovier
all security ‘deposits made”
fight to modify, extend or ferminate the existing leases and
paragraph G, the word

Rents of the Property are
agents to colleet the Rents, and agrees that each tenant of the Property sh
agents. However, Borrower shall receive the Rents ]

or Lender's agent. This assignment of Rents constitutes an

breach 19 Borrawer: (D) all Rents received by Borfower shall
trustee for the benefit of Lendar only, io be applied 16 the

ive all of the
npaid (o Lender or
tenant; (iv} unless applicable Jaw provides otherwise, all Rents collegted by Lender or Lender's agents sh

receiver’s fees, premiums
Lender's agents or any

; and {vi} Lender shall
manage the Property and colfect the Renig

Property are not sufficient ‘o cover the costs of {akin
the Rents any fonds expended by

| dzRpy

shall assign to Lender ay leases of e
with leases of the Property. Upon the assignment, Lender
10 execule new Jeases, in Lender’s sole
"sublease” if tha Security Instrument isona

in’connection
“lease”™ shall mean

RECEIVER ; LENDER IN POSSESSION.
Lender all the rents and revenyes ("Rents™ of e
payable. Borrower authorizes Lender or Lender's
all pay the Rents 1o Lender or Lender's
ntil (i) Lender hag given Borrower notice of default pursuant 1o
and (if) Lender hag given notice to the tenani(s) that the Rents are 1o be
absolte assiznment angd rol an

assigns and transfers 1o

be heid by Borrower as
G sums secured by the Security Instrument; (i) Lender shall
Renis of the Property; (iii) Borrower agrees that each lenant of e
Lender’s agents upon Lender's written demang io the
all be
and collecting the Rents, including, but not
on receiver's bonds, repair and maintenance costs, inserance
charges on tie Property, and then 1o the sums secured by the Security
judicially appointed receiver shall be Hable (o account for only those
be entitled 1o have 2 Teceiver appointed 1o take possession of and
and profits derived from the Property without any showing as 1p the

of and maonaging the Proparty

g control of and managing the
Lender for such purpeses shall become indebiedness of

Borrower to Lender secured by the Security Instrument pursuant 1o Uniform Covenant 7,

Borrower represenis

Lender, or Lender®
of or maintain the Properiy before or

shall not cure or waive any default or
the Property shall termingie when all

cmedics permitied by the Security Instrument,
BY SIGNING BELOW, Borrower accepts and

Rider, KENNETH GAROLD THOMPSON
SUCCESSOR(S) IN
AUGHST 102 1580,

Vi
o

£ £

M AMENDMENTS THERETO

A ,;57 2004301 .
STATE QP QREGGN: COUNTY OF KLAMATH

Filed for record ut raquest of

of Apcdl AD, 19 _gg

of

e MO T E R 8
$40.00

and warrants that Rorrower has n
a0t and will not perform any act that would prevent Lender from
§ agents or a judicially appointed recetver, shall not be

invalidate any other right or

the sums secured by the Security Instrument
L CROSS-DEFAULT PROVISION.

which Lender has an interest shall be g breach

TRUST UNDER THE KERNETH AND WILLA THOMPSON FAMILY TRU
S ANTF ANY wk o

—__Firs: v 5Amexican Title
at : 3 3 QB

ot exceated any prior assignment of the Rents and has
exercising e rights under this paragraph.
required (0 enter upon, take conirgl

after giving notice of default 1o Borrower, However, Lender, or Lender's
agents or a judicially appsinted receiver,

may do 5o at any tme when a default occurs, Any
remeddy of Lender,

application of Rents
This assignment of Rents of
are paid in fuli,

under any note or agreement in
and Lender may invoke any of the

Borrower's defalt or breach
uader the Security Instrument

ageees to the terms and

provisions contained in this 1.4 Family
AND WILLA IONE THOMPSON

5 CO"TF.USTEE(S) OR THEIR
ST. DATED
. I

Yo dia :J/rx‘;ﬁmig 1 LT
WILLA IOWE THOMPSON v

. gy, {
B S0 e / Wr)ﬂ)
WILLA IOKE THQI’!PSON/TRUSTEE

(Seal)
Borrower

,,Eurﬁ.z
(Seal)

-Borrower

~Borrowss -
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the day
oclock - p, M., and duly recorded in Vol _mgg .
: . onPage - ja2ss

_ §; - Bernetha G, L;;sii, County Clerk
B}, - { I .
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