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- DEED OF TRUST

~ THIS DEED OF TRUST ("Security Inswument’) ismadeon - - - APRIL 8, 2998 Thegramoris
LARRY E PEACORE AND CAROLYN F PEAGQREZ,, 'IFUS’I‘EESV_OF:,TI'E PEACORE - PAMILY TRUST.

(Bomower'). The istee &8+ yryvvidf 1. sTemitoRy

("‘r:’astee“}; mgymﬂeﬁcg&yig Kmmm'gmfs??gﬁgm SAVINGS AND LOAN ASSOCIATION

which is. organized and existing vnder the Iaws of - THE UNITED, STATES OF AMERICA > and whoss
gddressis-  CAMPUS BRANCH, 2323 DAHLIA STREET, KLAMATH FALLS, OR 37601
. o R B R PRI R ¢ ("Lender”). Bomower owes Lender the principal sum of
ONE RUNDRED FORTY THOUSAKD ZND NO/L100 - ; o [OR .

o o I " Dollars (US. 140, 000.00 )
This debt is evidenced by Borrower’s noic dated the same date as this Secwrity Instrument ("Noie"), which provides for
monthiy payments, with the full debt, if not paid easlier, due and payable on MAY 1, 2028 .
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Mote, with interest, and all renewals,
extensions and maodifications of the Note; (b) the payment of all other sums, with intezest, advanced under paragraph 7 to prowst
the security of this Security Instrument; and (¢} the -performance of Borrower’s covenanis and agreements under this Security
Instrument and the Note; and (d) the repayment of any funve advances, with interest thereon, made to Borrower by Lender
pursuant {o the paragraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the propery by
Trusies to-Borrowses, may make Future Advances o Bomower. Sech Future Advanaes, with intorest thereon, shall be secored by
ihis Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purposs, Borrower

inrevocably grants and conveys to Trasiee, in trust, with power of sale, the following described property located in
i oo KLAMATE - County, Oregom: . o

. SEE BRHIBIZ A" ATTACHED HERETO

which has fhe address of 12680 KEHO WORDEN ®D,. RENO {Streer, Citg],

Oregon - . - - 97627 . . : Zip Code) . {"Property Atdress™;

TOGETHER WITH 2l the improvements fiow of hereafter erscted on the property, and all easements, appurienances, and
fxwres now or hereafier a part of the property. Ali replacements and additions shall alss be covered by this Security Instument.
Al of the foregoing is refesred 1o il this Seciniiy Instrament as the "Property.” . '

BORROWER COVENANTS that Borrower is lawfully seised of the estate heseby conveyed and has the right 10 grant and
coavey the Property and that the Property is unencuimbered, except for encumbrances of record. Borrower warranis and will defend
generally the tiile to the Property against all claims and demands, subject to any encumbrances of recoed,

. THIS SECURITY INSTRUMENT combines uniform covenants for nationgl use and non-uniform covenants with fimited
varigtions by jurisdiction to constitute 2 uniform security instrument covering real propesty.

UNIFGRM COVENANTS, Borrower and Lender covenant and apree as follows:

1. Payment of Principal angd Infersst; Prepayment and Late Charges: Borvower shall promptly pay when due the
principal of and interest on the debt evidericed by the Note and any prepayment and kazs charges due nnder the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or t0 n written waiver by Lender, Benower shall pay io Lender
on the day monthly paymenés ure due under the Notg, unitd! the Note is paid in full, 8 sum ("Funds™) equal o one-twelfth oft (a)
yearly izxes and assessments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly leasehold
payments or grourd zents on. the Fropedy, if any; (¢} yearly hazard or property insurence prominms; (d) yearly flood insurance
promiums, i avy; (o) yerrly morigage insarance premiums, if any; and {f) eny sums payable by Borrower 1o Laader, in accordance
with the.provisions of pamgraph 8, in Yeu of the payment of morigage insurants preminms. Thess iems are calles "Escrow Jtems.”
Lendor may; 8¢ any time, collest and bold Fands it 20 amount 50430 sxceed the maximum AnouRt a lender for & federally relateg
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- morigage loan may reduire for Borrower's esciow gscount under the federal Real Hitats Seitlement Procedures Act of 1974 as ;

+ amended from time fo time, 12'11.8.C. Section 2601 ef seg. ("RESPA"), unless ssipther law that applies to the Funds sels a lesser
anipiAt Hiso[ Tender may, at any time, collect wid field Funds in'an dmounit 1ot 9'exceed the kesser amount, Lender may estimate
e amount of Funds due on the basis of carrent data and reasonsble Sstimates of expenditures of future Escrow Items or otherwise
i steordanse with applicable liw, _ , o s ‘

The Funds shall be held in an institition whosg deposits are insured by & federai agency, insrumentality, or entity {incleding
Leader, if Lender i5 such an jnstitution) o in.any Federal Home Loan Bank, Lender shall apply the Fands Fay the Escrow liams.
Lender may. not charge Borrower-for kolding and.applying. the Funds, snnually analyzing the escrow accomms, or verifying the
Escrow Itoms, unicss: Lender pays:Bomower. intorest on. the Funds.and applicable: Iaw permits Lender 1o make such a charge.
However, Lender may require. Borrower 10.pay ‘a otie-time charge for an independent real estate tax reporting service used by
Lender in conniection with this loan, unless applicable law providces otherwise, Unless an agreement is made or applicable law
requires interest to be peid, Lender shail not be required to pay Borrower any interest or eamnings on the Funds. Borrower and
Lender may agree in writing, however, that intercst shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual sccounting of the Funds, showing credits and debils to the Funds and. the pupose for which cach debit to the Funds was
made. The Funds are pledged as additional security. for all suris secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable Iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requizements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow licms when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payrnents, at Lendes’s sole discretion. o ' ‘ ' ‘

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shail ‘apply any Foads held by Lender at the amé of acquisition or sale as a credi¢ against the sums secured by this
Security Instrument. o ,

3. Appiivation of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
i tseeest due; founth, to principal due; and Iast, to any late charges due under the Note.

4. Charges; Liens. Bomower shall pay all taxes, assessments, charges, fines and impositions atwributable to the Property
which may aiiain priority over this Security Insirument, and leasehold payments or ground rens, if any. Borvower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed paymeni. Borrower shall promptly furnish to Lender all notices of amounts to be paid vnder this paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing the paymenis.

Bomower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lisn in, legal proceedings which in the Lender’s opinion operate 1o provent the enforcement
of the lien; or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the Hien (o this Security
Instrument. If Lender detzrmines that any part of the Property is subject to a lisn which may atiain priority over this Security
Inserument, Lender may give Borrower a notice identifying the lien. Bomrower shall satisfy the lien or take one or more of the
actions sef forth above within 10 days of the giving of notice.

5. Hazavd or Propersy Iusursnce. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against Joss by fire, havards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance cartler providing the insurance shall be chosen by Bomrower subject to Lender’s approval which shall not
be unreasonably. withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
caverage f0 protect Lender’s rights in the Property in accordance with paragraph 7. ,

All insurance policies and renewals shall be scoeptable to Lender and shall include a standard mortgage clause, Lender shall
have the right 1 hiold the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lendar
may make proof of loss if not made promptly by Bormower, .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is econonically feasible and Lender’s security is not lessened. ¥ the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to seiile a claim, then
Lender may coliect the insurance proceeds. Lender may use the proceeds o Tepair ot restore the Property of (o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unjess Lender and Bontower otherwise agree in writing, any application of proceeds to principal shall not extend or pusipone
the duc daie of the monthiy paymoents referred 1o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borower's fight to any insurance policies and proceeds resulting from damage © the
Property prior 1 the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition, o

6. Occupancy, Preservation, Maintenance 2nd Profection of the Property; Borrower’s Loan Application; Leasehiolds.
Borrower shall occupy, estblish, and use the Property as Borrower’s principal residence within sixty days after the execation of
this Security Instrument and shall continue to ocoupy the Property ss Bomrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
sxlenuating circumstances exist which are beyond Borrowe:’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deterioraie, or commit wasic on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good  faith Jjudgment cculd result in forfeiture of the Property or
otherwiss materially impair the lien created by this Secority Instrument or Lender’s security inierest, Borrower may cure such a
default and reinstaie, as provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security intorest, Borcower shall also bs in default if Borrower, during the
Inan application process, gave materially false or insccurate information or statements 10 Lender (or failed to provide Lender with
any materiel information) in conncction with the loan evidenced by the Note, inciuding, but not limited to, representations
concerning Borrowar’s ocoupancy of the Property as a principal residence. If this Security Instrumeat is on 2 leaschold, Bosrower
shall comply with sil the provisions of the leass, If Borrower acquires fee titlo 1o the Properiy, the leaschold and the fee tite shalt
not merge unless Lender agrees o the merger in writing.

7. Profection of Lender®s Rights in ihe Property. If Borrower fails 10 perform the covenants and agreements comtained in
this Security Instrument, o there 18 8 logal proceeding that may significantly aifeet Lender's fights in the Properiy {such 25 a

roceeding in banksuptey, probats, for condemnation or forfeiiuse or to enforce laws or regulations), then Lender may do and pay
or whalever is necessary, o protect the valug of the Property and Lendes’s rights in the Property. Leader’s actions may include
payisg any sims’ secuted by a len which has priority over this ‘Security Instrusnent, sppearing in cours, paying reasonabie
atorneys’ foes and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender does
ot have to'do ¢o. : V T S
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ﬁmy ammmss d:sbmul by Lender ura!e;\thzs paragtaph 7 shall become &ddmenai ésb of Emwer secured by this Security
Tseruswent. Unless Borower and Lender agres to odiey ferms of payment, these amounts shall bear interest from the date of
disburasant o1 the Note rite and shall be payable, with mm&, upon notics from Lender to Borrower :@u&.&ngggizmem.
. Ta. Hisrerd Insurance Warning, Unless you, (the "Borower”) provide us, (the "Lender”) with evi of insurance
coverags &s required by our contract or loan agresrment, Lender may purchase insurance ot Borower's exponse 0 protect the
Lender’s interest, “This insuranice may, but need not, also protect the Borrower’s interest. If the collateral becomes damaged, the
civirags the Lender purchiased tnay not pay any claim Borrowes makes or say claim mads against the Borrower. Bormower may
Iter cancel this'coverage by providing gvidence that Borrower has obtained property coverage elsewhere.

»-- The Borrower is responsible for cost of any insuzance purchased by Lender. - The cost of this insurance msy be added to your
contract or loan balance. If the cost is added to the contract or.loan balance, the interest rate on the underlying contract or loan will
apply fo this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchase:, may be consxdembly more sxpensive than insurance the Borrower can obtain on Borrower’s
own and may not satisly the nesd for property damage coverge or.other mandatory linbility insurance requirements imposed by
applicable law,

7P 8. Morigage insurance. If Lender required mortgage insurance as a condition of mgking the loan secured by this Security
Instrument, Borrower shall pay the premums required to maintain the morigage insurance in effect. If, for any reasos, the
mOrigage | insurance coverage required by Lender lapses or ceases o be in effebt, Rorrower shall pay the premiums reguired to
oblain coverage substantially eqmvaiem 1o the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Bortower of the morigage insurance prev:ously in cifect, from an altetnate morigage insurer approved by Lender. If substangaily
equivalen: morigage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of
the yearly morigage insarance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments gs & loss reserve in licu of morigage insurance, Loss reserve payments may
no longer be required, at the option of Lender, if monvage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again’ becomes available and is obiained. Borrower shall pay the premiuims
required to maintain morigage insurance ineffect, or to provide a loss reserve, uatil the requirement for mortgage insurance ends in
accardance with any written agreement between Borrower and Lender or applicable Jaw.

3, §nspeetmn. Lender or ils agent may make reasonable entries upon and inspections of the Property. Leader shall give
BEorrower notice at the time of or prior to an inspection § "pecnfymg reasonable cause for the inspection.

10, Condemmation, The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemmation or other wking of any part of the Pmperty or for conveyance in lieu of condemuation, are hereby assigned and shall
be ;;axd i Lender.

In the ovent of a ol sking of the Prarzeny. tho procem J!all be applied o the sums secured by this Security Instrament,
whather ¢z not thon due, with any excess paid to Borrower. Int the event of s partial taking of the Property in which the feir market
valus of the Property immediately before the taking is cqual to or greater than the-amount of the sums sccured by this Secariy
Instrument immediaiely before the taking, unless Borrower and Lender otherwise agrec in writing, the sums secured by &
Security Instrument shall be raduced by the emount of the proceeds multiplied by the following fraction: (g) the tota! amount of the

sams secured immedistely before the taking, divided-by (b) the fuir market value of the Property immediately befors the taking.
Any halance shall be paid {0 Borrower. In' the event of ‘a pamal taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immedistely before the taking, unless Borrower
and Lender othtrwise agres in writing or ‘unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Swmty Instrumient whether or not the sumns.are thes due,

If the Pmpmv is abandoned by Borrower, ot if, after notice by Lender to Bosrower that the condemnor offers to make an
award or seitie a claim for damages, Borrower fails to respmxd io Lender within 30 days afier the date the notice is given, Lender is
authorized to codlect and apply the proceeds, atits ﬁpnon. eieher o restoration or wpmr of the Proparty or 10 the sums secured by
thig Security *ﬁshmem. whether-or not then due. :

Unless Lender and Bomowsr otherwise agyee in writing, any apphcanon of p.oceeda 0 prmcxpai shell not extend or postpone
the due date of the monihly payments seferred 1o in paragraphs 1 and 2 or change the amount of such payments.

- 11, Berrower Not Relessed; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amoriization of the sums secused by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to telease the lishility of: the original Bomrower or Borrower's. successers in interest. Lender shali not be required to
commence procesdings against any successor in interest or refuse o extend time for payment or otherwise modify amortization of
the sums secured by this Security instrument by reason of any demand made by the original Borrower or Borrower’s Successors in
interest. Any forbearance by Lender in sxercising any right or remedy s%mli not be a waiver of or preclude the exercise of any right
ot remedy.

12. Successors and Aqsigns Bound; Joint and Severai Llab;Lty, Ca-signers. The covenants and agreements of this
Security Insrument shall bind and benefit the successors and ass:gns of Lem!ex and Bomower, subject to the provisions of

arograph 17. Borrower's coverants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execuie the Noie: (3) is co-signing this Security Instrument only 1o morigegs, grant and convey that
Borrower’s inwerest in the Property under the terms of this Security Instrument; (b) is not personally cobligaied to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrowsr may agree 0 extend, modify, forbear or
make any secommodations with regard 0 the terms of this Security Instrument or the Note without that Bomower's consent.

13, Losn Charges. If the loan secured by this Sscurity Instrument is subject to & law which sets maximum loan charges, and
that law is finglly interpreted so that the inierest or other loan-charges coliected or to be collectsd in connection with the loan
exceed the permiited Lmits, them: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted Hmit; and (b) any sems alrcady collected from Bosrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose 1 make this refund by reducing the principal owed under the Note or by making a direct payment (o Borrower.
if a refund reduces princinal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Motices, Any nolice to Bomower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless spplicable law resquires use of ancther method. The notice shall be directed to the Property Address or any
other address Bomrower designatzs by notice 1o Lender, Any notice to Lender shall be given by fivst class mail to Lender's address
stated herein or any other address Lender designates by notice t0 Borrower. Any notice provided for in this Security Instrument
shall be desmed to havs besn given to Borrower or Lender when given as provided in this paragraph.

15, Governing Lew; Seversbility. This Security Instument shall be govemned by federal law and the law of the
jurisdiction in which the Propesty is located. In the ovent that any provision or clause of this Security Instrement or the Nete
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can b2
giv:;naﬁfm without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared (o be
saverable,

14, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficind Interest in Borrower, IFall of any part of the Property or sny interest in it is
soid or transferted (or if n beneficial interest in Bomower it sold or transferred and Borrower is not a natural person) without
Lendér"s prior written consent; Leader may, 8t its offtion, seqiire immediate payment in full of alf soms secwed by this Secmt,'
Instrument, Hnwever, ths spum' sx.ad m: be eac bv Lf}é'iﬁnr ﬁ‘ exe:c‘me 1s pm‘nbzwd by fedm% law as of the date of this
ag:,ursiy mstmment. ; :
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I Lender excrcises this option, Lender shall gn;echmxéea; mﬁcé of accelezation, The viotice shiall provide a period of not less
* than 30 days from- the daie the notice 8 delivered or mailed within which Borsower inust pay 21 sums seeured by this Security

instrument. If Bormower fajls 1o pay these sums prior to the axpization of this pericd, Lesnider may invoke any temedies permitted by

this Security Instrument without further notice or demend on Borrower. . R

18, Borrower’'s Right to Relnstate, If Borrower meets cestain conditions, Borrower shali have the right to have enforcement
of this Security Instrument discontinued at any time prior 1o the castier of (8) 5 days (or such other peried a8 applicable law may
specify for reinsiatoment) before sale of the Proponty pursusint 16 any power of sale contained in this Secarity Instrument; or (8)
entry of a judgment enforcing this Secutity Instruraent. Those conditions are that Borrower: (8) pays Lender sll sums which ten
would bo due tnder this Security Insirument and the Nots as if no acceleration had occurred; (b) cures any default of any other
covenans of agreements; (€) ‘pays all expenses incurred in enforcing this “Scourity Instrument, inchuding, but not Hmitd o,
ressonable atforneys’ fees; and (d) taked such sotion ‘as Leader may réasondbly require 1o assue that the Hen of this Security
Instrument; Lender’s rights in the Propesty and Bofrower’s ‘pbligation 10 pay e sums sesttred by this Security Insirument shall
continus unchanged. Upon reinstatement by Borrower, this’ Security Instrument and the obligations secured hereby shali remain
fully effective as if no acceloration had occurred. However, this vight 1o reinstate shall not apply in the case of acceleration under
paragraph 17.

1. Sale of Note; Change of Loan Servicer. The Nete or a partial interest in the Noie (togeiker with this Security
Instrumend) may be sold one or more Hmes without prior notice 10 Borrower. A szle may result in a change in the entity (known &3
the “Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be ong o
more changes of the Loan Servicer anreisted 10 & sale of the Nei! If there is 2 change of tiie Loan Servicer, Borrower will be given
writien notice of the change in accordance with peragraph 14 sbove and applicable law. The notice will state the name 2nd address
of the niew Loan Servicer and the address to which paymenis ahould be made. The notice will also contain any other information
required by applicable law. o v ' :

26, Hagardous Substances. Borrower shall not causs of permit the Presence, use, disposal, storage, or release of any
Hazardoas Substances cn or in the Property. Borrower shall niot do, nor siiow- anyone clse to do, anyihing affecting the Propetty
that is in violation of any Environmentat Law. The preceding two sentences shall not apply 1o the presence, use, OF sirage o the
Property of small quantities of Hazardous Substances that are generelly recognized 1o be appropriate o normal residential uses angd
1o maintenance of the Progerty. v o : »

Borrower shalt promptly give Lender wrliten wotice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulstory agency of private party involving the Froperty and any Hazardous Substance or Environmentai Law of
which Borower has actual knowlcdge. If Borrower learns, ot is notficd by eny governmental of regulatory authority, that any
removal or othér remediation of any ‘Hazardous Substance affecting the Property is necessary, Bomrower shall promptly take ail
nccessary remedial actons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances. defined as toxic or hazardous substances by
Eavironmentsl Law and the following - substances:’ gasoling, kerosene, other flammable or toxic petrolenm products, LoXic
pesticides and herbicides, volatile solvents, materials conteining asbestos of formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Propesty is located that relate to
health, safely or environmenial protection. . o . :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31, Accoleration; Remedies, Lender shall give notice to Borrower prior to acceleration foliowing Borrewer’s breach of
any covenant oy sgreement in this Security Instrument (but not prior to accelergtion uader paragraph 17 unless applicable
taw provides otherwise). The nofice shall specify:  (a) the defauit; (b) the action required to care the defanit; (¢) 2 date, not
1es¢ thaw 30 days from the date the notice is given to Borrower, by which the default must be cured; and () that failrre to
cure the default on or before the date specified in the notice may result in scceleration of the sums secured by this Security
Instrument and sale of the Property. The netice shall farther inform Borrower of the right to veinstate after acceleration
ard the right to bring a court action to assert the non-existence of a defsult or any other defemse of Borrower o
accelerstion and sale, IT the default is not cured on or before the date specified in the notice, Lendear; at its option, may
require immediate payment in full of all surms secured by this Security Instrument without further demand and may invoke
the power of sale and any other vemedies permitted by applicable law. Lender shall be entitied to collect all expenses
incurred in pursning the remedies provided in this pavagraph 21, including, but not Hmited to, reasonable attorneys’ fees
and casts of title evidence. . ~ : ‘

If Lender invokes the power of salg, Lander shall execute or cause Truslee 1o execute a written notice of the
goeurrence of an event of default and of Lendes’s election to cause the Property to be seld and shall cause such notice to be
recarded in coch couniy in which any pari of the Property is located. Lender or Trustee shall give notice of sale in the
mamzegﬁprsscrib&d by applicable law to Borrower and to other persons prescribed by applicable law. After the time
vequired by applicable iaw, Trustes, without demand on Borrower, shall sell the Property at public auction to the highest
pidger at the time and pirce and under the teyma designated in the notigs of sale in one or more parcels and in any order
Trustee determines. Trastes may posipoae sale of ail or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trasiee skali deliver to the purchaser Trostet’s deed conveying the Property without any gcovenant or warrgmty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the trush of the statements made
therein. Trasies shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inclisding, bui not
Hvaited to, rensonsble Trustee’s and attorneys” fevs; (b) to ali sums secured by this Secarity Insframent; and (v) any excess
to the person or persons legally eniitied to it : o o

22. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request Trusies to reconvey

the Propersy ‘and shall sarrender this Security Instrument and 2l notes evidencing debt secured by this Sacurity Instroment (0
Trusiee, Trusice shall reconvey the Property - without warranty for 2 fee of not less than $5.00 to the person or persons legally
entitled'to it. Such person of persons shall pay any secordation costs. o ‘

23, Substitate Trustee. Lender may, from fime to ume, remove Trasiee and appoint 2 successor frusiee 0 any Trustee

appointed heseander, Withiout conveyance of the Properiy, the successor trustee shall succeed o all the dtle, power and duties

conferred upon Trustee herein and by applicable faw, © 7

24, Attorseys’ Fees, Asused in this Security’ Instrament and in the Nois, “atiorneys® fees” shall include any atorneys” fees
awarded by an appellatecourl. T, o
' 25, Ridars to this Security Enstvimient, I ong'or mere riders are executed by Bomower and recorded together with this
Secusity Instrusrient, the covenanis and agreemeits of each Such rider shall be incorporated into and shall amend and supplement
the covenants and agrecments of this Security Tstrdment ag if the rider(s) were a past of this Security Instriment.
[Check appliceble box(es)]. S e
- [] Adjasimble Rate Rider " ) Condominiurm Rides ¢ 114 Family Rider

] Graduated Paymeni Rider . Lo Pismned Unit Developrient Rider [__| Biweckly Payment Rider

[ BallconRider - . [lRaeimprovementRider . L] Second Home Rider

- 1varRider = o Ll other(s) [spesity)

WUNDER OREGON. LAW, MOST AGREEMENTS, PROMISES, AND. COMMITMENTS MADE BY US AFTER
THE EPFECTIVE DATE OF THIS ACT CONCERNING: LOANS AND QTHER CREDIT EXTENSION WHICH
ARE NOT. FOR DERSONAL, FAMILY, OR {HOUSEEOLD: PURPCSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST ‘BE IN WRITIN ‘EXPRESS’ CONSIDERATION AND BE SIGNED
B‘{ QS 'I‘Q BE ENFORCEABLE. x.l: g l = | i R .

Foren 3038 2/%0
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B‘*f' SIG?&I\G BELOW Bmwex acm‘pss and ‘
any ride(s) executed hy Borrower and mrdﬁd‘ it : . :
Wimesses: - LaRRY B PEACORE AND CAROLYHN: v vm.ccxz, mrsm.a » TRE rmoazz PEMTLY TRUST
?./ /Mﬁj {Seah)

-Boemowey

NN Ed 188 N {Seal)

-Borrowey

\~ m, R R qv“') -
e Bl =00 e Xn Tesen B Sy 2 o Al (Se)

CRROLYN F bar.céa»./'rmswa Rarrower

-Borrower

STATE OF OREGON, KLAMATH :  Sounty s
Onthis . 8TH day of APRIL ‘ , 1998 , personally appeared the avove named

LARRY £ PEACORE & CAROLIN F PL&ACOR}*.

: and acknowledged
the foregoing instument 1o be THEIR ' voluntary act and deed.

My Commission Expires: ; Bofs

(Official Seal) ( "~ ,
(S A Gifv(\ z‘( /) (/

Noﬁry Public fnr Orfgorn

™

“BEB5002 (9819} . SR b_  pagesald o Form 3038 8/2C
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PARCEL 1:

In Township 40 South, Range & Bast of the Willamette Meridian,
in the County of Klamath, Btate of Oregon: - : )

Section 7: Lot 5

EXCEPTING THEREFROM that portion lying within the limits of the
Keno-Worden Highway.

PARCEL 2:

In Township 40 South. Range 8 East of the Willamette Meridian,
in the County of Klamath, State of Oregon:

Section 7: Sp 1/4 SW 174, SW 1/4 NE 1/4, WW 1/4 SE 1/4,
Lots 2 and 3, EXCEPTING that portion deeded to
Ralph S. Cecil, et ux., on June 24, 1949 in Deed
Volume 232 at Page 144; ALSC EXCEPTING that portion
lying within the limits of the Keno-Worden Highway

EXCEDTING THEREFROM a tract of land situated in the NE 174 of
the SE 1/4 of Section 7, Township 40 South, Range 8 East of the
Willamette Meridian, in the County of Klamath, State of Oregon,
more particularly described as follows:

Beginning at a 5/8 inch iron pin which is located Worth 28
degrees 36' 187 West 1987.99 feet from the Southeast corner of
said Section 7; thence South 74 dagrees 15° 20" West 157.77 feet
to 2 5/8 inch iron pin in an existing fence line; thence South
15 degrees 44' 40" East along said fence line 1924.5 feet to a
fence carner; thence leaving said fence line and continuing
South 15 degrees 44° 40" East to the South line of the NE 1/4 of
the SE 1/4 of said Section 7; thence gEasterly alonyg the South
line of the NE 1/4 of SE 1/4 of said Section 7 to a point that
bears South 15 degrees 44° 40" East from the point of beginning;
thence North 15 degrees 44° 40" West to the point of beginning.

ALSO EXCEPTING a strip of land 30 feet in width for road
easement purposes, for ingress and egress to the above described
tract of land, said easement being situated in the SE 1/4 of
Ssection 7 and the SW 174 of Section 8, Township 40 South, Range
8 Bast of the Willamette Meridian, said strip of land being 15
feet each side of, mesasured at right angles to the following
described centerline: B - ’

Continued on next page




| EXHIBIT "A" CONTINUED S qo98a

Beginning at a point on the Basterly line of the above described

ract of land, said point being situated North 28 degrees 367
18" West 1987.99 feet and South 13 degrees 44" 40" East 70.42
feet from the Scutheast corner of said Section 7; thence North
70 degrees 14' 50" East 102.17 feet; thence South 65 degrees 44'
20" Bast 111.88 feet; thence South 87 degrees 00° 30" Bast
35%8.12 feet; thence Nerth 67 degrees 52' 30" Bast 122.99 feet;
thence North 30 degrees 20" 50" East 109.81 feet; thence North
53 degrees 09°' 30" East 285.17 fest, more or less, to the
centerline of the Keno-Worden County Road, EYCEPTING THEREFROM
that portion within the county road right of way, Klamath
County, Oregon.

ALSO EXCEPTING that portion deeded to L. Vern Howard and Cheryl
A. Boward, recorded on Ockteber 15, 1971 in Book #M-71 at Page
16852,

ALSO BXCEPTING that portion deeded to L. Vern Howar& and Cheryl
A. Howard, recorded on August 28, 1984 in Book M-84 at Page
14908.

PARCEL 3:

In Township 40 South, Range 8 East of the Willamette Meridian,
in the County of Klamath, State of Oregon:

Section 7: NE 1/4 SW 1/4
PARCEL 4:

The Scuthsrly 30 feet of the SE 1/4 NW 1/4 SW 1/4 of Section 7,
Township 40 South, Range 8 East of the Willamette Meridian, in
the County of Klamath, State of Oregon. LESS the Westerly 30
feet thereof for roadway. '

The Northerly 30 feet of the NE 1/4 SW 1/4 8W 1/4 of Section 7,
Township 40 South, Range § East of the Willamette Meridian, in
the County of Klamath, State of Orsgon. LESS the Westerly 30
feet thereof for roadway.

Continued on negt page
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A portion of Lot &, Section 7, Township 40 South, Range 8 East of
the Willamette Meridian, in the County of Klamath, State of Qregon,
more particularly described asg follows:

Beginning at a poi
Township 40 Soy ange 8 East of the Willamette Meridian,
intersects the Southwesterly right of way line of the
Keno-Worden county road, which POint ig 66 feet North of the
meander corner between said Section 7 angd 8, and 739 feet, more
er between gsaigd sections;
49.3 feet, more or less, along
read to the North line of Lot 4
thence West, 166,23 feet along the North line
;» to the Westerly line thereof; thence Scuth 8
degrees East along the Westerly line of said Lot 4, a distance
of 55.2 feet; thence South 37 deygreeg . along the
Southwestelry line of saig Lot 4, 5 distance of 889.7 feet;
Ehence Horth 60 degrees 15° East 40.6 feet to the peint of
beginning. '

CODE 21 & 52 MAP 4068-700 7L app
CODE 32 & 71 MAP 4008-700 11, 20
CODE 21 MaP 4008-700 TL %08

CODE 52 Map 4008-70p TL 1300
CODE 106 map 4008-700 TL 18500

STATE OF OREGON : COUNTY OF KLAMATE ioss

Filed for record at request of M_MQ_LESEQHMMM- the _____ 14th g
of dpril AD, 1998 at_ 3524 - gclock P+ M., and duly recorded in Vol. __¥8%8

of Mortgaces on Page 12278

Bermetha G. Latsch, County Clerk
By ‘W%M
F)




