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DEED OF TRUST

" "TT2IS DERD OF TRUST (‘Security istrumeat”) ismadeon  APRIL 8, 1298 . The grantor s
SENJAMIN ¥ BALME, AND LENOR K BAIME G HaW oo

("Borrower™). Thetrustee s - grrryam L. 'sTSEMORE T

C'W#§ﬁi_'ﬁ‘e beneliciary is | KLAMATH _szgs':i_ F@?mfsqus BND LOAN ASSOCIATION

which is organized and existing under the laws of | TRE UNITED STATES OF AMERICA , and whose
addressis - 540 MAIN STREET, KLAMATH FALLS, OR - 97601 ,
S S . S o - {"Lendes™). Borrower owes Lender the principal sum of
THREE HUNDRED ELEVEN THOUSAND TWO. HUNDRED FIFTY AND NO/L00
L - e " Doltars (US. § 311,250.00 )
This debt is evidenced by Borrower's notz dated the same dale as this Sccurity Instrument {"Note™), which provides for
monthly payments, with the full debt, if not paid earlier, duc and %)ayable on MAY 1, 2028 .
This Security Instrument secures i Lender: (2} the repayment 0 the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; {b) the payment of ail other sums, with interest, advanced under paragraph 7 to protest
the secuxity of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security
Ipstument and the Nots; and (d) the repayment of any foture advances, with inierest thereon, made 1o Borrower by Lender
pursuant 1o the paragiaph below ("Future Advances’). . . o
FUTURE ADVANNCES, Upon request to Borrower, Lander, at Lenders's option prior to full seconveyance of the property by
Trustes to Borrower, may muke Foture Advances 16 Borrower,, Such Future Advances, with mtercst thereon, shall be secured by
this Doed of Trust when evidenced by promissory. notes siating that said notes we secured heeshy. For this puspose, Borrower
ierevocably grants and conveys 1o Trustes, in tust, with power of sale, the following descsited propeny located in
e KIAMATH. County, Oregon '

. THR PROPERTY DESCRIBED ON PAGE FI

which has the address of 1620 COVE POINT RD, KLAMATH FALLS = ‘ {Street, Citgl,
Orogen. -~ 97601 Zip Coda}  {"Propenty Address™);

TOOETHER WITH alf the improvements tiow-or hereafisr erected on the property, and all cascments, appurienances, and
fixtures now o hereafier a part of the property. All replacements and additions shall also b covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Propesty.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumberesd, except for encambrances of record. Borrower warrants and will Cefend
generally the title 1o the Properiy against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nationaf use and ton-gniform covenants with limited
variations by jurisdiction to constitute a uniform security ingtroment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interesi; Prepayment and Late Charges. Borrower shall promptly pay whee dos the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due wnder the Nets.

2. Funds for Taxes and Tnsorance. Subject to applicable law or to 8 written waiver by Lender, Borrower shall pay o Lender
on the day monthly paymeats are due under, the Note, until the Note is paid in full, a sum ("Funds™) equal to one-twelfth of: (a)
yearly taxes and asscssments which may attain priority Gver this Security Instrament as a licn on the Property; (b) yearly leaschold
payraents of ground rents on the Propesty, if any; (¢} yearly hezsxd of propesty insurance premiums; (d) yearly flcod insurance
premiums, i any; {e) yearly. mofigage insurance premiums, if any; and () any, sums payabie by Bormower to Lender, in accordance
with the provisions of pargeaph 8, in lich of the piyment of morigage insurance premiums. Thesa items are calied "Escrow Lems.”

Leader may, ot any time, collect and hold Funds in an amount not 1o excesd the maxitnam amount a lender for 2 federally related
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S ’:mangags 1@@ may rpqm fnr Bsrmwe: 5 mc'aw acconunt um!ex the ‘edemi Rﬂd Esta&e Se&ﬂmem Pracedures Act of 1974 as
amznded Gom time to fime, 12.0.8.C. Section 2607 ef seq. \%FA Y, unless anothier lavs that applics to the Funds sets a lesser
amount. 1£ 30, Lender may, at any tire, collect ind hold Fands i an amount nol 1oexcesd the lesser amount. Lender may estimate

’ fsﬁe amount of Fuads Gue on the basis of current data'snd reasosaabie ammafms 01" expenditures of future Escrow Iiems or otherwise

wmm;e with applicable law.

unds shali be held in an institution whoss deposits are msured bya :edcml agency, instrementality, or eatity {including
Lender i I.emier such an ingtitntion) or in any Federal Home Loen Bank. Leader shall appiy the Funds o pay the Escrow Items.
Lemder may, not charge Borowar for holding aﬂd agplymg the Funds, snnually snalyzing the escrow account, or verifying the
Egcrow Hems, anless Lender pays Borrower interest on the Fands and applicable law permits Lender to make such a charge.
However, Lender may reguire Horfower {0 pay a onetime. charga for an mdep&ndem rf:ai estate tax reporting service used by
Lender in. copnection with this loan, unless applicable law provides othérwiss, Unless an agrcement iz made or applicable law
requires interest 1o be peui Lender shall ot be xequred 10 pay Borrower gny inferest of earnings on the Funds, Borrower and
Lender may agrie in, writing, however, that interest shiall bé paid on the Fands. Lender sha.l give io Barrower, without charge, an
anpual af'ccmmg of the Funds, showing credits and debits fo the Funds and ‘the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for 2l sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts ‘permitted {0 be héld by applicable law, Leader shall account to Borrower for
the excess Funds in sccordance with the requisements of apphcab‘e jaw. If the amount of the Funds held by Lender at any time is
not safficient to pay the Escrow Hems when due, Leider may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary (0 make up the dﬂﬁczerc Y. Borrower shall make up the neﬁmency in no more than twelve monthly
payments, at Lender's sole discretion.

Upoa paymenf in full of all sums secured by | mas Secumy Instriment, Lender shall prompily refund w0 Borrower any Funds
held by Lender. 1f, under paragraph 21, Lender shalf acquive or sell the Property, Lender, prior io the acquisition or sale of the
Property, shall apply any Funds heid bv Lvﬂd»i' at thc time of acquisition or sale as a credit against the sums secured by this
Secursity Instrument.

3. Application of Payments, Unless apphr;a‘%le iaw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Noie; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Noie.

4. Cherges; Liens. Borrower shall pay all taxces, assessments, charges, fines and impositions attributable w the Property
which may auain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily fumish to Lender all notices of amounts to be paid under this paragraph. If
Bomrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower ghall promptly discharge any lien which hag priority over this Security Instrument unless Borrower: (a) agrees in
writing $o0 the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by,
or defends againgt enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the Hen; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the len to this Security
Instrumnent. If Lender determines that any part of the Property is subject to a Lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the Hen. Borrower shall satisfy the lien or take one or more of the
actions set forth sbove within 10 days of the giving of notice.

3. Hazsrd or Property Insuvance, Borrower shall keep the improvements now existing or hereafter erceted on the Property
insurcd against loss by fire, hazards included within the term “extended cover&ge" and aay other hazards, including floods or
ﬂocdmg, for which Lender reqmras insurance. This insurance shall be maintzined in the amounts and for the periods that Lender
requites, The insurance carrier providing the insurance shall be chosen by Rorrower subject to Lender’s approval which shalt not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al Lender’s option, obtain
coverags io protect Lender’s rights in the Property in accordance with paragraph 7. .

Al insusance policies and rerewsls shall be acCeptable 1o Lender and shall include 2 standard mortgage clause. Lender shali
have the right to held the policies and renewals, If Lender requires, Borrower shall prompﬂv give to Lender all receipts of paid
premiums smi renewal notices. In the event of loss, Borrower shall give prompt notics to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Boerrower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lendor’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered io setile a claim, then
Lender may colleet the insurance proceeds, Lender may use the procesds (o repair or resiore the Property of 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or postpone
ihe due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is scquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage (o the
Property prior io the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Geoupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall accupy, establish, and use the Property as Bomrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to cccupy the Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall nos deszroy, damage or impair the Property,
aliow the Property to deteriorate, or commit waste on the Property, Bostower shall be in default if any forfeiture action or
proceading, whether civil or criminal, is begun that i Lendes’s good faith judgment could result in forfeiture of the Property or
oﬁzerwnsc malerially impair the lien created by this Secunts' Instcument or Lender’s security inferest. Borrower may cure such a

efeult and reinstate, as provided in paragraph 18,« by causing th\, acimn ‘or proceeding to be dismissed with a ruling thai, in
Lcnder s good faith determination, precludes forfeiture of the Borrower’s intezest in the ‘Propesty or other material impairment of
the lien created by this Security Instument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
ioan application process, gave maierisily false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, inciuding, but no: limited to, representations
concerning-Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on 2 leaseheld, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fec title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights In the Property. If Borrower fails w perform the covenants and agreements contained in
this Security Instrument, or there is 2 legai proceeding that may significantdy affect Lender's rights in the Property (such as a
})mcaedmg in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or rogulations), then Lendor may do and pay

or whalcver is necessary 10 prowgt the value of the P:’apeay and Lender’s rights in the Proponty, Lender’s actions may inclade
paying Bi‘y ‘sims secured by a ben which hig: pricsity over this Security Instroment; appeszing - cows, paw.rg reasonsble
auo:"vs fszics and entering on the Frepesty to make repaare Aliizeugh Lender may take action vnder this paragraph 7, Lender doss
not have to do so.
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- Any smounss disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Stcurity -
Instrament. Unless Borrower and - Lender agres 10 other: terms of payment, these amounts shall bear interest from the dawe of
dishurdement atthe Note rate and shall be paysble, with interest; upon-notice from Lander to Borrower requesiing payment, -

~ 7. Hazard Insursige Warning. ‘U{ﬂess you, (the "Bosrower"y provide ng, (the "Lender”) with evidence of insuronce
coverage as, required by cur contract or loan agreement, Lender may purchase insurance at Borrower's expense io protect the
Leader’s interest, This Tnsurance may, but need not, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the'Lender purchased may not bay any claim Bosrower makes or any claiin made agsinst the Bofrower. Bomrower may
later cancel this‘coverage by providing evidence that Borrower has Ghiainied property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 1o your
contract or loan balance. If the cost is added to the contract or-loan balance, the interest rate on the underlying coniract or loan will
apply to this added amount, Effective date of coverage may be the date the Borrowes’s prior coverage lapsed or the date the
Bosrower fadled to provide proof of coverage. L

The coverage Lender purchases may be considerably more expensive then insurance the Borrower can obtain on Borrower’s
own andl may not satisfy the nead for property damnage: coverage or other mandatory Hability insurance requirements imposed by

licable law. . : . -

P 8. Mortgage Insuranee, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reguired to maintain the morigage insurance in effect. If, for any reason, the
inorigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent to the mostgage insurance previously in effect, at a cost substantially equivalent o the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If substantially
cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual to ene-twelfth of
the yearly mortgage insurance premiom being paid by Botrower when the insurance coverage lapsed or ceased to be in effect.
Leuder will accept, use and retain these payments in li age i
no longer be required, at the option of Lender, if morigage insurance coverage (in the
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shadl pay the premiums
required to maintain merigage insurance in effect, or to provide a loss reserve, umil the requirement for mortgage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable Igw.

9. inspectiva. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior o an inspection specifying reasonable cause for the inspection,

10, Coademnation. The proceads of any award or claim for damages, direct or consequential, in connection with any
condemnation of other taking of any part of the Property, or for conveyanice in lice of condemnation, are hereby assigned and shail
be paid to Lender. ‘ s ~

Inn the event of a tommi taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of 8 partial taking of the Property in which the fair market
vajue of the Property immediately before the taking is equal to or greater than the amount of the sums seeured by this Security
Insttument immediately before ‘the faking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the smount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the laking, divided by (b) the fair market value of the Property immediately before the 1aking.
Any balance shall be paid to Borrower. In the event of a partal wking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately befors the feking, unless Borrower
and Lender ctherwise agres in writing or unless applicable law otherwise provides, the proceeds shali be applied to the soms
secured by this Security Instrument whether or not the sums are then duc,

If the Property:is abandoned by Borrowes, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle 3 claim for dsmages, Borrower fails to respond 1o Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the proceeds, at its option, either (o restoration or repair of the Property or io the sums secured by
this Security Instrmment, whether or not then due. - e : w

Unless Lender and Borrower otherwise agres in writing, any application of proceeds (o principal shall not extend or postpone
the due date of the monthly payments referred t in paragraphs 1 and 2 or change the amount of such payments,

11. Barrower Not Released; Forbesrance By Lender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums szcured by this Security Instrument granied by Leader 1o any successor in interest of Borrower shall not
apraie 1o release the lability of the original Borrower or Bomower's successers. in interest. Lender shell not be required 1o
commence procesdings against any successor in interest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest, Any forbearsmce by Lender in enercising any right or remedy shall not be 2 waiver of or prochude the cxercise of any right
or remedy. T :

12, Suecessors and Assigns Bound; Joint and Severni Lighility; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors anit assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomower's covenants and agrecments shall be joint and. several. Any Bormower who co-signs this Security
Instrument but does not execute the Note: {8} is ‘co-signing this Security Instrument only 1o mortgage, grant and convey that
Borrower’s interest in the Property under the terms of thi Security Instrument; (b} is not persomally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender snd any other Borrower may agree o exiend, modify, forbear or
make any accommodations with regard o the torms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to 2 law which sets maximum loan charges, and
that faw is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
exceed the permitted limits, then: (3) any such loan charge shall be reduced by the amount necessary {0 reduce the charge to the
permitted limit; and (b) any sums already colected from Borrower which exceedad permitied limits will be refunded o Bonower,
Lender may choose to make this refund by reducing the principal owed under the Nois or by making a direct payment 1 Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nose.

14, Notices, Any notice to Borrower provided for in this Security Inswument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of enother method, The notics shall be directed to the Property Address or any
oihier address Borrower designates by notice to Lender. Any notice o Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice-to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given 10 Borrowsr or Lendér when given as provided in this paragraph.

15, Governing Law; Severability. This ‘Security - Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event ihat any provision or clause of shis Security ‘Instrument or the Note
conflicts with spplicable iaw, such conflict shall fiot affect ciher provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this ead the provisions of this Security Tnstrument and the Note are declared to be
severable,

16. Borrower’s Copy. Borrower shali'be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or 5 Begeficial Interést In Borrower, If all or any pari of the Property or any intesest in it is
sold or wansferred (or if 'a benefivial interest iy Bonower is sold or aensferred and Bomower i 1ot 2 nsteral person) without
Lender’s prior written consent, Lénder may, at its opion, requirs immediate paymont in full of 2ll swns socured by this Security
Instevroent. However, this optior shall riot be cxercised by Lertler if exercise is prohibitad by federal law as of the date of this
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" If Lender cxercises this option, Lendes shall give Bemrower notice of accelers ;;?hé notice shall provide a period of not isss
than 30 days from e date the notice is delivered or mailed within which Bomower vwust pay 2ll sums secured by this Security
-Ingirurment, i Borrower fails to pay thess sums prior to the exphation of this peziod, Lender may invoke any remedies permiited by

this Security Insirurnent without furiher notice or demand on Borrowsr, - o

18. Borrower’s Right to Reinstate. If Borrower meets ceriain conditions, Borrower shall have the right (o have eaforcement
of ihis Security Instrument discontinued at any time prior o the earlier of! (8) 5 days (or such other peviod a3 applicable law may
specify for reinsiatement) before sale of the Propuiy pursuant o sny powsr of sale contained m this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender 2l sums which then
would be due dnder this Security Instrument and the Note as if no acceleration had sccurred; (b) cures any defanit of any other
covenanis ot agreements; (c) pays all expensés incurred in enforcing this Security Inswument, including, but not limited to,
reasonable’ atorneys” fees; and (dy takes such action as Lender may reasonably require to assurs that the fien of this Security
instrument, Lender’s rights in the Property and Bomower's obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borfowes, this Security Instrument and the obligations secured hereby shall remais
fully effective 48 if no acceleration had occurred. However; this right to reinsiate shall not apply in the case of scceleraticn under
paragraph 17. o .

1%. Sale of Note; Change of Lozn Serviver. The Noie or a panial inwerest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sefe may result in 2 change in the entity (known a5
the "Loan Servicer”) that coliects monthly payments due undér the Nete and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note., If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in pccordance with paragraph 14 above and applicabie law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be mede. The notice wili akso conin any other information
required by applicable law, ‘ ' ' :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrowsr shall not do, ror allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seniences shafl not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate o normal residential uses and
10 maintenance of the Property. S B :

Borrower shall prompily give Lender writien noftice of any-investigation; claim, demsnd, lawsuit or other action by any
governmental or Yegulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual imowledge. I Borrower leatns, or is notified by any goversmenial or regulatory autirority, that any
removal or other remediation-of any Hazardoys Substance affecting the Property is necessary, Bommower shall promptly take all
necessary remedial actions in accordance with Environimental Law. :

As used in this paragraph 20, "Harardous Substances” are those substances defined as foxic or hazardens substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, texic
pesticides and herbicides, volaiile solvents, materials contining asbesios or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmenta! Law” means fedesal laws and laws of the jurisdiction where the Property is located that relate io
hezlth, safety or envivonmental protection. wo .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21, Aceeleration; Remedies. Lender shall give notice to Boxrower prior to acceleration following Borrower’s braach of
any covenant or agreement io this Security Instrument (but not prior o acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: - (a) the default; (b) the action required to cure the default; (¢} 2 date, not
less than 30 days from the date the notiee is given to Berrower, by which the defselt must be cured; and {d) that failure to
care the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument und sale of the Property. The notice shall further inform Borrower of the right fo reinsiate after acceleration
and the right to bring a court action fo assert the non-existence of a default or any other defense of Borrawer to
acceleration and sale. If the default s not cured ‘on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all suins secured by this Security Instrument without further demand and may invoke
the power of sale and any oflier remedies perwmitied by applicable law. Lender shell be entitled to coliert all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Hmited te, reasonable attorpeys’ fees
and costs of title evidence, : )

If Lender fvokes the power of sale, Lender shall execate or cause Trustee to execule a written notice of the
ocenrrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice 16 be
recorded in euch county in which any part of the Property is located. Lender or Trustes shall give notice of sale in the
manner preseribed by applicable law to Borrower and to other persons prescribed by applicable law. After the tinie
required by applicable inw, Trustee, without demaud on Borrower, shall self the Properiy at public suction to the highest
bidder at the time and place and vnder the ferms desipnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may posipone sale of afl or any parcel of the Property by public annoancement st the time and
piace of any previcusly scheduied sale, Lender or its designee may purchase the Property at any ssle,

Trastee shall deliver to the purchaser Trustee’s deed conveying the Property without any covemant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie svidence of the trath of the statements made
therein. Trustes shall apply the proceeds of the sale in the following order: {a) to alf expenses of the szale, including, but not
imited to, reasonable Trustes’s and altorneys’ fees; (b) (0 all sums secured by this Security Instrament; and () any excess
to the person or persons legally entitled toit.  © v

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusige to reconvey
the Property and shail sprrender this Security Instrument and all notes evidencing debt secured by ihis Security Instrument io
Trusiee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled o it. Such person or persons shall pay any recordation costs, ) o

23. Substitute Trusice. Lendér may, from time to time, remove Trustee and appoint a Successor trustee Lo any Trustee
appoinied hereurider, Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, ™ ! i ]

. 2. Attoraeys’ Fees. As used in this Security Instrument and in the Note, “atiorneys’ fezs" shall includs any attorneys’ fecs
awarded by an appeliate counrt, . B - » o

5, Riders fo this Secrity Instrument. If'one o more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrumca as if the rider(s) were a part of this Secarity Instrument.

[Check applicable box(es)], I R

[} Adjusiable Rate Rider’ '[_) Condominium Rider [ 114 Family Riger

Lo Gradonied Payment Rides e L—;_:l Planned Unit Development Rider || Biweskly Payment Rider
[_IBalloon Rider ‘LiRate fmprovement Rider - - L] Second Home Rider
Lvarider L] othests) tspecify]

"UNDER OREGO: LAW, MOST DGREEMENTS,  PROMISES. AND CCMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERMNING LOBNS AND OTHER CREDIT BXTENSION WHICH
ARE NOT FOR' PERSONAL, FAMILY, OR HOUSEHOLD! PURPOSES ‘OR ‘SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS’ CONSIDERATION AND BE SIGNED

BY US. TO BE FNFORCEABLE. " -
- . B Forne 2038 9/ ¥
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'BY Sﬁ?&&lﬁ*%ﬂéﬁ, Borower acepis and grecs to the ferms and Covenants contained in this Security Instrument &nd in

any sider(s} exeouted by Borower and recorded with i,
© Witnesses: IR

£

o o
PXF?C% (Sea)

TN/ B BREME ~Borrower

é—-—-{

%%M

{Seal)
-Borrower

z

Klamath
day of

STATE OF OREGON,

Onthis  9th April

Benjamin F. Balme and Lenor K. Baime

the foregoing instrament o be theiy
My Comnnission Expires: 12-20-98
{Officig! Seal)

CFFnL Duitde
&cﬁéhﬁﬁvﬂﬁ?

AY PUBLICOREGON 2
P AISSION N, 040231
i5SON EPIRES DEC, 20,1698

MEES TS

A Sa:rcal
Willamette Meridian, Klamath County,

. \TENOR X

(Seal)

“Borrower

of land situated in the SW1/4 of Section
Oregon, more particul

BARME™

(Seal)

-Borrower

Coputy ss: )
, personally appeared the above named

and acknowledged

' voluntary act and deed.

Before me:

W Tsde

Notary Public for 0’&@

38 South, Range § East of the

i, Townshi?
arly described as follows:

Beginning at an iron pin which lies West aien%sme Section line a distance of 1398.6 feet
an ]

Norih 44 degrees 30" West a distance of
Sections 1 and 12,

quarter section comer of

4.9 feet from the iron pin which marks the

Township 38 South, Range 3 East of the

Willamette Meridian, Klamath County, Oregon, and running thence:

North 7 degrees 00’ East a distance of 136.8 feet to an iron pin;
28’ West 3 distance of 180.3 feet to an iron pin; thence South 21
thence South 14 degrees 027

I 7% degrees 08° East a distance
egrees 417 East 2 distance of

distance of 152.2 feet to an iron pin;
feet to an iron pin; thence South
in; thencs North 89 d :
oxth 24 degress 30’ Bast a distance of 5]
said tract in Government Lot 3, Section 1§,
Willamette Meridian, Kiamath County,

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

7 Filed for record at request of Amerititie

.7 fest, more or

Township 38 South, Range 8 East of the
Gregen:j‘f

thence North 74 degrees
degrees 28" West 3
East a distance of 62.4
of 121.15 feet to an iron
an iron pin; thence
less to the point of beginning,

8.8 fectto

the i4th

of April AD,19.98 _at__ 3:31

o'clock . M., and duly recorded in Vol. _ M98

of

Mortgages

FEE

onPage 12308
’ Bemetha G, keisch, County Clerk
LA V.o P

By_jf}fy

a %IGZESGBZE {2810}

Pago ol 5 Forem 3038 9/96




