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.DEED OF TRUST
THIS DEED OF TRUST ('Sccuriy Inswoment’) ismadeon. -~ APRIL 10, 1998
gzcmgb* T HILL AND _cm‘tﬁ}m ig”Hn@»f msgﬂmgm ‘:"IF,E‘ R

( 3‘?3’9“’?’ 2 fj}}g;Fmgeem WILLIAM L. SInZMONE

g,

(“Trustee”). ”;ﬁé mfcmm mm'm EFI?ST‘%EQEM; SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of -~ THS UNITED STATES OF AMERICH , and whose
addressiy -S40 MAIN STREET, KLAMATH FALLS, OR . 97601 .

, o E o ' : S o ("Lender"). Borrower owes Lender the principal sum of
FORTY NINE THOUSAWD FIVE HUSDRED AND RO/100 o : -

D Doliars (US. § 49,500.00 ).

This debt is, evidenced by Bomower's nocte dated the same date as this, Security Instrument ("Note™), which pravides for
monthly payments, with the full debs, if not paid carlier, due and paysble or MBY 1, 2013 .
This Security Instrument secures to Lender: {5) the repayment of the debt evidenced by the Mote, with interest, and 2l renewals,
exiensions and modificatious of the Mote; () the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instruwment; and (¢) the performance of Romower's covensnts snd sgreements under this Security
Instrument and the Note; and {d) the repayment of any fotre sdvances, with interest thereon, made to Borrower by Lender
pursuani 10 the pamgraph below ("Foture Advances™}, .

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to full reconveysnice of the property by
Trusice o Borrower, may make Future Advances o Bomrower. . Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when ¢videncod by promissory notes stating that said nojes are secoved hereby. For this purpose, Borrower
irrevocably grants and conveys o Trasise, in tust, with power of gsle, the following described property Iocated in

: KEBMATH - County, Oregon: - ’

LOT.11 IN BLOCK 31 OF HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS,
© ACCORDING TC THE OFFICIAL BLAT THEREGF ON.FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH. COUNTY, - OREGON.. - e P

.

which has ;,sm”mm of 1834 LEROY 8T, KLAMATH FALLS S _ {Sirest, Cityl,
Oregon .+, 87601 . ¢ i {Zip Code] . ("Property Address™);

TOGETHER WITH all the improvements now of hereafier efected on the property, and all easements, appuriensnces, and
fixmres now or hereafier a part of the property, All replacements and sdditions shall also be covered by this Security Instrument.
All of the foregoing is referred t in this Security Instrument as'the "Property.”

BORROWER COVENANTS that Bonower is Jawfuily seised of the esiate hereby conveyed and has the right grant and
sonvey the Property and thas the Property is wnancumbered, except for encumbrances of record, Borrower warrants and witl defend
generally the title 0 the Property against all claims and demands, subiect to any encumbrances of record.

THIS SECURITY INSTRUMENT combiscs uniform covenants for national use and ron-uniform covenants with limited
variations by jurisdiction o constitiie 2 unifonn security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lender coveriant and agres as follows;

i, Payment of Principal snd Interest; Prepayment and Late Charges. Horrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noa.

2. Funds for Taxes and Insurance. Subject to applicable Iaw or to 2 written waiver by Lender, Bomower shall pay = Lender
on the day monihly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds™) equal o one-twelith of: (@)
yearly 1axes and assessments which wnay aitain pricrity over this Secarity Instrument as & lien on the Prapesty; (b) yearly leaschold
payments or ground rents on the Propesty, if any; (¢} yearly hazaed or propesty insurance premivms; {¢) yearly flood insurance
premium, if any; (¢} yearly mongage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordancs
with the provisions of paragraph 8, i Hew of the payment of montgage inswrance premiums, These items are called "Bscrow liems.”
Lender may, at any time, collect and hold Fands in &n amouit 5ot 1o exceed the mazimum amount 2 lender for a federally related
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morgsge loan may reguire for Borrower's escrow. gocount under the federal Real Estate Setdement Procedures Act of 1974 as
amended from vime 10 dime, 12 1U.8.C. Seciion 2601 et seg. ("RESPA"), uniess another law that gpplies 1o the Funds ses 3 lesstr
smount, I w0, Lender may, at any time, collect and Hold Fonds jn‘an amount rot 1o exceod the tessar amount, Lender may cstimate
% estimates of expenditures of fulure Escrow ltems or otherwise

the amount of Feads due on the basis of current data and reeso izh
in secasdance with appliceble law. :

The Funds shall be Tield in an instinution whoss deposits are insured by a federal agency, instrumentality, ot entity (including
Lender, if Lender is such an instimtion) or in any Federal Home Loan Bank, Lender shali apply the Funds o pay the Escrow liems.
Lender may not charge Borfower for nolding and applying the Fuads, annually analyzing {he escrow accourt, of verifying the
Escrow liems, unless Lender pays Bomrower. interest on the Funds and applicable law permits Lender to make such a charge.
Hawever, Lender may sequire Borrowes o pay 2 one-time charge for an independent real estate fax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or apphcabie law
requises intesest to be paid, Lender shall not be required to pay Bormower any interest or earnings on the Funds. Boower and
Lender may agree in writing, however, that intarest shall be paid on the Funds. Lender shall give 0 Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additonal security for all sums secured by this Security Insirument.

Tf the Fungs held by Lender exceed the amounis permiited 0 be held by applicable law, Lender shail account o Borrower for
ihe excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iiems when due, Lender may. o notify Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in nio more than twelve monthly
payments, at Lender’s sole discretion. o : ,

"~ Upon payment in full of ali sums secured by this Security Instrument, Lender shall prompily refund to Bomower any Funds
held by Lender. If, under paragzaph 21, Lender shall acquire or sell the Property, Lender, prior to the scquisition or sale of the
Property, shall apply any Fuonds held by Lender at the time of acquisition or sals as a credit against the sums secured by this
Security Insirument. o

3. Application of Payments. Unless applicabic law provides otherwise, a1l payments seceived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges duc under the Notg; second, o amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all toxes, assessments, charges, fines and impositiors atributable o the Property
which may attain priority over this Security Instrament, and leasshold payments or ground rents, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that maneer, Bosrower shall pay them on time directly 10 the
person owed payment. Borrower chall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymenis.

Rorrower shall promptly discharge any lien which has pricrity over this Secwrity Instrument unless Rorrowsr: () agrees in
writing to the payment of the cbligation secured by the lien in a manner acceptable to Lender; (b} coniests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operaic to prevent the enforcement
of the tien; or (c) secures from the holder of the licn an agreement satisfactory 10 Lender subordinating the lien to this Security
Insrument. If Lender desermines that any part of the Propesty is subject to a lien which may attain priarity over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

£, Hazerd or Property Insurance. Bomowsr shgli keep the impreverments now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” snd any other hazards, including floods or
flooding, for which Lender requires insussnce. This insurance shall be meintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not
e unteasonebly withheld. If Borrower fails to maintain coverage described sbove, Lender may, at Lender’s option, obtain
coverage to prowect Lender’s rights in the Property in accordance willt paragraph 7.

All insurance policies and renewals shall be geceptable to Lenader and shall include 2 standard morigage clause. Lender shalf
have the right to held the policies and renewals. 1f Lender requires, Borrower shall promptly give © Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt Rotice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agiee in writing, insurance proceeds shall te applied to restoration or repair of the
Property damaged, if the testoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shail be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Property, of does not answer within 30 days a notice from Lender that the inisurance carvier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may- use the proceeds to repair or resiore the Property or 1o pay sums secured
by this Security Instrament, whether or RO then due, The.30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shail not extend of postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Properiy is acquired by Lender, Borrower’s right 16 any insurance policies and procseds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument immediately
prior to the acquisition. o ,

$. Oecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, 2nd use the Propesty a8 Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue {0 cccupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exicnuating circumstances exist which are beyond Borrower’s control. Borrower shalt not destroy, damage or impair the Property,
allow the Property to deteriorate, or comumit waste on tiie Property. Bormower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Propenty or
otherwise raaterially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such 2
deFault and reinstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with 2 ruling that, in
1ender's good faith determination, precludes forfeimre of the Borrower's interest in the Property or other material impairment of
the lien created by this Security lnstrument or Lender’s security interest. Borrower shall also be in defanlt if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, fepresentations
concerning Bomowst's occupancy of the Propesty as a principal residence. If this Security Instrument is on & leasehold, Borrower
shall comply with gll the provisions of the lease, If Borrowes acquires foe tide to the Propesy, the leasehold and the fee title shall
rot merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covensnls and agrecments contained in
this Security Instrument, or there is a legal procesding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condernation o forfeire of to enforce laws or regulations), then Lender may do and pay
for whatever is necessay 10 protect the vaue of the Property and Lender’s rights in the Proparty. Lender’s actions may include
payisg ‘any ‘sums secured by 1 Hien which has priority ‘over this' Secuity Insument, appearing in court, paying reasonzble
attorncys’ fees and entering on the Property 10 meke repairs, Although Lender mey wke action ynder this paragraph 7, Leader does
ot have 1o do so. :
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Any gmounts disbursed by Lender under thig paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Bomower and Lendse agres @ ofher tering of payment, these amounis shall bear interest from the date of
dishurssizient at-the Note rate and shall be paysble, with intsrist; upon notice from Lender to Borrower reguesting payment.

» s, Hazard Insurance Warning.  Unless you, {the "Borrower") provide us, (the "Lender™) with evidence of insurance
coverage as requized by our contract or loan agreement, Lender may purchase insurance ai Borrower’s expenss to prowect the
Lender’s interest, This ingurdnce may, but need not, also protect the Borrower’s interest, I the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made agiinst the Borower. Bosrower may
tater cancel s coverajte by providing evidente that Bofrower has ebiatined properiy coverage clsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender: The cost of this insurance may be added © your
contesct or loan batance, I the cost is added to the conmact or loan balance, the intarest rate on the underlying contract or loan will
apply o shis added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Bomower failed to provide proof of coverage. | S o

The coverage Lender purchases may be considersbly more expensive than insurance the Borrowes cam obtain on Borrower's
own andl n;gy not satisfy the need for propenty damage coverage or other mandatory liability insurance requirements imposed by

ticable law. . o 2

we 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 0. maintain the mortgage insurance in effect. if, for any reason, the
mortgage insurance coverage required by Lendor fapses or ceases o be in effect, Borrower shall pay the premiums required 10
obtain coverage substantialiy equivalent 10 the morigage insurance previously in effect, at a cost substantiaily equivaleni o the cost
to Borrower of ihe morteage insurance previously in effect, from an alternate morigage insurer approved by Lender. If substantiaily
equivalent mortgage insurance coverage is not available, Bomrower shall pay to Lender each month a sum equal (o one-twelfih of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in effect.
Lender will accept, use and reiain these payments as a loss zeserve in lien of morigage insurance. 1oss seserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the perind that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insucance in effect, or 1o provide a loss reserve, until the requirement for monigage insurance ends in
accordance with any written agreement between Bomower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower hotice at the time of or prior o an inspection specifying reasonabie cause for the inspection,

16, Condemnation, The proceeds of any award or claim for Jdamages, direct or consequential, in conneciion with any
condemnation gr other tsking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shall
be paid 10 Lender. '

In the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the y immediately before the taking is equal 10 or greater than the amount of the sums secured by this Security
Instrument fmmedintely before the taking, unless Borrower gnd Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediafely before the tzking, divided by (b) the fair market value of the Properly immediately before the taking.
Any balance shall be paid to Bomower. In the event of a partial wking of the Property in which the fair market value of the
Property immediztely before the taking is less thian the amount of the sums secured immedistely before the taking, unless Borrower
and Lender otherwise agroe in writing or uniess applicable law otherwise provides, the procseds shall be applied w the sums
secured by this Security Instrument whether or not the sums are then due. ‘

1f the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemsor affers 1o make an
award or saiile a claim for damages, Bosrower fails 1o respond o Lender within 3¢ days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at'its opilon, either to restorasion or repair of the Property or 0 the sums secured by
this Security Instrument, wheiher or not then doe.

Unless Lender and Borrower otherwise agree in writing, sny application of proceeds o principal shail not exiend or postpone
the due dazs of the monthly paysments referred 1o in paragraphs 1 and 2 or change the amount of such paymens.

11. Borrower Not Relensed; Forbearance By Lender Not &8 Waiver, Extension of the time for paymeni or modification of
amortization of the sums sscured by this Security Insrument granted by Lender to any successor in interest of Borrower shall not
aperate to releass the liability of the arigina! Borrower or Borrower’s successors i interest. Lender shall not be required ©
commence procecdings against sny successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrament by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any vight
or remedy. - ) Co

12, Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenanis and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lendes and Bomrower, subject to the provisions of
paragraph 17. Bomower's covenanis and agresments shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personaily obligated to pay the sams
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree t0 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

12. Lean Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan charges, and
that law is finally interpreted so that the inerest or other loan charges collected or i be collected in connection with the loan
exceed the permitted limits, then: (a) any such foan charge shall be reduced by the amount necessary o reduce the charge 10 the
permitted limix; and (b) any sums already collected from Bomower which exceeded permilted fimits will be refunded to Borrower.
Lender may choose to make this refend by reducing the principal owed under the Noic or by making 2 direct payment 1o Borrower.
I a refund reduces principal, the reduction will be treated as a partial prepayiment without any prepayment charge ander the Note.

14, Notlees, Any notice to Borrower provided for in this Security Insstument shall be given by delivering if or by mailing it
by first ciass mail nniess applicable law requires use of srother method. The notice shall be directed ic the Propenty Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein ‘or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed io have been given 1o Borrower of Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrumient shall be ‘governed by federal law and the law of the
jurisdiction-in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given eii‘fect without the conflicting provision. To this end the provisions of this Security Instrament and the Note are declared to be
severable.

16. Borrower's Copy. Bomower shail be given one conformed copy of the Note and of this Secusity Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Propesty or any interest in it is
sold or transferved {or if a beneficial interest in' Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrision consent; Leader may, at #s opticn, require immediale payment in full of sH sums secured by this Sequrity
Instrwment, However, this option shall nothe issd by Lender if ‘exercise is prohibited by federal Iaw a3 of the date of this
Security Ingtrument, | ,
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If Lender exercises this option, Lender shall give Borrower fotice of acceleration, The notice shalt provide 2 period of pot less
" than 30 days from the date the notice is delivered or mailed within which Bosrower musi pay sif sums secured by this Secusity
Tnstrument 3 Bosrower fails 10 pay these sums priot 1o the expiration-of this peried, Lender may invoke any remedies permitied by
this Security Instwnent without further notice or demand on Borower. ‘ ' e sren

18. Borrower's Right {0 Reinstate. If Bormower mechs certain conditions, Borrower shall have the right to have enforcement
of this Seourity instrumess: discontinved at any time prior to the carlier of: (2) 5 days (o such other period as applicable law may
specify for relastatement) before sale of the Property pursuant 1o a0y powWer of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Bomrower: (a) pays Lender all sums which then
would be due undér this Security Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other
covenants or agreements: (c) pays all ‘expenses incurred in enforcing tiis Security Instrument, including, but not timited 10,
reasonable ‘atiomeys™ fecs; and {d) wekes such action as Lender may reasonably require 1o assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borower’s obligation o pay the sums gocured Dy this Secarity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully eff?‘cﬁve as if no acceleration had occurred. However, this right 0 reinstate’shall not apply in the case of acceleration under
paragraph 17. o

19, Sale of Note; Change of Loan Servicer. The Note or a partial inigrest in the Mot (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in 2 change in the eatity (known as
the "Loan Servicer”) that collects morhly payraenis due under the Note and this Security Instrument. There also may be ore or
more changes of the Loan Servicer unrelated to a sele of the Note. If there is a change of the Loan Sexrvicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new' Loan Servicer and the address to which payments should be made. The notice will 2lso contain any other information
required by epplicable law. ‘ ’

50 Mazardous Subsiances. Borrower shall not cause or permit the presence, use, disposal, sicrage, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone ¢lse fo do, anything affecting the Propenty
that is in violation of any Environmental Law. The preceding two sentenices shail not apply 0 the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. ‘ '

Bomower shall promptly give Lender writtén notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, of is notified by any governmental or regulatory authority, that any
ceroval or oihier resmediation of any Hazardous Substance affecting the Property is necessary, Bomrower shail promptly take all
necessary remedisl actions in accordance with Eavironmental Law. ~

As used in this paragraph 20, "Hazardous Subistasices” are those snbstances defined s toxic or hazardous substances by
Environmenial Law and ihe following substances: gasoline, kerosense, other fammabie or toxic pewoleum products, wzic
pesticides and herbicides, volatils solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used m
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Properiy is located that relaie to
health, safety or environmental protection. : )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accsleration; Remedies, Lender shall give notice to Borrower prior fo aceeleration following Borrower’s preach of
apy covenant or agresment in this Security Instrument (but not prior to soceleration under paragraph 17 unless applicable
iaw provides otherwise), The notice shall specify:  (a) the defanit; (b) the action required to care the default; (¢) a date, not
less than 30 days from the date the notice is given 10 Borrower, by which the default must be cured; and (d) that failure to
cure the defanlt ou or befare the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Properiy. The notice shall further inforte Borrower of the right to reinctate after acceleration
and the right to bring a court action to assert she nen-existence of a default or amy other defense of Borrower to

cceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its aption, may
require immediate payment in full of all sums secured by this Sccurity Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable faw. Lender shall be entitled to collect ail expenses
incurved in puvsulng the remedies provided iu this paragfaph 21, imcluding, but not limited to, reasonable atiorneys’ fees
and costs of title evidence. ’ ‘

if Lender invokes the power of sale, Lender shall ewecuie or cause Trustee to sxecnte a writien notice of the
cecurrence of an eveat of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner presoribed by applicable law to Borrower and {0 other persoms prescribed by applicable law. After the time
vequired by apphicable law, Trustes, without demand on Borrower, shall seil the Property at public auction to the highest
bidder at the time and piace and under the terms degignated in the notice of sale in one or more parcels and in any order
Tyustes deferaiines. Trustes may postpone sale of all or any parcel of the Property by public annopncement at the time and
place of any previously scheduled sale. Lender or its desighee may purchase the Property at any sale.

Tyustes shall deliver to the parchaser Trustee’s deed gonveying the Property without any covenant or warraaty,
expressed or impled. The recitals in the Trustes's deed shall be prima facie evidence of the iruth of the statements made
therein. Trustee shali apply the procesds of the sale ta the following orders (a) to 2l expenses of the sale, including, but not
mited to, reasonable Trusiee’s and sttorneys’ fees; (b} to all sums secured by this Security hustrument; and (¢) any excess
to the person or persons legally entitied to it ' :

72, Reconveyance, Upon payment of all sums steored by this Security Instrument, Lender shall request Trusiee to reconvey
{he Property and shall surrender this Seeurity Instrument and all notes evidenging debt secured by this Security Instrument 0
Trusiee. Trustee shall reconvey the Property without warranty for & fee of not less than $5.00 1o the person or persons legally
etitled to it Such person or persons shall pay any recordation €osis. ’ ) v

‘33, Substitute Trusiee, Lender may, from fime (0 time, remove Triistee and appoint & successor frusice 10 any Trusiee
appointeil hereunder, Without conveyance of the Projperty, the successor frustes shall succeed i ali the title, power and duties
conferred upon Trustee herein and by applicablelaw. ,

24, Attorneys’ Fees. As used | this Secnrity Inswument and in the Note, "sttiomeys’ fees” shall include any awomeys’ fees
awaeded by an appeilate court. o ; : , o

23, Riders to this Secuxify tustrument, If one or more riders are executed by Borrower and recorded together with this
Security Instriment, the covenants and agresmenis of each such rider shall be incorpor into and shall amend and supplement
the covenanis and agreements of this Securi Instrumest as if the sider(s) were a part of this Security Instrusnent.

{Check applicable box(es)) e ,
Agjusiable Rats Rider {_J Condominium Rider [__] 1-4 Family Rider

f__j QGraduated Payment Rider - [_I Plenned Unit Development Rider L] Biweekly Paymoent Rider

L] Balicon Rider : - L] Rate Tmprovement Rider {__1 Second Homs Rider

L] va wider o [ Other(s) [specity}
2UNDFR OREGON LAW, MOST AGREEMENTS,  PROMISES: AND - COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERWING LOANS AND OTHER CREDIT BXTENSION WHICHE
»RE HOT FOR PERSONAL, FAMILY, OR HOUSEHOLD!PURPOSES OR SECURED SOLELY BY THE
BORROWER'§ RESIDENCE MUST BE IN WRITING, EXPRESS 'CONSIDERATION AND BE' SIGNED
BY US.TO BE ENFORCEABLE.®. : ' R : L

Form 2028 -9/50

ez




i&&%ﬁ

: "BY SXG\HNG wa Bosrowsr aeeepts and agrees o the mmaa aﬁé covenanis wn!amed i this Sccmt) Instrument and in
" any rider{sy executed by Borrower and retsréezi m&h it

w@m‘ = o /7 i ’/;Q,/;‘\/ // (Seal)

RICHARD L BILL _Rorrower

Clonsin @O (Seat)

CLAUDIA R HILL -Rorrower

(Sea) {Seal)

-Borrower -Berrower

STATE OF OREGON, ! County & T -
On this “&' day of LSS £ - personally appeared the above named

%ﬁ)@__ﬂﬁ‘ chilf QMW ESOR Y34 andt acknowledged

the foregoing insrument to be W voluntary act and desd.
‘:-.-..-—75 .

My Comemission Expires: Before me:
{Official Seal)

Q?F‘CW\L BEAL '
&%%gv%uﬁ%@%ﬁ%m R
0N o, Fa7eD

. MAIGSI0N
wasasmssm

STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for record at request of Firas Awerican Title : 15th day
of April AD, 12 ag at 11225 o'clock A. M., and duly recorded in Vol _ M98 .
of Mortggses on Page 12356 .
' ~ “Bernetha G. Legsch, County Clerk
By ;‘( L L. \bciad

FEE - §30.00

%@mﬁaz {8812} e , Fagasoln : Form 3038 e/80
™ - . . . :




