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L he e N P {"Borrower™).
The trustes fs AMERITITLE SR ‘ o CTrustee™.
The beneficiary is SOUTH VALLEY BANK & TRUST, o PR which Is organized and
axisting undes the faws.of AN tQ_REGQNA BANKING CORPORATION. . . and whose address

is PD Box 5210, KLAMATH FALLS, OR G7601.. .. .~ .. {“Lendear).
Eiorrower owes Lender the principal sum of One Hundred Hineteen Thousand Six Hundred

Dollars and no/100 T bolars {U.8.$5118,6800.00 ). Thisdebtis
svidenced by Borrowar's note dated the same date as this Security Instrument ("Note®), which provides for monthly
payments, with the full debt, ¥ not pald sarller, due and payableon May 1, 2028 . This Security
Instrument secures to Lander: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extarslons and modfBcations of the Nots; (b) the payment of alf other sums, with interest, advanced under paragraph 7
4o protet the ssourlty of this Security Instrumant; and (¢} the performance of Borrowsr's covenants and agreemants
under this Security Instriiment and the Note. For this ptirpose; Borrower lirgvocably grants and conveys o Trustes, in
trust, with power of sale, the foliowing described property located In Klamath

Caourty, Oregon: : o, : R : :

Parcel 2 of "Land Partition 9-95", being a portion of Parcel 3 of “#inor Land
Partition 46-91" and a portion of Lot 19 of HOMELAND TRACTS NO. 2, all in the
SW1/4 SW1/4 of Section i, Township 32 South, Range 9 East of the Willamettie
,t%exidéamegamﬂath County, Oregon.  Account Ro: 3500-01CC-01004 Key No: 880202
ng@ L {}: R B B N R A e I AT N S

2750 NILE STREET- -, KLAMATH FALLS

which has the addreds of = i RALE
Gregon | 97601 ' (Propety Address
: . {Z;pCﬁda} P \* [EEE A HE . . :

TOGETHER WITH sl the Improvements now or hereafter erected on the property, and ali eassmants,
appurtenances, and {ikiuras now or hereafter & part of the property. All raplacements and additions shall also be
covered by this Security Instrument. Al of the foregoing Is raferred to in this Security instrument as the "Property.”

U BORROWER COVENANTS that Borower is Jawiully selsed of the estate hereby conveyed and has the right to grant

and convey the Property and that the Propetty i unencumbered, sxcept for encumbiances of record.  Borrower
wamants snd will defend generally the title 1o the Property against all claims and demands, subjectto any
apcumbraness ofreeord. 0 o nimo s o ol e e :

oiy]
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THIS SECURITY INSTRUMENT combinss urdform covenants for national use and non-uniforn covenants with
fimied varlations by lurisdiction 1o constitute & uniform security instrument coveting raal property.

UNIFORM COVENANTS. Sorrowar and Landsy covenant andagresasfoflows: ' 0

1. Paymentof Principal and Intasest: Prapayment and Late Charges.” Borrower shall promptly pay when dug
tge pringinal of and Interast on the debi’e idanced by the Note and any prepayment and late charges due under ihe
Note. = o e e , Lt ;

2 Funds for Taxes and Insurance. Subject to applicable law or to & wriiten walver by Lander, Borrowar shall pay
to Londer on the day monthly paynenis are due urider the Note, untit the Nota s pald In full, & sum {Funds®) for: (@)
yearly taxes and sssessments which may attaln ptiority over this Security Instrumentas a iien on the Froperty; (b} yearly
ieasehold payments oF ground renis on the Property, if any. (c) yeatly hazard or property insurance presiums; {(d)
yearly flood insurance premiums, i any; (e) yearly morigage insurance premiums, ¥ any; and () any sums payable by
Barrower to Lendes, in accordance with the provisions of paragraph 8, in lleu of the pavment of morigage insurance
premiums. These ltems are calied *Escrow kems.” Lender may, at any time, coflect and Ihold Funds in an amount not
to excesd the maximum amount a lender for a faderally related mortgage toan may require for Borower's 8SCrow
account under the federal Real Estate Seftiement Brocedures Act of 1974 ag amended from time to time, 12 usc. g
o501 ot sey. {RESPAY), unless another law that applies to the Funds sets a lesser amount. if 0, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. L ander may estimate the amount of Furds
&us on the basis of current data and reascnable estimates of expenditures of future Escrow ltems or oiherwiss in
accordance with applicable law.

The Funds shall be held nan instiiution whose deposits are insured by a federal agency, instrumentality, or entity
{includiing Lender, # Lender is such an institution) or in any Federal Homs Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
sscrow account, or verifying the Escrow ltems, unless l.ender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Howaver, Lender may require Borrower to paya one-time charge foran
independent real estate iaX reporting service used by Lenderin cennection with this loan, uniess applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interast to be paid, Lender shall not be
required to pay Borrowsr any Interast of earnings on the Funds. Borrower and Lender may agres in wiiting, however,
that interest shall be paid on the Funds. Lendar shall give to Borrower, without charge, an annual accounting of the
Funds, showlng credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for ali sums secured by this Security Instrument.

if the Funds held by Lendsr exceed the amounts permitted to be held by applicable law, iLender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. i the amount of the Funds held
by Lender at any time Is not sufficient to pay the Escrow ltems when dus, {ander may so notily Borrower in writing, and,
i such case Borrower shall pay 1o Lender the amourd necessary 10 make up the deficiency. Borrower shall make up
ths deficlency in no more tharn wwelve monthly payments, at Lender's sole discretion.

Upon payment in il of off sums sacured by this Security Instrument, Londer shali prompily refund to Borrower any
Funds held by Lender. I, under parageeph 21, L encler shall acquire or seli the Property, Lender, prior (o the acquisition
of sale of the Property, shall apply any Funds held by vLender at the time of acquisition oF sale as a credi against the

sums secured by this Security Instrument.

3. Application of paymenis. Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable
under paragraph 2; third, to interest dus; fourth, to principal dus; and Iast, 1o any late chargss due under the Note.

4. Charges; Liens. Borower shall pay all taxes, ‘assessments, charges, fines and Impositions attributabie to the
Property which may attaln priority over this Security Instrument, and ieasehold payments oF ground renis, if any.
Barrowsr. shall pay these abligations in the manner provided in naragraph 2, of if not paid in that manher, Borrower
ghall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
armounts o be paid under this paragraph. If Borrower makes these payments divectly, Borrower shall prompHy furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any flen which has priority over this Security Instrument unless Borrower: (8)
agraes inwriting to the payment of the cbligation secured by tho lien in a manner acceptable 10 Lender; (b) contssis in
good falth the tien by, or defsnds against erforcement of the lien In, legal proceedings which in the Lender's cpinion
operate to prevent the enforcemsnt of the llen; of {c) secures from the holder of the llan an agreement satisfactory 10
Lender subordinating tha liento this Securtty Instrument. if 1 ender determines that any part of the Property is subject
1o & llen which may attain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the lien.
Borower shall satisty the flen of take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borowar shall keep the improvements NOW existing or hersafter eracted on the
Property insured agalnst loss by fire, hazards included within the term savtonded coverage” and any other hazards,
incltding flocds or flooding, for which Lendet reqtires insurance. This Insurancs shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providing the insurance shall be chosen by BOower
subject to Lender’s approval which shall nat be unreasonably withneld. if Borrowar falls to maintain coverage described
above, Lender may, at L ender's optlon, obtain coverage 1o protect Lender's tights in the Property in accardance with

paragraph 7.
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- Alinsurance policles and ronewsls ghal be acceptable to Lender and shall include a standard morigage clause.
Lender shall have the right to hold the paolicies and renowals, If Lender requlres, Borrower shall promptly give to Lender
all recelpts of paid premiums and renews! noticss, Inthe avent of loss, Borower shall give prompt notice 1o the
insurance carmler and Lender. Lende s f ot ma y by Borfower.

- Uniess Lender and Borrower otherwise agreen writing, Insurance procesds shall be applled to restoration or repair
of the Property damaged, ¥ the restoration or repairls economically feasibie and Lender's securtty Is not iossshed. If
the restosation or repair is not economicatly feaslble or Lendar’s seurity would be lessened, the Insurance proceeds
shalt be applied 1o ths sums secured by this Seciirity Instrument, whether or not then dua, with any excess paid o
Berrawer. if Borrower abandons the Property, or does not answer within 30 days a nofive from Lender that the

Insurance carrler has oifered to settie a claim, then Lender may ‘collect the insurance proceeds. Lender may use the

proceeds to repalr of restore the Property or to pay sums secured by this Securlty Instrument, whether or not then due.
The 30-day period will begin whenthe notlcg lsgiver,  ~ =~~~ 7 © '

Unless Lender and Borrower otherwlss agree in witting, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. - If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance poiicies and
proceeds rasulting from damage to the Property prior to the acqulsition shall pass to Lender to the extent of the sums
secured by this Security instrument Immediately prior to the acqulsition,

€. Uccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leageholds. Borrower shall occupy, sstablish, and use the Property as Borrower's piincipal residence within sbay
days after the execution of this Security Instrumant and shall continue to cocupy the Property as Borrowst's principal
residence for zi least one year after the date of occupancy, unless Lender ctherwise agrees in writing, which consent
shall not be unreasonably withield, or unless extenating clrcumstances exist which are beyond Borrower's contral.
Borrower shall not destroy, damage or. impalr the Property, allow the Property to deteriorate, or commit waste onthe
Property. Borrower shall be in default if any forfsiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfaliure cf the Propenty or ctherwise materially impair the lien created by
this Securnty Instrument or Lender's security Interest. Borrower may cure stich a default and reinstate, as provided in
paragraph 18, by causing the action or procesding to be dismissed with a ruling that, in Lender’s good faith
detsrmination, preciudss forfelture of the Borrower’s intersst in the Property or other material impalrment of the lien
created by this Securlty Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any materlal informaticn) in connection with the loan svidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. I this Security Instrument
is on a lsasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires {ee title to the
Property, the leasehcld and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails tc perform the covenants and agresments
containzd in this Sscurity Instrumant, or thers is a legai proceeding that may significantly affect Lander’s rights in the
Propeny (such as a proceeding in bankruptoy, probate, for condemnation or farfeliure or to erforce laws or
ragulations), then Lender may do and pay for whatever is hecessary 1o protect the valus of the Property and Lender's
rights in the Property. Lender's actions may Include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attornevs’ fegs and entering on the Property tc make repalrs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bacoms additlonsl debt of Borrower secured by
this Security Instrument.  Unlsss Botrower and Lender agres to other terms of payment, these amounts shall bear
interast from the date of disbursement at the Mots sate and shall be payable, with interest, upon notics from Lender to
Borrowsr requesting payment. : :

8. Morigage insurance. if Lender requlred mortgage Insurance as a condition of making the loan secured by this
Securlty Instrument, Eorrower shall pay the premiums required to malniain the morigage insurance In effect. If, for any
reason, the morigage Insurance coverage required by Lender lapses or ceases to be In effect, Borrower shali pay the
premiums reguired o obtain coverage substantially equivalent to the mortgage insurance pravicusly in effect, 2t a cost
stibstantially equivalent to the cost to Borrower of the moitgage insurance previously in effect, from an alternate
morigags insurer approved by Lender. If substantially equivalent morigage insurance coverage is not avaifable,
Borrowar shall pay to Lender each month a sum equal to one-twelith of the yearly mortgags insurance premium being
paid by Borrower when the insurance covarags lapsed or ceased to be in effect.  Lender will accept, use and retain
thase payments as a loss reserve in lieu of morigage insurance. Loss réseive payments may no longer be required, at
the option of Lendar, if mortgage insurance coverags (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again bacomes avallable and is obtained. Borrower shall pay the premiums required
to malntaln mortgage Insuranca in effect, or o provide a loss reserve, until the raquirement for mortgage insurance ends
In accordance with any written agrsemang betwesn Borrower and Lender or applicable law.

9. Inapection. Lender orits agent may make reasonable entrlas upan and Inspactions of the Properly. Lender
shall give Borrower notice at the time of or prior.ta an inspaction specifying reasonable cause for the Inspaction.
16, Condermnation. Tho broceeds of any award or ¢laim for damages, direct or consequentla!, in connection with
any condaemnation or other taking of any part of the Property, or for conveyance in lsu of condemnation, ars hereby
asslgngdandshaﬁ be pald to Lgnder;.'::; WIS P e G e .
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Inthe event of a total taking of the Praperty, the proceeds shall be applled to the sums secured by this Security
Instriment, wietharor ot then dus;. with any excess pald to Borrower. In the avent of a partlel taking of the Propsity In
which the fairmarkst value ofihe Property Immodiately hefore the taking Is equal to.or greater than the amount of the
sumg secured by this Seourfty Insteument Immedistely balors the faking. untess Borrowar and Landsr ctherwise agree
nwriting, the sums secured by this Securlty Instrurnent shall be reduced by the amount of the procesds multiplied by
the following fraction: {a) the t0tal amount of the sums sacured immediately befors the taking, divided by (b} the fair

market value of the Property Immediately beforg the taking, Any batance shall be pald tc Borrower. Inthe event of a
partial taking of the Property in which th falr market valus of the Property immadiately befora the faking Is less than the
amount of the sums secured i_mmedéatéiy,befor‘efthe{iaklng; uniess Bortower and Lender otherwise agres inwriting or
unless applicable law atherwise provides, the proceeds shall ba spplied 1o the sums sseured by this Security instrumen
vhather or not the sums are thendus. = 0 Sl

f the Property Is abandoned by Borrower, or K, after notice by Lender to Borrower that the condernner offers to
maks an award or settle a claim for damages, Borrowsr fails to respond to Lender within 30 days after the date the
notica is given, Lender is authorized to collect and apply the procesds, at its option, either to restoration or repair of the
Proparty or 1o the sums securad by this Secirrity Instrument, whather or not then due.

Lindses Lender and Borrower otherwise agree in writing, any application of procseds to principal shall not extend or
hostpone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
paymants, S

1. Borrower Not Released; Forbsarancs By Lender Not s Waiver. Bxtonslon of the time for payment or
modffication of amortizatlon of the sums secured by this Securtty Instrument granted by Lender to any successor In
interest of Borrower shali not oparate to release the ilability of the original Borrower or Borrmower's successors in
Interest. Lender shall not be required to commence proceedings against any successor In interest or refuse to extend
time for payment or otherwise madify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or precluds the exercise of any right or remedy,

12. Successors and Assigne Bound; Joint and Several Liability; Co-signers. The covenants and agresmeanis
of this Sacurity Instrument shalf bind and benefit the sliccessors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall ba joint and several. Any Borrower who
co-signs this Sacurity Instrument but doss riot axecute the Note: (a) Is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secured by this Security Instrument; and {c} agrees that Lender ang any other
Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject to a faw which sets maximum loan
charges, and that law is finally interprated so that the interest or other loan charges collected or to be collected in
connaction with the joan exceed the perrnitted limits, then: {a) any such loan charge shall be redyced by the amount
nacessary to reditce the chargs to the permited limit; and (b) any sums already collected fzom Borrower which
exceaded permitted Hmits will be refunded 1o Botrower. Lender may choose to maie this rafund by reducing the
principal owed under the Note or by making a dirsct payment to Borrower, Ha refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under ths Note.

by first class mall to Lender’s address stated hersin or any other address Lender designates by notice to Borrower.
Any notice provided for In this Security instrument shall be deemed to have baen given to Borrower or Lender when
given as providad in this paragraph. S : '

15. Governing Law; Severability. This Security Instrument shali be goverried by federal law and the faw of the
jurisdiction In which the Property is located. I the event that any provislon or clause of this Security Instrument or the
Note conflicts with applicabie law, such confilet shall not affect other provisions of this Secuyrity Instrument o the Note
which can ba given effect without the conflicting provision. To this end the provislons of this Sacurlty Instrument snd
the Nots are declared to be severabls, , o

18, Borrowsr's Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrument.

17. Tranafer of the Property or a Beneficial Interest In Borrower. If ail or any part of the Property or any interest
in it Is sold or transferred {or if a beneficlal interest in Borrower is soid or transferred and Borrower s not a natural
person) without Lender's prior written consent, Lender may, at its option, require imimediate payment in full of all sums
secured by this Security Instrument.  However, this option shall not be exsrcised by Lender if exercise is prohibited by
tedaral law as of the date of this'Security instrument. =~ ’

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrowsr must pay all sums sscured
by this Security instrumsnt. if Borrower falls to pay these sums prior 10 the explration of this perind, Lender may invoke

any retedias permi‘t_fsd.by‘thisfi‘?;e:cu{ﬁy Instrument without ftgft_her notice or demiand onBorrower,
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 18. Bowowsr's Right fo Reinatate. i Borrowsr mieis certain conditions, Borrower shalt have the right to have
enforcomant of this Securty instrument discontinued at any time priorto ths earlier of: (&) 5 days {or such other period
as applicable law may specify for reinstatemeant) before sais of the Property pursuant to any power of sale contalned in
this Securiiy-instrument; or (b} entry of a judgment enforcing this Security instrumeant. Those conditions are that
Borrower: (2) pays Lender ail sums which then would be due under this Security instrument and the Note as #¥no
accelsration had cocurred; (b} cures any default of any other covenants of agreements; {c} pays slf experses incurred
in enforcing this Security instrument, including, but not imted to, reasonable attomeys’ fess; and (d} takes such action
as Lender may reasonably requirs to assure that the llen of this Security instrument, Lerder’s rights In the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upcn
rainstaternent by Borrower, this Security Instrument and the chiigations secured hereby shall rernain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraply 17, - N

15. Sale of Nole; Change of Loan Seyvicer. R

The Note or 2 partlal interaest in the Note {together with this Security Instrument) may be sold one or more times
without prior notice to Borrowsr. A saie may result in a changa in the enthy (known as the "Loan Servicer”) that collects
monthly payments dus under the Note ang this Security instrument. There also may be one o more changes of the
Loan Servicer unreiated to a sale of the Note. if there is a changs of the Loan Servicar, Borrower will be given written
notice of the changs in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by appficable law.

20, Hazardous Substances. Borrowsy shall not cause or permit the presence, use, disposal, storage, or release
ot any Hazardous Substances on of in the Property. Borrower shall not do, nor aifow anyone else to do, anything
effecting the Property thatis In vioiation of any Environmental Law. The preceding two sentences shall not apply to the
presence, uss, of storags on the Property of small quantities of Hazardous Substanices that are generally recognized {0
be appropriate to normal residential uses and to maintenance of the Propetty.

Borrower shall promptly give Lender written notice of any investigation, ciaim, demand, lawsult or other action by
any governmental or regulatory agency of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. |f Borrower leams, of is notified by any governmenial of
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrowar shall promptly take ail necessary remedial actions In accordance with Envirorwnentai Law,

As used in this paragraph 20, sarardous Substances' are thoss substances defined as foxic or hazardous
substances by Environmental Law and the following substances: gasaiing, kerosens, othsr flammabls or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyds,
and radioactive materials. As used in this paragraph 20, sCovironmental Law® means federal laws and laws of the
jurisdiction where the Property Is located that ralate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrowst and Lender further covenant and agree as follows:

24 Acceleration; Hemedies. Lander ghali give notice to Borrower priof fo aceeleration following Borrower's
treanh of any covenanm or agreement in this Security Instrument (bt not prior to acceleration unier paragraph
17 unless sppiicable law provides otherwige). The notice shall gpecify: (a) the default; {b) the action required to
cure tha default; (o) 2 date, not less than 30 days from the date the notice is given to Bomower, by whizhthe
default must be cured; and (d) that failurs to cure ina default on or belore the date specified in tha notice may
rasult in seceleration of the sumsa gecurad by this Security instrument and sale of the Property. The notice shatl
curthier inform Borvower of the right to reinsiate after acceleration and the right to bring a court action to assernt
the nom-existence of a dafsult or any other defense of Borrower to accelerstion and sale. if the default is nct
cured on or before the date spasified in the notice, tender &l Hs option may reguire immediate payment in full of
all sume aecured by this Securily instrument without further demand and may invoke the power of sale and any
other remedies permitied by appiisabie law. Lender shall be entitisd 1o collect all expenses incurred in pursuing
the rem{;gdées provided In this paragraph 21, including, Biit not iimited to, reasonable attorneys’ {ees and costs of
title ovidencs.

1 Lender invokes the power of sale, Lender shall exectte or cause Trustee to sXecule & written notice of the
oocurvence of an avent of default and of Lender's siaction fo cause the Property 1o be soid and shell cause such
notice to ba racorded in each county in which any part of the Property is located. Lender or Trustee shali give
notice of sale in the manner prescribed by applicable law to Borrower and 1o other persons prescribed by
applicable law. After the time required by applicable law/, Trusies, whhout demand on Borower, shail sefl the
Prapasty at public auctiontc the highest higder at the time and place and under the terms designated in the
notics of sale in one oy more parceiaand inany aider Trusteo determings. Trugies may postpone sale clali of
any parget of the Fropaily. iy public announcement #t the time and place of any previously scheduled sale.

Lender of Re.designes may purchasa the Properly sanysgale. oo
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Trissies shall deliver 1o the purchaser Trustes’s dead conveying the Property without any covenant or
waranty, sxpreased or implisd.  The reciisls In tha Trustes's deed shal! be prima facle avidencs of the fruth of
the statements mads thereln, Trustes shall apply the procseds of the sale in the foliowing orden {a} to ali
supenaes ot the sale; Including, but not Bmitssd 19, rasnonsble Trustes’s and attorneys’ {ees; (B} to sl sums
ssourad by dhis SeeurBy Instrument; and{s) any excess tothe PErsun Onpereons ogsly entietto i
22, Raconveyancs.: Upon Paymant'of all sumns secured by this Security Instrument, Lender shafl request Trusieo
to reconvey thé Property and shall surrender this-Security Instrunient and alf notes evidencing debt secured by this
Security Instrument {o Trusies. Trusten shall reconvey the Propsity without wittanty and without chargs to the person

or parsongfegally shtiled to #t.” Such person or persons shall pay any recordation costs,

23, Subetitte Trustee. Londermay from time to tims remove Trustee and agpoint a successor trustes to any
Trustee appointsd hereunder, Without conveyance of the Property; the successor trustee shall succeed 1o alf the titte,
power and duties confeived upon Trustée hsrein and by applicablejaw, ’ :

- 24, Afterneys’ Fess. Asused in this Security Instrument and in the Nota, “attorneys’ fees” shall include any
altornsys’ fess awarded by an appellate court. . . »

28, Riders 1o thie Securlly Instrument, S ’

i one or moré riders are exscuted by Borrewer and recorded togsther with this Security Instrument, the covenants and
agreements of sach such rider shall be Inegrporated into and shall amend and supplament the covenants and
agreements of this Security Instrument as ifthe rider{s) were a part of this Securlly Instrument. [Check appiicable
bofes)] - - o BT T N

L i Adjustabis Rate Rider - Llcondominium Rider - . [—4 Famiy Rider

Dﬁfadg;a§ed Payment Rider D?Eangéj Unit Development Rider [Biweekly Payment Rider

UlBaticen Rider .. .. R ;,_{jagte_‘iﬁigre\qugm Rider.  °  [JSecond Home Rider

-@Gﬁher{is}'{spscﬁy} cun S S PR AT L s

BY SIGNING BELOW, Borrower accspts sind agrees 1o the'terms and civenants contained In this Security
Instrument and in any rider(s) executed by Borrower and recordsd with . ..

Witnessss: o

B ﬁ
R 'v»THgMﬁTmLLZER - e

- -Borrower

. JNORNR WILLER " “Bomost

(Seal}
-Boroaer

{Seal)
-Botoves

STATEQFOBEGOM, . ., .. . oo Rl County e
- Onthis & ¥ dayof Ié}}f'ﬁ.lc, LFY- » personally appeared the above named
THOMAS ﬁ_i&LiR and‘l‘ﬂ’{m?\éi\ WILLER - - Bl e ey

and acknowledaed s forenoing Instriment i bo their yaluntary act and dsed.

3 = L ? :
‘LISK LEBRET - WeRTHERRY cons A\ B O*ﬁ max : g

4SSIGH EXPIRES KOY. 20, 169 A ) QR fij/&*’éi Aditn,
IR A A A Pubitic for Cragon [

!%ﬁyyi?&mﬁﬁssﬁga expires: -/ } /cl@ ![’?C] ~

- OREGON-SINGLE PAMILY-FNMA/FHLMC URIFORM INSTRUMENT S .. PORMIS6388/50
ISC/CMDTOR//0752/3038(9-60}-L - ‘PAGEGOF 8 T




Léndes's é@um Number
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- ADDENDUM TO DEED OF TRUST
. The ﬁéndsr intends to assign its rights uﬁdél_" the attacﬁc;d Deed of Trust m‘g’)riap;erly located at ___2750. NILE STREET,

KLAMATH FALLS. OR 97601 RGN e : , Oregon,
to the Qregon Depariment of Veterans' Affairs (QDVA). In the event ODV A accepts such assignmen, the fights and obligstions of the parties
to the Deed of Trust and with the same f:ensiﬁem;iqx@,a‘sxsaéd‘ Deed of Trust, which is daied the sgrme date as this Addendum, are expressly
made subiect to this Addendum. in the event of any conflict between thie provisions of this Addendum and the provisions of the Deed of
Trust or Note, thie provisions of this Addendutn shall control, All provisions of the Deed of Trust nat inconsistent with this Addendum shali,

nd do, remain in full force and effect, including, but not limited to, the remedies available to the Lender or its successors or assigns in the
event of a defauls as described therein, ~ . o 0 T L

{1} Time of Essence. Time is of ;h; essence vigthﬁe»l’}egé of Trust.

{2} Use and Transfer of Trus! Property. As long as ODVA, orifs syccessors or assigas, are the beneficiary of the Deed of Trust,

GDVA may declare all sums secured by the Security Instrument to be immediately due and payable ift (a) All or part of the property is
sold or etherwise transferred (axcept for a sals or sransfer to the original Borrawer, the surviving spouse, unremarried former spouse,
surviving child or stepchild of the original Borrower, a governmental entity when the secured Froperty is iransferred for public use) by
‘Borrower 10 & purchaser or other transferee, or (b) Borowar rénts, leases, o within 60 days after the loan is closed, fails to cccupy and
continue to secupy & the Borrower's piincipal residence the Trust Property described in the Security Instrument, {c) Borrower uses ali
or any portion of the Trust Property for business purposes (ODVA may verify that the home is not being used for business purposes
through site visits, inspection of the Borrower's federal tax returns Jor a business wse of the residence deduction, or other means, as
applicable), or (d) Borrower omits or misrepresents 2 fact that is materis] with espect & the provisions of Section 143 of the Internal
Revsnue Code in an application for this loan. The execution and delivery by the Borrawer of any joint venture agreement, partnership
agreement, declaration of trust, eption agreement or other instrument whereunder any other person may becoine entitled, directly or
indirectly, to the possession or enjoyment of the Trust Property, or the income or other benefits derived or to be derived therefrom, may
in each case be deemed to be a sale or transfer of Borrowers intefest in the Trust Property for the purposes of this section. If ODVA
exercises Lhis option, ODVA shall give Borsower notice of acceéleration. ’ ‘

If all'or part of the property is sold or otherwise transferred (excep: Jor a sale or transfer to the original Borrower, the surviving
spouse, unremarried former spouse, surviving child or. stepchild of the original Borrower, o governmental entity when the secured
Property is transferred for public use) by Borrower to a purchaser or other transferee, the ODVA may require payment of adminisirative
costs and may incrsase the rate of interest due on the loan as prescribed in ORS 407.335 from the date of the transfer to the date the loan
is paid in full, and said interest shall be considered an amount due under the Mote. The increase in the rate of interest chaii not affect any
other rémedies provided under the Security Instrument. = = - o0 S

if 2 'transfer to the oiginal Borrower, the surviving spouse, Unrémarried former spouse, surviving child or stepchild of the original
Borrower, a governmental entity (when the secured Properiy is transferred for public usej occurs, the interest rate on the indebtedness
“secured By this instrument shail conform to the cutrent statutery requirements of the Oregon Legislarure 2nd the administrative rules
adopted by the Director of the Oregon Depariment of Veterans® Affairs pursuant thereto which are applicable at the time of the sale or
tansfer, and, if the interest rate is so increased as a result of the application of those administrative rules or statutory requirements
imposed by the Oregon Legislature, the monthly payment for principal and interest shall increase $o as 1o retive the obligation within the
origina} date of maturity. EE.

{3y Environmental Evaluation. ODVA Ty Fomi L ::‘tiﬁ;e determine that an environmental evaluation may be required. The
borrower wiil pay the cost of such environrmental évatuatios &

(3} Hazard and Flood Insurance. Borrower shall keep the improvemerits now existing or hereafter erected or the Property insured
against loss by fire, hozards included within the term "extended coverage” and any other hazards, including floods or flocding, for
which Lender requires insurance as prescribed in the attached Deed of Trust.

T atany time it is determined that the security for this loan is located in whole or in part within a flood hazard area as defined by
the National-Fiood Insurance Act, the Borrower-will be'required, and hereby-agrees, 10 purchase flood hazard insurance acceptabie to
ODVA, at no.cost to ODVA, If the required flood hazard insusance is not voluntarily purchased by the Borrower, within 45 days of
written notice to the Borrower, ODVA may force-place the flond insurance. ODVA will pay the cost of said force-placed insurance from
the Berrower's escrow account or by adding said costs to the principal balance of the Borrower's loan. If said cost is added o the loan
balance, interest wiil be collected thereon at the note interest rate. Borrewer shall pay ODVA an amount, determined by ODVA, in
addition to and together with the Borrower's régular payment as it becomes due. - . .- .

234-M {11573
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- WARNING

Unless you provide us with evidence'of the insuranice coverage as required by cur Security Instrument, we may purchase

insuramce at your expense {o protect our interest. This insurance may, but need not, also protect your interest. If the collatera!

- becomss damaged the coverage we purchise may not pay any cldim you make or any claim made against you. You may
fater cancel this coverage by providing evidence tha* you obtained propesty coverage e!s;waere

You are responsxble for the cost of any inisurance purchased by us. The cost of this insurance may be added to your loan

balance. If the cost is added to your loan balance, the interest rate on thie underlying loan will apply to this added amount.

_The effective date of coverage may bé‘ the date your prior c(}veragp tapsed or the date you failed to provide proof of
insurance coverage. )

The coverage we purchase muy he gozssxdetablv more expensive than insurasice you obiaic on your own and may not
satisfy any need for property damage coverage or any mandatory liability insursnce requirements imposed by applicable
state or federal law .

Az added clarification, the coverage we purchaae covers us. The cost of this insurance may be added to your foan balance or
pa:d from your sscrow account, as apphca‘b!e At ouf digeretion, your ct:mdard payment will be increased to recover the cost of the
insurance or a demand will be made for the mll amount paid for the i insurance.

{5} Loan Canesllation Life Insurancs (LCLI). Lean Cancellation Life Insursnce (LCLI) is an optional program. If the Borrower
applies and iz accepied for this insurance, the Borrower agreed to pay the estimated premium to the Lender with their regular payment as
it becomes due. Any LTOLI acerued or unpaid premiums are & principal obligation of the loan and are secured by this security document.
Any changes in the pramium may change the amount of the regular payment. The insurance coniract may provide that lcan cancellation
life insurance will be canceled afier payments on the loan become four months past due.

{6} Governing Law; Severability. The Deed of Trust, Note, and this Addendum shall be govemed by the laws of the State of
Oregon and it is distinctly undersicod and agresd that the Deed of Trust, Note, and this Addendum are subject {o the provisions of
Agicle XI-A of the Oregon Constitution, ORS C‘tap‘a. 407 and any subsequem amendments therata, and to all rules and regulations
vhich kave been issued or may hereafter be issued by the Disector of ODVA pursuant to the provisions of ORS Chapter 467. In the
event thot any provisions or clause of the Deed of Trust, Note, or this Addendum conflicts with applicable law, such conflict shall not
affact other provisions of the Dead of Trust, Note, or this Addendurn which can be given effect without the conflicting provision, and te
this end the provisicns of the Deed of Trust; Note, and this Addendum are declared to be severable.

The Bor'ower understands that the agreements and siatements »f fact contained in tbe Addendum to Residential Loan Application are
necessary conditions for granting this loan.

NOTICE TO BORROWER: THIS DG’*UWIENT SUBS’K‘AN’HAE.LY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU BAVE READ ARD UNDERSTOOD IT.

i hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this Addendum.

Stgmmre of Veteran S o : _ Date Signed

e 'ﬁagg/m_,//} e s | e o3

Signature of Spouse Date Signed
£=2 =4

o 4771 4,/@ - e | 22/ 75

QFEICIAL SEAL
1 5 LISA LEGGET - WEATHE
S'fATE OF OREGON s G 2 %%g\g\/ ZUGBUC - GREGON
5 ISSION HO. 048121
County of AN L}L‘«J ) r) ot s;mu'sxmpss N0u 20, 1999 _{
N' ST ST )

f

(\w.\/\i« { , 1974 )S/ before me, the unders;gncd a Notary Public in and for s;£ Coun and State,
personali ay appeared the mmm named\r&h\ﬁ"}’\&}x \'\ L’r\i\\\ \‘uu/ ‘ \j\j Ia'ala ‘ﬁ"’
known to me 1o be the identical individual descnbed wsthm and who executed this mstrument and acknowledged to me that ﬂ%_

s executed the same fred{ and )vol nta rily.

N TESTIMONY WHEREO!‘, i have hereunto set my hand and affixe ial seid Yerid gy and year !395 above w;men j’
A S j‘r{l f«ifb
‘i i 115)’5‘”,3{ ‘;G‘.'.P’i ard Seate)

{ This information is also avaﬁabia“é/ alternate formats, upon request.  §

0348 (1197
STATE OF OREGON: COUNTY OF KLAMATH ! ss.

Filed for record at regquest of _ Amerititis: o L : the 15th day
of April A B.,19_98 at 11:46  o'clock __ A M., and duly recorded in Vol. __M9R .
of Mortgages on Page 12383

: Bemetiha G.}?sch, County Clerk
$45.00 By __éfj&ézfé’m ezl




