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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT PSTRUMENT. (8) This Deed of Trustis @ LINE OF CREDIT INSTRUMENT. (b) s maximuin principal amount 1o be advanced
pursuant 1o the Cradit Agreerant is $100,600.00. () The term of the Credit Agreeiment COMMBRTES oh the date of this Dead ot Trust znd ends on
borit 10, 2008.

THIS DEED OF TRUST 1S DATED APRIL 16, 1988, among Richard 4. Qlteman, whose address is 2130 Oid Fort
Road, Klamaln Falls, on 97601 {referred o pelew as "Grantor”}; Washington Mutual Bank doing busingss 28
Weatern Bank, whose address Is 421 aatith 7th Sest, P.0. Box 688, Klamath Falls, OR $7501-0322 {refaried 1o
below sometimes as ] ander” ang sometlines as “Beneficlary”); and Ammerhiitle, whose addross g 222 S. Sixth
Stroet, Klamath Falis, OR ©7601 (raferred 2 below a5 "Trustas”}

CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys 1o Trustee for the banefit i tenger as Bensficiary al of Grantor's
right, tte, and interest in and 10 the following descrived resl proparty, fogether with all exsling or subsequently erected or affixed buildings,
improvemants and fixturas: a1} pasements, fahis ol way, and appurtenances; all waler, water fights and ditch rights {including stock in utiliies with ditch
or imigation rights)i and all olier rights, 10 alties, and profits relating 1o the real sroperty, including without limitation 2l minerels, oil, gas, gaothermal
at siilar matters, located 1 Rigmath County, Siate of Oregon {the "Raal Property”):

Sao Exhibii "A” atteched hereto and by this referencs tncorporated herein. <

The Hesi Property of lis address ls commonly known a5 2120 Ofd Fort Aosd; Klamath Fells, OR 97601 The Feal
Property tax identification number is Re40570.
Grantor presandy sssigns 1o Lender (2iso KNowWn &5 Bangficiary in this Deed of Trust) all of Grantor's right, titie, and interest in and to ail prasent and
future jeases of the Propsrly and ol Rents ffom tha propsry. in addition, Granlor grants Lendsr a Uniform Commercial Code secutity interest in the
gents and the Peisenal Sroperty defined below.
DEFINITIONS. The foigwing words shall have the following maanings when used in tifis Deed of Trust Terms not otherwise defined in this Deed of
Trust shall hava the meanings atributad 1o such tarms in the Uniform Corarnercial Code. All referencas 10 dolar amounts shall mean amounts in tawil
money of the United States of America.
Sensficlary. The word rganaficiary” means Washington Mutust Bank doing business &5 Weslein Banik, its successors and assigns. Washington
autusl Bank doing business 85 Viestem Bank also s rofened 1o as "Lendst” in this Dead ot Trust.
Barrowar, The word "Boprowar means sach and every persen of entiy signing the Cradit Agreament, including without jiritation Richard H.
Otieman and Jean {, Giteman.
Crodit Agrsemont The words "Credit Agreameni” mean the reveoiving sredit agreement dated: April 10, 1838, with a credit imit in the
amount of 10000050, oeiwsen Bomowet and Lender, togather vith all fenewals, extensions, modifications, refinancings, and
subsiitutions for the Cradit Agreemant. The matwity daie of the Credit Agreemant is Aprd 10, 2008. The rate of interest on the Credit Agresmentis
subject to indexing, adjusiment, ronewal, of ranegotiation.
Deed of Trust. The words "Deed of Trus?® mean this Desd of Trust among Grantor, Lender, and Trusies, and includes without fimitation aft
assignreent and socurity interest pravisions refating o the Porsonat Property and Rents.
Grantor. The word "Srantor® means sny and 2 persons and aniities executing this Dead of Trust, including without imitaion Richard H. Ctlemnan.
Any Grantor who Signs this Deed of Trust, but does not sign the Credit Agreame n, is sigring this Deed of Trust only to grant and convey that

Grantor's Intorest in the Reat Property and to grant 2 sacwily interast in Gramior's interest in the Rents and Fersonal Property io {ender and is not
personaily flable under the Cradit Agresmant axcapt as othanvise provided by contract of law,

Guarantor, The word sGuaranter” means and includes adthout lreitation sny and ali guaraniors, suretiss, and acscomymadaton parties in
connaction with the Indebtednsss.

improvements. The waor "mprovemnenls” means and includes without fimitation ail existing and future improverents, DulRRGS SESES
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" mokits homss aiﬁé(ad on the Real Property, faciities; ;zdcj’zﬁ:‘:x_'ié‘ replscemants and offier construstion on the Real Property.

indabiednsas. The word "Indobiednsss” maans ol principel and inprest payatie under the Credit Agreement and any amounts expended or
advanced by Lendsr 1o discharge obligations of Grantor or axpenses incurad by Trustee or Lender 1o enforcs obligations of Grantor under this
Dead of Trust, together with interest on such amcunts as providad in this Deed of Trust. ' Specifieally, without fimitation, this Deod of Trust
securas 2 reveiving line of eredit, which obiiguies Lender to maka advances to Bomewsr so long as Bomower complias with alf the feems
of the Credt Agreement, - Suech advances may be mads, repald, and remade from time fo time, subject to the Umitation that tha ol
cutstanding balance owing at any one #me, not including finance charges on such balance at a fixed or variable rate o sum as provided
in Wa Credit Agreement, any tempaiary overages, othier sharges, and any smounts axpended or advancsd as provided In this paragraph,
shall not encsed the Credit Limit as providad I the Credit Agrasmant. It s the Infention of Grantor and Leader that this Desd of Trust
ssoures the balance outstanding under the Cradit Agresment from #me to Ume from zero up %o the Credlt Limit as provided above and
any inlermediate balance.

Lendar. The word "Lender” means Washingion Mutual Bank doing business as Western Bank, its successors and assigns.

Porsonal Property. The words "Personal Property” mean ali equipment, fixtures, and other articies of personal property now of heveafter owned
by Grantor, and now or hersafter attached or affixed to the Rea Property; together with all accessions, pars, and additions {0, ail repiacements of,
and all substitutions for, any of such property; and together with all proceads (including without timitation all insurance praceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Propeny” means collectively the Reai Proparty and the Parsonat Propsrty.
Heal Property, The worda "Real Property” mean the property, interests and rights deseribed above in the "Conveyance and Grant® saction.

Related Documents. The words "Related Documsnts® meen and Includs without fimitalion all promissory notss, credi agreamenis, loan
agresments, environmental agreements, guarantias, security agreemants, morigages, deeds of tiust, and alj other instruments, agreemants and
docurnanis, whether now or hereafter existing, executed in connection with the Indebtacnsss.

Renis. Ths word "Renis” means all present and fulure fonts, revenuss, income, issues, royaties, profits, and other beneiits derived from the
Property.

Trustee, The word "Trustes” means Amerititle énd any substituia or successor hustees,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST 1IN THE RENTS AND PERSONAL
PRUPERTY, IS GIVEN TO SECURE (5) PAYMENT OF THE IRDERTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DZED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S HEPRESENTATIONS AND WARRANTIES. Granior waranis that: (a) this Deed of Trust is execuled al Borrowsr's request and not 2t
ths request of Lander;, {b) Grantor has the full powsr, night, and authority 1 enter into this Deed of Trust and 1o hypoihiecate the Properly; {¢) the
provisions of this Deed of Trust do not senfiict with, or resuit in 2 datault under any agreement or other insrument binding upon Grantor and do not
esult in a violation of any law, regulation, court decréa o7 erder applicable to Grantor; (d) Grantor has established adeguale means of obtaining from
Borrowar on a continuing basis information about Borower's financial cendition; and (8) Lendsr has made no represantation o Granlor about
Borrewer (including without imitation the craditworthiness of Bomowar), ’

GRANTOR'S WAIVERS. Grantor waivas al Tights or dafanses aiising by reason of any "one action” or “anii~cleficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for daficlancy fo the extent Lendar s otherwise ontited to a claim for
deficiency, bafore or after Lender's éommencamant of compiation of any foraclosure action, either judicially or oy exercise of & power of sale.

PAYMENT AKD PERFORMANGE. Except 23 otherwise providad in this Deed of Trust, Borrower shall pay 1o Lender sl iIndebtadness secured by this
Desd of Trust as it Gecomes dus, and Botrower and Grantor shal) striclly perform &il their respective sbiizations under the Cradit Agreement, this Dead
of Trusl, and the Relatad Documenis,

POSSESSION AND MAINTENANCE OF THE PROPEATY. Gramor and Borowsr agres that Grantor's posssssion and uss of the Property shall be
governed by the following provisions:

Possassion and Use. Until the cccumance of an Event of Default, Grantor miay (a) remain in possession and control of the Property, (b} use,
opardie or manage tha Propeny, and (c) collect any Renis from the Property. The jollowing provisions relate to the use of the Preparly or to other
Emitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IM VIOLATION
OF APPUCABLE LAND LISE LAWS AND REGULATIONS. BEFOQRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHCOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APFROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty {o #aintain. Grantor shall maintain the Property in tenantable condition and premptly perform sal! repairs, replacements, and maintenarice
necessary o preserve its value.

Hazardous Substaness, The terms “hazardous waste,” "hazardous substancs,” “disposal,” "release,” and “threatenad release,” as used in this
Deed of Trust, shall have tho sams meanings as set forih in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amandod, 42 U.S.C. Section 2601, ot seq. {'CERCLA"), the Superfund Amendments and Reauthorization Act of 19886, Pub. L. No. 98-43g8
{("SARA"), ths Hazardous Materials Transportation Act, 48 U.S.C. Saction 1801, el seq,, the Resource Consarvation and Recovery Act, 42 U.S.C.
Seclion §901, ot seq., or other applicable state or Federal laws, fules, ¢or ragulations adopted pursuant to any of ths foregoing. The tarms
"hazardous wasto" and "hazardous substancs” shall also Include, without limitation, petrolaum and patrolsum by-producis or any fraction therect
and asbesios. Grentor reprazents and werranis to Landar that: (a) During the period of Grantor's ownership of the Property, there has been no
use, ganaration, manufacture, siorsge, treatment, disposal, relense or threatenad refease of any hazardous waste or substance by any person on,
undar, about or frem the Property; (b} Grantor has no knowlsdgs of, or reason to belisvs that there has been, except as previously disclosed to
and acknowloedged by Lender in wiiting, () any use, generation, manufaciure, storage, reatment, disposal, release, or threatened release of any
hazaraous waste or subsiance on, under, about or from the Property by any prior owners or accupants of the Property or (i) any actual or
threataned litigaton or claims of any kind by any person relating 1o such matters; and {¢) Except as previously disclosed to and acknowledged by
Lender in waiting, (i) neither Grantor nor any tenant, contracior, agent or other authorized user of the Propenty shail usa, genarate, manufacture,
store, freat, dispose cf, or release any hazardous waste or substance on, under, about or frem the Propeny and (i) any such activity shall be
conducted in compliance with alt applicable federal, state, and loca laws, regulations and ordinances, inciuding without lritation those laws,
requlations, and ordinances described above. Grantor authorizes Lender snd its agents io enter upen the Proparly to make such inspections and
tests, at Grantor's axpanss, as Lender may desm approprista to detarmine compliance of the Property with this section of the Deed of Trust. Any
inspections or tusts made by Lendsr shs! ba for Lander's pusposes only and shall not bs constiued to craat any rasponsibility or liability on the
part of Lender to Grantor o to any other person, The fepresantations end warranties contained hercin are based on Grantors due diligence in
invastigating the Proparty for hazardeus waste and hazerdous substances. Gramior hereby (a) releases and walves any future claims against
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Lender for Indemnily or contribution in the event Granter becames liabile Tor cleanup of cther costs under any such laws, and {b} agrees i
indernnily and hold hamdsss Lendar against any and ail claims, losses, liabilitiss, damages, penaliies, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of ihis section of the Daed of Trust or &s a conssquence of any use, genaration, manufachire,
storage, disposa, release or threatensd refease occuming prior to Grantor's ownership or intsrest in the Properly, whather or not the sarme was cr
shouid havs been known to Granior. Ths provisions of this seciion of the. Dead of Trust, inciuding the obligation to indemnify, shall survive the
paymant of the Indsbledness snd the salistaction and reconveyancs of the lien of this Daed of Trust and shall not be affected by Lender's
acqulsition of any interost in the Property, whether by ioraclosurs or olhenyise, )

Mutsanee, Wasts. Grantor shall not cause, condugt or penmit any nuisance nor commer, pammit, o sufier any s¥ipaing of or waste on or 1o the
Property or any porticn of the Property. Without limillng the generality of the foregoing. Grantor wilt not remave, or grant te any cther party the
right to remove, any timber, minerals (including ofl and qas}, soil, gravel of rock produsts without the prior written consent of Lendar.

Ramoval of Improvemants. Grantor shall not demolish or remove any Improvemeants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvernenis, Lender may require Grantor to make arangemenis satisfactory to Lender 1o replace
such Improvemants with improvements of at least equai vaiue,

Lender's Right fo Enter. Lender and ks agents and representaives may enter upon the Real Property at ali reasonable times to atiend to
Lender's interests and to inspact ihe Property for nurposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compllance with Qovernmental Requirements. Grantor shall proimplly comply with all laws, ordinances, and regulations, now or hereafter in
atfect, of all governmantal autherities applicakle to the use of occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, inciuding appronriate appeals, so long as Grantor has notifisd Lender in
wiiling grior fo doing so and so long as, in Lender's sole opinion, Lender's inarasts in the Property are not jeopardized. Lender may require
Grantor 1o post adequate security or a surety bond, reasonably satislactory to Lender, to protéct Lender's interest,

Duty to Protecl. Grantor agrees nefther to abandon nor lsave unattended the Property. Grantor shall de all other acts, in addition to those acts
sot forth above in this section, which from the charaster and use of the Property ara resonably necessary to protect and preserve the Praperty,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, daclare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without ine Lender's prior writien consent, of & or any pari of the Real Property, or any interest in the Reat Froperty. A “sale
or fansfer” means the conveyance of Real Proparly or any right, fille or interest therein; whether legal, beneficial or equitable; whether veiuntary or
involurtary; whether by outright sale, deed, instalimant sale contract, fand ceniract, contract for desd, lsasehold interest with a term greater than three
(3) years, leasa-option contract, or by sale, assignment, or transfer of any heneficial interast in or 10 any land trust hoiding title to the Real Property, or
by any other mathed of conveyancs of Real Property interest, If any Granior is a corporation, partnership or limited lisbiiity company, transter also
includes any change Iin ownership of more than twanty-five percent (25%) of the voling stock, partnership intsrests or limited llability company interests,
as the casa may be, of Grantor, However, this option shall ot ba exercisad by Lender If such exercise Is prohibited by fedaral law or by Cregon law.

TAXES AND LIENS. The following provisions relating o the texes and liens o the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when due {and in all events prior to dslinguency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against oron aceount of the Preperty, and shall pay when due all claims for work done on or for services
vendared or matarial furnished to the Propaity. Grantor shall mainiain the Property fres of all liens having priorily over ar equal o the interest of
Lender under this Dead of Trust, except for tiie lien of taxes and assessments not due and exsept as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withheld payment of any fax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Propenty is not jeopardized. f a lien arisss or is fled 5 result of nonpayment, Grantor shall within fifteen
{15) days after the lien arises or, if a fien is filad, within filleen (15) days after Grantor has niotica of the fiing, securs the discharge of the lien, or if
faquestad by Lender, depesit with Lendar cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any costs and altorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the fien. in
any coniest, Grantor shali defend itseif and Lender and shall satisfy any adverss judgmant before enforcement aganst the Praperty. Grantor shat
name Lender as an addidonal ebligee under any surety bond furnishad In the contest proceedings.

Evidence of Payment Grantor shail upon daemand furnish 10 Lender satisiaciory evidence of payrent of the taxes or assessments and shail
authorize the sppropriate governmenial official to deliver fo Lender at any'time a written staterment of the taxes and assessments against the
Fropeny,

Holice of Constuction. Grantor shali notify Lender &t least fifteen (15) days before any work is commenced, any servicas are furnished, or any
matedials are supplied to the Property, f any mechanis's fen, materialmen’s lign, or other fien could be asserted on account of the work, services,
oF matenials. Grantor will upon regquest of Lender furnish to Lender advance assurances satistactory 1o Lender that Grantor can and will pay the
cost of such imorovements.

PROPERTY DAMAGE INSURANGE. The foliowing provisions relating to insurlng the Property are a part of this Desd of Trust,

Malntenance of Insurancs, Grantor shal! procure and maintain policles of fire Insurance with standard extendad coverage endorsements on a
feplacernent basis for the full insurable value covering all Improvements on the Real Propery in an amount sufficient to avoid applicaiion of any
coinsurancs clause, and with a standard morlgages clause in faver of Lender, togsthar with such otier hazard and liability insurance as Lendsr
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably accepiable to Lender and issued by e
compary or companies reasonabiy accspiabls 1o Lender. Grantor, upon request of Lender, wili deliver to Lander from time to #ma the policies or
certificates of insurance in form setisfactory to Lender, Including stpulations that coveragas will not be cancelled or diminished without at least ten
(10) days’ prlor vwritten notice to Lender. Each insurance policy also shall includs an ondorsement providing that covarage in favor of Lender wil
not e impeirad in any way by any act, omission or default of Grantor or any other person. Should the Roal Property at any time becone located
in an area designated by the Direstor of the Faderal Emergency Management Agency as a special flood hezard arsa, Grantor agrees 1o obtain and
malntain Faderal Flood Insurance for the full unpaid principal balance of the loan, up ie the maximum policy fimits set under the National Flood
Insurance Pregram, or as otherwise required by Lendsr, and to maintain such insurance for the term of the loan.

Application of Proceads. Grantor shall prompily notify Lender of any loss or damags to the Property. Lender may make proof of loss if Grantor
iails to do so within fiftsen {15} days of the casualty, Whether or not Lender's sesurity is impalred, Lender may, at its election, receive and retain
ihe procesds of any Insurance snd a2pply the proceeds o the raduction of the Indebtednsss, payment of any lien affecting the Property, or the
restoration and repalr of the Properly. H Londer elacts to apply the proceads to restorstion and repair, Grantor shali repalr or replace the damaged
of destroyed Improvements in a manner satisfactory to Lender, Lender shall, upon safisfactory proof of such expenditure, pay or reimiburse
Grantor from the proceads for the reasonable cost of repair o restoration i Grantor is notin default undsr this Deed of Trust, Any proceeds which
have not been disbursed within 180 days after their receipt and which Lendsr has not committed to the repalr or restoration of the Property shall
e used first to pay any amount owing to Lander under this Dead of Trust, then fo pay accrued interest, and the remainder, if any, shall be applied
to the pringcipal balance of the Indebtadness. If Lendsr holds any proceeds after payimant in full of the indebledness, such proceeds shall be paid
o Grantor as Grantor's interests may appaar.
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Uﬁex;:;!red‘!nsuranee at Sale. Any unexplired insurance shall ifure 1 the benefit of, and pess 1o, iha purchassr of the Property covered by this
Deed of Trust at any trustes's sale or other sals held under the provigions of this Deed of Trust, or at any foreciostira sale of such Properiy.

EXPENDITURES BY LENDER, 1f Grantor falls to comply with any provision of this Dead ‘of Trust, or If &y action or precesding Is commenced that
would raterialy affect Lendar's interests In the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender
feoams appropriate.  Any amount that Lender expends in-so doing will baar interest at the rata piovided for in the Credit Agreement from the date
incurrad or paid by Lender to the dats of repayment by Grantor. Al such expenses, at Lender's option, wiil () be payable on demand, (b) be added
1o the balance of the credit lins and be dpportioned among and be payable with any instaliment paymenis to bacoms dus during eititer (i) the term of
any appiicabls irsurance policy or (i the remaining term of the Credit Agreement, or {c) be treated as a balioon payment which will be dua and
payatie at the Cradit Agreement's maturity. This Dead of Trust also will secure payment of these amounts. The figits provided for in this paragraph
shell be in addition 1o ary other rights or any remediss to which Lender may ba entiled on account of the default, Any such action by Lender shall not
be construed as curing the default so s te ber Lender from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty ara a part of this Déad of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketable tite of record to the Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in the Reat Froperty description or in any titte insurance policy, tite report, or final title epinion issuad in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full nght, power, and authority to execute and
deliver this Deed of Trust to Lander,

Uofense of Titlz. Subject to the exception in the paragraph above, Grantor warrants and wil foraver defend the fitls to the Property against the
lawlu! claims of alf persons. In the event any action or proceeding is commenced that Guestions Grantor's fitte or the interest of Trusiee or Lender
under this Daed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and 1o be repressnted in the proceading by counsal of Lenders own choice, and Grantor wit
deliver, of cause fo be delivered, to Lander such instruments as Lender may request from time 1o time 1o pErmit such participation,

Compllance With Laws. Granior warrants that the Property and Grantor's use 8f the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions refating to condemnation procaedings are a part of this Deed of Trust,

Application of Net Proceeds, If all or any part of ths Property is condemned by erminent domain preceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net procesds of the award be applied 1o the Indebledness
or the repair or restoration of the Property. Tha net proceads of the award shali mean the awarg after payment of ali reasonabla costs, Bexpanses,
and attorneys’ fses incurred by Trustes of Lender in connection with tha condemnation,

Procesdings. I any proceading in condemnation is filed, Grantor shall promplly notify Lender in writing, and Granter shall premptly take such
steps as may bs necessary to defend the action and obtaln the award, Grantor may ke the nominal party in such praceeding, but Lender shalt be
sntitfed to pariicipate in the preceeding and to ba representzd in the procaeding by counss! of its own cheice, and Grantor will deliver or cause to
be delivered 1o Lander such instruments as may be requested by it from time o time to permit such participalion.

IMPOSITION OF TAXES, FEES AND CHARGES BV GOVERNMENTAL AUTHORITIES. The following rovisions refating to governmentat taxes, fees
and charges are a part of this Deed of Trust:

Current Tanes, Fees and Charges, Uporn raquest by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is raquested by Lander to periszt and continue Lendes's lien on the Real Preperty. Grantor shall reimburse Lender for af
taxes, as described relow, togethar with all @xpansss incurred in recording, perfecting or ceniinuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other eharges for recording or registering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Dead of Trust or upon ali or any parnt
of the Indebledness sscurad by this Deed of Trust; (b) a specific tax on Borrower which Bowower is authorized or required to deduct from
payments on the Indsbtedness secured by this type of Daed of Trust; (c) a tax on this type of Desd of Trust chargeable against the Lender or the
holder of the Credit Agreement; and {d) a specific tax on alt or any portion of the Indebtedness or on payments of principal and interest made by
Borrower,

Subsequent Taxes. If any tax to which thia section applies is enacted subsaquent to the date of this Dead of Trust, this event shall have the same
offect as an Event of Default (as defined beiow), and Lander may exercise any or all of fis available remedies for an Event of Default a3 provided
below uniess Granior either (a) pays the tax before it becomes delinquent; or (b} contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sulficient Gorporata surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANSING STATEMENTS. The foflowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust,

Securlty Agreament. This instrumsnt shell constitute a securily agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have alf of the rights of a secured parly under the Uniform Commarcial Code as amanded from time o time.

Securlty intarast. Upon request by Lender, Grantor shall execula financing statements and take whatsver other action is fequested by Lender to
perfact and continue Lender's securily interest In the Ronts and Personal Froperty. in addition to recording this Deed of Trust in the real property
rscords, Lender may, at any tirno and without further authorization from Grantor, file exatuted counterparts, copies or repreductions of this Deed
of Trust as a financing statamant. Grantor shall relmburse Lander for all expenses incuired In perfacting or continuing this security interest. Upon
detault, Grantor shall assemble the Parsonal Praperty in a manner and at a place reasoriably convenient to Grantor and Lender and make it
available to Lendar within three (3) days afier receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (debtor) and Lender {secured party), from which information concerning the sacurity interest
grantad by this Dead of Trust may bs obtained (sach as required by the Uniform Commarclal Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORKEY-IN-FACT. The ioliowing provisions relating to further assurances ang aliorney-in~iact are a part of this Dsed
of Trust.

Further Assurances, At any time, and from time to tirme, ugon request of Lander, Grantor will make, exscute and defiver, or wi# cause 1o be
mads, axecuted or defivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recordad, refiled, or
ferecordad, 2s the case may be, af sucl: imes and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, securlly deeds, sscurily agreements, financing statements, confinuation staisments, instruments of further assurance, certificates,
and other documenis as may, in the scle opinion of Lender, bo necessary of desirabls in order 1o clfectuats, complets, perfect, continue, or
presaive (a) the obligations of Grantor and Borower under the Credit Agreement, this Deed of Trust, and the Related Documents, and (b) the
flens and security interssts creatsd by this Deed of Trust as first ang prior liens on tha Proverly, whether now ownad or hereafter acquired by
Grantor. Unlass prohibited by law or agreed 1o the contrary by Lender in writing, Granter shall reimburse Lender for all costs and expernses
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incurred in connestion with the matters raferred to in tiis paragraph,”

Alterney-In~Fact. f Grantor fails fo do any of the things roferred t0 in the precsding paragraph, Lender may dc so for and in the name of
CGrantor and at Grantor’s axpense. For such purpases, Srantor hereby ivevocably appoinis Lender as Grantor's atiorney-in-fact for the purpose
of making, executing, delivering, fillng, recording, and doing all other things as may be necsssary or desirabls, in Lenders soe opinion, ©
accomplish the matiers referred to in the precading paragraph.

FULL PERFORMANCE. If Bormowsr pays &l the Indzbiadness when due, terminates the credit line account, and otherwise performs &t the obligations
imposad upon Grantor under this Desd of Trust, Lander shal! execuls and deliver to Trustes a request for ful seconweyance and shall execute and
deliver o Grantor sultable statemants of termination of any financing statement on file svidencing Lender's secyily inferest in the Rents and the
Persanal Propeny. Any reconvayanca fes required by taw shall ba pald by Grantor, if penmitted by applicabie law,

QEFAULT. Each of the folfowing, at the option of Lender, shall constitule an event of default ("Event of Defauit™) under this Deed of Trust: {a) Grantor
commils fraud or makes a materiai misrepresentation at any time in conneclion with the Credit Agreamsnt. This can include, for exarmple, a false
statemant about Grantor's income, assets, liabiiities, or any othsr aspecis of Granter's financial conditon. (k) Grantor does not mest the repayment
ferms of the Cradit Agresment. (¢} Grantor's action of inaction adversely affects the coilateral for the Cradit Agreement or Lender's nights in the
collateral. This can inciuds, for example, failure to maintain raquired insurance, waste or destrugtive use of the dwediing, failre to pay taxes, death of aff
persons liable on the accown, ransfer of title or sals of the welling, craation of a lien on tha dwaiiing without our permission, foreclosure by the holder
of another lien, or the use of funds or the dwailing for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oncumencs of any Everil of Default and at any time théreafter, Trusies or Lendar, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rightsior remedies provided by lavs

Accelorate Indebladness. Lender shail have the right at its option without notice 1o Grantor or Somower 1o deciare the entire Indebtedness
immediately dus and payable, including any prepayment psnally which Borrowar wouid be required to pay.

Foreclosure. With raspect to all or any pari of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciosa by judicial foreclosure, in either case in accordance with and (0 the full extent provided by appiicable law. if this Deed
of Trust is foreclosed by judicial foreclosurs, Lender will be aniitied to a judgmient which will provide that it the foreclosure sals proceeds afre
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment,

UCT Remedies. With respect to all or any part of the Persofizl Properiy, Lender shali have &il the rights and remediss of a secui g party undsr
the Unifarm Commarcial Code.

Coliect Rants, Lender shall have the right, without natice to Grantor or Bomowar, 1o take possession of and manage the Property and callect the
Rents, including amounts past due and unpaid, and apply ihe net proceeds, over and above Lender's costs, against the Indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Propeny to meke payments of rant of use fees directly to Lender. If
the Rents are collected by Lender, then Grantor irravocably designales Lender as Grantor's attorney-in-fact ic endorse instruments received in
paymsnt thereof in the name of Grantor and to negotiaie the sama and collect tha procesds. Paymenis by tenanis or other users to Lender in
respanse {6 Lender's demand shall satisfy the okligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may axezcise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appoint Recelver. Lander shall hava the right to have a receiver 2ppointed 1o take posssssion of ail or any part of the Froperty, with the pewer to
prelect and preserve the Properly, 1o oparate the Property precading foreclosure or sale, and o colisct the Renis from the Propsity and appiy the
proceeds, cver and above the cost of the recsivership, against the indebtedness. The rocsiver may sarve vaithout bond if permitted by law.
Lendar's right to the appoiniment of a receiver shall axist whether or not the apparent vaius of the Froperty exceeds ihe Indebisdness by a
substantial amount. Employment by Lender shall not disguaify a person from serving as a reseiver.

Tanancy at Sufferance. [f Grantor remaing in possession of the Properly after the Froperty is sold ae provided abuve or Lender otherwise
becomas entilled to possession of the Frapeny upon defautt of Grantor, Grantor shall betems a terant at sufierance of Lender or the purchaser of
the Property and shall, at Lender's option, either {a} pay a rsasonable rental for the use of the Property, or (b) vacate tha Property immeodiately
upon the demand of Lender.

Othar Remadies. Trusies or Lendar shall have any other figitt or remedy provided in this Dead of Trus! or the Credit Agresment or by law.

Hotica of Sale. Lender shall give Grantor reasonablel notice of the ime and piace of any public sale of the Personal Property or of the time efier
which any private sale or other intended disposition of the Personal Property is 1o be mads, Ressonable notice shall mean notice given at ieast
ten {10} days before the tms of the sals o dispesition, Any sala of Personal Property may be mads in conjunciion with any sale of the Real
Property.

Sale of the Proporiy. To the extent permitted by applicable law, Grantor and Borrower hersby walve any and all rights 1o have the Property
marshallsd. in exercising its rights and remsdies, the Trustes or Lender shall be free 1o sell aff or any part of the Property togsther or separately, in
one sale or by separate sales. Lender shall be entliled to bid at any public sale on all or any portion of the Property.

Walver; Eiectien of Remedlas. A waiver by any party of a breach of a provision of this Dead of Trust shall not constituts a waiver of or prajudics
the party's rights otherwise to demand strict compliancs with that provision or any other provision. Election by Lendsr to pursue any ramedy
provided In this Deed of Tiust, the Credit Agresment, in any Related Document, or provided by law shal! not exclude pursuit of any other remedy,
and an slaction to make expenditures or 1o take action to perform an obligation of Grantor or Bonower under this Dead of Trust afier faiiure of
Grantor or Borrower to perform shall niot affsct Lender's right to declere a default and to exercise any of s remadies.

Atiormeys’ Feos; Expenses. |f Lender institutes any suit or action 1o snforce any of the terms of this Deed of Trust, Lender shail be sntitied to
recover stch sum as the court may adjudge reasonabla as attornays' feea at riai and on any appsal. Whather or not any ceurt action is involved,
all ressonable expenses incurred by Lender which in Lender's opinion are necessary at any tive for the protection of its interest or tha
enforcemant of its rights shall bacoms a part of the Indshtadness payable on demand and shali bear inlerast a! the Credit Agreemant rate from the
date of expenditure until repald. Expanses covarad by this paragraph include. without limitation, howsver subject to any limits under applicable
law, Lender's attorneys’ feas whether or not there is a lawsu, including attorneys' fees for bankrupley proceadings (inciuding efforts ¢ modily or
vacate any automalic stay or Injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining
it reporis {including foreclosure reports), surveyors' reports, appraisal fess, tite insurance, and feos for the Trustes, 1o the axient permitted by
applicable taw. Grantor also wilf pay any court costs, in addition o alf other sums provided by lav.,

Rights of Fruslss. Trusiee shall have all of the rigits and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The follo ving provisions relating 1o the powars and obligations of Trustee are part of this Deed of Trust,

Povears of Trustse. in addition io all pewers of Trustes arising as a matter of law, Trustee shali hava the power io take the following actions with
respect 1o the Proparly upon the writien raquest of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
inciuding the dedication of straets or ather rights to the public; (b} Joln in granting any sasement or creating any restriction on tha Real Property;
and (c) join in any subordination or other agreerent affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.
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Cbi igatiang to Notify. Trustes shall not be obligated 1 notiy any cther party of & pendmg sale Undar any othar trust deed or lien, or of any action
or procasding in which Granter, Lander, or Trustss shall ba a party; enlags the action ¢r proceading Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trusiee under applicabls law. In addition to the rights and remedies sst forth above,
with respect to all or any part of the Froperty, the Trusise shall have the right to forecloss by nofice and sale, end Lender shail kave ihe right to
foreciosa by fudicial foreclosuie, In elthar cass In accordancs with and to the full extent provided by applicabls iaw.

Successor Trustee. Lender, at Lendar's option, may from tima fo ime appoint & successor Trustse to any Trustes appointed hereunder by an
instrumsant execulad and ackncwledgad by Lender and recorded in the office ¢f the racorder of Klamath County, Oregon. The instiument shall
contain, in addition to all other matters required by stats iaw, the names of the original Lender, Trusiee, and Grantor, t'ns bock and page where
this Deed of Trust is recorded, and the name and address of the succassor trustes, and the instrurnent shail be executed and acknowiedged by
Lendear or its successors in interest. The successor frustes, without conveyance of the Proparty, shall succeed to all the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustes shail govern to the exclusion of
all other provisions for substitution.

NOTICES TC GRANTOR AND OTHER PARTIES. Any notice undsr this Deed of Trust shali be in writing, may be sent by telefzcsimilo (unless
otherwise required by iaw), and shall be effective whon actually delivered, or when deposiled with & naSonally recognized overnight courler, or, i
maited, shall be deemed effective when deposited in the United States mall first class, cerfifled or registered mall, postage prepaid, directed 1o the
addresses shown naar the beginning of this Deed of Trust. Any pasty may change its address for notices under this Deed of Trust by giving formal
written notice 1o the other patties, specifying that ths purpose of the notics is to change the party’s address. All copies of notices of foreciesure from
the holder of any lion which has priority over ihis Deed of Trust shall ba sent 1o Lendar's address, as shown near the baginning of this Deed of Trust,
For notice purposss, Granfor agrees to kesp Lander and Trustee informed at all imes of Grahtor's cunent address:

MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisions are a part of this Deed of Trust:

Amandmenis. This Dead of Trugt, togsther with any Related Documanis, constituies the entirs understanding and agreement of the partiss as 1o
the matlers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by ths party or parties sought to be chargsed or bound by the alteration or amendiment.

Applicable Law., This Desd of Trust has been delivarerd o Lander and accepied by Lendar In the State of Oregon.  This Daed of Trust
shal be governed by and consiruad In avcordanca with thie faws of the Stale of Urogon.

Caption Headlngs, Caption haadings in this Desd of Trust are lor conveniancs purposas only and are not to bs used 1o interpret or defing the
provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or asiata created Ly this Desd of Trust with any other interest ©r estate in tha Property at any
Hime held by or for the beneiit of Lender in any capacily, without the wntien consent of Lender.

Multiple Parties, All obligations of Grantor and Bowawer undar this Deed of Trust shall be joint and sevsral, and aij raferences to Borrower shak
mean each end evary Bomower, and ali refersncas 1o Grandor shall mean each and every Granior. This means that each of the persons signing
celow is responsibla for all obligations in this Deed of Trust.

Severablity, If a court of compstent juriediction finds any provision of this Deed of Trust fo be invalid or uneniorceable as to any person or
circuinstance, such finding shall not 7ender ihiat provision invalid or unenforceable as to any other persons or circumstances, if feasible, any such
i provhion shall ba daemed io bs medified to be within the limits of enforceability or validity; however, if tho offending provision cannot be

d, it shall be stricken and all other provisions of this Deed of Trust in all other respests shall rerain valid and enforceable.

Successors and Asslgns., Subject to e limitations stated in this Deed of Trust on transfer of Granior's interesy, this Deed of Trust shalt be
binding upon and inure to tha tenefit of the parties, thelr successors and assigns. If ownership of the Propuarty becomss vested in a person other
than Grantor, Lendar, without notice to Grantor, may deal with Grantor's successors with ralerence 1o this Desd of Trust and the Indebiedness by
way of forbearance or exfenslen without rs?aaemg Grantor framitha obligations of this Deed of Trust or liabiiity under the Indebtedness.

Tima Is of the Essance, Time is of ihe essence in the parformance of this Deed of Trust,

Waivers and Consents.  Lander shall not ba deemad to have walved any rights undar this Desd of Trust {cr under the Related Documents)
unless such waiver is in witing and signed by Lender, No delay or omission on the part of Lander In axerclsing any right shall operate as a waiver
of such right or any other fight. A waiver by any pariy of a provision of this Deed of Trust shall not constitute 2 waiver of or prejudica the party’s
right otherwisa to demand strict compliance with that provision or any othar provision. No prior walver by Lender, nor any course of dealing

tween Lender and Grantor or Berrower, shall constiiute a waiver of any of Lendar's rights or any of Grantor or Borrowar’s obligations as to any
future transactions. Whenever consent by Lendar is raquirad In this Dead of Trusy, the granting of such consent by Lender in any instance shall
not constituie continuing consent to subsequent Instancas whera sush consent is requirad,

EACH GRA?&TDH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS

%@A Ol s

H. Stteman
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G this day bofors e, the undersignad Notary Pubiic, personally anpeared Richard H. Otteman, 1o me known i6 be the individual cescribed in and
who axsculed the Dead of Trust, and acknowindged that he o she signad the Deoed of Trust as his or her fros and voluntary act and dead, for the usse
and purposss thereln mantioned,

Givon uadar my hand and official se?i this A day of OL;\QNA .13 Qr
7 N/ , - r
By et A Nsey Residing at Clonegids - Qalo o,
{
{

Notary Publis in and gcr e State of (\:‘\3%)&.«\ My comimisalon axplras HE ()

S

REQUEST FOR FULL RECONVEYANCE

{To bs used only when obilgations have been paid in fuiy
To: , Tiustse

The undersigned is the lagal owner and holder of alf indelRedness seciired by this Basd of Trust, Al sune secured by this Deed of Trus? have been
iully paid and satsfisd. You are hereby directad, upon payment to You of any sums owing o you under the terms of this Deed of Trust or pursuat o
any applicabla siatute, 1o cancel the Cradit Agrasmant sscurad by this Daodib! Trust (witick: Is defivered to you together with this Deed of Trust}, and i
reconvay, without warranty, to the parties designated by the ferms of this Desd of Trust, ifie astsio now helg by you under this Deed of Trust, Pleasa
mall the reconveyznce and Ralated Docurnents to:

Date: Sonsefialary:
By:

fis:

LABER PHO, fieg, U.5. Pat, & .14, Qff., Var. 3.24 (c} 1888 CF! ProServicss, Inc. Al rights resatved. {OR-Q0T OTTEMAN.LN L15.0VL)

LARCEL I

SW1/4 NE1/4 of Section 22, ‘I’éwns‘mp 38 South, Range 9 Bast of the Willamette Meridian,
Klamath County, Oregon. '

A tract of land described as follows; Beginning at the iron pin which marks the Northwest
commer of the NW1/4 SE1/4 of Section 7 , sowmsnip 38 South, Range 9 East of the Willamette
Meridian, and running thence East along the quarter line 2 distance of 1,017.7 feet to an
iron pin which marks the intersection of the guarter line and the North night of way line
of the O.T.1 Hi hway; thence in a Southwesterly direction along the North x;éght of way
sie of the C.T.1 I’ﬁéﬂ & distance of 424 feet to an iron pin; thence in & Northwesterly
divection a distance 834.4 feet, more or less, 1 the point of beginning. Said tract in '

{he NW1/4 SE1/4 of Section 22, Township 38 South, Ranige 5 Bast o the Wileerans Meridian,
Klamath County, Oregon,

SYATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of Amerititle . - the 15th day
of o April ADCY_88 0 w 11:49 o'clock A M., and duly recorded in Vol, M58 R
of Morteages ‘ onPage 12391
. . /7 - Bernetha G. Lgtsch, County Clerk

FEE $40.00 By _ Natdlung., Kopono
. ) 7 1

)
v




