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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Dead of Trust is & LINE OF CREDIT INSTRUMENT. (b) The meaximum orincipal amount t© be advanced
pursuant to the Credit Agreemsnt Is $100,000.00. (¢} The term of the Credit Agresment commences on the date of this Desd of Trust and ends on
April 5, 2008,

THIS PEED OF TRUST I8 DATED APRIL 13, 1998, smong Michzel G. Moore, whose address is 2024 Front Street,
Klamath Falls, OR 97601 (referved to below as "Grantor"); Washington Mutua? Bank doing business as Western
Bank, whose address is 2885 S, 6th Sireet, PO Box 1864, Klamath Falls, OR 97603 (referred to below
sometimes s "Lender” and sometimes as "Beneficiary"); and Amerititle, whose address is 222 S. Sinth Strest,
Kiamath Falls, OR 97601 (referred to below as "Trusiee").

CONVEYANCE AND GRANT. For valuable consideration, Grenter conveys to Truster for the benefit of Lender as Beneficiary 2ll of Grantor's

right, tils, and interast in and 1o the following described real properly, together with all existing or subseguently erected or affixed puildings,
improvemants and fitures, el easements, rights of way, and appurtensnces; aif watsr, watar rights and ditch tights {including stock in utiliies with ditch
or lrigation rights); and 2!l other righis, royalties, and profits relating to the raa! property, Including without imitation all minerals, off, gas, geothermal
and similar maitars, located in Kiamath County, State of Oregon (the "Real Property™):

P
- =t
See Exhibit "A" attached hereto and by this reference incorporated herein. if"i

The Real Property or its address is commonly known as 2824 Front Street, Kiamath Falls, OR 97601, The Res
Property tax ideniification numbsr is R795287,

rantor prosently assigns fo Lender (eiso known as Benaficiary in this Dead of Trust) ail of Grantor's rght, tife, and Intarest in and o ali present and
future leases of the Froperty and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code sacusity inteest in the
Rents and the Parsonal Property Jefinsd balow,

DEFINITIONS, The following words shall have the followlng meaiings when used in this Desd of Trust. Tems not otherwise definad in this Dead of
Trust shall have the meanings attibuted to such terms in the Uniform Commerclal Cods. Al roferences to doliar amounts shail mean amounts In lawiul
mionsy of the Unitad Statos of Amarica,

Benciiciary. Tha word "Beneficiary” msans Washingion Mutual Bank doing business as Wasiern Bank, its successors and assigns. Washington
Mutual Bank doing businass as Wastern Bank also s referved to as "Lender™ in this Desd of Trust.

Credit Agreament, The words "Credit Agreement” mesn the rovolving credit agreement dated: April 13, 1998, with a credit ma in the
smownt of $160,000.00, petwesn Grantor and Lender, togather with 4l renewals, extensions, modifications, refinancings, and substitutons
for the Credit Agresment. The maturity dais of the Credit Agreoment is April 15, 2008. The rata of interest on the Cradht Agresment is subject to
indaxing, adiustman?, renewal, or renagotiation.

Beed of Trust. The words "Deed of Trust” mesn this Deed of Trust among Grantor, Lender, and Trustes, and includes without fintation all
asslgnment and sacunity intersst provisions relating ‘o the Fersonal Property and Rents.

Grantor. The word "Grantor” means any and ali persons and ontities executing this Dead of Trust, including without Emitaticn Michast G. Moore.
Guaraiter.  The word "Guerantor” means and Includes without limiiation any and all guarantors, sureties, and accommodation pasties in
cennection with she Indabledness.

Imprevements.  The word "mprovements” maans and includes withou? limitation s existing and future improvements, buildings, structurss,
reabile homes atiixed on the Real Property, faclities, additions, roplacements and othar construction on ths Real Propoerty.

Indebledness. Tho word "Indebledness” means il principal and interest payabla under the Cradit Agreement and any amounts axpandad or
gdvanced by Lender 10 discharga obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Granter under this
Deed of Trust, together with interest on such smounts as provided in this Deed of Trust. Sgecifically, without limitation, this Deed of Trust
secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the ferms of
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the Cradit Agreement, Such advances muy be made, repald; and remade from time to Hme, subjoect fo the lrmitation that the fotal
outstandtity belance owing at avy one tinte, not including fluance charges on such balance at a fixed or variable rate or smp 2 provided

in the Credit Apr t, aoy temporary avernges, other charges, and any pended or ad 3 gs provided in this paragraph,
shail not exceed the Credit Limit a3 provided in the Credit Agreement. It is the intention of Granior sud Lender that this Deed of Trust
secures the balaoce gutsianding uvnder the Credit Agreement from tine to time from zere up fo the Credit Limit as provided above and
any totermediate balence.

Lender. The word "Lender" maans Washington Mutual Bank cloing business as ‘Western Bank, iis successors and assigns.

Personal Property. The worde "Parsonal Property” mean all equipmary, fixtures, and other articles of perscnal property now or herealter owned
by Grantor, and now or heraalier atached or affixed to the Real Propaity; tegether with all accassions, parts, and additions to, all repiscements of,
and afl substitutions for, any of such property; and togather with all proceeds {including without limitation all Insuraince proceeds and refunds of
premiums) frem any sele or other disposition of the Property.

Property. The word "Property” means collectively ihe Real Property and the Personal Property.
Real Preperiy. The words "Rsal Property” mean the proparty, interasts and righits dasciibed above in the "Conveyance and Grant” section.

Reisted Documents. Tho words "Related Decurmnents” msan end include without imitation 2l promissory notes, credit agreements, loan
agreemanis, environmental agreaments, guaranties, secunily agreemsnts, morigages, desds of trust, and all other instruments; sgreemenis and
documents, whether now or hareaRler existing, exccuted In connection with the indebtedness.

Rents. The word "Renis” moans all present and futuie rents, revenues, income, issues, royaities, profits, and other banefits derived from the
Property.
Trustee. Ths word "Trustes” means Ameritite 2nd any substitute or successor ustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL
PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AKD
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE BELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED ©
TRUST I8 GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Bxcepnt as othenwise provided in this Deed of Trust, Grantor shail pay 1o Lander all amounts secured by this Doed of
Trust as they becoms due, and shall stricly and In a tirely manner parform ali of Grantor's obligations under the Credit Agreement, this Uead of Trust,
and the Relatad Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Granior's possession and use of the Property shalt be governad by the
following provisions:

Poscession and Use, Untll the oczurrence of an Event of Defaull, Grantor may () remaln in posssssion and control of the Property, (b} use,
operate of manage tho Proparty, and {c) collect any Rents from the Property. The following provisions relate to the uss of the Property or to other
firnitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMERT iN VIOLATION
OF APPLICABLE LAKD USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TC VERIFY
ARPROVED USES AND TO DETERMINE ANY UMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN GRS
30.930.

Duty to Maintain, Grantor shall mainiain the Properly in tenanlable condilion and promptly perfoim sil repairs, 7eplacements, and meintenancs
necessary to pressive its value.

Hazardous Substunces. The terms "hazardous wasts,” "hazardcus substance,” "disposal,” "relesse,” and "threatened release,” as used in this
Dead of Trust, shall have the sams meanings as set forth in ths Comprehansive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Ssction 8601, et saa. ("CERCLA", the Superiund Amandmenis and Reauthorization Act of 1625, Pub. L. No. 99-459
{"SARA™, tha Hazardous Matariais Transportation Act, 49 U.S.C. Section 1801, ot seq., the Rescurce Conservation and Recovery Act, 42 US.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulstions adoptad pursuant to any of the foregoing. The terms
"hazardous wasts” and "hazardous substanca” shall also includs, without limitation, pstroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During iha period of Grantor's ownership of the Property, there has been ro
use, generation, manufaciure, storage, Teatment, disposal, raleasa or threatened relsase of any hazardous waste or substance by any person ¢n,
under, about or from the Property; (b) Grantor has no knowiadge of, of raason o belisve that there has been, except as praviously disclosed to
and acknowledged by Lender in wiiling, () any use, generation, manufacturs, siorage, traaiment, disposal, release, or threaienad release of any
hazardous wasts or substance on, under, about or from the Property by any prior ownars or occupants of the Property or (i} any actual or
threatenad liligation or claims of any kind by any person relating fo such matters; and (c} Except as praviously disclosed to and ecknowledged by
Lender in writing, (i) neither Grantor rior any tenant, contractor, agent or other authorized user of the Property shall uss, generaie, manufaciure,
stors, treat, dispose of, or release any hazardous waste or subsianca on, under, about or from the Property and (i} any such activily shail be
conducted In compliance with all applicable faderal, state, and local laws, regulations and ordinancss, inciuding without limitation those laws,
regulations, and ordinancas described above. Grantor authorizes Lendsr and its agents to enter upon the Property te make such inspections and
tosts, at Grantor's expanse, as Lender may desm appropriats 1o determine cormpliance of the Proparty with this section of ths Deed of Trust. Any
inspections or tests mads by Lendar shall be for Lender's purposes only and shaii not be construed to create any responsibility or liabiiity on the
part of Lander to Grantor or 10 any other person. The tepresentations and wamranties contained herein are based on Grantor's due diligence in
investigating the Proparty for hazardous waste and hazardous substances. Grantor heraby (a) relesses and walves any fulure claims against
Lender for Indemnity or contribution in the event Grantor becornas Hiable for cloanup or ather cosle under any such laws, and {b) agress to
indemnify and hold hannless Lender agsinst any and ail clalms, losses, labiliies, damages, penaltiss, and expenses which Lendar may directly or
indirsctly sustain or suffer resulting from a breach of ihis section of the Deed of Trust or as a conseguence of any use, generation, manufacture,
storage, disposal, releass or threstened release occuring prior to Granior's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor, Tha provisions of this section of the Deed of Trust, including the obligation t¢ indamnify, shall survive the
paymant of the indebtednass and the satistection and reconveyance of the lien of this Deed of Trust and shall not be affected by Lendar's
aeqguisition of any interast in the Property, whether by foreclosurs or otherwise,

Mulsanea, Waste, Granlor shall not cause, conduct or permit any nulsance nor commit, permi, or suffer any swripping of or waste on or 1o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wiit not remove, or grant to any other party the
right to ramove, any timber, minerals (including oif and gos), soil, graval or rock preducts without the prior wiitten consent of Lender.

Removul of fnprovements. Grantor shelf not demolish or ramove any Improvemiants from the Real Froperty without the prior written consent of
Lender. As s coangition 1o tha removal of any improvemsnts, Lender may require Granior fo make arrangements satisfecioty 1o Lender 1o replace
such improvemants with Improvermnents of at least equal value.

Lender’s Right to Enter. Lendor and lts agents and representatives may enter upon the Real Property at all reasonable times to attend to
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Lendsy's interests anid 1o inspeci the Property for purposes of Grantor's compﬁsméa with the tem® and condifions of this Deed of Trust.

Complinnce with Govermnes:&aikemdrmmjs. Grantor shall promptly comply with ail fawrs, ordinances, and reguiations, now or heresfier in
effect, of &l governmantal authoriles applicable o the Us8 or occupsncy of the Property, Grantor may coniest in good fanh ary such law,
ardinance, of regulation and withiold complisncs during any Procesding, incliding appropriats appeals, so teng as Grantor hag notified Lander in
wiiting arior 1o doing so and so long es, in Lenders sole opinion, Lender's interssis in the Properly are not Bopardized. Lendar may require
Graniof to post adaguate sscurity or a surety bond, reasonably satisfactory to Lender, to protect Lendar’s intarast,

Duty to Protect. Gramor agrees naither 1o abandon nor leavs Unatiendad the Prapenty. Grantor shell o all other acts, in addition 1o tose acts
sat forth abovs in thig section, which from the character and uss of the Property are Teasanably necessary o protect and Presaive tha Property.

BUE ON SALE - CONSENT BY LENDER. tender may, at its oplion, dsclare immadiately due and payabla alf sume secured by this Deed of Trust
upon the sdle or transier, without the Lendar's pricr writtan consant, of all or any part of the Real Froparty, or any interest in the Real Property. A “sala
or transier” means the conveyanca of Real Property or any right, title or interest therein; whether iegal, beneficial or eguitable; whether voRintary of
involuntary, whether by cuiright sale, deed, instaliment sals coridract, land contract, eontract for de=d, laasshold interest with & tenm greater than thres
(3) yews, lease-cption cenlract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding titie to the Re y!

by any other mathod of conveyznce of Real Property interest, If any Grantor is a corporation, partnarshio or fmited fiabfily company, ransfer &isa
includes any change in ownership of mora than wenty-five percant (25%) of the voting stock, parthership interests or Bmited Sabifity company inierests,
as the case may b, of Grantor. However, this oplion shali not be oxareised by Lander if sueh exerciss is prohibiied by tederai law or by Oregon law,

TAXES AND LIENS. The foliowing provisions reiating 1o the taxss and fisns on e Prozerly are & part of this Deed of Trust.

Payment. Grantor shali pay when due {and in all svents prior o dsiinquency) all taxes, Special taxes, assassmants, charges (inciuding water and
sewer), fines and impositions lsvied against or on account of thy Pioperty, and shall pay when dus af ciaims for wosk done on or for servicas
randered or maisdal furnished to the Property. Grentor shall maintain tha Propany fres of ai liens having pricrity aver or equal io the interest of
Lender under this Dead of Trust, except for the fien of taxes and assessmants not dus and except as othenwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, s long as Lander’s interest in the Praperly is not jeopardized. if a fien arises or is filed as a resull of nonpayment, Grantor shall within fiftean
{15) days after the lisn asisos or, i a lien Is filed, within fifteon (15) days after Grantor has actice of the filing, secure tha discharga of the fien, or if
fequestad by Lender, deposit with Lender cash or a sufficient corporate sursty bond or other security satistactory to Lender in an amount sufficienmt
to discherga the lien plus 2ny costs and atlorneys’ foes or ofier charges that could acorue as a result of a foreciosure or salg under the lien. In
any contsst, Grantor shall dafend itself and Lender and shall Satisly any adverse judgment befors enforcement against ths Property. Granor shali
name Lender as an additional chliges undsr any surely bond furniched in the contest procsedings.

Evidence of Payurent. Granjor shall upon demand furnish to Lender satisfactory eviderco of payment of the taxes or assessments and shaf
authorize the appropriate governmental official to daliver to Lendsr al any ime & witten statermeny of ths taxes and asssssments against the
Property.

Notice of Constraction. Grantor shal! notify Lender at lsast Sftesn (15} days before any work is commenced, any services are furnished, or any
materials are supelisd o the Praperty, if any mechenic's lien, materaiman's fen, or other lisn could be asserted on account of the werk, services,
or meteriale. Grantor wilj upan request of Lender furnish to Lender advance assurances safisfactory 1o Lender that Grantor can and will pay the
cost of such improvemanis.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of this Deed of Trust.

HMaintensnes of Insurance. Grantor shall procure and maintain poficies o¢ fire insurance with standard sxiended coverage endorsements cna
replacament basis for the fulf insurable value covering alf improvemanis on the Roal Property in an amount sufiicient 1 avoid application of any
coinsurancs clause, and with a standard morgagae ilsuse In favor of Lender, togatner with such other hazard and liabiiity insurance as Lendsr
ay roasonably require. Policles shall bs written in form, amounts, coverages and besls reasonably acceptable to Lender and issued by a
comzany or companies reasonabiy acceptabie to Lender, Grantor, upon raquast of Lender, will dsliver to Lender from time to time the poiicies or
certificates of insurance in form satisfactory 1o Lendar, including stipulations thet covorages will not be cancelled or diminished without at feast ten
{10} days’ prior written notics to Lender. Each insurance poiiey also shall includs an andorsement providing that coverage in favor of Lender will
rot be impaired in any way by any act, ermission or defaull of Granlor or any other person. Should the Reat Property at any time becoms located
in an area designated by the Director of the Fedaral Emergency Manegemsnt Agency as a special flood hazard area, Grantor agress o obtain and
maintain Federal Flood Insurance for the full unpaig principal balancs of tha loan, up to the maximum policy limits set under the National Ficod
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Procesds. Grantor shail promptly notify Lander of any ioss or damage to the Property. Lender may make proof of loss if Grantor
ialls to do so within fitean (15) days of the casualty. Whether or not Lenders security is impairad, Lender may, atits election, rsesive and refein
the procaeds of any insurance and apply the procseds to the raduction of the Indebtedness, payment of any lien affecting the Property, or the
resioration and repair of the Property. If Lender siects to apply the proceeds to rastoration and rapair, Granfor shaff repair or replace the damaged
or destroyed Improvemsnts in a manner satigfactory 1o Lender, Landsr shall, upon salisfactory proof of such expenditure, pay or remburse
Grantor from the proceeds for the reasonabls cost of rspair or restoration it Grantor is not in default under this Deag of Trust. Any proceads which
have not been disbursed within 180 days after tneir receipt and which Lender has not committad 1o the repair or resioration of the Property shal
be usad first to pay iy amount owing 1o Lender under this Deed of Trust, then to P&y accrued intersst, and the remaindar, if any, shail be appiied
fo the principal balance of tha Indebicdnass. if Lander holds any proceecis aiier paymant in full of the Indablsdness, such preceeds shall be paiy
10 Grantor as Grantor's interasts may appsar. ’

Unexpired Insurance at Sale. Any unexpired insurance shall inure io the benefit o, ang pass to, the purchaser of the Property covereg by this
Deed of Trust at any frustee’s sais or other sale held under ths provisions of this Desd of Trust, or at any foreclosure sale of such Property,

EXPENDITURES BY LENDER. ¥ Grantor faiis to sormply with any provision of this Dosd of Trust, or i any action or procseding is commenced that
would materially affect Lendsr's interests in the Propary, Lender on Grantor's behalf may, but shay not bs required to, take any agtion that Lender
dsems appropriate. Any amount that Lender expends in 35 doing will bear intarest at tha rate provided for in the Credit Agreement from tha date
incurred or paid by Lendar to the date of repayment by Granior. All such axpensas, at Lendar's opiion, will {a) be payabls on dsmand, (b) be addsd
1o the balance of the cradit line and ba apportionad among and be payabls with any instalimant Paymenis i becoms dus during either () the term of
i i i m of the Credit Agrsemant, or {c) be tremied as a balloan payment which will be dus and
1 Trust also will seoure payment of these smounis. The righis provided for in thig paragraph
which Lender may be entitisd on account of the defaull. Any such zction by Lender shall not
€0 23 10 bar Lendar rom any femeady that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. Ths following provisions felating to ownership of the Properiy are a part of this Desd of Trust.

Title. Grantor warrants that: (a) Grantor holds good and rnarkstabla tite of racord 1o the Property in fas simple, free and clear of aif iiens and
encumbrances other than thosa sot forth i the Reai Proparty descripiion or in any title insurance policy, title report, or final title opinion issusd in
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tsvor of, end accepisd by, Lender in connaction whih tis Daed of Trusy, and {b) Grantor hés the ful right, power, and authority to executs and
aaliver this Daad of Trust to Lender. . o :

Befense of Tile. Subject to the sxceplon in the paragraph above, Grantor warrans and will Yorever defend the e o the Property against the
lawhul clalme of &l persons. In thé svent any action or procsading Is commenced that questions Grantor's titls or the inferast of Trustee or Lender
untder this Daed of Trust, Grantor shall defend the sction ot Granfor's expensa, Grantor may ba the norming! parly in such preceeding, but Lender
shall be ontitiad 10 participale in the procesding and to be rapresantad in the procesding by counsal of Lender's own cholce, and Granior wi
deliver, or cause to ba daliverad, 1o Lendar such instnuments as Lender may request from tma fo tims o pammit such participation.

CompHance With Lawe. Granwr warrants that the Property and Grantor's use of the Property complies with alt exisling appliczble laws,
ordinances, ang regulaions of governmental authorities.

CONDEMMATION. The folicwing provisions relating to condemnation proceedings are a part of this Dead of Trust.

Application of Net Proceeds. {f ali or any part of the Froperly is condemned by eminent domaln proceadings or by eny proceading or purchass
in ey of condemnation, Lender may at its elaction raquire that all or any portion of tha net procseds of the award te applied to the Indebledness
or tha rapair or restoration of the Propeity. The net proceads of the award shall mean the award afier payment of alf reasonabls costs, expenses,
and attornaye’ foes incurred by Trustes or Lender in connaction with the condemnation.

Proceedings. I any proceading in condernnation is fied, Grantor shal promptly notify Lendsr in writing, and Grantor shall promptly fake such
steps as may be necassary to dafend the action and obtain the award, Grantor may ba tho nominal party in such proceading, but Lender shall ba
entittad o participale in the procesding and to be represented in the proceading by counsal of iis own choice, and Grantor will deliver or cause 0
be deliversd io Lender such instruivients as may be requested by It from time fo ima to permiit such participation.

TVMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Ths foliowing provisions relating to governmental taxes, fess
and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon redquast by Lender, Grantor shall executs such documents in addidon to this Deed of Trust and take
whataver cthar action is requasted by Lander 1o perfect and continue Lendar's lian on the Real Propany. Grantor shali reimburse Lender for af
taxss, as described balow, together with all expanses incurrad in recording, perfecting or continuing this Deed of Trust, including without limitation
alf taxas, feas, documentary stamnps, and other charges for resording or registering this Deed of Trust.

Taxes. The folfowing shall constitute taxes to which this secton appliss: (8} a specific tax upon this tvpa of Desd of Trust or upon alt or any part
of the indabladness secured by this Deod of Trust; (b) a specific tax on Grantor which Grantor is autherized or required to deduct from payments
on the Indebledness securad by this type of Deed of Trust; (¢} a fax on this type of Deed of Trust chargeable against the Lender or the holder of
the Credit Agreemant; and (d) a specific tax on sif or any portion of the indebtedness or on payments of principal and interest made by Grarior.

Subsaquent Toxes. | any tax to which this section applies is enacted subseguent fo the dats of this Desd of Trust, this event shall hava the same
effact 23 an Event of Defauit {as defined below), and Lander rnay exsreise any or all of its avaliable remmsdios for an Event of Dafault as provided
Lalow unlsss Grantor sither {5) pays the tax before [t becomas dalingquant, or (b) contests the tax as providad abovs In tha Taxes and Liens
snction and deposite with Lender cash or a sufficlant corporate surety bond of other sacurity satisfectory to Lender.

SECURITY AGBEEMENT; FINANCING STATEMENTS, Ths follcwing provisions relating 1o this Deed of Trust as a sscurity agreement are a part of
this Deed of Trust,
Security Agrecment. This instrument shall constitute & sequrity agreernent to the extent any of the Froperty constituies fixtures or other personal
property, and Lendar shall hava afl of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Intevest. Upon request by Lender, Grantor shall evecute financing statemsnts and {ake whatever other action is requested by Lender (o
perfect and continue Lender’s securily interest in the Renis and Parsonal Property. In addiion fo recording this Deed of Trust in the real property
racords, Lander may, af any fime and without further auihorization from Grantor, file executed counterparnts, copias or reproductions of this Dead
of Trust as & financing statement, Grantor shali reimburse Lender for all expanses incutred in perfecting or continuing this sacurity interest. Upon
dofault, Granior shell sssembie the Farsonal Property in & manner end at & place reasonably convanient 1o Grantor and Lender and make 2
availabla to Lendar wilhin threo (3) days after seceipt of writtent demand from Lendey.

Addresses, The mailing addrasses of Grantor {deblor) and Lender (sesured party}, from which information concerning the security interest
granted by this Deed of Trust miay be oitalnad {sach & required by the Uniform Commercial Cuda), ars as stated an the first page of this Deed of

Trust,
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following previsions relating to further assurances and aitorney-in-fact are a part of this Dead
of Trust.

Further Assurances. At any fime, and from time to time. upen requast of Lender, Grantor will make, execute and deliver, or will cause to be
made, execuied or dalivered, to Lender or io Lendsr's designes, and when requested by Lander, cause to be filed, recorded, refilad, or
revecorded, as the dass may be, al such times and in such officss and places as Lender may daem appropriate, any and all such mortgages,
deeds of trust, sscurity desds, security agraements, financing staternents, continuation statemnants, instruments of further assurance, certificates,
and other documents as may, in ihe sota opinion of Lander, be necassary or deslrabls in order to effectuats, compiete, perfect, continue, of
prassrve (o) the obligations of Grantor under the Credit Agresment, this Deed of Trust, and the Relsted Documents, and (b) the liens and security
interests cremted by this Desd of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor, Unlass
prohibited by iaw or agresd to the contrary by Lender in writing, Grantor shiall reimburse Lender for all cosls and expenses incurred in connection
with 1he mastters referrad 1o in this paragraph,

Attorney-in-Fact. If Granior fails to do any of the things referred to in the preceding paragraph, Lendar may do so for and in tha nams of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appeints Lender as Granior's atiorney-in~fact for the purcose
of making, executing, delivering, flling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accomplish the mattars refurred fo in the preceding paragraph.

FULL PERFORMANCE. it Grantor pays sl the indshladness when due, ferminates the credit line account, and otherwise performs ali the obligations
Imposed upon Grantor under this Doed of Trust, Lender shall exacule and deliver to Trustoe a request for ull reconveyanca and shall exacute and
delivar to Grantor suitable staternsnis of termination of any finencing statement on fle evidencing Lendar's securlly interest in the Rents and the
Personal Properly. Any raconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the foliowing, at the option of Lendear, shall constitute an event of defsult {"Event of Defauit’) under this Deed of Trust: (a) Grantor
commits fraud or makes & matedsl misrepresentation at any time in connaction with the Cradit Agreemant. This can Includs, for exempls, a faise
statement abowt Grantor's income, assets, liabillties, or any other aspects of Grantor's financial conaition. (b} Grantor dees not meet the repayment
arms of the Credit Agresment. (¢) Grantor's gcion or inastion adversely affecis the coilateral for the Credit Agreemant or Lenders rights in the
coflateral, This can includs, for example, lailure to malntain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
parsons habla on the account, transier of titls or sale of the dwelling, craation of a lien on the dwelling without our permission, foreclosure by the hoider
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of another i!en,psr the use of funds or the dwellng for pm'rﬂbﬂed puipéées’. - .

RIGETS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and &t any time theresfler, Trustes or Londer, ot IS option, may
axercise any one or more of the following rights and remedies, in addifion to any other rights or remedios provided by law:

Accelorate Indebiednsss, Lender shall have the right st its opilon withsut notice to Grantor lo declare the entire indebtedness immediately due
and payable, Including any prepayment panalty which Grantor would bes ratuirad o pay.

Foreclosure, With raspect to li or any part of the Real Property, the Truslee shall have the right to foreciose by nofice and sale, ang Lender shali
have the right to foraclose by judicial foreciosure, in either case in accordance with and to the full extent provided by applicable law. 1 this Deed
of Trust is foraclosad by judicial foreclosure, Lender will be entited to a judgment which wii provide that if the foreclosure sale proceeds are
insufficient to safisfy tha judgmant, execution may issue for the amount of the unpeld balance of the judgment

UCC Remedies. With respect to alf or any part of the Personal Property, Lender shafl have al the rights and remedies of a secured party under
tho Uniform Comsnercial Coda.

Collect Rents. Lender shell have the righi, without notice tc Granior, o taks possession of and rmanags the Property and cofiect the Rents,
including amounis past due and unpaid, and apply ths net procasds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lendar may require any fenant or other usar of the Properly fo make payments of rant or use fees direcly to Lender. If the Remz are
collactad by Lender, than Grantor irsvocakly designates Lendsr as Granior's atiornsy-in~fact to sndorse instruments received in payrment thereot
in the nama of Grantor and to negotiste the sams and colisct the procesds, Payments by tenants of other usere to Lender in response to Lendar's
demand shall satisfy the obligations for which the paymants are made, whather or not any proper grounds for the demand axisted. Lender rmay
exarcisa its fights under this subparagraph either in person, by sgant, or through & receiver.

Appoint Receiver, Lender shall have the right 1o have a receiver appointed to take possassion of ait or any part of the Property, with the power 1o
protact and prasarve the Fioparty, 1o operate the Properly precading foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the indabtedness. The receiver may seive without bond it permitted by law.
Lender's right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a persen from serving as & receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Fropery sfter the Property is sold as provided above or Lender otherwise
becomss entitled to possession of tha Property upon default of Grantor, Grantor shall bacome a tanant at sufferance of Lender or the purchaser of
the Properiy and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immeadiately
upon the damand of Lender.

Other Rumedies. Trustee or Lender shall have any ether rigit of remady provided in this Deed of Trust or the Credit Agragment or by law.

Notice of Sale. Lendor shall give Grantor reasonakie notice of tha time and place of any public sals of the Personal Property or of tha ime after
which any private sale or eiher intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten {10) days bsfore the time of the sale or dispostion. Any sale of Personal Properly may bs made in conjunction with any sale of the Real
Property.

Sale of the Property. To tho extent permitted by appilcabla law, Grantor hereby waives any and all rights 1o have the Property marshalled. In
sxarcising its rights and ramedies, the Trustes or Lender shall be free to sell ail or any part of tha Properly togather or separaisly, in one sale or by
separate oalos. Lendsr shail be eniited fo bid &t any public sals on all or any pordon of tha Preparty.

Waiver; Election of Remedies. A walver by any party of a breach of a provigion af this Deed of Trust shall not constitute & waiver ¢f or projudice
the parly’s rights otherwise to demand sirlet compllance with that provision or any other provision, Elaction by Lender 1o pursue any ramedy
providsd in thiz Dead of Trust, the Cradit Agreemant, in any Relatad Document, or provided by law sheli not exclude pursuit of any otier remedy,
and an election to make oxpenditures or 1o lake action to parform an obfigation of Grantor under this Desd of Trust after failure of Grantor 1o
periorm shali not affact Lender's right fo daclare a default and to axerclse any of its remedies.

Attosness® Fees; Experses. 1t Lender institutes any suit or actien to anforce any of the terms of this Dead of Trust, Lender shall ba entited to
racovar stich sum as tha couit may adjudge reasonable a8 attorneys' fees at irial and on any appeal, Whether or net any court action is involved,
gll raasonable expenses incurred by Lendar which In Lenders opinicn are necassary at any time or the proteclion of its inferest or ihe
enforcerment of its fights shall becoma & part of the Indeblednass payabls on demand and ghall bear interest at the Crediit Agreement rate fromi the
daie of expenditure until repaid. Expenses covered by this paragraph include, without fimitation, howaver subject to any limits under applicabie
iaw, Lander's attormeys’ faes whather or not there is a lawsuit, Including attornoys’ fess for bankruplcy procsedings (inciuding efforts to modily or
vasate any autornatic stey o injunction), eppeals and any anticipatsd post-judgment colicction services, the cost of searching records, obiaining
fitle reports (including foresiosura reporis), surveyors’ reperts, appraisal fees, tils insurancs, and fees for the Trustes, to the exient permitted by
applicablo law. Granter aiso will pay any court costs, in addition 1o ali other sums provided by law.

Rights of Trustee. Trusice shall have all of the rights and dutios of Lender as et forth in this saction.
POWERS AND ORLIGATIONS OF TRUSTEE. The foliowing provisions relating to the powers and obligations of Trustee ars part of this Deed of Trust.

Powsers of Trusiee. In sadilion 1o alf powars of Trustee arising as & matter of faw, Trusten shali have the powar 1o teke tha fcllowing actions with
rospect to the Property ugon the wiitton request of Lender and Grantor. (%) foin in preparing and fRing & mag or plat of ths Real Propery.
including the dedication of streats or other rights fo the public; (b) join in granting any easement or crealing any restriction on the Real Prupenty;
and (o) ek In any subordination or other agfeement affetiing this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations te Notify. Trusies shall not bo obligated io notily any other parly of a pending safe under any olhar tust deed or don, or of any action
of procssding v which Grantor, Lender, or Trustes shall ba a party, unless the action or proceading is brought by Trustse.

Trustee. Trusteo shall meet all qualifications required for Trustee under applicable law. in addition to the rights and remedies set forth above,
with respect to all or any pant of the Property, the Trustes shall have the right to foraclose by notics and sals, and Lender shall have the right fo
foraciosa by judicial foreciasure, in either case in accordance with and to the full extent providad by applicable law.

Snecesser Trustes, Londer, at Lender's option, may from fima to Ume appoint & successor Trusies to any Trustes appointed hereunder by an
instruroent executed and acknowledgad by Lender and racorded in the ofiice of ths recorder of amath County, Oregon. Tha instrumeni shall
contain, in addition o 2l ciher maiters required by giate law, the names of the ofiging! Lsnder, Trustes, and Granior, the book and pags wiers
{his Desd of Trust is recorded, and the name and address of the successor tusise, and the insument shafi bs execuled and acknowiedged by
Lendor or its suscassors in interest. The successor frustes, without conveyance of the Praperty, shall succesd 1o all the title, power, and dulies
confarrad upen the Trustes in this Dead of Trust and by applicable law. This procadure for substitution of trustee shall govern o the exchision of
alt othor provisions for substitution.

ROTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dssd of Trust shall be in writing, may be sem by iolefacsimile (unless
othsrwize reguired by law), and shall be effostive when actually daliverad, or whan depssited with a nationally recegnized overnight courier, of, it
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maiied, shall be desmad elfective when deposited in the: Unitsd States malt first class; corfified or registered mall, postage prepaid, directed o the
addresses shown near the beginning of this Dead of Truat, Any pary may change ity address for notices under this Desd of Trust by giving formal
wiitien niotics 16 the other partios, specilying that the purposy of the notice s o changs the party's addrass. AR copies of notioes of forsdlosure fiom
the hoider of any fien which has priority over this Deed of Trust shall be sent to tendar's address, as shown nesr the beginning of this Dosd of Trust
For notice purposes, Grantor agrees to keep Lender and Truztee informad at alt firmes of Grantor's surrent address.

MISCELLANEGUS PROVISIONS. The folfowing miscellaneous provisions are a part ot this Deod of Trust

Amcndments, This Daed of Trust, together with any Related Documents, constitutes the sntire understanding end agreement of the parties as 1o
the matiers set forth in this Desd of Trust. No alteration of or amendment to this Beed of Trust shall be effective unless given in writing and signed
by tha party or perties sought i¢ ba charged or bound by ths alteration or amendmant

Applicable Law. This Deed of Trusi has been delivered to Lender aund accepiod by Lender in the State of Oregon. This Deed of Trust
stioll he governed by snd consirued In accerdance with the iaws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for conventence purposss only and are niot 1o be used 1o interpret or define the
provisions of this Deed of Trust,

Merges, There shall b8 no merger of tha lrderest of eataie creatad by this Doad of Trust with any othar interest or estate in the Property st any
time held by ot for ihe benefit of Lendsr in any capacity, withoust the written consent of Lender.

Seversbility. 1t a court of competsnt jurisdiction finds any provision of this Desd of Tiust to be invalid or unanforcsable as fo any person or
circumstance, such finding shall not rendsr that provision invaild or unenforcsable as o any other persons or circumstances. I feasible, any such
offending prevision shali Be desrmed to be modified to be within the limits of enforceability or valldity, however, if the offending provision cannot be
so rodified, it shai be stricken and aii other provisiens of this Doead of Trust in all other respects shali remain valid and enforceabie.

Successors and Assigns. Subject to the limitalons stated In this Deed of Trust on transter of Grantor's Interest, this Deed of Trust shall be
hinding upon and inura to the benefit of the parties, thair stccessors and assigns. 1 owrership of the Property becomes vested in a person other
shan Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referanca to this Deed of Trust and the indebtedness by
wey of forbearance or extension without relessing Grantor from the obligations of inis Desd of Trust or liabifty under the Indebtadness.

Flme Is of the Rssence. Time is of the assence in the performanca of this Deed of Trust,

Waivers and Consents. Lender shall not be deemad to have walved any rights under this Deed of Trust (or under the Relatad Documents)
unless such waiver is in wiiting and signed by Lendsr. No delay or omission on tha past of Lender in exercising any right shall onerats as a waiver
of such right or any other right, A walver by any pary of & provision of this Dead of Trust shail not constitute a waiver of of prejudics the pany's
right othenwise 1o demand strict compliance wiith thet provision or any other provision, No prior walver by Lender, nor any course of dealing
batyeon Londer and Grantor, shali constute a waiver of any of Lendar's rights or any of Granior's obligations as 10 any future transaciions.
Whenever consent by Lender is required b this Deed of Tiust, the granting of such consent by Lendesr in any Instance shall not consiituts
coniinuing consent to subsaquent inslancas where such conssnt Is requirad.

EACE GRANTOR ACKKOWLEDGES BAVING READ ALY THE PROVISIONS OF THIS DEED OF TRUSTY, AND EACH GRANTOR AGREES 1O IT
TERMS.

GRANTOR:

2 ‘ j 31
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o Whehae! G, Moore

INDIVIDUAL ACKNOWLEDGMENT
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STMIEOT Q“”{f‘?"“ oot L TUTER,

{0TARY PUBLIC - OREGON
M ESION NO. 303850
s e yRes AU & 1838

CounTy 0F YA\ Dipaginy

o this day balore e, ths undersigned Notary Publis, porsonslly appoored Michael G. Moare, 1o me kncwn io ba the Individua! deseribed in and wiho
axacuted the Deod of Trust, ang acknowledgad that he or she signed the Deed of Trust a3 his oF har free and voluntary set and deed, for the uses and
suposes thaeln mentioried.

Givex under my hand sud officia! sea/!‘ ms AN day of A@\QL_ ,19 O
. f ] 5 ' - & -~
By ,g;/}[-\ﬁﬁ\}. PaTINA S 0 Residing at Kl " A0S T

I8 ] 0 i N
Notary Puliie id ﬁflﬂ for the Stets of @Q‘%ﬁ"\ My comunission expires 2‘( 210G
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REQUEST FOR FULL RECONVEYANCE
{To ba used only when obligations hava been pald in full}
To: (Trustee

The undessigned is the logal owner and holder of off Indsbisdnase sacured by this Dsed of Trust. All sume secured by this Deed of Trust have heen
fully paid and satisfied. You ara hereby directad, Upan paymant to you of any surms owing to you under the terms of this Deed of Trust of pursuant to
any epplicable sistule, to cance! the Credit Agreenion secured by this Doed of Trust (which is delivered fo you together with this Deed of Trust), and o
reconvay, without warranty, to ths pariies designated by {he teime of this Dacd of Trusi, the estate now held Ly yau under this Doed of Trust. Pleass

mai the reconveyance and Releted Documents to:

Date: Denelfictary:

By:

fts:
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of &Q‘:—}:A.’C_i_t_l_.‘: the 15:h day
of April AD.,19 98 at _ 11149 o'clock A+ M., and duly recorded in Vol. MO8 -
of Mortgazes on Page 12399

" Bemetha G. Ligsch, County Clerk
FEE $40.00 By Ketdlum. bz




