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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 13, 1588, among Mark T. Claypooi and Greichen S. Claypoo!, as tenants
by the entirety, whogs address is 1517 California Avenue, Kiamath Fails, OR 57601 {referred to below as
"Grantor”y; Washington Mutuai Bani doing business as Westsrn Bank, whoss address Is 421 South 7ih Street,
P.O. Box 688, Klamath Falls, OR  97601-0322 {referred to below somatimss as "Lender” and sometimss as
"Boneficiary”); and Amerititie, whose address is 229 8. Shith Street, Kiamath Falls, OR 97601 {referred o below
a8 "Trustee”),

CONVEYANCE AND GRANT. For valuzbls conslderaiion, Grantor conveys o Trustes for the benefit of Lenzder as Beneficiary alf of Grantor's
vight, tite, and intarest in and to the following described real propsry, togather with alff existing or subsequantly erectod or affixed biildings,
Inprovements and fixtures; afl eassments, rights of way, and appurtenances; all water, water righls and ditch rights {inciuding stock in utilities with ditch

or imigation rights); end ail other rights, rgés;lzias, and profits relating to the real progerty, including without limitation alt minerals, ofl, gas, geothemnal
and simitar matters, iocated in Kiamath County, Siate of Oregon {ihe "Hsal Property™):

Lot 4 and the Southerly 3 fest of Lot 3, In Block 89 of BUENA VISTA ADDITION to the City of Klamath
Fails, according to the officlal plat thereof on file in the office of County Clork of Klamaih County,
Oregon,

The Real Froparty or lis address is commonly known as 1517 Csilfornia Avanus, Kiamath Fails, O 97801, The
Real Proparty tax identification number is R-259414.
Grantor prasently &ssigns to Lender {also known as Benaficlary in this Dead of Trust) all of Grantor's right, title, and Intetest in and to all present and
Tuture leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Comrmercial Code security interest in the
Renis and the Personal Progerty definad bolow, :
DEFINITIONS. The following words shall have the following meanings when usad in this Gesd of Trust. Terms not otherwise defined in this Deed of
Trust shall hava the mwanings atiributed to such terms in the Uniform Commercial Cods. Al references to dollar smounts shall maan amounts in lawdy!
moneay ¢f the Uniled States of America, ’
Beneflclary. The word "Beneficiary” means Washington Mutual Bank doing business as Western Bark, its successors and assigns. Washingion
Mutual Bank doing business as Western Bank also [s referrad to as "Lender" in this Deed of Trust.
Deed of Trust. The words "Deed of Trust” mean this Dead of Trust armong Granter, Lendsr, and Trustoe, and includes withou! liritation all
assignment and sacurity interost provisions relating to the Persone! Propsrly and Rente.
Exlstlng Indnbletnoss, The words "Existing Indabtedness” maan the indebledness desuribad bolow in the Existing Indoblodnass saction of this
Dead of Trust.
Grantor. The word "Grantor” maans any and ail parsons and entitles executing this Desd of Trust, including without fimitation Mark T. Ciaypoo!
and Gretchen S. Claypool.
Guaranter. The word "Guarantor” means and includes without fimitation any and ali guarantors, suretiss, and accommodation pariies in
connection with the Indebtedness.
Improvements. The ward “improvaments” means and includes without fimitation all existing and futuse improvements, buildings, structures,
mobiie homes affired on the Real Properly, facifities, additions, replacaments and other constiuction on the Real Property.

Indeltednass. The word "indebledness” means alf principal and interest payable under the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses Incurred by Trustes or Lendar to enforce obligations of Grantor under this Deed of Trust,
togather with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means Washington Mutual Bank dolng businass as Westsm Bank, its successors and assigns.

Note. The ward "Note” means the Nofe dated April 13, 1988, ity the principal amount of $10,000.00 frem Grantor to Lender,
togather with all renswals, oxtensions, modifications, refinencings, and substitutions for the Note. The maturity date of the Mote is Aprit 18, 2001.
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The rate of interest on the Nota is subject to indexing, edjustment, renawal, or renegotiation.

Parsonal Property. The words "perscnal Propenty” mean ail aquipmant; fixtures, end other articles of parsonal propesty now o7 herealer ownad
by Grartor, and now or heraaltar aftachsd or afiived fo the Real Property; togather with all accessions, padts, ang additions o, =8 replacermets of,
and 8 substiutons for, any of such propery; and together with all proceeds (inciuding without limitation af insurence proceeds snd rafunds of
premiums) from any sale oF sther dispasition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property.
fleai Propesty. The words "Real Froperty” mean the propeity, interests and rights descrihed above in B “Cormeyanca and Grant” section.

Related Documents. The words "Related Documents” mean and include without Smitation a cromissory notes, credit agreemsnls, loan
agresianis, anvironmrental agresments, guaranties, socurity agresments, morigages, deeds of rust, and alt other instrumendts, agreemstis and
documsnts, whather now or hereafter axisting, execulad in conneciion with the indebtedness.

Remis. The word "Rents” means ail present and future rents, ravenues, incoms, issues, toyalties, profits, and other benefifs derived from the
Propariy.

Trusten. The word "Trustee” means Amerititis and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDRESS ARD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE BELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TAUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceplas otherwise provided In this Deed of Trust, Grantor sheli pay to Lender all amourts secured by this Deed of
Trust as they become dus, and shall strictly and in a tirnely manner perform all of Grantor's obligaticns under the Nots, this Deed of Trusi, and the
Reiated Documanis.

POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agress that Grantor's possassion and use of the Property shalt be governed by the
following provisions:

Baggsssion ond Use, Until the occurrence of an Event of Delault, Granter may (s) remain in possassion and contol of the Property, (b) use,
operats o manags the Property, and (c) collact any Renis from the Property. The following provisions relae to the use of the Praperty or to other
{imitations on the Property. THIS INST RUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
OF AFPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TC THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N ORS
30.830.

puty 1o Mainialn, Grantor shall maintain the Property in tenantable condition and promptly periorm all repairs, replacements, and maimenance
necessary {o preserve its value.

Huzardous Substances. The tams mazardous waste," "hazardous substance,” "disposal,” walagse," and "threatened relaase,” as used in this
Daed of Trust, shail have the same meanings as set forth in the Comprehensive Environmantal Response, Compensation, and Liability Act o!
1980, as amended, 42 U.5.C. Section 8801, et saq, (FCERCLA"), the Suparfund Amendments and Reauthorization Act of 1886, Pub. L. No, 89-498
{"SARA"), the Hezardous Materials Transportation Act, 48 US.C. Section 1801, ot seq., the Resource Conservaticn and Recovery Act, 42 US.C.
Seclion 6501, ot seq., or other applicabls state or Federal laws, rules, or regulations adopted pursuant to any of the feregoing. The terms
"nazardous waste” and "hazardous substancs” shall also include, without imitation, petroleum and petroleum by-products or any fraction thereof
and asbaestos. Grantor represents and warrants to Lender that (a) During the pericd of Grantor's owmership of the Property, thare has been no
156, generation, manufacture, storage, treatment, disposal, release of threaienad releasa of any hazardous wasts of substance by any person on,
under, about or from the Property; {b) Grantor has no knowladge of, or Teason o belleve that there has been, except as previously ciisclosed 1o
and acknowledged by Lender in wiiting, (i) any uss, generation, manufacture, storage, treatment, disposal, release, of threatened releass of any
hazardous waste or substance on, unde, about o from the Property by any prior gwners of occupants of the Propeity o7 (i) any actual or
threataned iigation ot claims of any kind by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, troat, dispose of, or relerse any hazardous waste or substance on, under, about o from the Property and (i) any such activity shail be
conducted in compiiance with all applicable faderal, state, and local laws, regulations and ordinances, including without limitation those laws.
regulations, and ordinances describad above. Grantor authorizes Lender and its sgents to enter upon the Property to make such inspections and
tests, &t Grantor's expense, as Lender may daam sppropriate 1o determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lander shall be for Lender's purposes only and shall not be cornstrued o creats any raspensibility or liability on the
part of Le ther ¥ . Tha representations and warranties containgd herein are hassd on Grantors due diligencs in
investigating the Property for hazardous wi 1ol hazardous substances. Grantor hareby (a) releases end waives any future claims egainst
Lender for indemnity of contribution in the event Grantor becomes fiable for cleanup cf othar costs under any such laws, and (b) agrees fo
indemnify and hoid harmiless Lander agairst any and ali claims, losses, liabiiities, damages, panalties, and axpenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this secton of the Desd of Trust or as a consequence of any use, generation, manufaciure,
storage, disposal, relaase of threstenad release oceurring prior to Grantor's ownership of inlevest in the Property, whether or not the sama was of
should have keen known to Grantor, The provisions of this section of ihe Daad of Trust, including the obligaiion 1o indemnify, shall survive the
payment of the Indebladness and tho satisfaction ahd reconveyance of the lien of this Doed of Trust and shall not be afiected by Lender's
acqulsition of any interast in the Property, whether by foreclosura or otherwise,

Nulsance, Waste, Granfor shaii not cause, conduct or permit any nuisance nor comii, permit, or suffer any siripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, of grant to any other party the
right to ramovs, any timber, minerais {inciuding ofl 2nd gas), sci, graval or rock preducts without the prior written coansent of Lender.

Removal of improvements. Grantor shall not demofish or remove any improvements from the Rea! Property without the prior waitten consent of
Lender, As a condition to ths removal of any Improvernents, Lender may require Grantor to make arrangements satistactory to Lender to teplace
such improvements with improvemsanis of al least equel value.

Lends?'s Right to Enter. Lender and il agents and representatives may enter upen ths Real Property & all reasonabie times o attand ©
Lendar's interests and to inspect the Froperty for purposes of Grantor's compliance with the tarms and conditions of this Deed of Trust.

Compllance with Governmental Requiremants. Grantor shall pramptly comply with all laws, ordinances, and regulations, now or herealir i
affact, of all governmenial authorities applicabla to the use or vccupancy of the Property. Grantor may contest in good faith any such lav;,
ordinancs, or regulation and withnold compliance during any proceading. including appropriate appeals, 50 long as Grantor has notified Lender in
writing prior to deing so and so long as, In Lender's sole opinion, Lender's infarasts in the Property are not jeopardized. Lender may reguire
Grantor to post adequate security or a suraty bond, reasonably satisfactory 1o Lender, fo protect Lenders interest.
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!.km;'; %o Profert.  Graror agroes nelther lo abandon nor Isave unatiendad the ngaeriy. Grantor shali do all other acts, in addition 1o thesa acks

set forth above in this saation, witich from the cheracter and s of the Property are reasonably neceseary o protect and preserve the Property.
DUE ON S8LE ~ CONSENT BY LENDER, Lender may, at fta option, daclare immediately dus and payable s% sums secursd by this Deed of Trust
upon the sale or transfer, without the Lander's prior wiliten congest, of alf or any part of the Real Property, or any imisrest in the Raat Proparty. A “saie
or wansfar® means the conveyance of Real Property or any right, iills or interest thergin whether fegel, beneficial or aquitable; whether voluntary or
Involumary; whether by outight sale, deed, Instaliment sale sontact, land contract, sontract for doed, leaseheld interest with a term greater than three
(3) years, larse-option contract, or by sale, assignment, or transfer of any henoficiadl interest in or to any lz2rd tust holding tifle to the Real Praperty, or
by any other method of conveyance of Real Properly interest. I any Gramior is a cotporation, parinershin or limited liability company, transier aiso
includes any changs in ownership of more than twanty~fiva percent {25% of the voting siock, parinarship interests or fimited lizbilty company interests,
as the case may bs, of Grantor. However, this option shall not be exercised by Lendsr if such axercise is prohibited by federal faw or by Oregon faw,

TAKES AND LIENS, The following provicions relating to the taxes and kens on the Property are a part of this Deed of Trust.

Paymert. Granior shall pay when due éand in all events prior to delinquency) alf taxes, spacial laxes, assessments, charges {including water and
sawer), finas and impositions levied against of on account of the Froperty, and shail pay when due &l claims for work done on or for services
rendayed of malerial furnished 1o the Property, Grantor shall mainiadn the Propasty fres of ail liens hiaving priority over or equal to the interest of
Lender under this Deed of Trust, axcepi for the fien of taxes and assessmants not due, axcept for the existing indebledness raferved to below, and
axcept as otherwiss provided in this Deed of Trust,

Right To Contest, Grantyr may withhold paymaont of ary tax, assessmait, o olaim in connection with a good faith disputa over the obligation to
pay, so iong as Lender's interast in the Properiy is not jeopardized. if a lien arises or is filed as a result of nonpaymeant, Grantor shall within fiftesn
{15) days after the lian arises or, if a fien is filed, within fiftleen (15} days aftsr Grantor has notics of the filing, secure the discharge of the fien, or if
tequested by Lender, deposit with Lender cash or a eutficiant corporate surety bond or other security satisfaciory 1o Lender in an amount sufficiant
to discharge the lien plus any costs and atlomsys’ fees or other charges that could accrue as a result of a foreclosurs or sals under the fien. In
any ceniast, Grantor shall dafand itsalf and Lender and shall satisly any adverse judgmant before enforcament against the Property, Grantor shall
wams lender as an additional obligas under any suiety bond furnished in the contest proceadings.

Evidanece of Payment. Grantor shal upen demend furnieh to Lender satisfectory evidence of payment of tha taxes or assessments and shall
authorize the eppropriate governmental official 1o deiiver o Londer at any ¥me a writlen statement of the taxes and assessments against the
Proparty.

Notlce of Constructon. Grantor shall notify Lender at least iiftesn (15) days befors any work is commenced, any services are furnished, or any
materizls are supplied to the Proparty, if any mechanic’s fien, materialmen’s fien, or ofher ken could bo asserted on account of the work, ervices,
or materials. Grantor wilf upon request of Lender furnish io Lender advance assurances salisfactory fo Lender that Granter can and wil pay the
cost of such improvensents,

PROUFPERTY DAMAGE INSURAMNOE. The Tellawing provisions relating to Instiring the Property are a part of this Deed of Trust,

WMalntenancs of Insurance. Grantor shail procurs and maintain poficies of fire insurance with siandard exwnded coverage endorsements on a
replacement basis Tor the full insuratle value covering all improvements on the Haal Progerty in an amount sufiicient to avoid application of any
coinsurance clauss, and with a standard mortgagee clause in favor of Lander, together with such other hazard and lisbility insurance as Lender
may reasonably require. Foliciss shall be written in form, amounts, ojverages and basis reasonably accepiable to Lender and issuad by a
company or companies reasonably accaplabie to Lender, Grantor, upon request of Lender, will deliver to Lender from time 1o tima the poiicies or
certificalss of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelied or diminished without at least ten
{10} days’ prior written notice to Lender. Each insurance policy also shall Include an endorsament providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Granter or any other person. Should the Real Fropanty at any time becoma located
in an area designated by the Dirsctor of the Federal Emergency Managarnent Agency as & special flood hazard area, Grantor agrees fo obtain and
malmain Federal Flood Insurance for the fuli unpaid principal balance of the loan, up 1o the maximum policy fimits set undsar the National Fload
Insurance Program, or as otherwiss required by Lendar, and to maintain such insurance for the term of the lean.

Apgplicaifon of Proceeris, Granlor shali promptly notify Lendsr of any loss or damage to the Property. Lender may make proef of loss if Grantor
izlls to do so within fiftean (15) days of the casually. Whether or not Lender's security is impaired, Lender may, at its election, recaive and retain
the proceeds of any insurarcs and appiy the proceads 1o the reduction of the indebtedness, payment of any fien affecting the Froperty, or the
restoration and repair of the Property. If Lender elasts to apply the procesds to restoration and repair, Grantor shail repalr or replace the damaged
or dastroyed Improvements in a manner satistactory to iender. Lender shel, upon saiisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonabie cost of fapalr or restoration if Grantor is not in detault under this Desd of Trust. Any proceadis which
nave not been disbursed within 180 days after thelr receipt and whick Lander has not cormiited 0 the repair or restoration of the Property shall
be used first 1o pay any arnount owing to Lendar under this Dead of Trust, then to pay acened interast, and the remainder, if any, shall be appliad
to the principal balance of the Indebiadness. 1 Lendar holds any proceads after payment in fufl of the Indsbiedness, such procesds shall be paid
to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpirad insurance shall inure 1o the benefit of, and pass 1o, the purchaser of the Properly covered by this
Desd of Trust at any trustes's sale or other sale held under the provisions of tids Dead of Trust, or at any foreciosure sale of such Properiy.

Compilance with Exlating Indabletiness. Duiing the peried In whieh any Existing Indabiadness describad bitow is in offect, compliance with the
insurance provisions contained in the Insyument evidancing such Exisfirg Indebledness shall sonstinsto comgliance with the insuranca provisions
under this Dead of Trust, to the extent compliance with the tenvs of this Desd of Trust would constituie a duplicaton of insurance requirement. if
any proceads fom the insuranca become payable on ioss, the provisions in this Desd of Trust for division of procesds shall apply onfy to that
portion of the proceads not payabls to the hoider of the Existing indebtedness,

EXPENDITURES 8V LENDER. if Grantor fails to comply with any provision of this Deed of Trust including any obligation 10 maintain Existing
Indabtedness in good standing as requirad belew, or if any acton or procesding is commenced that would materially affect Lender's interests in the
Properly, Lender on Grantar's behalf may, but shall not bo required 1o, take any action that Lender deems appioptiste. Any amount that Lender
oxpends in 5o doing will bear intsrest at the rate prcvidec{fer in the Nete from the date incutred or paid by Lender to the dale of repayment by Granior.
All such expansas, at Lenders option, will (2} be payablo on demand, (b) be addsd to the balanca of the Nete and be spportionsd among and bs
payable with any instalimsnt payments o bacome due during either (i} the temn of any spplicable insurance poiicy or (i) the remalning ey of the
Nots, or (c) be weated as a ballaon payment which will be due and payable at the Note's matwrity. This Deed of Trust also will securs payment cf
these amounts. Tha rights provided or in this paragraph shall e in addition to any other rights of any remadies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construad &s curing the default so as to bar Lender from any remady that it otherwise
would have had.

WARHANTY; DEFENSE OF T¥TLE. The following provisions ralating to ownership of the Property are a part of this Deed of Trust.

Title, Grantor warrants thai: (a} Grantor holds geod and markoiable title of racord to the Propatty In foa simplo, free and clear of ail ligng ard
ancumbrances other than those set forth in the Beal Proparty duscription of in the Extating Indabledness section balow or in any fitie insurance
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poiicy, ita repott, or fingl tite opinion issued in oy df,'angj actapled by, Landsr in connection with this Desd of Trust, and (b) Grantor has the
tull right, powsr, and authoriiy t exacuts and deliver this Dead of Trust to Lender.

Diofanse of Tila. Subjsect io the excaption in the paragraph sbove, Grantor warants and will forever defend the titfs 1o ths Properly against the
tawiui cleims of all persons. In the svant any action of procseding is cormmenced that questions Grantor's Tills or the interest of Trustes or Lender
undar this Dead of Trust, Grantor shafl defand the action at Grantor's expensse. Granior may bs tha norinal pany in such proceeding, but Lender
sheli ba enfitled to participate in the procesding and © ba represantad in the proceeding Ry counsel of Lender's own choice, and Grantor will
daliver, or causs io be defiverad, to Lender such instruments as Lander may raquest from time to time 10 perret such parficipation,

Compilance With Laws. Grantor warranis thet the Property and Grantor's use of the Property complies with all existing applicable laws,
crdinances, and reguiations of gevernmental authoriies.

EXISTING INDEBTEDNESS, The foliowing previsions concering existing indebtadnass {thz "Existing Indebtsdness”) are a part of this Deed of Trust.

Existing Len. The lion of this Dead of Trust securing the Indabledness may be sscondary and inferior to an existing lien. Grantor expressly
covenants and agress to pay, of see o ihe payment of, the Existing Indebtedness and to prevent any default en such indebledness, any default
under ths instruments evidencing such indebtedness, or any default under any security docurments for such indablednsss.

Defauil - If the payment of any instaliment of principal or any interest on the Existing indsbiedness is nol made within the time required by the note
evidencing such Indebiedness, or should & dafault occur under the instrument securing such indebtedniess and not be cured duning any
spplicabie grace period therein, than, at the option of Lender, the Indabledness secured by this Deed of Trust shall become immediately due and
payabla, and this Deed of Trust shail be in defauit.

Mo Modificasion, Granior shalt not enler into any agreement with the holdar of any morigage, deed of trus?, or other secunty agreement which
fias priority over this Dead of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
tender. Grantor shall neither request nor accept any future advances under any such securily agreement without the prior wriiten consent of
Lander,

CONDEMNATION. Tha following provisions reiating to condemnation proceedings are a part of this Deed oi Trust.

Application of Het Procesds. | ali or any pant of the Property is condemned by eminant domain procesdings or by any proceeding or purchass
in tisu of condemnation, Lender may at its election require that all or any portion of the nst proceeds of the award be applied o the Indebledness
of the repair of restoration of the Property, Tha net proceads of the award shall mean ths award afier payment of all reasonable costs, expanses,
and attoinays’ fees incurred by Trustes or Lendsr in connestion with the conderansation.

Proceedinga. |f any procesding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shali promptly take such
staps &3 may b3 necessary o defend the action and obtain the award. Granior may be the nomingl party in such preceeding, but Lender shall be
entitled to participats in the proceeding and fo be represantad in the proceeding by counsel of its own choics, and Granior will deliver or cause o
ba delivered to Lender such instruments as may be requestad by it from time to time te parmit such parnticipation.

APOSITION OF TAMES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fses and Charges. Upon request by Lender, Grantor shali execute such documents in addition to this Deed of Trust and take
whatevar other action is requested by Lender to perfect and continue Lender's fien on the Reel Properly. Grantor shall reimburse Lender for af
taves, as described below, togather with all expenses incurred in recording, perfeciing or continuing this Dead of Trust, including without limitation
all taxes, fees, dosumantary starmps, and othar charges for recording or registering this Deed of Trust.

Taxss. The following shall constiiute taxes o which this section applies: () a speciiic tax upon this type of Deed of Trust or upon all or any pant
of tha Indsblednsss sscured by this Deed of Trust; (b) 2 specific tax on Grantor which Grantor is suthorized or required to deduct from payments
on tha Indebtedness secured by this type of Daed of Trust; (¢} a tax on this type of Dead of Trust chargaabls against the Lender or the holder of
tho Note; and (d) a specific tax on &t or any porfion of the Indebiadness or on payments of principal and inferest made by Grantor,

Subsequent Taxes. if any tax 1o which this section applies is enacted subsequent 1o the date of this Dead of Trusi, this gvent shall have the sams
sfiect 25 an Event of Default (as defined below), and Lender may exerciss any or all of its aveilable rernedies for an Event of Default as provided
velow unisss Grantor either (a) pays the 1ax befors ii becomes definquent, or (b} contests the tax &s previded abova in ths Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satistaciory to Lender.

SECURITY AGREENMENT; EINANCING STATEMENTS, The foliowing provisions relating to this Deed of Trust as & secuiity agreement are a par of
this Dead of Trust

Security Agreement This instument shall constitute a security agresment to the exisnt any of the Property constitutes fixiures or other persona
property, and Lander shali have &t of the rights of a secured party under the Uniform Commarcial Code as arnended from time to time.

Securlly Interast. Upon request by Lender, Grantor shall exscute financing statements and iake whatever other action is requested by Lender to
perfsct and continue Lender's security intsreat in the Rents and Personel Property. In addiiion to recerding this Dead of Trust in the real property
racords, Lender may, at any fime and without further guthorization from Grantor, file executed counterparis, copies of reproductions of this Daed
of Trust &s a financing statement. Grantor shall relmbursa Lender for &lf expensas incurred in perfacting or continuing this security interest. Upon
datault, Grantor shali assermble the Personal Propeity in & manner and at 2 place raasonably convenient fo Grantor and Lender and maks
available to Lender within thres (3) days after raceipt of writien demand from Lender.

Addvassas. The mailing addresses of Grantor {delsior} and Lender (secured party), from which information concerning the security interest
granted by this Dsed of Trust may ba shtalned {each as requirsd by the Uniform Commarciat Coday, are as stated on tha first page of this Deed of
Trust.

FURTHER ASSURANCES: ATTORNEV-IN~FACT. The jollowing provisions relating 1o further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, exscute and dliver, or will cause o be
mads, execuled or deliverad, to Lender or to Lenders designee, and when requested by Lender, cause to be filed, recorded, refiied, or
sarocorded, as the case may bs, at stich tmes and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, security deeds, sacurity sgresments, financing statements, continuation statements, instrumerits of further assurance, cerificates,
ang other documents as may, In tha sola opinion of Lander, be necessary or desirable In order fo effectuate, compiete, perfsct, continus, or
preserve (2) the obligations of Grantor under ihe Note, this Dead of Trust, and the Related Documents, and (b) the liens and security interests
crasted by this Dead of Trust on the Property, whether now owned or hergafler acquired by Grantor, Unlass prohibited by law or agreed to the
contraty by Lender in writing, Grantor shell reimburse Lender for all costs and expenses incurred in cennection with the matters refarred fo in this
paragraph.

Attorney-in-Fact. if Grantor falls to do any of the things refarred to in the preceding paragraph, Lender may do so for and in the name of
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" Grartor and af Grantor's sxpen:‘se; For such pdrpe%s‘,rersmaf hefsby krevccab!y" abpeims Lander as Gramor's altomey--in-fact for the purpose
of making, executing, delivaring, fling, recording, and doing el other things as may be necsseary or dasirable, in Lender's sols opinion, ®
eccomplish the matters referrad 10 in the pleceding paregraph, .

FULL PERFORMANCE. If Grantor pays all the Indabtednass when due, and otherwise parforms 2l the obligations imposad upon Grantor under this
Deod of Trust, Lender shall axecute and deliver to Trustes a raguest for full reconveyance and shall execute and defiver to Granior suitable steternenis
of termination of any financing statement on fie evidaricing Lander's security interast in the Rents and the Personal Propsrty. Any reconveyance fes
required by law shall be paid by Grantor, if permitted by applicable taw.

DEFAULT. Each of the following, at the option of Lander, shall constitute an event of defauit (Event of Default”) urder this Desd of Trust
Dafauit on Indebiedness, Faiiure of Grantor to make any paymant when due on tha Indebtednsss.

Defauit on Other Payments, Failure of Grantor within ths tims required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary o provent filing of or to efiect discharge of any lien,

Compliance Default Failure of Grantor to comply with any other term, obligation, covenant or conditicn contained in this Ceed of Trust, the Nole
or in any of the Related Dacuments.

False Stataments. Any warranty, representation or staiement mads or furnished o Lender by or on behalf of Grantor under this Sezd of Trust,
the Note or the Related Documents is felse or misleading in any matsrial respest, either now or at the time niade or furnished.

Defestive Colisteralization. This Desd of Trust or any of the Related Documents ceasss o ba in full force and effect (including failure of any
collateral documents to creale a valid and perfected security interest or ien} at any time and for any reason.

Death or inselvency. The death of Grantor, the Insolvency of Grantor, the appuintment of a recelver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any procesding under any bankrupicy or insoivency
{aws by or against Granter.

Fareciosure, Forfeflure, ete. Commencement of foraclosure or forfeiture procsedings, whether by judicial procesding, self-help, repossession or
any other method, by any creditor of Grantor or by any governimental agency against any of the Property. However, this subsection shall not apply
in the svent of 2 good faith dispute by Granior as to the validity or reasonableness of the ciaim wiilch is the basis of the foreciosurs or forafeiture
proceading, provided that Granior gives Lender writlen notice of such clainy and furnishes resorves or a surety kond for the ciaim satsfactory to
Lander,

Breach of Dthey Agraament. Any breach by Grantor under the torms of any other agreement between Grantor and Lender thal is not remediad
withiln any grace pefisd provided therein, including without limitation any agreament concarming any indebledness or other obligation of Granior 10
Lender, whether axisting now or later.

Events Affacting Guaranisr. Any of the preceding events occurs with respect 1o any Guerantor of any of the Indebtedness or any Guaranior dies
or bacomes incompstent, or revokes or disputes the validity of, or liability under, any Guaraniy of the indabtedness. Lender, at i's option, may, but
sheli not be requirad to, parmit the Guararior's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfaciory
to Lendar, and, in doing so, cure the Event of Dufauit.

insecurity. Lender in good faith deams itsel] insecure,

Exlsling Indebtedness. A default shali ccour undar any Existing Indebledness or under any instrumant on the Propesty secuning any Existing
Indebiedness, or commenicement of any suit or other action 16 forecivse any existing lian on the Property.

Right to Cuve. if such a faiiure is curabls and if Grantor haa not beon given a notica of a breach of the same provision of this Deed of Trust within
the preceding twalve {12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such fallure: (a) cures the falfure within fiftean (15) days; or (b} if the cure raquires more than fifteen (18) days, immediately
inftiates steps sufficent to cure the fallure and thereafter continues and complates ell reasonable and necessary sieps suificient to produce
complianca as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrance of any Event of Default and at any time thereafter, Trustee or Lender, at iis oplicn, may
exercise any ohe or more of the following rights and remedies, in addition ic any cther rights or remediss provided by law:

Acceloralo indehtetness. Lender shall have the right al its opiion without notice to Grantor to declare tha entire Indebtedness immediatsly due
and payable, including any prepayment penalty which Grantor would be required 1o pay.

Foraclosura, With respact 1o 2l or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in aither case in accordance with and fo the full extent provided by applicable law. If this Deed
of Trust is foreciosad by judicial foreciosure, Lendsr will be entitied to & judgment which will provide that if the foreclosure sele procseds are
insufficiant to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UOT Romodies. With respect o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured paty under
the Uniform Comrmarcial Code,

Collest Rents. Lendsr shall have the vight, without notice to Grantor, to take possession of and manage the Property and collect ths Rents,
including amounis past due and unpald, and spply the net progaads, over and above Lencar's costs, agalast the indebtsdness. In hurtharance of
this right, Lendar may require any tenant or other user of the Property to make paymanis of rent or use fses directly to Lender. H the Renks are
collected by Lender, then Grantor itevacably designates Lender as Grantor's attorney-in-fact o endorse instruments received in payment thereo!
in the name of Grantor and to negotiaia the same and collsct the procesds. Paymants by tenanis or other users lo Londer in response to Lender's
demand shalil satisly the obligations for which the payments are made, whether or not any praper grounds for the domand existed. Lender may
exarcise its rights under this subparagraph either in person, by agent, or through a receiver.

Aposint Recalver. Lender shall have the rigit to have a recelver appelnted to take possession of all or any part of the Properly, with the power
prolect and preserve the Property, to operats the Property praceding foreclosure or sale, and 1o coifsct the Rents from the Propeny and apply the
proceads, over and above the cost of the racelvarship, against ihe Indebtedness. The receiver may ssrve without bond if permitted by faw.
Lendar's right to the appoeintmaent of a recsiver shaif exist whather or not the apparent vsiue of the Property axceeds the indebiedness by a
substandel amount. Employmeant by Lender shall not disqualily & person fromm seiving as & receiver,

Tenancy at Sufforance. I Grantor remalng in possession of the Froperly after the Proparty &5 seld as provided above or Lender otherwise
becomes sntilad o possausion of the Property upon default of Grantor, Grantor shall becoms a tenant &1 sufferance of Lender or the purchacer of
the Property and shall, at Lendsr's option, sither (a) pay a reasonable rental for the use of the Property, or (b} vacate the Property immediately
upon the demand of Lender. :

Cther Ramsdies. Trustes ar Lendsar shall have any other right or remedy provided in this Deed of Trust or the Note or by law.
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Motisz of Sale. Lendsr shall give Gramior teasonable notice of the time and piéca of any public sale of the Personal Propscty or of the fims after
which any privale sale or other intended disposillon of the Personal Property IS fo be made. Ressonable notice shell mean notice given at least
fen {10} days before the tima of the sale or disposition.  Any ssle of Personsi Praperty may be mads in conjunction with any sae of the Rezd
Property,

Gals of the Proparty. Yo the extent permitied by gppiicabla law, Grantor hareby waives a&ny and 2if rights to have the Froperty marshatied. [
axercizing s rights and remedies, the Trustes of Lender shall bs fras to sali all or any pert of the Property fogether of separately, in one salg or by
saparete eales. Lender shali be antiied o bidg at any public esie on alt or any portion of the Property.

walver; Flaction of Remeslon, A walver by any pany of a braach of a provision of tris Doad of Trust shall rot constiuta a waiver of or prajudice
1w parly's rights otherwise te demand sirict compilanca with that provisicn or any other provision. Election by Lender o pursua any remedy
provided in this Deed of Trust, the Note, in any Relsted Documant, or provided by law shall not exciude pursult of any other remady, and an

slaction to make expanditures or o take action to perform on obiigation of Grantor under this Deed of Trust afier tailure of Grantor ‘o perfonn shail
not affect Lender's right to dectars a default and to axercise any of its remnedies.

Altorneys' Fess; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lendsr shall be entilled 10
recover such sum as the count may adjudge reasonable as atiorneys’ fees at 1riat and on any appasl. Whether or not any caurt actien is invelved,
all reasoneble sxpensas incurred by Lendar which in Londar's opinion are necessary at any tme for the protaction of its interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable ot demand and shalt bear inferest at the Nole rate from the date of
expenditure until repaid. Expsnses covered by this paragraph includs, without Himitation, however subject t© any limits under applicable law,
tenders attorneys’ fees whether or not there is a lawsuit, including atioineys' foes for bankniptey procesdings {including efforts fo modify or
vacaie any automatic stey or injunciien), appeels and any anticipated post-judgmsnt collection services, tha cost of searching recerds, ablaining
titio rapornts (inciuding foreclosure reports), surveyors' reports, appraisal 1ees, fits insurance, and fees for the Trustes, to the extent pervitted by
applicable faw. Grantor aiso will pay any court cosis, in agdition to all other sums provided by law.

Richis of Trustse. Trustes shall have all of ths Fights and duties of Lander as set forth iy this section.
POYWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating te the powers and cbiligations of Trustes are past of this Deed of Trust.

Bowers ¢f Trusice. In addiion to ail povwers of Trusize arising as a malter of law, Trustea shall have the power 1 take the following actions with
respect o the Properly upon the wittan request of Lender and Grantor: (&) join in preparing and filing a niap of plat of the Real Property,
including the dadication of srsats or other righis to the public; (b) join in granting any easement or creating ary rastriction on the Real Property;
and {c) join in any subardination or cther agreement alfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obtigations to Hollfy. Trustee shall not e obligaied io notly any other party of a pending sel2 under any other irust deed or fien, or of any acen
or proceading in which Grantor, Lander, or Trustoe shail be a party, unless the action or proceading is brought by Trustee.

Trustee. Trustes shall mest all qualifications required for Trustes under appiicabls lew. in addition to the rights and remedies set forth above,
with reapsct to ali or any part of ine Property, the Trustss shaii have the right to foreciose by notice and sals, and Lender shali havs the right o
foraclose by judicial foreclosurs, in either cass in sccordanca with and to the full exdent provided by appficable law.

Suscesser Truslee. Lender, at Landar's option, may from tima 1o time appoint a successor Trusies 0 any Trusles appointed hereunder by an
instyement executed and acknowledged by Lender and racorded in the office of the rscorder of Kiamath County, Cregon. The instrument shal
contain, in addifion to all othsr malers required by stale imw, the names of the original Lendar, Trustes, and Grantor, the book and page whers
shis Doeed of Trust is recordad, and the name and address of tha successor frustee, and the instrument shali be exacuted and acknowiadged by
Lender or ils succassois in interest. The successor tustes, without convayence of the Proparty, shielt succeed 1o ail the e, power, and duties
conferred upon the Trusise in this Dead of Trust and by applicable law. This procadurs for substiution of wustes shall govearn to the exclusion of
&l other provisions for substinstion.

NOTICES TO GRANTOR AND OTHER PARTIES., Any rotice under this Desd of Trust shall be in writing, may be sent by telsfacsimile {unless
otherwise required by law), and shall b2 ofiactive whan atiually delivered, or when deposited with 2 nationally recognized overnight courier, of, it
mallad, shail be desmed effective whan dsposiled in the United States mait first class, cerlified or registered mafl, postage prepaid, directed (o the
addrasses shown near the beginning of this Deed of Trust. Any parly may changs its address for pofices under this Deed of Trust by giving fermal
writtlan notice to the ciher parties, epecilying that the purpase of the notice is to change the pany's address. All coplss of notices of foreclosure from
tha hotder of any llen which has plority over this Dead of Trust shall be sant io Lendar's address, as shown near the beginning of this Deed of Trust
for notice purposes, Grantor agiees 1o keep Lander and Trustes informed af all imss of Grantor's current adkiress.

MISCELLANEOUS PROVISIONS. Tha following miscelianaous provisions asg a pest of this Dead of Trust:

Amendments. This Dead of Trust, logether with any Relaled Documants, constitutes the entire undarstanding and agreemant of the parties a3 o
the matters set forth in this Deed of Trust. No alteration of ot amendment o this Dead of Trust shall ba effective unless given in witing and signed
by the party or pariiss soughi to be charged or bound by ihe alieration of arnendment.

fpplicable Law. This Deed of Trust has Lony deliverod e Lender and pocapiad by Lendsr in the Stale of Oregon. This Daed of Trust
shall ba governed by and conslrusd in accordanss with the lnws of the State of Uregon.

Caption Headlngs. Caption headings in this Desd of Trust are for convenisnes purpases orty and &re not to ba used 1o intemret of define the
provisicns of this Dead of Trust,

tdorger. Thore shall be ne merger of the interest or aslale created by this Dead of Trust with any other interast or estate in the Property st any
time held by or for the banefit of Lendar in any capacity, without the wiitten consent of Lender.

Multiple Partisa. All obligations of Grantor under this Daad of Trust shall be joint and saveral, and alt reforences o Grantor shall mean each and
avery Grantor. This means that each of tha persuns signing below is rasponsivie for ait obligations in this Deed of Trust.

Saversbillty. if 2 court of compstent nirisdiction finds any provision of this Deod of Trust to be invalld or unsnforceabls as o any person of
chrcumstance, such finding shall not render that provision Invalid or unenforceabla as to any other parsons or circumstances., If teasible, any such
oftanding provision shall be deamed to be modified to ba within the limits of enforceabllity or validity; howaver, it the offending provision cennot be
5o modifiad, It shall ba sirickan and all other provisions of this Daed of Trust in all other raspects shall ramain valid and enforcesble.

Succossers ang Asslgns, Subjedt o the limitatons stated In this Deod of Trust on ransfer of Grantor's interest, this Desd of Trust shall be
pinwding upan and inure to the benefit of the parties, thair successors and assigns. if cwnership of the Property becomes vested in 8 person other
than Grantor, Lender, withowt notice to Granter, may deal with Grantor's sucesssors with referenca to this Deed of Trust and the indebtedness by
way of forbeurance or exlension without releesing Grantor from the obligadons of this Dead of Trust or llability under the Indebtadness,

Time Iz of the Essance. Time Is of the essance in the performance of this Dead of Trust.
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‘.’Jsi»sa‘a ;wd Consants.  Londer shall rot bs deemed 1o have waived any rghts undisr this Dead of Trudt (or under the Related Dncumsms)
unisss suth weiver 18 in wiiting and signiedd by Lender. No delay or omission ori the part of Lender in exarcising any «ght shad operale 85 a waiver
of such right or any other right. A walver by any parly of a provision of this Deed of Trust shall not consBiting a waiver of or prejudice e party's

wight otherwise o demand stict campﬂarce with that provision or any other prgvision. No prinr waiver by Lender, aor any eourse of dealing
beiwesn Lendar and Grantor, shall constitule a webver of any of Lender's rights or any of Grantor's cMgahons as {0 any hulure wansactions.
Whenever consent by Lendsr is required in this Deed of Trust, the grant ting of such consent by Lander in any instance shall not constitute
continuing consent 1o subsaquent Instancas wheve such consent ie requ,rad

EACH GRANTOR ACKNOWILEDGES hAViNS READ ALL THE PROVISIONS OF THIS DEEDR OF TRUST, AKE EACH GRANTOR AGREES TO IS
TERMS.

Tabsll

R T. C%@"{} ol

. _ ERICIAC SR
STATE OF Q L E TN . . JODI L TUTER
=) ; | NOTARY BUBLIC - OREGG%S;Q
% 3,208

\/

COUNTY OF AR A

On this day beiore mo, the undersigned Notary Public, personally appsarsd Mark 7. Claypoo! and Graichen S, Claypool, 1o ms known o be the
individuale described in and who executed the Desd of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act and

dagd, for the uses and purposes therain mentionsd.
Given urcler my hand and offictal seal ihis {0~ day of (j&ﬂ)\jv&_ ,is Ay .

g R A )
ey head A Ny Residing ¢ ___ A0 ok by Balio 2
Notary Publlc iﬁ dfor the State of ) ICTORTAN My commlasten axpires 87 50

REQUEST FOR FULL RECONVEYANCE
(Yo ba used only when obligations have baen peld in full)

To: , Trustsa
The undersigned is the lagal owner and holdsr of alf indabtadness sactired by this Dasd of Trust. Al sums secured by this Dead of Trust hava been
fully paid and satisfied. You are nsreby diracted, upon payment 10 you of any siims owing to you undear the terms of this Deed of Trust or pursuant to

any epplicsble statuls, 1o cancal the Note secursd by this Deed of Trust (whichi is dafivered 1o you together with this Deed of Trust), and to reconvey,
without wartanty, o the psriles designated by the terms of this Desd of Trust, the astale now held by you under this Deed of Trust  Pleacs mali tha
feconvayance and Relatod Documents to;

Datar Beneficiary:
By:
fig:

LASER PR, Aeg. U8, Pat. A T.M. O, Ver, 3,24 {v) 1998 CF) ProBarvitss, Inc, Alirighsa rassrved, {OR-G01 CLA‘-‘PE;OL‘LN REZGVLY

STATE OF OREGOM: COUNTY OF KLAMATH : - ss.

Filed for record ot request of Ameritit] the 15th
{ April AD,19_ 98 11:49 (5 A. M., and duly recorded in Vol 498
: Mortgapes ’ o Pe% 124056

,cnezhrxG b:isch, County Clerk
By 2; d




