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- DEED-OF TRUST

THIS DRED OF TRUST ("Security Yastrament") js made on . . ., - APRIL 15, 1998
WILLIAM & NORMAN ‘AND DEBORAR L NORMAN, HUSHAND AND WIFE

R

("Borowse"), The trasicads. -

("Trustse™). The bemeficiary is © KLAMATH PIRST PEDERALSAVINGS AND LOAN ASSOCIATION
which is arganized and existing wnder the laws of, . THE UNITED STATES OF AMERICA , and whose
afdtessis - 540 MAIN STREET, KLAMATH FALLS, OR 97601, .

N : ST et e :("Lender™}. Bomower owes Lender the principal sum of
THENTY FIVE TEOUSAND WO RUNDRED AND NO/100 : : o

' . S e Dolias(US.$ 25,209.00 ).

This debt is evidenced by Bowower's note dated the same date as this Secusity Instrament ("Note"), which provides for
monthly payments, with the fall deby, if not paid earlier, due and payable on MAY 1, 2028 ) .
This Secarty Insrument seonres 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of all other sums, with interest, aivanced under paragraph 7 w protest
the security of this Security Instrument; and (¢} the performance. of Borrowes’s covenants and egreements under this Security
Instrument and die Mote; and {(d) the repayment. of any. future adv , with interest thereon, made to Bomower by Lender

pursuant 1o the parsgraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrowes, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustes 1o Borewer, may meke Putare. Advances to.Borrower.. Such Future Advances, with interest thezeon, shall be secured by
this Beed of Trust when evidenced by promissocy, niotes stating that said notes axe secured hereby, For this purpose, Borrower
irrevocably grants and conveys 1o Trusiee, in trust, with powsr of sale, the following described property located in
e e KLBRRATRG Couny, Oregom.

.. THE.NORTH 8¢ FEET. OF LOT-397, BLOCK 110, MILLS ADDITION TO THS CITY OF KLAMATH
< FRLLS, (IN THE CQUNTY OF XLEMATH, STATE.OF ORBGON.. . .

which has the address of 2150 ORCHARD AVE, KLAMATH FALLS =~ =~ {Street, City],
Cregon 97801 . .- [ZipCede] ("Propesty Address™);

TOGETHER ‘WITH af! the improvements now or hereafter erected on the proparty, and afl easements, appurtenances, znd
fixtures now or-hereafier 2 part of the property. All seplacements and additions shell also be covered by this Security Instrument.
Aliof the foregoing is referred io in this Seourity Instroment as the "Proparty.” -

- BOREOWER COYENANTS ot Borrower is lawlully seised of the estats hereby conveyed and has the right w grent and
convey the Property and that the Properiy is unencunbered, except for encumbrances of record. Borrower warrants and will defend
generally the 1ité 16 the Propeity against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT conbines unifort covenants for nations! use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform secuvily instrument covering reaf property.

UNGFORM COVENANTS, Borrower and Lender covenant ard agree as follows:

1. Payment of Principal and Inferest; Prepayment and Late Charges. Berrower shall promptly pay when due the
principal of snd intersst on the debt evidenced by the Note and any prepayment and Jate charges due under the Note.

2. Funds for Taxes and Insurance, Subject 10 applicabls law or to a written waiver by Lender, Borrower shall pay to Lender
on the day meonthly payments are due under e Note, antil the Note is paid in full, 2 sem ("Funds™) equal to one-twelfth of: (3)
yeatly taxes and asssssments which may attain priority bver this Security Instrument as a lisn on the Property; (b) vearly leasehold
payments or ground rents on the Property, if any; () yearly hazaxd or property insurance premiums; (&) yearly flood insusance
premiums, if any: (e) yearly morigage insurance premivme, i any; and (f) any sums payable by Borrovier to Lender, in accordanse
with the provisions of parageaph 8, in licu of ti& payment of morlgage inswrance premivms, Those items are called “Escrow Tioms.”
Lender may, &t any time, collect and hold Funds in an amount sot (o exczed the maxitum amount a lender for a federally releted
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morigage Joan may require for Bosrowess escrow scoount under the federal Real Bstate Ssitlement Procedures Act of 1974 as
amended from tdme o e, 12 US.C. Section 2601 ef seq. ("RESPA"), unless another law that applies 10 the Funds ssis a fosser
stdunt 3 3o, Lender may, 2t any time, colfect and Hold Faride inn an amouni sl & exceed the lesser amount, Lender may estimaie
ih¢ smount of Fands due on the basis of current data and reasonable estimates of expenditares of future Essrow iems or otherwise
inaueondancswith:applicable law. , : ) ; ‘

The Funds shali be held in an institution whose deposits ave insured by a federal sgency, insrumestality, or cutity (iacluding
Lendes, if Lender is such an institation) or in any Federal Home Loan Bank, Lender shall apply the Fands to pay the Escrow liems.
Lender may not.charge. Borower for holding and spplying the Funds, annually, snslyzing the escrow socoant, or verifying the
Escrow ltems, unless Lender pays Borrower intgreat on the Funds and appliceble Inw permits Lender to make such a charge.
Howsver, Lender may requite Borrower 1o pay a onc-ime chargs for an independent real estate tax reporting scrvice used by
Lender in connection with this foan, unless applicable. law provides otherwise, Uniess an agreement is made or applicable law
requires interest to. be paid, Lender shall not be required. 10 pay Boriower any intevest or exrnings on the Funds. Borrewer and
Lender may agrée'in writing, however, that interest shall be paid on ths Funds, Leader shall give to Borrower, without charge, an
annug! accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all suras secured by this Security Instrument. )

It the Funds held by Lender exceed the amounts penmitted 10 be held by applicable Iaw, Lender shalf account to Borrower for
the excess Fands in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay the Escrow Hems when due, Lender may sc notify Borrower in writing, and, in such case Borrower shall pay
te Lender the smount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
paymemnts, at Lender’s sole discretion, : o SR

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender; prior to the acquisition or sake of the
Property, shall apply any Funds hield by Lender at-the time of acquisition or sale a5 a credit against the sums secured by this
Security Instrument, : B :

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts payabl under paragraph 2; third,
1o interest due; fourth, to principal due: and last, 10 any Iste charges dus under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Propenty
which may attain priority over this Sectrity Instrument, and lessehold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manse, Borrower shall pay them on time direcily to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall prompily fumish 1o Lender receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Tustrument unless Botrower: (2) agrees in
writing io the payment of the cbligation secured by the lien in a manvier acceptable o Lender; (b) contests in good faith the fien by,
or defends against enforcement of the Lien in, logal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the Yien dn agreement satisfactory to Lender subordinating the lien to this Security
Instrument, If Lender determines that any part of the Froperty is subject to a lien which may attain priority over this Security
Instrument, Lender may pive Borrower a notice identifying the lien. Bowrower shall satisfy the Hien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurence. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term "exiended coverape” and any othee hazards, including floods or
flooding, for which Lender requires insurance, This-insurance shall be maintained in the ameunts and for the periods that Lender
requires. The insurance cacrier providing the inserance shall be chosen by Berrower subject to Lender’s approval which shalf not
be unreasonably withheld. If Bomower fails to maintain coverage described sbove, Lender may, at Lender’s option, obizin
coverage to protect Lender’s rights in the Property in accerdance with paragraph 7,

All nsusance policies and renewals shall be acceptable to Lender and shall include 4 stendard monigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
preminms and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proaf of loss i not mads prompily by Borower.

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be spplied o restoration or repair of the
Froperty damaged, if the restoration or repair is économically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasibie or Lender’s security would be lessened, the insurance proceeds shall be applicd to the snms
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carvier has offered to setile a claim, then
Lenger may collect the insurance procesds. Lender may use the procesds to repair or restore the Property or o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or postpone
the due daie of the monthly payments refested 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property s acquired by Lender, Borower's right lo any insurance policies and proceeds resulting from damage to the
Property prior % the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior 1o the acquisition. - )

6. Deenpancy, Preservaiion, Maletenance and Protection of the Property; Borvower’s Loan Application; Leascholds,
Borzower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Secueity Inswument and shall continue to vccupy the Propesty as Borrower’s principal residence for at least ore yesr afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shalf not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Propesty. Borrower shall be in defanlt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise maieriaily impair the lien created by this Secarity Instrument or Lender’s security interest. Borrower may cure such 2
default and reinsiate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instroment or Lender’s seourity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Propenty, the leasehold and the fee dtle shall
not merge unless Lender agrees to the merger in writing.

7. Peotection of Lender’s Rights i the Property. If Borrower fails to perform the covenanis and agreements contained in
this Security Instrument, or thers is a legal procecding that may significantly affect Lender’s rights in the Property (such &5 &
procesding in banirepicy, probate, for condemnation of forfeituce or o, enforce Jaws of regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lender's rights in the Property. Lender’s actions may irclude
paying any sums secured by & Hén which has prioeity over this Security Instrument, appearing in court, paving reasonsble
artomeys’ fees and entering on the Property to make ropairs. Although Lender may tske action under this paragraph 7, Lender does
not have 10 do 50, :
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Any amousts disbursed by Lender wnder thiy paragreph 7 shall become addivional debt of Borower m%y ﬁ% Ssawity
Ingtroment. Unlaes Borrower sad Leader agree to ottisr tonns of payment, these amiounts shall bear intcrest from the date of
dighurseraent svihe Note rate and shall bs payeble, with interest;'upion notics from Lender to0 Borgwer requesting payment.

<1 Ta. Harayd Insursnce Warning, Unless you, (the "Borrower™) provide us, (the “Lendes”) with evidence of insprance
coverage as reguired by our contract or loan agresment, Tender sy purchase insurance 2t Borrower's expense to profect e
Lender's interest. “THis Insurance way, but need not, also protect the Borrower's interest. If the collateral boromes damaged, the
coverage the Lender puichased mey not pay any claim Bomower mskes o any claim mads against the Borrower. Borrower may
iater comoel thi coverage by providing evidence (At Bottower has obtaingd propesty coverdge elsewhere.
_%° The Bosrower is rosponsible for cost of any inswmance purchased by Lender. The cost of this insursnce may be added 1o your
contract or Joan balance. If the cost is addad o the contract or joan balance, the interest rae on the underlying coniract or ican will
apply o this added amount. Effective dats of coverage may be the date the Borsower's prior coverage lapsed or the date the
Borrower failed {0 provide procf of coverage. A

The ¢overage Lender purchases mey be considerably more expensive than insurance the Borrower can obtein on Borrower's
ewxz_gnéii migy not satisfy the need for property damage coverage or oiher mandaicry lsbility insurance requirements imposed by
applicable law, e

& 8. Mortgage Ynsurance. If Lender required morigage insurance as a condition of making ihe loan secured by this Secuwity
Instrument, Bosrower shall pay the premiums required to maintain the morigage inswance in effect. If, for any reason, the
motigage insurance coverage required by Lender Iapscs or ceases to be in effect, Borrower shall pay the premiums required 10
obiain coverage substantiplly equivalent to the morigage insurance previously in effect, at & cost subsiantially equivalent to the cost
1o Borrower of the ntorigage insurence previously in efféct, from an alternate mortgage insurer approved by Lender. If substandally
equivalent morigage insuranice coverage is not available, Borrower shall pay to Lender each month 2 sum equal to one-twelfth of
the yearly tnorigage insurance premium being paid by Bomower when the insurance coverage lapsed or ceased 10 be in effect.
Lender will accept, use and rétain these payments as a foss reserve in lieu of mortgage insurance. Loss reserve payments may
no longer be reguired, at the option of Lender, if morigage insurance coverage (in ihe amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required {o mainiain mortgage insarance in effect, or 1o provide a foss reserve, until the requirement for morgage insurance ends in
accordance with any writien agresment between Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may meke reasonsble cntriss upon and inspections of the Property. Lender shall give
Borrowser notice at e time of of prior  an inspection specifying reasonable canse for the inspection.

19: Conderenaiion. The proceeds of any award or claim for damages, disect or consequential, in connection with any
condemnation o7 other t2king of any part of the Property, or for conveyance in liew of condemnation, ate hereby assigned and shail
be paid w Lender, . :

Tnt the evens of & total taking of the Property, the proceeds shall b applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower. In the event of a panial king of the Property in which the fair market
value of the Property immediately before the taking is equal io or greater than the amount of the sums secured by this Security
Insirument imemediately before the taking, unless Bomower and Lender otherwise agree in writing, the sums secured by this
Security Instramieni sha¥l be reduced by the amoant of the proceeds muliiplied by the following fraction: (a) the total amount of the
susms seciired immediately before the taking, divided by (b) the fair market value of the Propesty immediately before the taking.
Any batance shall be paid o Borrower. In the cvent of 2 partial taking of the Property In which the fair masket value of the
Property immediately before the taking is less than the amiount of the sums secured immediately before the iaking, anless Borrower
and Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall be applied o the sums
secured by this Security Instrafent whether or not the sums arc then due.

If the Property is abandoned by Borrower, of if, wfter notice by Lender to Borrower that the condemnor offers to make an
award of seide a claim for damages, Bomrower falls 1o respond to Lender within 30 days afier the dste the notice is given, Leader is
anthorized o collect and apply ihe procseds, at #ts option, sither fo restoration or repair of the Property or w the sums secured by
this Seowrity Ynstrument, whether or not then due, : : L :

Uritess Lender snd Borrower sifierwiss agree in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred & in pafagraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Heleased; Forbesrnncs By Lender Not 8 Waiver, Extension of the time for payracnt or modification of
mnortization of the sums sacured by this Seciwity Instrument granted by Lender t0 any sucosssor in interest of Borrower shall niot
operate {0 release the Liability of the osiginal Bomower or Borrower's successors in interest, Lender shall not be sequired to
cominence procedings against any successor in interest of refase w exiend time for paymens of otherwise modify amortization of
the sums secured by shis Security Instrument by reason of any demand made by the origing! Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be s waiver of or preclude the exercise of any right
or seinedy. : : : ’ co )

12. Suecessors gnd Assigns Bound; Joint and Several Liability; Ceo-signers. The covenamis and agreements of this
Security Instrument shall bind and benefit the snecessors and assigns of Lender and Borrower, subject io the provisions of
paragraph V7. Bomower’s covensnts ond agreemente shall be joint and soveral. Any Bomower who co-signs this Security
Instrument bul doss not exccute. the Nowe: (2) is co-signing thiy Security Insirument only o morigsge, grant and convey that
Borrower’s ierest in the Propexty under the terms of this Security Instrument; (b) is not persenally obligated to pay the sums
secured by this Security Instament; and () agrees hat Lender and any other Borrower may agree (o extend, modify, forbesr or
make any accommadations with regard to the terms of this Security Instruners or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to 2 law which sets maximum loan cherges, and
that law is finally interpreted so that the interest ot other loan charges collected or 0 be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amcunt necessary 0 reduce the charge (o the
pexmitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrowes.
If 2 refond reduces principal, the reduction will be treated s a partial prepayment without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless agplicable law requires use of another method, The notice shall be direcied to the Property Address or any
other addross Borrower designates by notice io Lender. Any notice to Lender shall be given by first class maii 1o Lender’s address
stated herein or any other address Lender designates by notice 16 Borrower. Any notice provided for in this Security Instrument
shall be deerned to have been given to Horrower or Lender when given es provided in this paragraph,

15, Governing Eaw; Seversbility, This Security Instrument shall be governed by federal law and the law of the
jurisdiction I which the Property is focated, In the event that any provision of clause of this Security Instrument or the Note
conflicts with spplicable aw, such conflict shail not affect other provisions of this Secarity Instrument or the Note which can be
given effect withous the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 1o be
severable.

1%, Borrower's Copy. Borrower shall be given one conformed copy of de Nots and of this Security Instrument.

17. Trumaler of the Properiy or 'a Beneficial Tntevest in Bovrowar, If all or any purt of the Properiy or eny intrest n iR is
sold or Sansfirved {or if 5 beneficial intorest in Borower iy 50ld or tansferred and Borrower is not 8 natural person} without
1Lender's prior writen conseiit, Lander may, & its option, require immediate payment in full of all sums secured by this Security
Ingirament, Howeves, this option shall not e ‘exelvisall by Lender If excicise 5 prohibiled by federal law as of the date of this

NS
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: lf lzmﬁea' shexcises thig opason. Leadar shx.i give chw&r nsztme ef a.cceiaﬂ..zs@si 'i’fxs m&os snaj ;smv:fi, a pmad of not less

* than 36 dayy fom ihe date the notice is dmvez‘ed or mailed within whick Borrower must pay all sums secured by this Security

fadromens i Borrower fails 1o pay thess sums prior to the explation.of tis period, Lenﬁe: nay mwxe any remedies peamitited by
thit Sscurity Instrament without furthier notice or demand on Bnrromx

18, Forrower's Right to Reiostate. If Borrower mests certain conditons, Bermwex shail have the right t have chforcement
of this Security Instrwment discontinued at any time prior o the carlier of: (@) 3 days {or such other period as applicable law may
specify for einsnicmens) before sale of the Property pursuant 1o any power of szle contained in this Security Instrument; or (&)
entry of 2 judgment enforing this Security Instrument. Those conditions are that Berrower: (2) pays Lender all sums which then
would be due wider this Security Instrument and the Note as if no acceleration had occurved; (b) cures any default of any other
COvenanis o aganems (c) pays alf expenses ‘icurred in enforcing this Security” m.smgnen* ‘inciuding, bit not anmed 10,
seasonable stiomeys’ feest and (3) ‘takes such atiion &5 Lendss may regsonably require {0 assweé Giat the lien of this Security
Instrument; Lender's rights in the Propenly ‘and Botdower's oblightion 1o pay e sras secured by this Security Instrument shsll
continue unc.szr*gcd Upon reinstatement by Bomoiwer, this Security Tnsteument and the obligations secured hereby shall remain
fully effective 25 §f no accelerstion had occurred. However, this right to reinsmte-shall not apply in the case of acceleration under
paragraph 17. ;

19, Safe of Mote; Change of Loean Servicer, The Not or a partial imterest in the Note (together with this Security
!mmunent) may be sold one or more times without prior notice to Borrower. A sale may resuit in 2 change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Secmty Instrument, There also may be one or
more changes of the Loan Sexvicer unrelsted 1o a sale of the Note. If there is 2 change of the Loun Servicer, Borrower will be given
written notics of the changs in sccordance with paragreph 14 dbove and appiicable Iaw. The notice wiil state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law,

20. Hazgedous Substemeces. Borrower shall not cause or pmma the presence, use, disposal, siorage, or release of any
Hazardous Subsiatices on or in the Property. Borrower shail not do, nor 'allow anyens clse to do, anything affecting the Property
thai is in violstion of any Eavironmental Law. The preceding two sentences shail niot apply to the presence, use, or siorage on the
Propenty of sriiali guantities of Hazardous Substances that are generally mcogmzed o be appropriate to normal residential uses and
to maintenance of the Property.

Bomrower shall promptly give Lender written mﬁce oi” any investigetion, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private pasty m"olvmg the Property and any Hezardous Substance or Environmental Law of
which: Borrower has actual knowiedge. If Borrower Tearns, or is notified by any govemmental or regulstory suthority, that any
removal or olher remediation of any Harardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedisd sctions in accordance with Environmental Law. -

As used in this peragraph 20, "Harardous Substances” are thoss substances defined as toxic or hazardous substances by
Environmental Law and the foliowing subsances:. gasoline, -kerosene, “other- flummable or toxic pewoleum products, ioxic
pesticides and herbicides, volatife solvents, meierials containing asbestos or formaldehyde, and radioactive materials. As used in
this patagmph 20, "Enviconmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate o
health, safsty or environmental profecion. =

NON-UNIFORM COVENANTS. Borrower and b:nder mrthcr cmenam and agree as follows:

21, Aceeleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreetnent in this Securlly Instrument (but not prior to acceleration under paragraph 17 uniess applicable
iaw provides otherwise). The notice shall sperify: - (2) the defaull; (b) the aciion reguired {o cure the defsult; (¢) a date, not
less than 30 days from the date the noties i pives jo Borvower, by which the default must be cured; and (8) that failure to
cure the defant! on or before the date spncmsd in the notice may result in sceelevation of the sums secured by ¢his Security
Instrument snd sale of the Property. 'The notice shall further Inform Borrower of the right to reinsiste after acceleration
and the vight to bring a court action $0 assert the non-existence of & defauli or any other defense of Borrower to
acceleration and sale. 3T the defaul i5 not cured on or before the date specified in the notce, Lender, at its option, may
require iinmediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sgle and any other remedies permmed by applepble law, Lender shall be entitled to collect alf expenses
ingurred in puwumg the remedies provided in iizis paragraph 21, including, but not limited to, reasonsble attorneys’ fees
ang costs of title evidance,

If Lendler invekes the power of sale, Lendér shall execute or cause Trustee fto execute a written notice of the
eccurrence of sn event of default and of Lender’s clection to cause the Property to be sold and shall eause such notice to be
recorded in epck county in which any part of the Property s located, Lender or Trustes shall give notice of saie in the

manger jpfe;crzbeﬁ by applicabls lnw fo Borrower gnd (o other persons prescribed by applicsble law, After the time
requived by apphcab e iaw, Trusice, without dexsend on Borrower, shall seli the Ffspe?ty at public auction to the highest

bidder at the time and place and under the terms dssignated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may posipene sale of ol or any parcel of the Property by peblic snnouncement at the time ang
pirce of any previcusly scheduled sale, Lender or 83 designee may purchase the Property st any sale.

Trustee shall deliver to the purchaser Trusies's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's desd shall be prims fack evidence of the truth of the statements made
therein. Trustee chall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
tinsited t9, reasonable Trustee’s and attorneys’ fees; (b) to all sums sccured by this Security Instrument; and (¢} any excess
to the person or persons legaliy entitfed to it

22. Réconveyance. Upon payment of all sums secured by this Scc;m‘y Instrument, Lender shail request Trusice to reconvey
the Property and shall surrender this Security Instrument and all rotes evidericing debt secured by this Security Instrument 10
Trostse, Tms:ef shall reconvey the Property without warranty for 2 fes 'of not ?css than $5.00 o the person or persons legally
entitled io it. Such person or persons shall pay any recordation cosis. '

23, Substilate Trustee, Lender may, from e 10 time, remove Trustes and appoint a successor trustes to any Trustee
appointed hereunder, Without conveyance of the Property, the saccessor frusige shall succeed to all the tide, power and duties
conferred wpon Trustee hatein and by applicable 18w,

24, Amrnéys' Faes, Az used in {hxs uxm?y Instrument and in the Note, "atiorneys’ feos” shall inctude any atiorneys® fees
awarded by s appellate covrt.

25, Riders to s Security Instrumment, If 0ng or more riders are execumd by Borrower and recorded together with this
Security Instrament, ihe covenants and agresments of each such rider shall be mca'pmmd into and shall amend and supplement
the covenants and agresments of this Sscumy Instmm ont 88 if the tédw(s) were 3 part of this Security Instrurnent.

[Check apnh.':abi‘, box(es)] B
L) Adjustable Rate Rider (] Condomininm Rider [X} 1-4 Family Rider
Graduated Payment Riém ; [ Planned Unit Development Rider - L Biweskly Paymeni Rider
L lBalloonRider =~ L} Rate Tmproverent Rider - - {1 Second Home Rider
VARider [_! Other(s) fspecify)

"UNDER OREGON LAW, MOST AGRZEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AMD OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD 'PURPOSES' OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US T0 BE ENFORCEABLE." IR :

ety ST Formausg 8ig0
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s SIGNING BBM)W Borrower spoepts md agress o the term m\m@mmmmwnmymazm@?mam v
' auygﬁ(s‘tmecamébyamweradmr&cdmm s ,' '
. Waﬁmes '

Yot -

NFI.J.:IAM S lo)

,‘“\
ﬂé 4 £ ? [, O Pl
T RORMAN

(Seal)

~Bonower

N A
STATE OF OREGON, County ss: K
On this Ve W”"ﬁ« day of %rrj s 1558 « personally sppeared the above named
ﬁ j 7 Y! Py
é‘% b{ii@w < !‘\é“"?W + doe b""f&‘&" and acknowledged
the foregoing inswumen: o bo wttr voluniary a0t angd desd.

My Commission Expires: Before me:
{Offrcial Seal)

OFFICIAL SEAL
HAY E BOOL
HTARY PUBLIC - GREGON
QG%&%%&S%G& Nﬁ Qé.'ﬁﬂ"
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I.:H-r# Qﬁ‘ﬂ 04 iSSe?
B £ ]
z :45, FAMILY nga

A@gmaem of ﬁéﬁ%

T‘ﬂs M FAMHX R‘DER is m:xis, thig’ 152}{ 'iay s::f APRIL . , 1888 andis
‘incorporated into ind shall be deomed to amend az*d supplement the Mortgage, Desd of Trast or Security Deed (the
"Secuxzy Insuwm'"} of the same daic g“iven by the undersigned (;a‘ie "Borrowes") i szeure Bormower's Notz to

RLAM?\THETRSTFED‘ERZ&L ;s';z;\'ims‘s AND LOAN ASSOCIATION

e R : ' {the "Lender")
of t%'f* same d&ie md cav"tmg the Freper"} desciibt:d in ﬁte Sg:cum.y Inmxmmt am tocated st

‘ © 2150 ORCHARD AVE '_‘ o : :

KLAMATH PALLS, OREGO‘QT 976 Gl

Iﬁvp&ﬁy Addms}

14 FAMELY C@VEVAWS In addmon 5 ihe cowmms and a,greem.ms marde in the Security Instrament,
Borrower and Lender further covenant and agree as follows:.

© A ADDITIONAL PROPERTY SUBJECT TOTHE §ECUR§"Y MSTREJMENT m gddidon to the
‘ Propeﬁy described in the Security Instrument, the following items are added to the Property deseription, and shall
also constituie the Property covered by:ihe Security Instrument: building materisls, appliances and goods of every
natre whatsoever now or hereafter-located in, on, o used, or intended 1o be used in connection with the Property,
inchiding, but not fimited io, those for: the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and Lighy, firs prevention and extinguishing apparsius, security and access cantrol apparaius, plumbing,
bath tubs, water hesters, water closets, sinks, ranges, stoves, refrigerstors, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, cuntains and custain rods, atiached mirrors, cabinets,
pangiiing .and ausched floor: coverings mow or hereafter atsched to the Property, all of which, including
replacements and additions thereto, shall be deemed 1o be and remein & part of the Property covered by the Security
Tnsirument. All of the foregoing together with the Property described in the Security Instrusment (or the leasehold
esiate if the Security Instrument i on -a leasehold) are ﬁ:fmeé w0 in {his 1-4 Family Rider and the Security
Instrument as the "Propesty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not seek, agree 10 or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing i0 the change.
Borrowsr . shall.. comply wu,h all laws, oldmanccs, regulaams and xequhemems of sny governmental body
applicsble (o the Property. :

C, SURORDBINATE LEENﬁ Excepx as penmusd by fada:al law, Borrower sha!l nm allow any lien inferior
to the Security Instrument io be perfected against the Property without Lender’s prior wriiten pennission.

. RENT LOSE INSURANCE, - Borrower shall maintain insurance agamst rent loss in addition 1o the other
hazards for which insurance is required by Uniform Covenant 5.

E, "BORROWER'S RIGHT TO REINSTATE” DELETED, Ln&iorm Cuveuam 18 is deleted.

F. RORROWER'S QCCUPARCY, Unless Leoader and Borrower otherwise agree in writing, the first
sentence in Uniforie Covenant 6 concerning Borrower's occupancy of the Properiy is deleted. All remaining
covenants and agwemems sgt fcnh in Unifgnn Covenant é shall remzin in effact

MULTISTATE 1 -  FARILY RIDER - Famﬁe Eeaﬁreﬁééa Bac Uniform Inattament Form 3970 3/93
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G ASSEG’W%%T QF LEA‘%ESG Lpon Lenter mqwm, Eermwcr shail assagn o Lender all leases of e
Propesty and all security deposite made in conmection with feases of she Property. Upon the assignment, Lender
shall have the right to modify, extend or tesminate the existing leases and 1 execuin new leasss, in Lender's sole

“discretion.: As: used in :ius gmgrap’x G, 'J:e wo‘d "‘ease uhﬁxl mean “sublease” if. ﬁw Secumy Instrument iSon a
leasthold, -

H. ASS!G?\%MEN"? OF R NTSE; AP?GENTMENT OF RECn.I‘JER LENBER H*’ POSSESSION.
Borrower absolutely and unm.dmr‘nqhy agsigns and iransfers to Lender ali the rents and revenues ("Rents™) of the
Property, regardless of i whom the Rents of the Propérly are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agrees that each tenant of the Property shail pay the Rents 10 Lender or Lender's
agents. However, Borrower shall receive the Rents until (i) Lender has given Bomrower notice of default pursuant to
paragraph 21 of the Security Instrument and (i) Lender has given notice to the tenani(s) that the Rents are 1o be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for sdditional security only.

1f Lender gives notice of breach o Borrower: (i) all Rents received by Borrower shail be held by Borrower as
trustee for the benefit of Lender only, to be applied to the suss secured by the Sccurity Instrument; (i3) Lender shall
be entitled 1o collect and receive all of the Rents of the Propenty; (i) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Iender or Lender’s agents upon Lender’s writien demand to the
tenant; (iv) unless applicable iaw provides: otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Reats, including, but net
limited to, sttorneys’ fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other cliarges on the Property, and then 1o the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appoinied receiver shall be liable o account for only those
Rents actually received; and (vi) Lender shall be-entitled to have a receiver sppointed o take possession of and
manage the Property and collect the Rents and pmﬁ:s derived from the Pmne.rty without any showing as 1o the
inadequacy of the Property as security. )

If the Renis of the Property are not safﬁc:em t¢ cover th‘. costs of taking control of and managing the
Property and of collzcting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Bortower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assicnment of the Rents and has
1ot and will not perform any act that would prevent Lender from exercising its rights under this paragrapk.

Lender, or Lender’s agents or a judiciatly appointed receiver, shall not be required to enter upon, take control
of or maintzin the Property before or afier giving notice of default to Borrower, However, Lender, or Lender’s
agenis or a judicially appointed receiver, may do so at any time when a defauslt occurs, Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when-all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. . - Borower’s default or ‘breach under any note or agreement in
witich Lender has an inicrest shall be a breach -under aha Seczmty Instrument and Lender may invoke any of the
remedies permited by the Security Instrument,  © - -

BY SICNING BELOW, Borrower accegss anc! agrees o me zems and pmusxons s.mstamed in thx., 1-4 Family
Rider. .

A’fj/f‘g{/ﬁ@ /szg’iﬁﬂ%‘ _(Seal) /Q/f’.e:/ﬁmuﬁ ,Z' /'Zgw%&_ (Seal)

| WILLIAM S5 NORMAN.” i ..Bowower  DESORMM L NORMAR Borower

fSedl) _(Seal)

" -Bosrower o ~Bomower

%-Sf ‘wlaet . Pigeneiz Form 3170 3723
STATE OF OREGON: COUNTY OF KLAMATH © - ss.

Filed for recond at request of Aspen Title & Escrow the 15¢th day
of fpril AD,19.98  at. 3:23 o'clock P_M., and duly recorded in Vol. ___M98 v
of Mortpages on Page 12469

Bernetha G, ts"h Ceuntv Clerk
$40.00 f /‘{ et Ty,

—




