WHEN RECORDED MAIL TO:

WESTERN SUNRISE MORTGAGE
7320 SW HUNZIKER, SUITE 310
PORTLAND, OR 87223

MTC 44lea- LW
BEED QF TR{IST Loan ID: 0011120185

THIS BEED OF TRUST ("Security Instrument™) ismadeon April 2nd, 1958 . The grantor is
DOUGLAS HEATH and BARBARA HEATH.

{"Borrower"). The trustec s David A, Kubat, OSBA 84268 C7/0 T.D. Service Company, Washingteon

(“TnmmaU.Thebmmﬁdaqu WESTERN SUNRISE AKA CROSSLAND MORTGAGE CORP.
wihich is organized and existing under the lawsof  "The State of Utah® , and whose
addressis P.O. BOX 410412 , SALT LAKE CITY, UT 84141-0412
("Lender™). Borrower owes Lender the principal sum of
Fifty Six Thousand and no/100
Doltars (U.S. 56,000.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), whick provides for
monthly payments, with the fuli debt, if not paid earlier, due and payable on May 1st, 2028 ;
This Security Instrument secures to Lender: {2) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other smms, with interest, advanced under paragraph 7 to
protect the security of fhis Security Instrument; and (c) the performance of Borrower's covepants and agreemenis uader this
Security fustrument and e Note, Por this putpose, Borrower irrevocably grants and conveys to Trusice, in trust, with power of
sale, the following described property located in : KLAMATH County, Oregon:
THE RAST ONE-HALF OF LOT 2, AND THE EASTERLY 131 FEET OF THE WESTERLY
ONE-HALF OF LOT 2, ALL IN BLOCK 34, HILLSEPE ADDITION TO THE CITY OF
KLAMATH FALLS, ACCORDING TQ THE OFFICIAL PLAT THEREQOF ON FILE IN THE OFFICE
OF THE COUNTY CLERK OF XLAMATH COUNTY, OREGON-

Item #: T3BROSS25AD. . : .
which has the address of - 1734 CRESCENT AVENUE, KLAMATH FALLS {Street, City],
Oregon [97601, [ZipCodel - {"Property Address™);
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' TOGETHER WITHall the jmprovements now or hereafier erected on the propexty, aud It caserpents, appurienances, and
Gztures now or hemafter 2 part of the propesty. Ail replacements aisd additions shall also be covered by this Security
instrument. Al of the foregoing is referzed to in this Security Tustrusent as the "Property.”

BORROWER COVENANTS that Borrowet is lawfully scised of the estaty hereby conveyed and bas the right to grant and
convey the Property and that the Property is stencambered, except for encumbaances of record. Borrower warrants and witl
defend generally the tite to the Property against all claims and demands, subject to any encutubrances of record.

THIS SECURITY INSTRUMENT combines auiform covenants for pational use and son-vpiform covenants with fimited
variations by jurisdiction (0 constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree &8 follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promoptly pay when du¢ the
principat of and interest on the debt evidenced by the Mote and any prepayment aad late charges due under the Note.

3. Fonds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds™) for: (&) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; {b) yeatly jeasehold payments
or ground renis on toe Property, if any; {c) yearly hazard or property insurance premiums; (&) yearly flood insurance PIRMIEmS,
if any; () yearly morigage insurance premiums, if any; and {£) any smns payable by Borrower (o Lender, in accordance with
the provisions of paragragh 8, in fien of the payment of mortgage insurance premiums, These items are called “Escrow Items.”
Lender may, at any tme, collect and hold Funds in 2n amoval 8Ot {0 exceed the maximum amount 2 lender for a federally
related mortgage loan may vequire for Borrower's eSCTOW acogunt under the federal Real Estate Sestlement Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 2601 ef seq. {"RESPA"), unless another law that applies to the Funds
sets 2 fesser amount. 1f so, Lender may, at any time, cotlect and hold Funds in an amount ot to exceed the lesser amount.
1 ender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditutes of ferurs
Escrow Items er otherwise in accordance with applicable law.

The Funds shall be held in an institation whose degposits are insured by a federal agenoy, instrumentality, or eatity
{iacluding Lender, if Lender is such aa institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Hems. Lender muy not charge Borrower for nolding ang applying the Funds, annually apalyzing the escrow account. of
verifying the Escrow ltems, ualess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
2 charge. However, L ender may Teguire BOITOWer 16 pay 2 one-time charge for an independent real esuate tax reporting service
used by Lender in congection with fhis loan, usless applicable law provides otherwise. Unless an agresment is made of
applicable faw reguises inerest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Rorrower and Lender may agree in writing, Bowever, that inierest shall be paid on the Fonds. Lender shail give 1o Borrower.
without charge, an aanual accounting of the Funds, showing credits and debits to the Funds 2nd the purpose for which each
dehit 1 the Funds was made. The Funds are pledged as additional security for all sums secuzed by this Security Instrument.

If the Funds heid by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borsower
£ar the excess Fuads in accordance with the requirements of applicable law. If the amount of the Purds held by Lender at any
e is not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Bormower
shafl pay to Lender the amount necessary fo make up the deficiency. Borrower shall meke up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment ia £l of all sums secured by this Security Instroment, Lender shall prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lendsr shall acquire or seil the Property, Lender, prior to the acquisition or sale
of the Property, shail apply amy Funds held by Lander at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Usiless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: fisst, to any prepayment charges due under fhe Note; second, to amounis payable under paragraph 2;
third, to interest due; fourth, to principsl due; and last, to aay late charges due under the Note.

&, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over tbis Security Instrument, and {easchold payments Of ground rents, if any. Borrower shall pay
these cbligations in the magner provided in paragraph 2, or if sot paid in that masner, Borrower shall pay them on time directly
to the persen owed payment. Borrower shall promptly furaish to Lender all notices of amounis to be paid under this paragraph.
1f Borrower makes these payments directly, Borrower shall prompily fornish to Lender receipis evidencing the paymeais.

Porrower shali promptiy discharge any tien which has priotity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obiigation secused by the lien in a marver acceptable to Lender; (b) contests in good faith the lien
hy, or defends against enforcement of the lien in, legal proceedings which in the Lender’'s opinion operate to prevent the
enforcement of the Hen; or (¢) secures from the holder of the lien au agreement satisfactory to Lender subordinating the lier 1o
this Security Instrament, If {ender determines fhat any pait of the Property is subject to 2 tien which may attain priority over
this Security lnstrument, Lender may give Borrower a aotice identifying the Hen. Borrowsr shall satisfy the lien or take one Or
smore of the actions set forth above within 10 days of the giving of notice.

Forra 3038 9/90

D -GRIORT w2 Pagn 201 &

© tnitiale: _Qi)f}’




12516
5. Tiazard or Froperty Tosursnce, Borrower shall Lesp the _imp:c\rememsﬁéw existing or hereafier erccied on the
Property insared ageinst Iss by fire, hazasds included within the term “extended coversge” and any other Razards, including
floods or flooding, for which Lender Tequires BSULAtCe, This insatance shali be maintained in the amounts and for the pedods
{hat Lender cequires, The insurance carrier providing the insurauce shall be chosen by Borrower subject 10 Lender’s approval

which shall not be anreasonably withbeld. If Borrower fuils to maintain coverags doscribed above, Lender may, at Lender’s
option, obtaia coverage o protect Lender’s rights in (he Property in accordance with paragraph 7.

All insurancs policies and rencwals shall be accaptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the poticies and renewals. If Lender requires, BOrowes shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insmranle carrier and Lender.
Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shail be applied to restoration of repair of the
property damaged, if the restoration or repair is economicaily feasible and Lender's security is not 1essened. 1f the restoration of
repair is not cconomicaily feasible or Lender's sccurity would be tessened, the insurance pr ecds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any €xcess paid to Bosrower. If Borrower abandons the
Property, or does 1ot ansWex within 30 days a notice from Lender that the insurance carrier hias offered to setle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds © rTepair or restore the Property of ©0 pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Boriowet otherwise agree in writing, any application of procesds 0 principat shali not extepd of
posipone e due date of the monthly payments referred to in paragraphs 1 and 2 of change the AMOUK of die payments. 1f
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insarance poticies and proceeds resuling from
damage to the Property prior to the acquisition shai} pass {0 Lender to the extent of the sums secured by this Security Instrumpent
immediately prier to the acguisition.

&. Oocupancy, Prosepvation, Malntenanes and Protection of the Propestys Barrower’s Losn Application; 1easchiolds.
Borrower shall oocupy, establish, and use the Property a8 Borrower's principal residence within sixty days after the execetion of
iis Security Instrument and shall continue to cecupy the Property as Bortower's principal residence for least one year after
the dete of occupancy, unless Lender otherwise agrees in writing, which consent chall not be vureasonably withheld, or unless
extenuating circumstances exist which are beyond Rorrower’s control. BomOWwer shall not destroy, damage or impair the
Propenty, allow the Property to deteriorate, of commit waste on the Property. Borrowes shall be in default if any forfeiture
action of procesding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Progerty of otherwise materially impair the Tien created by this Security Instrument of Lerder’s security interest. Borrower may
cure such a Gefault and reigstate, as provided in paragiaph 18, by causing the action or procesding to be dismissed with a ruling
that, in Lender’s good faith determination, prectudes forfeiture of the Borrower's jnterest in the Property of other material
impairotent of the lien created by this Security Instrument ot Lender’s security interest. Borrower shall also be in default if
Burrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provids Lender with any material information) in copuection with the loan evidenced by the Mote, including, but not limited
to, representations concerning Borrower’s 0CCUpaNcy of the Property asa principal residence. If this Security Instrument is ona
leasehold, Borrower shall comply with all the provisions of the lease. If Bomrower acquiies fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, Of there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemuation of forfeiture of to enforce laws of reguiations), then Lender may do and
pay for whatever is necessary to protect 1he value of the Property and Lender's rights in the Property. Lender’s actions m2y

Cinclude paying any sums secured by a Hen which has peiority over ihis Security Instrument, appearing in coutt, paying
reasonzble attormeys’ fees and entering on the Progerty to make repairs. Although Lender may take action undey this paragraph
7, Lender does not have t0 do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrament. Unless Borrower and Lender agres to other tenms of payment, these amounts shall bear integest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
pavmuent.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Bogrower shall pay the premiwms required t0 maintzin the morigage imsurance in effect. If, for any 1eason, the
morigage insurance coverage required by Lender lapses o ceases 10 e in effest, Borrower shall pay the premiums required 1o
obsain coverage substantially equivalent to the mortege insurauce previeusly in effent, &t & Cost cubstantially equivalent to the
cost to Borrower of the mortgage insurance previousty in effect, from an alternate MOTIZAZE insurer approved by Lender. if
substantialty equivalent morigage insurance coverage is vot available, Rorrower shall pay t0 Lender each montk a sum equal ©
one-twelfta of the yeady moxigage insusance premium being paid by Borrowes when the insurance coverage lapsed or ceased tG
be in effect. Tender will accept, vse and retein these payments as a loss reserve in licu of mextgage insnrance, Loss reserve
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payiacnis mzy 5o jonger be sequired, at e option of Tender, if raotigage insurance COVerage {in the amonat and for the period
that Lender Tequires) provided by a2 josurer approved By Lender again ‘becomes avaitable and is obtained, Borower shail pay
the preinjoms regoired 19 snaintain mOtgAze insuzance in effoct, or to provide aloss rescrve; nntil ihe requirement for morigage
tnsurence eads accordance with any written agresment hetween Borrower and TLender oF applicable law.

4. Inspection. Lender or its agent may o ke reasonablc entries UpoR and inspections of the Property. Lender shall give
Porrower potice at the time of or priot {o at inspection specifying reasopable cause for e inspectiosn.

10, Condemnation. The proceeds of aoy award or claim for damages, Gieect OF consequential; in connection with any
condemuation or othez taking of any part of the Property, o for conveyance in lien of condempation, arc hereby assigned and
shall be paid to Lendet.

in the eveatof a total tnidng of the Properly, the proceeds shalt be applied to the sums secured by this Security Instrument,
whether or not then dus, with zny excess paid to Borrower. In the event of a partial teking of the Property in witich the fair
market value of the Property smmediately hefore the iaking is equal to of greater than the amount of the sums secured by this
Security lnstrament immediately before the taking, unless Borrower and Leuder otherwise agree in writing, the sums secursd by
fhis Security Instrument shall be reduced by (he amount of the proceeds psliplied by the foliowing fraction: (a) the total
amount of the sums secured immediately pefore ihe taking, divided by {(b) the fair market vatue of the Property immediately
pefore the taking. Any balance shali be paid t0 Borrower. 1n the event of a partial taking of the Property in which the fair
market value of the Property smmediately before the taking is less {itan the amouit of {he SUMS secured immediately before the

taking, unless Borrower and Lender otherwise agree i writing or unless applicable faw otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Propeity is abandoned by Borrower, oF if, afier notice by Lender to Borrower that the condemnor offets (o make an
award or seitle 2 olaim for damages, Borrower fails to respond i0 Lender within 30 days after ihe date the votice is given,
Lender is authorized 10 coltect and apply the proceeds, at its option, either 1o restoration of Tepair of the Property or to the suis
secured by this Security Instrugsent, whether ot pot then dug.

Unless Borrower otherwise agree in writing, auny application of proceeds 0 principal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Bozrower Not Released; Forbearance By 1.ender Not a Waiver. Extension of the time for payment of modification
of amortization of the suns secured by this Security Instrument granted by Lender o any SUccessor in interest of Borrower shall
a0y operaie to release the liability of the original Borrower Of Borrower’s Successors in interest. Lender shall not be required to
commence proceedings apainst any SUCCEssor in interest o refuse 0 extend time for payment 0f otherwise modify amoriization
of the sums secured by this Security instrumest by reason of any Jemand made by the original Burrower of Borrower's
successors in interest. Any forbearance by Lender in exercising any right of remedy shall not be 2 waiver of or preciude the
exercise of any right of remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Tustrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject (0 the provisions of
pasagraph 17. Borrower's COVeBAnis and agresments shatl be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (2) is co-signing this Gecurity lastrument only to mortgage, grant and convey that
Borrower’s interest in the Properiy under the terms of this Security Instrument; (o) is not personzlly obligated 1o pay the sums
secured by this Security Instrument; and (c) agiees that Lender and any other Borzowet may agree (0 extend, modify, forbear of
ake any accommodations with regard to the terms of this Security Instrutnent or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is sebject to a law which sets maximum loan. charges,
and that law is finally interpreted so that the interest or other loan cherges collected of 1O be coliected in connection with the
Joan exceed the permitted iimiis, then: {(a) any such loan charge shall be reduced by the amount IECESSAry to reduce the charge
to the permitied Tirmit; and (b) any sums alzeady collected from Borrower which exceeded permitted limits will be refunded to
Porrower. Lender may choose to make this refund by reducing ibe principal owed under the MNote of by making a direct
paymetit 0 Rorrower. If 2 refund reduces principal, the reduction will be weated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice {o Borrower provided for ip this Security Instrument chati be given by gelivering it or by mailing
it by first class mait unless applicable law requires use Of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shell be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security instrument shall be deeined to have heen given to Borrower Or Lender when given 28 provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shali be governed by federai law and the law of the
jusisdiction in which the Propenty 8 Tocated. In the event that agy provision or clause of this Security Instrument ot the Note
conflicts with applicabie law, such conflict shall not affect other provisions of this Security Instrument of the Note which can be
given effect bwi';hout the conilicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

1§, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

7. Transfer of the Property or 8 Reneficial Interest in Rorrower, 1f all or any part of the Property OrF any interest in it
is sold or transferred {orifa heneficial intevest in Borrower is sold of iransferred and Borrowet is niot & natural persoa} without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option hait not be exercised by Lender if exercise is probibited by federal law as of the date
of fhis Security Instrument. :

1€ Lender exercises this option, Lender shall give Bomiower notice of acceleration. The gotice shalt provids 2 period of not
less than 30 days from e date the notice is delivered or ‘maailed within which Borrower myst pay all sums secured by this
Secuiity Instroment. ¥ Borrower fails to pay these suras prior o the expiration of this period, Lender may invoke any remedies
permisted by s Security Instrument witiiout furiber notice of Jemand on. Bostower.
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. §8. Borvower’s Right to Relnstate, If Bortowst ‘pests . certain sonditions, Borower shall have the right to bave
epforcement of this Secarity Instrament discontinued at-any time prior tothe cartier of: (2) 5 days {or such other period as
applicable law roay specify for reinitaement) before gale of the Property pursugnt o any power of sale contained in his
Security Instrument; OF (b) entry of 8 judgment enforcing this Security [nstrument, Those conditions are that Bormower: {2} pays
Lender all sums which then would be due under this Secarity lostrument and the Note as if 1o accsleration had orcureed; (B}
cuzes any default of any otfier covensnis of agreements; (€) pays all expenses ingarred in enforcing this Security Instrument,
including, but not limited to, reasonable astorneys’ fees; and {d} takes such sction &s Lender may reasopably require (o assure
fhat the Yien of this Security Instrument, Lendet’s rights in the Property and Borrower’s obligation 1 pay the sums secured by
this Security Instrument shall continue unchanged. Upon feinstaternent by BOTIOWEL, tiis Security Instrument and the
obligations secured hereby shalt semain fully effective as if no acceleration had occurred. However, s right to reinstate shall
not apply in the case of accelesation uoder paragraph 17.

19, Sale of Moie; Change of Loan Servicer. The Note or a partial interest in the Note (togethet with this Security
Instrument) may be soid one of Taore times without priof potice to Borrower, A sale may result in a change in the cntity (known
4s the "Loan Servicer”) that collects monthly payinenis due under the Note and this Secugity Instrument. There also may be one
or more changes of the Load Seyvicer unrelated to 3 gale of the Note. If there is a change of the Loan Servicer, Borrower wi
given wiilien notice of the change in accordance with paragraph 14 above and appticable iaw. The notice will state the pame and
address of the new Loan Servicer and the address 10 which paymenis should be made. The potice will also contain any osher
information required by applicable law.

21, Hazardous Substances. Borrower shall mot cause of peruit the presence, use, disposal, storage, of release of any
Hazardous Subsiances o OF in the Property. Borrower shall pot do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two Sentenes shali not apply to the presence, use, of
storage on the Property of small gaantities of Hazardous Substances fhat are generally recognized to be appropriate (0 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goverasienial 07 1&g latory ageucy or privaie party invoiving the Property and any Hazardous Substance of Environmental Law
of which Borrower has actual knowledge. If Bormower tearns, or is notified by any govermncmal or regulatery authority, that
any removal of other semmedistion of any Hazardous Substance affecting the Property is necessary, BOOweT shali promptly take
2} necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, *1iazardous Substances’ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products. tORIC
pesticides and herbicides, volatile solvents, materials containing asbestos OF formaldehyde, and radioactive materials. As psed in
this paragraph 20, Egvironmental Law® means federal laws and laws of fhe jurisdiction where the Property is located that
relate to health, safety or envircumental protection.

NON-UNIFORM COV ENANTS. Bomower and Lender fusther covenant and agree a5 follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant of agreement in this Security Instrument {but not prior to acceieration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (2) the defauit; (1) the action reguired to cure the default;
{c) a date, not less than 30 days from the date the nalice is given to Borrower, by which the &cfault must be cuved; and
() that failure to cure the default on er before the date specified in the agtice may result in acceleration of the swms
secuved by this Security Insirusnent and sale of the Property. The notice shall fugther inform Borrower of the right to
reinstate aftec acceleration and the right to bring 2 eourt action to asseri the non-existence of a default or any other
defense of Borrower to acceleration and sale. 1f the default is not cured on or before the date specified in the netice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Insirument without
further demand and may tavoke the power of sale and any other remedies permiited by applicable law. Lender shall be
entitled fo coflect &l expenses incarred in pursuing the remedies provided in this paragraph 21, including, but not timited
to, reasenable attorneys’ fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
sccurrence of an event of default and of Leader’s election to caus? the Property to be sold and shall cause such notice to
e recorded in each county tn which any part of the Property is located. Lender or Trustes shail give notice of sale in the
manaer %rescriiged by applicable law fo Borrower and to other persous rescribed bz applicable law. After the time
required by appiicable law, Trustes, without demand on Borrower, shall sell ihe Property at pubiic auctien to the highest
pidder at the fime and place and under the terms designated in the notice of sale in one or More pareels and in any order
Trusice deterraines. Trustes may postpone sale of ali or any pareel of the Property by puhlic announcement at the time
and place of any previously scheduled sale. Lender of its destgnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusiee’s decd conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima face evidence of the truth of the statesnents made
therein, Trustee shall apply the proceeds of the sale in the following erders (a) to &l expenses of the sale, including, but
not limited io, reasonabie Trustee’s and attorneys’ fees; (b) to ol sums secured by this Qecwrlty Instrument; and {c} any
excess to the RISON OF Hersens legaily entitled to it.

93, Reconveyance, Upon payment of all sums secured bY this Security Instrument, Lender shall request Trusiee t0
reconvey the Property and shall swrender this Security Instrument and all notes evidencing debt secured by this Security
[ostrument to Trusies. Trustee shatl recosvey the Property without warranty and without charge to the person O persens legally
entitled to it. Such person of persons skall pay say tecordation costs.

23, Substitute Truste. Lender may, from time- {0 time, remove Trustee and appoint & SUCCESSOT (USIEe to any Trustee
appointed hegeunder. Without conveyances 'of the Property, the SUCCESSOr TUSEE shall succeed to all the tide, power and duties

. ponferzed upon Trustes herein and by applicable law. - . - »

54, Attorneys’ Fees. As ased in this Security Instrument and in the Note, "attomeys’ fees” shall include any attorneys’

fees awarded by an appeliate coutt. e s - ; i Form 3038 9/50
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35, Ridess to this Security Insteament. 1f ons or more riders are executed by Borrower and recorded together with this
Security lnstrument, (he covenants and agreements of each such rider shail b2 ingorporated into and shalt amend and supplement
the covenants and agreements of this Security Instrument 88 i the rider(s) were 2 part of this Secusity Instrument.

ICheck applicable box{es)] e . :
[ Adjustable Ratz Rider [_] Condominfum Kider {1 1-4 Family Rider
{1 Gradneted Payment Rider L | Planned Unit Development Rider 1) Biweekiy Puymens Rider
{__| Balioon Rider » - ] rate tmprovement Rider {1 second Home Rider
L VA rider [_1 Othes(s) fspecify}

BY SIGNING BELLOW, Borrower accepts and agrees © {he terms and covenants contained in this Secusity Instroment and
in any dder(s) exccuted by Bomower and recorded with it.

Witnesses: —\\ "
O a2 e

DOUGLAS HEATH “Borrovier

/
A/%// Af" LA ‘-«Z!%x?,z%/ ! (Sead)

BRARBARA HEATH -Borrower

(Seal) (Seal)

“Borrower -Borower

W twnpth

STATE OF OREGON, County ss:

On this BS&’}Q  dayof Q'p nbo1agd . , personally appeared the above nasaed
]

NV e y P 3¢ pdin ,
Douglas teaxn oind Budomra He. and acknowledged

oowd R
the foregoing instrument 1o be d’\u{’,\\ voluntary act and deed.

¥y Commission Expires: || } Q,M’ a4 Refore me:
(Official Seal) | P
: 5 . L /
5 . __ : , é /
UeA L oo VTNV & Wi Ahurdey
COMMISSIDNND. 049121 @ i ot oredind
AINSSION EXPIRES NOV. 20,1899 &
SEREEHS

Y,

Form 3038 S/30

Fited for record &t request of Ar the i5th day
of Aprll AD. 1588 _ar__ 334l o'clock ._.Ex M. and duly recorded inVol. _M98 .
' of Mortgages “emFage_ 12514

el gemetha G. Letsch, County Clerk
By _ZL}.@EE&/JL zz r2!




