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Falls,. OR 97601

By

.., @ Grantor,
., as Trustee, and

as Beneficiary,

Aaron b, Powless - -

I U WITNESSETH:
. Grantor irrevocably grants, b&rgains,‘sells-anéz’ conveys to frustee in frust, with power of sale, the property in
Klamath ... .. County, Oregdon, described as:

Tot 2 Block 125, Resubdivision of Block 125, ¥ille ‘Addition to the City of
Klamath Falls, according to the official plat thereof on file in the office
_of the County Clerk of Kiamath County, Oregon, and that portion of vacated
canal adjacent thereto. '

See Attached Exhibit "A" .

together with ali and singular the & tiég, horedi and appas end all oiker righta shersunfo belonging or in anywise now
of hersafter sppertaining, and ths resiis, issuss and profits thereof and sil fixiurea now or Rercafter attached to or uced in connection with
the properiy. : B . : :

FOR T'HE PURPOSE OF SECURING PERFORMANCE of each agreemont of grantor kerein contained and payment of the sum

-ty thousand and 00/100. .. S
- Dollars, with interest thereon according to the terms of 2 Eromissory
nate of oven date herewith, payable to beneficiary or order and made by grantor, tha final payment of principal and interest hereof, if
ot sporer paid, to ba due and payable atmaturity 19 i

The date of maturity of the debt sscured By this instrument is the date. stated shove, on whick the iinal installment cf the note
Becomes dus and payable, Should the dravtor either agree to, affempt to, o actually sell, convey, or assign all (or any part) of the prop-
erty or all {or any part) of granior'a interest in if without frst obfaining the swritten consent or approval of the beneficiary, then, at the
bensficiary's option®, all cbiigations secuvad by this iné;‘rument,‘irrespecfive of the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The sxetution by grantor of an earnest money agreement®* dees not constitute a sale, conveyance of
assignment. ' )

To profact the sacurity of this trust deed, grantor agrsas;

1. .To protoct, preqsive and maintain the property in good condition and repair; not fo ramove or demolish any building or inw-
provement £ 2 not {0 it or permit any waste of the property.

2. To complata or restors promptly acd in good and habitable condition any Suilding or improvement whizh may be construcied,
damaged or destroyed ¢hereon, and pay whaa due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and cestrictions affecting the properiy; it the beneficiary
30 requesis, to jein in executing such financing statements pursuant to the Unilerm Commercial Code as the bsneficiary may require and
to pay for filing same in the proper public office or offices, as weil as the cost of all lien searches made by filing officers or searching
agencies as may be deomed desirable by the beneficiary.

4. To provide and contimiously maintain insurance on the buildings mow or herealfier eracied on the property against loss or
damage by fire and such other hazards as the Bbeneficiary may from tims fc time raquire, in an emount not lzss than SEU _insurable
wreitten in companios accepiable to the bonoticiary, with loss payable to the latfer; all poiicies of insurance shall be delivered to the bene- als
ticiary as soen as insursd; if the grantor sheil fail for any reason to procura any such insurance and to deliver the policies to the beneficiary
at least Hiiteen days prior to the sxpiration of any policy of insurance now cr horsafter placed or the buildings, the beneficiary may pro-
cure the same at grantor's expense. The amouni collected undse any fire or other insurance policy may Be applied by beneficiary upon
any indebfedness sscured hereby and in such order 4s baneficiary may detormins, o at cption of beneticiary ske entire amount so collected,
er apy part thersof, may be roleased to granter, Such application or relsasy skhall not cure or waive any defsult or notice of default here-
under or invalidate any act dons pursuant to such notica,

5. Te keep the property ires from constsuction liens and fo pay all taxes, assessments and other charges that may be levied or
agsszsed upon or against the property belore any part of such faxes, assessments and cther charges become past due or delinquent and
promptly deliver receipts tharefor to beueliciary; should the grantor fail fo maks payment of any taxes, sssessments, insurance premiums,
liens or other chargea payable by grantor, either by.divect payment of by providing heneliciary with funds with which to make such pay-
tnent, beneficiary may, at its option, make payment thereof, and the smount 5o paid, with interest at ¢he rate set forth in the note
sscucad hereby, fugether with the obiigations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the dsbt secured by this fruat dsed, without waiver of any righta arfaing fron Bbreach of any of e covenants hereof and for such payments,
with interest as aloresaid, ths property hereinbefors deseribed, as weli as the grantor, shall bo Dound to the same extent that they are
found for the payment of the obligation herein described, and all such pay ¢s shall Bo i diately dus und payable without notice,
and the nonpayment thereof shall, at the option of the beneficiary, render all sums socured by this trust deed immedisicly due and pay-
able and constitute a breach of this trust deed, .

&, To pay all cosia, ees asnd sxpenses of this trust including the coest of tithe esarch as well as the other costs and expensss of the
srustee incurred in connection with or in enforcing this obligation and frusies’s and aftorrey’s fees actaally incurred.

7. To appear in and defend any action or procesding pur sacurity rights or powerd of heneficiary or trustee;
snd in any suif, action or procseding in which the bsnslisiary or frustee msy appear, including any suit for the foreclosure of #kis deed
or any suit or action rolated to this instrument, including but not limited to its validity and/or enlorceability, to pay ail cosis and ax-
3 including evidence of title and the senaliciary’s or frustee’s atfornsy fvos; the amount of aticrney fees mentioned in this para-
graph 7 in ali cases shall be fized by the érial court ard in thoe avent of an appeal from any judgment or decree of the irial coust, grantor
furthsr agress to pay such sum &t ¢he appellate court shall adiudge reasonakls as tha beneficiary's or frustec’s atterrey fees ont such appesl.

It is mutually agreed thai: .

8. In the event that any portien or all of the property shall be ¢taken under the right of eminent domain or condemnatisn, bene-
ficiary shali have the right, if it so elects, to. require that. all or any portion of the monies payable as compensation for such taking,

NOTE: The Trus? Deed Act provides that the trusice poreunder must bs ¢ltier an attomey, who Ts 2 aoiiva member of the Orogos State Ban 8 bank, imst sampany
ot sevings snd loan asssclatlon authorizsd ip do besingss uader the laws & Grapon or he United Sizies, 2 titie Imsuranes company authorized in insusg fills 19 raat
property of thls 2iale, it subsidierles, shilletos, sgenis g branches, tha Yslted Statas o any agensy Sierest, of 5 estriw 2pent licensod ynder QRS S05.505 o 638,585,
\WARRING: 12 USD 190113 rogulntes and may prainbit suareion of Bis-eplion. .

=*Ths pubilisher sugjesis that such an sgreamant aldress e 158 of nlitsining benatizizry's consent In gomplets cetall.




which inrs: i xegse o fhn; amount reguired: fo pay, sonable:cosis arpenten and atternoy’s lees necossarily paid or incurred by granior
Jn such Droceodings, shall e peid. to ‘Banoliciuzy #pglied By it first upon any rassonable costs and expenses and aflorney’s lees, Hotk
i ks teizl and appe ilate courds, ssarily paid o 4 sieliciary in such adings, sad the balance applied upon the indebted-
ness secured “hesoby; and granior, agrees, at i R fo take such sctiony and execute such inztruments as shaff Be nocessary
in obtaining such compengation, grompily upon b aficis: S, T e T

S 90 Af aay tidie and feain time {0 time upol wiittei equsat of benelicinry, poymrent of s Tees ard preserduticn of shiis deed and
the note for sndorsement (i case of ful] reconvaysances, for cancsllation), withoat aliecting the HNsbility of &y parsen for the payment of
the indebtedness, trustee’ may {2} consent #o the making of nny map or plat of ¢ {b) join in granting any easemsnt or creat-
ing any restriction thereon; (¢} join in any subordinasion or otfer agresment affecting this deed or the lien or charge therecf; (d)
recenvey, without warranty, sif or any par? of the properéy, The grantee in any reconveyancs may be described as the “person or persons
legally entitled thereto,” and the recifals therein of any mat#ters or facts shall be conclusive proof of the truihiulpess thereof. Trustee’s
“fees for any of the services mentioned in thia parageapd sheil be not less than 85,

18, Upen any defauit by grantor Fereunder, Beneficiary may at any fimeo withoust notice, either in person, by agent or by z reseiver
fo be aprointed by a court, and witheut regerd to tha adequacy of any securit ¥ for 'the indebiedness hereby secursd, eater upon and take
possession of ths propeciy or any part thereof, in its own name sue or otherwise collect the rexnts, issues and profits, including those past
due and unpaid, and apply the same, less costs and exponses of operation and collection, inciuding reasonsble attarney's fess upon any
indebtedrness sccured hereby, and in such crder as beneticiary may dstermire.

i1, Tke entering upen and taking possession of the property, the collection of suck rents, issuss and profits, or the oproceeds of tire
and other insurance policiss or compensation or awards for any taking or damage of the property, and the application or release thereot as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done Lursuant fo such tofics.

12. Upondetauls by grantor in payment of any indabtedness secured herzby or in grantor’s porformance of any agreement hereundsr, time
being of the essence wiih respect fo such payment and/or performance, the beneficiary may declare all sums secured herehy immediately
dus and payable. In such an event the beneficiary may slact to proceed o foreciose this trust deed in equity as a mortgage or direct the
trusiee to foreclose this trust deed by advertissment and sale, or may direct the ¢rustee fo pursue any other right or remedy, sither at
law or in aquity, shich the beneficiary may have. In the event the beneficiary slecte to foreclose by advertisemesnt and sale, the bena-
ticiary or the trustee shall execuis and cause to be recorded a written niotice of default and eclection o sell the property to satisty the obliga-
tion secured hereby whereupon the trustes shall fix the time and place of sale, give notice thercof as then required by lzw and proceed
o forecloss this trusé deed in the manner provided in ORS 8§6.735 to 86.795.

13. After the trustse hag o d foreci @ by advertisement and sale, and at eny time pricr to § days before the date the
trusiee conducts the ssle, the grantor or any other person so privileded by GRS 86.753, may cure the delaui or defaults. If the defaule
consists of a failure o pay, when dus, sums secured by the trust deed, the detault may be cured by paving the entire amount due ar tha
time of the cure other than suck portion as would not then be due 4ad no default occurred. Any other defauit that is capable of being
cured may be cured by tendering the performance required under the obligation or irust deed. I'n any case, in addition to curing the de-
fault or defauifs, the person effscting the cure shall pay to the beneliciary all costs and expenses actually incurred jn enforcing
the obligation of the frust deed together with trustec’s and attorney’s tess not exceeding the amounts provided by Inwr.

14, Otherwize, the sale shall be feld on the date and at the time and place designated in the nofice of sale or the time to whick
the sale may be postponed as provided by law, The frustee may seil the property either in one parcel or in separate parcels and shall sejl
tho parce! or parcels at auction to the highest bidder for cash, payabie at the time of sale. Trustes shall deliver to the purchaser its deed

in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any inatters of fact shall be conciusive precf of the truthiuiness thereol. Any persen, exciuding the trustee, but including the
granter and bensficiary, may purchass at the sale.

15, When trustes salls pursuant fo the powers provided hareint, trustes shail apply the procesds of gale io payment of (1) the ex-
venses of sals, inciuding the compensation of the trustes and a reasonable charge by trustee's aftorney, (2) fo the obligation secured by
ths trust deed, (3) to all persons having recorded liens subsequent o the intersst of the trustes in the frust deed as their interests may
appear in the order of thair priveity and (4) the surplus, if any, fo the gdranfor or to any successor in interesi entitled to such surplos,

18. Beneficiary may trom time to time appoint a successor or Successors {o any trustee nemed herein or fo ANy suCcsssor fristae
appointed hereunder. Upon such appointment, and withaut conveyance to the successor trustee, the latier shall be vested with all title,
powers and duties conferred upon &ny trustec Aerein named or appointed hereunder. Each such sppointment and substitution shall be
made by writien instrument sxecuted by bensficiary, swhich, when recorded in the mortgage records of the county or ceunties in which the
property is situated, shall be conclusive proot of proper agpointment of the successor frustee,

17. Trusiee accepts this trusé when #his desd, duly executed and acknowledged, is made & rublic record as provided By law. Trussee
is not obtigated to notity any perty hereto of pending sale under any other dead of trust or of any action or proceeding in which drantor,
beneficiary or frustee shail bs a party unless such action or preceeding is brought by frusics.

The grantor covenants and agrees fo and with the beneficiary and the beneficiary’s successor in interest that the grantor is lawfully
seized in fas simpls of the real rroperty and has a valid, unencumbeced title thersto, sxcept a3 may be set forth in an addendum or exhibit
attached hereto, and that the &rantor will warrant and forevar delend the same agzinst all persong whormsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreemént between them, beneficiary may purchase insurance at grantor’s expense o protect bene-
ficiary’s interest. This insurance may, but need not, afso protect grantor's interest. If ¢the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any clgim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that granfor has obtained propsriy coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added fo grantor's contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed fo provide proof of coverage.
The coverage beneficiary purchases may be considerahiy more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mardatory Liability insurance re-
quiremneris imposed by applicable law, ‘

The' grantor warrents: that the proceeds of the loan reprosented by the abuve describad note and ¢his frust deed are:

(8)* primarily for grantocs personal, family or housshold purposes (see Important Notice Below },

(b) for an organization, or (even it granfor is 2 natural person) are for business or comuinercial puUrposes.

This deed applies fo, inures to the benelit of and Binds all partios fereto, their heirs, legatees, devisees, administrators, executers,
personal representatives, successors sud assigns. The term bensficiary shalf mean the holder and owner, including pledgee, of the contract
secured heroby, whether or nof named ns a bensficiary hersin, S . ]

In construing this trust deed, it is understeod that the grantor, trustee and/or beneficiary mey each bn more than ene person; ths¢
if the confext so requires, the sirgular shall be taken to meéan and inclede the plural, and that generally all grammatics] changes shall be
made, asstimod and implied fo0 make the provisions hsroof apply equally to Corporations and fo ndividuals.

IN WITNESS WHEREOF, the grantor has executed this igsfrument the oy and year first above written.
*HAPORTANT NOTICE: Dolete, by fining ou?, whichever waranly {a) or {k) is W4 .
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EXHIBIT “A” TO TRUST DEED

THIS TRUST DEED IS AN ALL-INCLUSIVE TRUST DEED AND IS SECOND AND
SUBORDINATE TO A FIRST TRUST DEED RECORDED IN VOLUME M54 AT
PAGE 25956 IN FAVOR OF LORENE I. GRASSICK AS BENEFICIARY, WHICH
SECURES THE PAYMENT OF A NOTE THERIN MENTIONED. AARON AL
POWLESS, THE BENFFICIARY HEREIN, AGREES TO PAY, WHEN DUE, ALL
PAYMENTS DUE UPON THE SAID NOTE IN FAVOR OF LORENE L. GRASSICK
AND WILL SAVE GRANTOR(S) HEREIN, MARCO A. COLMENARES AND
GEORGE 1. COLMENARES, HARMLESS THEREFROM. SHOULD THE SAID
BENEFICIARY HEREIN DEFAULT IN MAKING THE PAYMENTS DUE UPON
SAID PRIOR NOTE AND TRUST DEED, GRANTOR(S) HEREIN MAY MAKE SAID

ELINQUENT PAYMENTS AND ANY SUMS S0 PAID BY GRANTOR(S) HEREIN
SHALI THEN BE CREDITED UPON THE SUMS NEXT TO BECOME DUE UPON
THE NOTE WHICH IS SECURED BY THIS ALL-INCLUSIVE TRUST DEED.

, Mjm\ B (INITTALS OF BENEFICIARY)

(INITIALS OF GRANTOR(S))




EXHIBIT “A” TO TRUST DEED

THIS TRUST DEED IS AN ALL-INCLUSIVE TRUST DEED AND IS SECOND AND
SUBORDIMATE TO A FIRST TRUST DEED RECORDED IN VOLUME M94 AT
PAGE 25956 IN FAVOR OF LORENE I GRASSICK AS BENEFICIARY, WHICH
SECURES THE PAYMENT OF A NOTE THERIN MENTIONED. AARON A.
POWLESS, THE BENEFICIARY HEREIN, AGREES TO PAY, WHEN DUE, ALL
PAYMENTS DUE UPON THE SAID NOTE IN FAVOR OF LORENE L. GRASSICK
AND WILL SAVE GRANTOR(S) HEREIN, MARCO A. COLMENARES AND
GECRGE 1 COLMENARES;ELARMLESS»’IHEREFROM;- SHOULD THE SAID
BENEFICIARY HEREIN DEFAULT INMAKING THE PAYMENTS DUE UPON
SAID PRIOR NOTE AND TRUST DEED, GRANTOR(S) HEREIN MAY MAKE SAID
DELINQUENT PAYMENTS AND ANY SUMS SO PAID BY GRANTOR(S) HEREIN

TED Ul : NEXT TO BECOME DUE UPON
THE NOTE WHICH IS SECURED BY THIS ALL-INCLUSIVE TRUST DEED.

_(INITIALS OF BENEFICIARY)

(INITIALS OF GRANTOR(S))

 STATE i}F OREGON: COUNTY OF KLAMATH ;.

Filed for record at request of —-First Amevican Tirle the 16th
of April AD,18_ 88 a4t 3115 oclock . P.M., znd duly recorded in Vol. _M9§
of Moxigapges onPage 135623 .
.~ Bernetha G, Letsgh, County Clerk
vl
By f;? s i1 0 :ﬁa,e&;,!




