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DEED OF TRUST

THIS DEED OF TRUST {"Security Instruraent”) is made 0. aApRiL 02, 1588

The Grantor i2 gALVADOR SGUERRERD JAIM*TS AND, NANCY H. JAIMES, AS TENANTS BY THE
ENTIRETY

{"Rorrower™), The trusiceis sspEN TITLE & ESCRAOW, INC,

{"Trustes"), The beneficiary 15 NORTH AMERICAN MORTGAGE COMPANY

which is organized and existing under thelawsof  pELAWARE

and whose address is 585 AIRWAY DRIVE, SANTA ROSA, CA 95408
“Lender” ). Borrower owes Lender the principal sum of

CORTY FIVE THOUSAND THREE HUNDRED AND 007100

Doltars {US. § a5 300,06 ). This debt is evidenced by Borrower's note dated the same date 25
this Security lnstrument { Note"), which provides for monthly payments, with the full debt, if not paid
earlier, dus and payable on  MaY 01, 2028 This Security Instrument secures to
Lender: {a) the repayment of the debt evidenced by the Note, »mh m*erest and alt renewals, extensions and
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modificstions of the Note; (b) the paymoent of all vther sums, with interest, advanced under paragragh 7 i
protect the security of this Security. Instrument; and {c) the performance of Berrower’s covenants and
sgreaments under this Security Instrument and the Note. For this purposs, Borrower irrevooably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH i Cﬁunty, Oregon:
LOT 13, BLocK 202, MILLS SECOND ADDITION TO THE civy OF KLAMATH FALLS, 1IN THE
COUNTY OF KLAMATH, STATE oF OREGOM,

SEE HIDER{S) WERETO ATTACHZD AND EXPRESSLY MADE A pasy HEREOF |

which has the address of 5439 WHITE AVERUE, KLAMATH FALLs )
{Stroet, Cityl, Uregon 9vgp 4 {Zip Codo ("Property Address”):

TOGETHER WITH all the improvements now or hereafter srecied on the property, and all easements,
Appurtenances, and fixtures now or heresftér g part of the property. All replacements and additions shall also
bz covered by this Security Instrument. All of the 1oregoing is referred 10 in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully ssised of the estate hereby cenveyed and has the
right to grant end convey the Property and that the Pragerty is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against ail claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covensnts for nationsl use and non-uniform
covenants with limited varintions 5y jurisdiction to constitute s unifors Security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Frincipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principel of and interest on the debt evidenced by the Note and 80y prepeyment and late charges
dus under the Note,

2. Punds for Taxzes and Insurance. Subject to sppliceble law of o 2 written wsiver by Lender,
Besrower shall pay 1 Lender on the day monthly payments are due under the Note, uatil the Note is paid in
full, 2 sum ("Funds") for: {a) yearly tuxes and assessments which may attain priority over this Security
Instrument as a lieg on the FProperty; (b) yearly leasshold payments or ground rents on the Property, if any:
{c} yearly hazasd or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
morigage insurance premivms, if any; and (f} any sums payabie by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of Mmortgage insurance premiums, These items are cailed
"Bscrow Hems.” Lender may, at any time, collect and hold Funds in an smount not 10 excesd the mazimum
emount a lender for a federally related morigage loan mey requirs for Borrower's escrow account under the
federal Real Bstate Settlement Procedures Act of 1974 as amended from time io time, 12US.C. Section 2601
et ssg, ("RESPA"), unless anothes law that applies to the Funds sets a lesser arnount, If so, Lender may, st
any time, collect and hold Funds in an amount no unt, Lendse may estimate the
zmount of Punds dus on the basis of current dats g lo esti ¢ expenditures of future Rscrow
ftems or otherwise in accordance with applicabls faw, ’
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The Funds shall be held in an institution whoss depasits sre insured by a fedessl sgency, instrumentality,
or entity (including Lender, if Leader is such an institution) or in any Pederal Home Loen Bank. Lender shall
soply the Funds to pay the Hscrow liems. Lender may not charge Borrower for holding snd applying the
Funds, annually anelyzing the escrow account, or verifying the Bscrow Items, unless Lender pays Borrower
:nterest on the Funds and applicable law permits Lender to make such » charge. However, Lender may require
Rorrower to pay 8 onstime charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or
applicable law requires interest o be paid, Lender shsll sot be required to pay Borrower any integest of
earnings on the Funds, Borrower and Lender may agree in writing, however, that interest shall be peid on the
Trunds. Lender shall give to Borrower, without cherge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additionsl security for all sums gecured by this Security Instrument.

It the Punds held by Lender exceed the amounts perraitted to be heid by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender st any tims io not sufficient to pay the Facrow iterhs when due, Lender
may so notify Borrower in writing, and, in such case Borrower shali pay to Lender the amount necessary 0
make up the deficiency, Borrower shall make up the deficiency in no fose than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Insirument, Lender shiatl prompily refund to
Porrower eny Funds held by Lender. it, under paragraph 215 Lender shall acquire or sell the Property, Lender,
prior 1o the zcquisition or sele of the Property; shell apply any Funds held by Lender at the time of acquisition
or sale a5 a credit against the sums secured by this Sesurity Instrument.

3. Applicstion of Paymonts. Unless applicable law provides otherwice, all payments received by
Lender under peragraphs 1 and 2 ghall be applied: first, to any prepayment charges due under the Note; second,
o amounts payable under paragcaph 2; third, 10 interest due; fourth, to principsl due; and last, to any iate
charges due under the Note.

4, Charges; Liens, Borrower Shall pay all taxes, Assessments, charges, fines and impositions attributable
to the Property which may attain priosity over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on sime directly to the person owed payment. Boirower shall promptly
furnish to Lender ail niotices of amounts 10 te paid under this paragraph. If Borrower makes thess payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the peyments.

Borrower shall promptly dischargs eny tien which has priority over this Security Instrument unless
Borsower: {a) agress in writing to the payment of the obligation secured by the lien in a manner acceptable to
T.ender; (b) contests in good faith the lien by, of defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion oporate to prevent the enforcement of the lien; or () secures from the holder of
the lien an agresment satisfactory to Lender subordinating the lisn to this Security Instrument. If Lender
determines that any part of the Property is subject to a lign which may attain priority over this Security
Tnstrument; Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5 Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insursace carrier providiag the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unressonably withheld,
1# Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage 10
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals ghall be acceptable to Lender and shall include & standard morigage
clavss. Lender shall heve the right to hold the policies and rencwals. If Lender requires, Borrower shall
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prompily give to Lender all receipts of paid premivms and renewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of Joss if not made
promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restorstion or repair of the Property damaged, if the restoration or repsir s economically feasible and
Lender’s security is not lessened. If the restoration of repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess peid to Borrower. If Borrower abandons the Property, or does nat
answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may uss the procesds to repsir or restore the Property or
1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not
extend or postpone the due date of the monthly payments referred to in peragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is scquired by Lender, Borsower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediatel 7 prior to the acquisition.

é. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds. Borrower shall cecupy, establish, and uss the Property as Borrower's principal
residence within sixty days afier the execution of this Security Instrument and shall continue to occupy the
Property as Berrower's principal residence for at least one year aiier the dale of occupancy, unless Lender
otherwise agrees in writing, which consént shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default i
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment
could resuit in forfeiture of the Property or otherwise materially impsir the lien dreated by this Security
Instrument or Lender’s security interest. Botrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, preciudes forfeiture of the Rorrower's interest in the Property or other material impaicment of
the lien created by this Security Instriment or Lender's security interest, Borrower shall also be in defavit if
Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failed 1o provide Lender with any materisl information) in consection with the {oan evidenced
by the Note, including, but not limited io, representstions concérning Horrower's occupancy of the Property as
& principal residence. If this Security Instrument is on & leaschold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fes title 1o the Property, the leasehold and the fee title shail not
merge unless Lender agrees 1o the merger in witting.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affact
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever ig necessary to protect the value
of the Property and Lender’s rights in the Property: Lender's actions may include paying any sums secured by
a lien which has pricrity over this Security Instrumeant, appesring in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. Although Lender mey take sction under this paragraph 7,
Lender does not have t6 do so.

Any amouvnis disbussed by Lender vnder this paragraph 7 shall become additions! debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment,
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8. Mortgage Insurance. {f Lender required rortgage insurance 85 & crndition of making the jcan
szcured by this Security Instrument, Borrower shall pay the premiums requised to maintsin the mortgage
insurance in effect, If, for any resson, the mortgage insurance coverage required by Lender lapses or ceases 1o
be in effect, Borrower shall pay the premivms required to obtain coverage substantislly equivalent to the
mortgage insugance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shalf pay to Lender eack
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage lepsed or ceased to be in effect. Lender will accept, use and retain these payments as a
loss reserve in lieu o mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requiremment for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or
applicable law,

9. Inspection. Lender or its agent meay make reasonable entries upon 2ad inspections of the Property.
Lender shall give Borrower notice at the time of or prior 1o an inspstiion specifying reasonable cause for the
inspection.

10. Condemnation. The procesds of any eward or claim for damages, direct or consequential, in
counneciion with any condemnstion or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hereby assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sume secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market vailue of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender otherwiss agres in writing, the sums secured by this Security Instrument shal be
reduced by the smount of the proceéds muttiplied by the foliowing fraction: {a) the total amouat of the sums
secured immediately before the taking, divided by {b) the fair market valus of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of 2 partial taking of the Progerty in
which the fair market value of the Property immediately before the taking is less thaa the amount of the sums
secured immediately before the taking, ualess Borrower and Lender otherwise agree in writing or unless
applicable Jaw otherwise provides, the proceeds shall be applied 1o the sbms secured by this Security
Instrument whether or not the sums are then dus,

If the Property is abandoned by Borrower, or if, after notice by Lender to Bortower that the condemnor
offers to make an award or settle 3 claim for damages, Borrewer fails to respond to Lender within 3@ days
aiter the date the nofics is given, Lender is authorized to collect and apply the procesds, at its option, either to
restoration or repair of the Progerty or to the sums secured by this 8scurity Instrument, whether or not then
dus,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shell not
extend or postpone the due date of the monthly payments izeferred to in paragrephs I and 2 or change the
amount of such payments.

i1, Borrower Not Relessed; Porbesrsnce By Lender Not a8 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o any successor in interest of Borrowsr shall not operate 10 release the liebitity of the originsl Borrower or
Borrower’s successors in interest. Lender shall not be required 1o commence proceedings against any
succesgor in interest or refuse to extend time for payment or otherwize modify amoriization of the sums
secured by this Security Instrument by renson of eny demand made by the original Borrower or Borrowers
guccessors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or rermedy, ‘
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sgreemenis of this Security Instrument shall bind and benefit the successors and assigas of Lender and
Borrower, cubject to the provisions of psragraph 17, Borrower's covenanis and agreements shall be joint and
several. Any Borrower who cosigns this Security Instrument but does ot execute the Note: (a) is cosigning
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; {b} iz not personslly obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower may agree to extend, madify, forbear or make
any eccomnmodations with regard to the termg of this Security Instrument or the Note without that Borrower's
consent.

13. Losn Charges. If the loan secured by this Security Instrument is subject to a4 law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other lean charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) 2ny such loan charge shall
te reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lendet may choose
to make this refund by reducing the principal owed under the Note of by making e direct payment to
Borrower. If a refund reduces principal, the reduction will be treated a5 a partial prepayment without any
prepayment charge under the Note,

4. Notices. Any notice to Borrower provided for in this Security Instriment shall be given by
delivering it or by mailing it by first class mail unléss appliceble law requires use of another method, The
notice shall be directed to the Property Address of any other address Borrower designates by notice to Lender.
Any notice to Lender shall be given by first class mail to Lender's address stated hersin or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower or Lender when given a8 provided in this paragraph. '

13, Governing Law; Severability, This Security Instrument shall be governed by federal law and the
law of ihe jurisdiction in which the Property is located. fn the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such condlict shall not affect other provisions of
this Security Instrument or the Noté which can be given effect without the conflicting provision. To this end
the provisions of this Sscurity Instrument and the Note are declared io be severalile,

6. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

7. Transfer of thie Property or & Beaelicial Interest in Borrower, If al! or any part of the Property
oOr any interest in it s sold or transferred {or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior writtén consent, Lender sy, at its option, require
immediate pagment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if sxercise is prehibited by federal law as of the date of this Security Instrument.

If Lender exescices this option, Lender shsll give Borrower notice of acceleration. The notice shall
provids a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice 6r demand on Borrower,

18. Borrower’s Right to Reinstate. If Eosrower sheets certain conditions, Borrower shall have the
right to have enforcement of this Sscurity Insirument discontinued at any time prior ta the earlier of (a) 5
days {or such other period as appiicable law may specify for reinstatement) before sale of the Property
pursuant 1o any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument, Those conditions are that Borrower: {a} pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agresments; (c} pays al} expanses incurred in enforcing this Secusity Instrument, including,
but not limited to, reasonable attorneys’ fees; and {d) takes such action as Lender may reasonadbly require to

12. Successors and Assigns Baimé; Joint gﬁé Several Ziabi!ity; Cé—signeré. The covenants and
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assure that 2he lien of this Security strument, Lender’s rights in the Property and Borrower's obligetion to
pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
+his Security Instroment and the obligations secured hereby shall remain fully effective as if no acceleration
45d oceurred. However, this right to reingtate shail not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noteor a partia) interest in the Note (together with
this Security Instrumeat) mey ke sold one or more iimes without prior notice to Borrower. A sale may result
in a change in the entity {known as the "Loan Servicer™) that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is 8 change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable faw. The notice will state the name and address of the new
Loan Servicer and the address 10 which payments should be made. The notice wilt also contain any other
information required by applicable law.

20. Hezardous Substances. Borrower ahall not cause or permit the presence, Use, disposal, storagg, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor zllow anyone else 10 do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two seatences
ghall not apply to the presence, use, of storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be sppropriate to normal residential vses end to maintenancecf the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demsnd, lawsuit or
other action by any governmental or regulatory 8ESHCY of private party invelving the Property and any
Hazardous Substance or Bavironmental Law of which Borzower fae retusl knowledge. If Borrower learns, or
is notified by any governmental or regulatary autbority, that any femoval or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
sctions in accordance with Environmental Law.

Ag used in this paragraph 20, "Hazardous Substances” are thoss substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasolins, kerosene, other flammable or tozic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive aterials, As used in fhis paragraph 20, *Bnvironmenial Law" means federal
{aws and taws of the jurisdiction whese the Property ie located that relate to health, safety of envircnmental
protection. :

NON-UNIPORM COVENANTS, Borrower and Lender further covenant and agres as foilows:

21. Acceleratiosn; Remedies. Lender shall give notice to Barrower priog io acceleration
following Borrower's breach of sny covenant or agrecment in this Security Instrument (but not
prior to aceeleration under paragraph 17 unless applicable law provides atherwise). The notice shall
specify: {a) the defaulis {d) the action required to cure ilie defauit: (c) & date, not less than 30 days
from the date ifie aotice is given to Borrower, by which the default must be cured; and {d) that
failure to cure the defanit on of pefore the date specified in the notice may rasult in ecceleration of
the sums secured by this Security Insirument and sale of the Property. The potice shall further
inform Borrower of the right to ceinsiate siter acceleration end the right to bring & court action to
assert 1he acn-existence of a defsuit or any other defense of Borrower to accelerstion and sale. If the
default is not cured on or before the date specified in the notics, Lender, at its optioa, may require
immediate payment in full of sil sums secured By this Security Instrument without further
demand snd may invoke the power of sale and any other remedies permitied by applicable law.
Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided iz this
paragraph 21, including, but not limited to, ceasonable attorneys fees sad costs of title evidence.

1§ Lender invokes the power of sale, Lender shell enecuie OF cause Trustes to czecule s writien
aotice of the occursence of an event of defautt and of Lender's election to cause the Property 10 be
sold and shall cause such uotice to e recorded in each county in whicl say part of the Property is
tocated. Lender or Trusice shall give notice of sale in the manner prescribed by applicable law 10
Borrower and to other persons prescrived 5y applicable law. After ihe time required by applicsble
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faw, Trustes, without demaad on Borrower, shall sell the Property at public suction to the highest
bidder at the time aud plsce and voder the terms designated in the notice of sals in ane or mare
parcely snd in any order Trustee determines. Trustee may postpone sals of ail ar any parcel of the
Property by public announcement st the time sed place of any previously scheduled sale. Lender or
its designee may purchase the Property ot any sale.

Trosiee shall deliver 1o the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, cxpressed or implied. The recitals in the Trustee's deed shail be prima facie
evidence of the truth of the statements mede thercin. Trustee shall apply the procseds of the sale in
the following order: {a) to all expenses of the ssle, including, but not limited to, reasonable
Trustee’s and attoraeys’ fees; {b) to all sums secured by this Security Instrument; asd (c) any excess
to the person or persons legally entitied to i,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument apd all noies evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such as the Trustee) for services rendered and the charging of the feeis permitied under applicable law.

23. Substitute Trustes, Lender may from time to time remiove Trustes and appoint 3 successor trustee
to any Trustes appointsd hersunder. Without conveyance of the Property, the successor trustee shali succeed
te all the title, power and duties conferred upon Trustee herein and by applicabie law.

24, Astorneys” Fees. As used in this Security Instrument and ia the Note, "attorneys’ fees” shall inciude
any attorneys’ fees awarded by an appellate court.

25. Insurance Warning. Unless you provide us with evidence of the insurance soverage as required by
our coniract or loan agreement, we may purchase insurance at Jour ezpense to proiect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any clsim you make or any claim made against you. You may later cancel this coverage
by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of eny insurance purchased by us. The cost of this insurance may be
added to your contract or loan balancs, If the cost is added to your contract or loan bzalance, the interest rate on
the underlying contract or losn will apply to this added amount. The effective dste of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you cas obtain on your
own and may 0ot satisly sny need for properiy damage coverage or any mandatory liability insurance
requirernents imposed by applicable law.

26. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togethes with this Security lastrument, the covenants and agreemenis of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
rider{s} wese a part of this Security Instrument. [Check applicable box{es)]

%] Adjustable Rate Rider Condominium Rider {1 14 Pamily Rider
1 Graduated Payment Rider Planned Usit Dovelopment Rider [ | Biweekly Payment Rider
™1 Balioon Rider | Rate Iinprovement Rider i} Second Home Rider
[T] VARider [T Other(s) [specified]

: . o Form 3038 9/90
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BY SIGNING BELOW, Borrower accepts and agrees o the torms and covenanis contained in this
Security Instrument and in any rider(s} executed by Borrower and recorded with it
Witnesses: '

SALVADOR GUERRERQ JAIMES { -Borrower

\-’MA/\ LA “‘Q 7 iy fASeal)

NANCY R. JawmES [ [ “Borrower
L/

{Seal) {Seal}

-Borrower ~-Borrower

(Seal) ' {Seal)

~Bogrowsr : -Borrower

{Seal) ' {Seal)

-Berrower -Borrower

STATE OF CREGON, KUAMATH Conuty 58
Onthis 7th dayof April , 1998 , perconally appesred the above named

SALVADOE SUERRERD JAIMES, NANCY R, JEIMES

and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expiresi April 10, 2000 Before oigy p -

i C ‘%931) / 4

e o e B | ()
GO ¢

—N?’J.ary Public for Oregon <

0, ~GHAIOR) esanoz ' . Pega 8 of. D : » Fores 2038 380
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ADJUSTABLE RATE RIDER

{LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this aNp  dayof aon i ,

1208 . and is incorporated into and shall be deemed to amend and suppisment the Morteage,

Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the undersipned
{the "Borrower"} to secure Borrower’s Adjustable Rate Note (the "Nate"} to
HORTH AMERICAN MORTGAGE COMPANY -

{ths “Lender") of the same dats and covering the Property described in the Security Instrument and
jocated at: ‘ '

2033 WHITE AVENUE

KLAMATH FALLS, ©OR 27501

[Proporiy Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In eddition to the covenanis and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree ss follows:

A. INTERESTRATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of §,760  %. The Note provides for
changes in the inierest rate and the rnonthly paymeats, ss follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{4} Change Dates :
The interest sate | will pay may changs on the first day of MAY . 2000 .and on

that day every sizth moath theresfter. Bach date on which my interest rate could changs is called a
"Change Date.” ‘

BULTISTATE ADRISTABLE RAVE RHER - LIBGR INEX - Single Family

~MB 5L 0e
The

‘ s i 15

ELECTHONIC LASER FOBRMS, INC, (200} ?'§545 . . ! gg?; b ;
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{E} The Index . _

Beginning with the first Change Date, my intevest rate will be based on an Index. The "Index” ic
the average of interbank offered rates for siv-month U.S. doltar-denominated deposits in the London
market {"LIBOR"), as published in The Wall Street Journal, The most recent Index figure available
as of the first business day of the month immediately preceding the month in which the Change Date
oceurs is called the "Current Indes.”

If the Index is no longer available, the Note Holder will chouse a new Iadex that is based upon
comparable information, The Note Holder will give me notice of this cheice.

{C) Caizulation of Changes

Before each Change Dete, the Note Holder will calculate niy new interest rate by adding
FIVE AMD 507100 percentage point(s) ( 5.600 %) 1o the
Current Index. The Note Holder will then rousid the result of this addition to the nearest cne-eighth of
one percentage point (0.125%). Subject to the limits stated in Section 4(D} below, this rounded amount
will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient
10 repey the unpaid principal that I am expected to owe at the Change Date in fuil on the Maturity Date
at my new interest rate in substantially equal payments. The result of this calculstion will be the new
amount of my monthly payment.

{D) Limits on Interest Bate Chaunges

The interest rate I am required to pay at the first Change Date will not be greater than
12 760 % or less than 2.780 %. Therealter, my interest rate will
never be incressed or decreased on any single Change Date by miore than one percsntage point (1.0%)
from the rate of interest ] have been paying for the preceding six months, My interest rate will never be
greater than 15,788 % or less than 9,780 %.

{E} Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my moathly payment changes agsin.

{F} Notice of Changes
The Note Holder will deliver or raail to me & notice of any changes in my interest rate and ths
ameunt of my monthly payment before the effective date of eny. change. The notice will include

G
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information required by taw to be given me and also the title and telephone number of & person who
will answer any question I may haw seasrdmg the notice.

_ BY SIGNING BELOW, Borrowst accepts and agrees to the terms and covenants contsined in this
Adjustable Rate Rider,

£ / /g‘z?‘féi( L 43881) \m/'%/@(/ &{R ,Aff/}/?/{ﬂ,,{Seal)

SALV.&DQR GUERRERC JAIMES C - MNANCY R, JAIF&ES

(Seal) ' B {Seal)

(el

(Sedl)

~#BI5U (o : :
%,“ﬁsl"u (9512) P2y B8 3

STATE OF GRECON: COUNTY OF KLA_MATH :oss

Filed for recard at request of _m;,_g e § Ezorow the 16th
of _April AD.19 88 at_ 3335 Giolock P M., ard dulg recorded in Vol. _ M98
of Mortzages on Page _140%0

' g Be netha (. Letsch, County Clerk
FEE  $65.00 , : Eyi@ x-—g@ﬁ'»/




