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oy FRIS TRUST DEED, made this . 24TH o L1998 Between
RAREN WATSQN, o e 66

. : - : I ¥ R S ,» as Grarntor,
VASPEN TITLE & ESCROW, 1INC. e . as Trustee, and

LONGHORN RESTAURANT AND SATGON. “THWa T
' EOEURT .. WITNESSETH: .
XL @gﬁnfar irrevocably grants, bargains, sells and conveys fo frustee in trust, with power of sale, the propsriy in

--.s 85 Beneficiary,

ot - Countyr, ‘Qrégoﬁ,l;iésé?iﬁe‘é as: L

PLEASE ‘SEE EXHIBIT "B" ATTACHED HERETO AND' BY THIS REFERENCE MADE APART HEREOF AS

THOUGH PULLY SET FORTH HEREIN. S

NOTE: Notwithstanding the amount shown on this trust deed the insured hes indicated
~ that only $100000.004s the amount of the indebtedness allocated to the real

_property described herein, . o . v
SEE ALL~INCLUSIVE CLAUSE MARKED EXHIBIT YA ATTACHED HERETQ AND BY THIS REFERENCE MADE
A PART HEREQF AS THEOUGH FUBLLY SET FORTH HEREIN. o )
together with al} end singaler ik 13, hereditaments end appuitesinnces and all other rights thovaunto belonging or in anywise row
o;; horsafler appsrisining, and the rants, ixssos end profits theraof and all fixtures now or horsatfter attacked fo or ussd in conmsclion with
the propesiy. .

. FOR THE PURPOSE OF SECURING PEREORMAN_CE cf e;scix sdreemont of grantor hsrsin contained and payment of the sum
of ..,.DHE..Riiiﬁ}),&ED...EIETX..A.T.HO.U.SAI@..AND...QQ:’..I‘QG

{31503990-90> badorie T Voilars, with inderest thoreon according to the terms of a promissory
nute of sven dato herewith, payablo o beneficiary or ordor ang made by grantor, the final payment of principal and inderest Rereof, if

rof saonor paid, {0 be due and payable 2L matur;ty of .note , 19

Ths date of maturity of the debt sscured. by this instrumant is ths date, stated above, on which the final installment of the note
becomas dus and payable, Should the grantor either agree fo, attempt to, or actually soll, convsy, or assign all (or any part)} of the prop-
erty or all (or any.part} of granter's intorest in it withous firss obtaining the writien conssnt or epproval of ife beneficiary, then, af the
Beneficiary’s option*, all obiigations secured by ihis instrument, irreapective of the maturity dates expressod thersin, or herein, shall be-
come immedistely die and payable, The siscurion by drantor of sn earnsst money afreeent™* does not conatitute 2 sale, conveyance or
assigenent, . . .

To prefect the security of this trusé deed, grantor agrees: -

1. To profect, pressrve and mainfsin the property in good conditien and repa8ir; not to remove or demolish any building or im-
Drovemesit disreon; not fo vommit or permit any waste of the propery, . .

2. To compliuts or reators prompily and in good and habitable condition any building or improvement which may be constructed,
damaged ar destroyed theroon, and pey when dus all costs incussed therafor. : . .

3. To comply with ail laws, ordi, y Feguladl cov » conditi and reatrictions affecting the sroperty; if the beneficiary
so roquests, fo join in oxecuting such {inancing ‘statemonty pursuant to the Uniiorm Comemercial Code as the benoliciary may require and
to pay for fiiing same in the propsr public ofiics o offices, as wel! pg the cost of all lien seasches made by filing officers or searching
sgencies as may be doemsd desirabls by the boneficiary, . . .

4. To provide and continucusly msinfain insuravco on the buildings now. or hereafter srovied on ke property, against Iﬁ 0{, al

a

damnge by five and such other hazsrds 23 the beneficiary may $rom #ime to titne require, in an amount not less than §108urable - Y
written in companiss acceptable fo tha hanaticiary, with lose payable to the latter; alf policies of insuranco shall be deliversd to the bene-
ficiary ag voon as insared; it the grantor shell fzil for any reason fo procure any such insurence and fo deliver the policiss to the banaficiary
at least fittser: days prios to the expiration of any policy of inserancs now or hereafter placed on the buildings, the bensficiary may pro-
curs the sams at grantor's expense. Tho amound collected uader any fire or other insurance policy may be appiied by benmsficiary upon
any indebfedusss secured heroby and in such osder ap benoficiary may determine, or af option of bensliciary the entire amount so collectad,
or any part thereod, may Bo relaassd fo grantor, Such application or releass whall not cure or waive any dsteult or notice of defsult here-
under or invalidats any aor dons pursaant to such notics,:

3. To &eep tho propecty free from construction liens and o pay all ¢axes, assossmicnts and other charges that may be levied or
azgessed wpon or againgt $he Broperty Belore any part of euch faxes, assessments end othsr charges bacorme past due or delinguent and
promptly deliver receipse therofor to Leneficiary; should the grantor 125! to make payment of sny faxes, aasessmestls, insursnce premiiums,
liens or othier chargss payabia by granfor, sither by direst paysuent or by previding beneficiary with funds with which to make such pay-
ment, benoficiary may, af ifs opticn, + ¢he fe smount so paid, with interest at the rate set forth in ths note

21 i i 7 7 PR ¢ desd, H added fo and becomo a part of

fé H & Bareold zad for such paymenis,

ety horsinbolore desaribed, s well g tha grantor, shell bo bound to the same exfont that they aro

bound for the pavmont of the obligation hersin desoribed, and. all such wayments ehall bo immediziely due and payable without notice,

and ke ronpayment thsreof vhzil, at tha option of the beneliciary, render all sums recured by this frust desd Immediataly due end pay-
#ble and constitute a broach of this trust deed. :

8. To pay all cosis, foss end expansas of this trust including ¢he cost of titls search as well as the othsr coste and expenses of the
trusten incurred in connsction with or in enforcing this obligation snd frustes's and atiornoy’s fees actuslly incurred.

7. To appear In snd dofond any action or proceeding purporting to aflect the sscurity righis or powers of Dbensticiary or trustes;
and in any susf, sction or prooeeding in whish ths bensticiary or trustes @3y &ppear; including any suit for the foreclosure of this deed
or any sufé or sction related fo this instrument, including But not Nodted to its validity and/or enicreeability, to pay ail costs and ex-
panses, Incheding svidence of titls and the bensficiary's or frusieo's afornsy {oss; the amouni of attorney fees meniionsd in this para-
graph 7 in alt cases shail bs Hxed by the irial court and in the event of an appes! feom any judgment or decres of the irial court, grentor
Surther £droes to pay such sum st the appellate court shall ‘adjudge r bis a2 the beneficiary's or trustes's aitorney fees on such appesl.

it ia mudually sficosd that: - .

8 In tho event that any portion or gl of the property shall bo taken under the right of eminont domain or condemnstion, hene-
Yiciary shall have the vight, if it so elacts, to require that all or any portion of the mwonies payabls as compensstion for such taking,

NOTE: The Tust Dasd Act provides that ihs trusig bareundsr s be sitharen atibensy, who Is 37 autlve member of the Bregan Stats B, 2 bank, trust company
¥ mm«;mmammﬁemamsme,-aammmncwmwmmmemqewmmi
2eais o7 branshes, the Unltod Sates or &ny agsncy Gieredt, o7 an snerow agent licensed uader ORS 635,505 3 836585,
73 repoleles a0 may probihii sxeveiss legptions - - e
**Tie publizher suggests hal auch an sprvament eddiped (6 lasne of dbizining benafislary's consant In complete dstsll.
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F fia amount reguiied . il reatonalle cinls, etperior’ and witornay’s foes fnestsarily paid or incurred By grantor
in' ol piocsedings; chall be' paid To: Henefitlary shd mppliodt Ty ¥ st upon &Ny o Bl cosis snd exp and attorney’s lees, both
in tha'teial and Apgoliatavasls, rucessarily paid orinttred by bereticiary dn duck wrorsedings; snd $he balancy spplisd upon the indehtzd-

Hong aad: & sueh inst &z shall be nocessery

noss: ssbured hereby; aml grantoragross; ot He Onn, SRDERI0; G fxke such:
in_oltaining such compansation, promptly: spon boveficiarylsroquaest. -~ . el LT e
T 0 At amy fims -and -fromy time fo - time npor writfen raquast of benoficiary; payment of its-fecs and presemtation of shis deed and
the nots for endorssment (in case of full 0 Far listion), withou? atfecting the liability of any person for the payment of -
the indebtedness, trustos may {a) consent to the waking.of any map or plat of the proparty; (b) join in granting eny easement or creat-
ing any roctriction therevn; (¢} join in any subordination or other agresment alfecting this dsed or the lien or charge thereof; {d)
reconvay, without warranty, all or any part of $ha properdy. Ths grantee in any reconveyance may be deestibed as the “person or persons
legally entitled therein,” and the recitals theroin of any. matiees or fucts shail be conclusive proof of the truthfulness theroof. Trustes's
feos for-any of the services mentioned in this puradraph shai! be not less than $5. -

10. Upon any defauit by grantor herounder, bensiiciary may ¢ any times without notice, either in psrson, by agent or by a recciver
o bu appointed by a court, and without regard t0 ths adeguacy of any security for the indebtedasss horeby secured, enter upon and {ake
possession of ¢he properiy or any part thereol, in its own name sue or otherwiss collsct the rents, fssues and profits, including those past
das and unpsaid, and appiy the samo, Jess coats and axpensas of operation and collection, including reasonable attorney’s fees upon any
indebtedness sacured hereby, and in such order as beneliciary may determins.

11, The entering upon and taking possession of the propoerty, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or campsnsation or awards for any taking or damsge of the property, and the application or release thereof as
aforesaid, shall not cure or waive any defsult or notice of default hereundor or inveiidats any act done pursuant fo such notlice.

12. Upondaiault by grantor in payment of any indebtedness secured hereby or in grantor's performarnce of any agreement hereunder, time
being of the essonce with respect to such psyment andfor parformance, ¢he buneficiary may declace all sums sacured hereby immediately
due and payable, In such an event the benoficiary may elect to proceed to forecloss this trust deed in equily s 3 mortgage or direct the
trusies fo foreclose this trust deod by advertissment and sale, or may direct the Frustes $o pursue any other right or remedy, either at
law or in equity, which the beneficlary raay have, Yn-the svent the bansticiary elects to ferecloss by advertisement and sale, the benc-
ticiary or tha trustee shall executo and causs {o be recordsd a written netics of default and eisction fo ssli the property fo satisly the obliga-
tion secured hereby whoreupon the trustee shall tix the time end place of sale, give notice thereof as then required by law and procsed
0 forecloss this frust deed in the manner provided in ORS 86.735 t0 86.755.

13. After the frusice has cor nced foreclosure by advertisemsnt and sale, and at any time prior to 5 days before the daie the
frustee conducts the sale, the grantor or any other person so priviloged by ORS 86.753, may cure the delault or defeults. If the defsult
consists of a failure fo pay, when due, sums sscured by the trust deed, the default mry be cured by paying the entire amount due ai the
time of the cure cther than such portion as would siot then bs dus had no default ecccurred. Any other dofauit thet is cepable of being
curod may be cured by tendesing ths perfor raquired under the obligation or irust deed. In any cass, in addition to curing the de-
inult or deisuifs, the porson efiscting the cure shall pay fo the beneticiary alf costs and expenses actuslly incurred in enforeing
the obligation of the frust desd fogother with trustes’s and attorncy’s Seex not sxceeding the smounts providsd by law.

14, Otherwiss, the saie sasll o heid on the date and af ths timo snd placsy dosignated in the noiics of sals or the time to which
the sale may bs postponsd as provided by law, The trustee may sall the properiy oithar irycns parcel or in separste parcels and shail zell
the parcsl or parcely al auction to the fighest bidder for cash, payable at the oy of salfe. Trustee shall deliver to she purchaser its deed
in form as roguived by Isw conveying the property co sold, but without sny covenant or wasranty, expross or implied, The recitals in the
deed of any matiers of fact shall bs conclusive proot of the truthfulness thereof. Any person, excluding the drustee, bu inciuding the
grantor and bensticiary, may purchacs at the snle. . : -

15, When frustee solls pursuant fo-the powers provided horein, trustee shail apply the procseds of sale to payment of (i)} the ex-
penses of sals, including the compansation of the irustee and a resnonadls charde by trustes’s atforney, (2) to the obligation sscured By
the trust deed, {3} to all persons having recorded liens subsaquant to the inferost of the irustes in the frust deed as their interests msy
appsar in the order of their priority and (4) the surplus, it any, fo the grantor or fo any succssser in interest entitled ¢o such surplus.

15. Benoficiary may from tirme fo time appoint a or suc s fo any irustee named herain or fo any successor trustee
appointed horsunder. Upon such appointment, and withoui convsyance to the successor frustes, the latter shell bs vested with all title,
powers and dutisy conferred upen sny trustee herein named or appointed horsunder. Ezck such appointment and substitution shall be
made by writien instrument executed by beneliciary, which, when recordsd in the mwortgege records of the county or counties in which the
properiy is situated, shall be conclusive proof of proper appointmisnt of the successor drustas.

17, Trustee accepts this trust when this dead, duly executed and acknowledged, is made a public record as provided by law. Trustee
is mot obligatad io notily any party hereto of pending sale undor any other deed of drust or of any action or procesding in which graator,
beneficiary or trustee ahall be a perty unless suck action or proceading is brought by frustee.

Ths grantor covenants and agrees fo and with tho beneficiary and the boneficisry’s successor in inferest that the grantor is lawiully
seized iz foo cimpls of the real property end has a valid, unencumbsred title thoreto, excapnt as may bo st forth in an addendurn or exhibit
attached herelo, and that the grantor will warrané snd forever defend the same againut all persone whomseoever.

WARNING: Unloss grantor provides bensficiary with evidence of insurance coverage as required by the con-
tract or loan agresment hetween them, bensficiary may purchase insurance at granfor's expense to protect bene-
ficiary’s interest. This insurance may, but rieed not, alio profect grantor's interest. If the collatersl becomes damaged,
the coverage purchased by benaficiary may not pay any clgim made by or against grantor. Grantor may later cance!
the coverage by providing evidence that grastor has obiained property coverage elsewhore. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
Ioan balance. If it is so added, the infersst rate on the underlying confract or loan will apply fo it. The effective date
of coverage may bz the date grantor's prior coverage lapsed or the daie grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurence grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicabls law. :

Ths grsntor waresnis that the procseds of the loan represontsd by the above described noie and this trust deed are:

()% primarily for graator's personal, lamily or housshold purposes (sso Important Notics below),

(B) for an orgenivation, er {oven if grantor is a nntural poraon) ars for bug or ¢ cial purposes.

This doed applies fo, inures o the benelit of and binds nil parties hersto, their hsirs, logatees, dovisses, administrators, exscutors,
personzl repr tatives, C s and assigns, The tarm bencticlary shali mwan the holder and owner, incivding pledgee, of the contract
socured hersby, whother or tiof nurmed as a Bénofiviary heérein, - R

In consiruing ¢his frust doeed, it is undessicod that the grantor; irustee and/or bensficiary may sach be more than one person; thaf
if tha context so requires, the singular shall be taken fo smean and include the plursl, and that generally all grammatical changes shall be
wade, essumced and implisd to make the pravisions hersvt apply squally to corporations and to individaals.

IN WITNESS WHEREGFRF, the grantor has sxecitted this instrument the day and year first above written.
* IAPORTANT HOTICE: Dulets, by lintng oul, whichever warranty {o} o (b} §s :
not tpplicabla; i 4 nty {) is applicable ond the beneficinry s @ creditor  KAREN WATSON / -
as such word is defined in the Treth-ln-londing At and Regulcilon Z, the @\y’ )
benefichary MUST comply with the Act and Reguletion by moking required MW {U‘@,ﬁ;\kw
disclosuras; Tor Yhis purpese uss Stavens-Nass Form No, 1317, or equivalent, i

if compliancs with the: B¢t is wat roquiréd, disregard fhis netice, ) ' "
B " STATE OF OREGON, County of .. KLAMATH - -
- This ingtrument wag acknowledged bofore me on.
by . KAREN WATSON -

-This instrument was acknowledged before me on

TS - PR

TNl

v ¥ £ (Y4 ‘/’ ! s 2 =
NIE  COMMISSIONNO, A 034448 : S TR R P
PMRISION 'Y 31, 1988y, vy Public for Orl:écn“"é&' y commission expired ) [\ 5/ 7
i

" REGUEST BOR FULL RECONVEYANGH {To be ased ontp wiren chlipttions have baen peld.)

e

T0: ... - : . Loy Trusisa

The undersigned is the Jegal owner and hioldar of all indsbiadness sscurred by the forogoing irust deed. All sums secured by tho frust
deed have been fully paid and satisfied. You Aereby are directed, on payment fo you of any sunw swing Yo you under the ferms of the
trust dead or pursuant fo statutes, fo- I ail e7id “of irxdsbtednessy secuced by the trust deed (which are delivered fo you Aerawith
todether with the trust deed) and fo reconvey, withous wagranty, o ths parties designated by the forms of the truat dead the estate now

heold by you under the same. Mall roconveyance and dosumants to

DATED: . ; . 9.

Do not lose or dasirey this Trus Doed OR THE NOTE which 1t seewres,

Botls must be defivared to the frustse for Hatlon before
reconveysnee will ke muda,




EXHIBIT ™A™ T0 TRUST DEED

THIS TRUST DEED 1S AN ALL-TNCLUSIVE TRYST DEED AND IS JUNIGR AND
SUBGRDINATE TO A TRUST DEED RECORDED IN ROOK -850 AT PAGE 15n5
ASSIGNED BY INSTRUMENTS THE LAST OF WHICH ¥as RECOGRDED IN BOOK
M-83 AT PAGE 12358 IN FAVOR OF LAWLESS ROGFING INC., AN OREGON
CORPUORATION AS 7O AN UNDIVIDED 27% AND LAWLESS ROOFING INC.,
DEFINED BENEFIT PENSION PLAN AND TRUST AS 71O AN UNDIVIDED 73%
INTERESTAND WIFE, s BENEFICIARIES, WHICH SECURES THE PAYMENT
OF A NOTFE THEREIN MENTIONED. THIS TRUSY DEED IS AN &aLL
INCLUSIVE TRUST DEED aND FURTHER IS JUNIOR aND INFERIOR 70 THoSF
CERTAIN FEDERAL TAYX LIENS AS RECGRDED IN BOOK M-96 AT pacEs
€417, 8418 AND IN BOOK H~96 AT PAGE 11223, LONGHORN RESTAURANT
AND SALOON INC., an Oregon corporation, THE BENEFICIaRY HEREIHN,
ABREES TO PAY, WHEN DUE, ALL PAYMENTS Duf UPSN THE SHID NOTE 1Y
FAYOR OF LAWLESS ROOFING INC. AND LAWLESS ROOFING INC., DEFINED
BENEFIT PENSION PLAN AND TRUST , AND AND THOSE CERTAIN FEDERAL
TAX LIENS REFERENCED ABOVE AND WILL savye GRANTOR(S) HEREIN,
KAREN WATSOMN , HARMLESS THEREFROM. SHMOULD THE S41ID
BENEFICIARIEY HEREIN DEFAULT IN MAKING THE PAYMENTS DUF uypoN
S&ID PRIOR NOTE AND TRUST DEED, AND FEDFRAL TAX LIENS,
GRANTOR{S) HEREIN MAY MAKE SAID DELINGUENT PAYHENTS anND any
SUKS SO0 PAID BY GRANTOR(S) HEREINM SHALL THEN BE CREDITED UPON
THE SUHS NEXT To BECOME DUE UPON THE NpoTE WHICH 1S SECURED BY
THIS ALL-INCLUSIVE TRUST DEED.

Vi

%%(wnmm OF BENEFICIARY(IES)
Y .
5% (INITIALS OF GRANTOR(S)




. ERHIBIT "B"

PARCEYL 1:

The West 25 feet of the following described property in the
County of Klamath, State of Oregon.

Commencing at the Southeast corner of Block 12, FIRrst ADDITION
TO THE TOWN OF BONANZA and running thence West along the South
line of said Block, a distance of 75 feet; thence Horth a
distance of 48° Wore or less to the Southwest corner of
parcel convey i 163 at Page 253, Deed Records;
thence East g & h-1i said Bray Parcel to the
Southeasterly line of said Block 12; thence Scuthwestarly a
distance of 58' § 1/4n more or less to the point of beginning,

PARCEL 2:

That part of Block 12, FIRST ADDITION ToO BONANZA, in the County
of Klamath, State of Cregon, described as follows:

Commencing at a point in the Southeasterly line of Block 12 of
First Addition to Bonanza, which point is in the intersecticn of
the Southeasterly line of said Block 12 wit

the Southerly wa

herein described

feet 6 172" inches, more or less, from the Southeast corner eof
said Block 12; thence continuing North 33 3/4°" East along the
said Southeasterly line of said Block 12, 31 feet 6 1/4 incheas,
more or less, to the North line of said building, and being the
Bast and West centerline of said Block 12; thence Westerly -
parallel with the South line of gaid Block a distance of 124.74
feet; thence South 26 _feet 4 1/2 inches; thence East to the
piace of baginning. '

PARCEL 3:

Beginning at the Northeast corner of Block 12 of the FIRST
ADDITION TO THE TOWN OF BONANZA, OREGON; thence Wast 170 feet,
thence Southerly 75 feet; thence Easterly 120 feat; thence
Northeasterly 90 faet te beginning, being the N 1/2 of Block 12,
LESS the Westerly 80 feet described in Book 33 at Page 216,

Deed Records, LESS description in Book 42 at Page 539, Deed
Records, in the County of Klamath, State of Oregon,

Continued on next page




ERRIBIT "B® cONTINUED L 4o

PARCEL 4:

Commencing at the Southeast corner of Block 12, FIRST ADDITION
TO TOWN OF BONANZA and running thence West along the South line
of said block a distance of 75 feet; thence North a distance of
48" 3 1/2" more or less to the Southwest corner of parcel
convayed to Bray in Book 163 at Page 253, Deed Records; thence
East along the South line of szaid Bray parcel to the
Southeasterly line of said Block 12; thence Southwesterly a
distance of 58’ 6 1/4" more or less to the point of heginning.

EXCEPTING THEREFROM the West 25 feet of the hereinabove
described property measured parallel to the Westerly boundary.

CODE 11 MAD 3911-10CA TL 5500
CODE 11 map 3911-10CA t1 5600
CODE 11 MAP 3911-10CA TL 5800

STAYE OF OREGON: COUNTY OF KLAMATH 1 ss.

Filed for record at request of Aspen Title & Escrow the i6th
-of April AD,1998  ar_. 3:35 e'clock ___P. M., and duly recorded in Vol. ____M98
of Mortgages onPage 12714

. . <+ Bemetha G. Lgisch, County Clerk
FEE _ By i_{ggzi/@‘ %;4,1
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