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~ DEED OF TRUST
. THIS DEED ﬁ#!{?ﬁﬁ?{"ﬁmﬁw Iﬁsﬁumem’?) _isnédfskan ' . APRIL. 13: is98 . . The grasor is
MARK W MORRIS AND ‘JULIE L MORRIS, HUSBAND AND WIFE ERE

("Borrower). The rusteo 577 groLian'n. UsrsEMoRE

"Trustes’), The beneficiary is " KLAMATH r-ms'rm?m SAVINGS. AND LOAN ASSOCIATION

which is organized and existing under thelaws of . THE UNITED STATES OF AMERICA , and whoss
address is MADISCN BRANCH, 2300 MRDISON STREET,. KI.AMATH FALLS, OR 87803
o . . i R : o ©. " ("Lender”). Borrower owes Leader the principal sum of
FIFTY THOUSAND AND HO/100 o
S : v A Dellars (US. $ 50,000.00 )
This debt iz evidenced Dy Berrower's note dated the same daie as this. Security Instrument (“Nots"), which provides for
montily payments, vith the full debt, if not paid carlier, due and payable on MRY 1, 2013 .
This Security Insirument sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Notg: (b) the paymest of il other sums, with interesi, advanced under paragraph 7 1o protect
the secarity of this Security Instrumeat; and (¢} the performance of Borrower's covenants and agreements under this Security
Instrument and the Notg; and (d) the repayment of any futnre advances, with- interest thereon, made to Bormrower by Lender
pursuant o the paragraph below ("Future Advances"), ... T _

. FUTURE ADVAMCES. Upon request io Borrower, Lender, at Lendess’s option prior to full reconveyance of the property by
Trusies 1o Borrower, may make Future Advances to Borrower.: Such Foture Advances, with inierest thereon, shali be secured by
this, Deedof Trust when avidenced by promssory- roles stating thai saig nows sre secured hercby. For this purpose, Bomower
irevocably grants and conveys 1o Trustee, in trust, with power of saie, the following described propesty located in

... ... . KLBMATH . County,Oregom:. -

| t¥E EBST 3 FEET OF LOT 14 AWD THE WEST 57 FEET OF LOT 15, DERIRK HOMES,
. ACCORDING TO THE OFFICIAL PLAT THEREOF ON.FILE.IN TRE OFFICE OF THE COUNTY

witich has the address of 3621 BARRY AVE, KLAMATE FALLS . . .. [Sireet, City],
Cregon.. 97803 o oo oo fZipCodel . ("Propetty Address"};

TOGETHER WITH all the improvements agw'or heseafter erccted on the propesty, and all easements, apparensnoss, and
fixtiites sow or heveafier a part of the property. All replacements and sdditions shail glso be covered by this Security Insrument.
All of the foregoing is referzed 10 in this Security Inskument as the "Property.”

BORROWER COVENANTS that Borfower is lawfully seised of the estate hereby conveyed and has the right to grent and
convey the Property and that the Property is unencumbered, excepi for encumbrances of record. Borrower warrants and will defend
gencrally the title to the Propesty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ‘non-uniform covenants with limited
variztions by jurisdiction 1o constituie a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paviment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due tie
principal of and inierest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Fands for Taxes and Insurance. Subject to applicable law or 10 8 wrilten waiver by Lender, Borrower shail pay 1o Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal i one-twelfth of: (@)
yearly taxes and assessments which may. attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or_ground rents on the Progerty, if any; (c) yearly hazard or property insurance premiums; {(d) yearly flood insurance
premiums, if any;. () yearly mortgage insurance premiums, if any; and (f) any sums payable by Barrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment, of morigage insurance premiarns. These iiemns are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount 8ot to excead the maximum amount a lender for a federally related
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marigage loan may require for Borrowse’s escrow. account under the federsl Real Estate Seulement Procedures Act of 1974 as
amended from Hime © time, 12 US.C. Section 2601 et seq. ("RESPA”), unless ancther law that applies to the Funds sets a Jesser
amonnt 150, Lender may, at any time, collect'and Kold' Funds in‘en amount Fot 16 ekeeed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or ctherwise
i sccordance with spyiicable law,

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) ot in any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow account, or verifying the
Escrow liems, unless Lender pays Borrower interest on, the Funds and applicable law pemmits Lender to make such a charge.
However, Lender may require Borrower 1o, pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires intesest to be paid, Lender shall not be Tequired to pay Bomrower any interest or, eamings on the Funds, Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted o be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shail pay
1o Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Leader’s sole discretion. ' R : o

Upon payment in full of all sums secured by ‘this Security Instrument, Lerider shall promptly refund to Borrower any Funds
heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lendes, prior o the acquisition or sale of the
Propesty, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. ) : ' '

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, 10 any late charges due under the Note,

4. Charges; Lieus. Borrower shall pay all taxes, assessments, chargss, fines and impositions atiributable to the Property
which may aitain priority over this Security Instrument, and Jeasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shali promptly furnish to Lender all notices of amounts o be paid under this paragraph. If
Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
vriting o the payment of the obligation secured by the lien in 2 manner accepiable to Lender; (b) contests in goad faith the lien by,
or defends against enforcament of the lien in, legal proceedings which in the Lender’s opinion cperate 1o prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Insirumnent, If Lender determines that any part of the Property is subjest to a lien which may altain priority over this Security
Insirument, Lender may give Borrower a notice ideniifying the lien. Berrower shall satisfy the kien or take one or more of the
actions s2t forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or heseafter erecied on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails 1o muintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All inzurance policies and renewals shall be acceptablo to Lender and she!! include a standard morigage clavse. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of foss if not made promptly by Bomower, -

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by dhiis Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered io setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by tiis Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due daie of the monthly payments refesred to in paragraphs { and 2 or change the amount of the payments. If under paragraph
21 the Propenty is acquired by Lender, Borrower's right to any insurance policies and proceeds resuliing from damage to the
Property prior (o the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument immediatsly
prior io the acquisiton. .

6. Octupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall cooupy, establish, and use the Properiy as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one vear after the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Bosrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeitwre action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by cusing the action or. proceeding to be dismissed with a raling tha, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
lcan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s sccupancy of the Property as a principal residence. If this Security Instrument is on a Ieasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee titic shalt
ot merge unless Lender agress to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrament, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condémnation or forfeiture or to enfosce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lendes’s rights in the Properiy. Lender’s actions may includs
paying any sums secured by 2 lien which has priority over this Security - Instrament, appearing in court, paying reasonahle
aner}:z;ys‘ fe;es and eniering on the Property to make repairs. Althongh Lender may take sction under this paragraph 7, Lender doas
not have 1o do so.
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Any amounts disbursed by Lender uniler this pasagraph 7 shall become sdditional debt of Borrower secured by this Secarity
Insgrument. Unless Borrower angd Lender agree o other terms of payment, thess smounts shall bear interest from the date of
disbuzsement at the Note rate and shall be payable, with inferest; upon notice from Lender to Bowrower requesting payment.

“5 Ta. Hpzard Insurance Wernleg, Unless you, (the "Bommower™ provide us, (the "Lendes™) with evigencc of ingurance
coverage 38 required by our contzract or loan agreement, Lender may purchase insurance 23 Borrower's expense to proiect the
Lendes’s interest. “'This insurance may, but need not, also protect the Borrower's inserest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any-clainy Borrowsr makes or 2y claint made against the Borrower, Borrower may
Inter cancel this coverage by providing evidence that'Borrower has obtained property coverage elsewhere,

- The Borrower is zesponsible for cost of any ingurance purchased by Lender. The cost of this insurance may be added to your
contract o¢ loan. balance. . If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed 1o provide proof of coverage. TR

The caverage Lender purchases may be considerably more expensive than insurance the Borrower can oblain on Borrower’s
own and may. not satisfy the need for property damage coverage or other mandatory lability insurance requiremenis imposed by

licable Iaw. S
ap 8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Bomower shall pay the premiums reguired to maintain the mortgege insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ‘ceases to be in cffect, Borrower shall pay the premiums required to
obiain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the morigage insurance previously in eifect, from an clicrnate morigage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not avaiizble, Borrower shall pay to Lender each monih a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect.
Lender will accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss rescrve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obiained. Bomrower shall pay the premiums
required 10 maininin mortgage insurance in effect, or io provide 2 loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

- 9. Inspection. Lender or its agent may make reasonsble entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

10.  Condemnation. The proceeds of any award or claim for damunges, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid 1o Lender. i

Ins the event of & total taking of the Property, the.proceeds shall be applied to the sums secursd by this Security Instrument,
whether or 5ot then due, with any excess paid 1o Boirower. In the event of a partial teking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument iminediately -before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by tais
Security Instrument shall be reduced by the amopunt of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immedisiely before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrgwer. In-the event of 2 partial taking of the Property in which the fair market value of the
Property irsmediately before the taking is fess than the amount of the sums secured immediaszly before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums
secured by this Secusity Instrument whether or niot the sums ars thea due. :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award o seitle  claim for danages, Borrower fails o respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at iis option, either to resioration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.-. 0 .

Unless Lender and Borrower otherwise agree in -writing, any application of proceeds to principal shall not extend or posipone
the due date-of the monthly payments referred io in paragraphs 1 and 2 or change the amount of such payments.

1L Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lendar 1o any successor in interest of Bosrower shall not
operate to release the: lability of the original Bomrower or Bomower’s successors in interest. Lender shall not be reguived ©
commence proceedings against any suceessor in interest orrefuss to extend time for payment or otherwise modify amortization of

e sums secured by this Security Instrument by rezson of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearancs by Lender in exercising any right or remedy-shall not bs & waiver of or preclude the exercise of any right
orremedy. ‘ ) = -

12. Successors nnd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instument shall bind and benefit the soccessors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agresments shall be joint and several. Any Bormower who co-signs this Security
Instrument but does not execute the Note: (g8): is co-signing this Securily Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrament; and (c) agrees that Lender and any other Bomrower may agree to extend, modify, forbear or
make any accommodations with regard 1o the terras of this Security Instrument or the Note without that Borower’s consent.

13. Luan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (8) any such loan charge shall be reduced by the amount recessary to reduce the charge to the
pennitted limit; and {b) any sums already collecied from Borrower which exceeded permitied lmits will be refunded to Boirower.
Lender may choose to make this sefond by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be treated as a pertial prepayment without any prepayment charge under the Note.

14, Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mait unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shalt be deeined to have been given to Borrower or Leader when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be govemned by federal law and the law of the
Jjurisdiction in which the Property is located. In the event that any. provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall nos affect other provisions of this Security Instrument or the Note which can be
given ie;; fect without the confliciing provision. To this end the provisions of this Security Instrument and the Note are declared to he
severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note srd of this Security Instrument.

17, Transfer of the Property or & Beneficial Intevest in Borrower. If all or sny part of the Property or any inicrest in it is
sold or transfezred (or if a beneficial interest in Borrower is soid or wansferved and Borrower is not a nanwal person) without
Lender’s prior written'consent; Lender inay, st i3 'Option, require fomediate poyment in full of all sums secured by this Security
Instrument; However, this option shall not be exertised by Lendér i exercise is prohibited by federal law as of the date of this

W e e ] R ' : s Form 3638 #/80
,%-".52359’3?(93’9)“ . O s Pegesels. ..o L  tntatsglds
SR e . B i T . : . %5{‘;’;{!




, Wl L 12731
- Lender exescises this option, wly shiall i o i acceieration. & notice shall provide & period of not fess
Zizaﬁ%daysfmmmsda;eﬂis ice i3 dofiver r mailad withi ich B uwa*mﬁstpsy’aﬁsnmssecm‘edbythksm
Instramens. I Borrower fails i pay these sume prior to the expiration of this period, Lender may invoke any remedics parmitied by
this Security Instrument without further notice ey demand on Borrower, , o

18. Borrower’s Right o Reinstase, If Borrower mneets certain conditions, Borrower shall have fhe right to have enforcsment
of this Security fnstrument discontinged at any tine pri i such other period as applicable law may
specify for reinsiatement) before sale of the Propesty ¥ tzined in this Security Instrument; or {b)
entry of a judgment enforcing this Security Instrament, Those conditions e that Borrower: (a) pays Lender all sums which then
watld be die uader this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenanis, or ‘agresments; (c) pays-all expenses iricurred in enforcing thig Security Instrument, including, but not limited 10,
reasonable atiorneys’ fess: and {d) takes suct as' Lender may reasonably require to. assure that the lien of this Security
Instrument; Lender’s tights in the Property and: Biirower’s obligation o pay the sums secured by this Security Instrument shall
continue unchtanged. Upon reinsiatement by Borrower, this- Security Instrument and the cbligations secured hereby shall remain
fully effective a5 if no acceleration had occutred. However, this right to reinstate shaii not apply in the case of aceoleration under
paragraph 17,

19. Sale of Nepte; Change of Loan Servicer. The Note or a partial interest in the Note (together with thig Security
Instrument) may be sold one or more times without prior notics o Borrower. A sale may result in a change in the entity (known s
the "Loan Servicer”) that collecis monthly payments duz under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated (o a sale of the Noig. If there is a change of the Loan Servicer, Borrower will be given

i ¢ change in accordance with paragraph 14 above and applicable law. The notice will siate the name and address
of the new Loan Servicer and the addsess to which payments should be made. The notice will aiso contain any other information
required by applicable law, . : :

20. Hazardous Substances, Borrower shall not canse or peimit the presence, use, disposal, storage, or release of any

Property. Berrower shall not do, nor allow anvone else 16 do, anything affecting the Property
mental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Bazardous Substances that are generaily recognized 10 be appropriaie to normal residential uses and
o maintenancs of the Proporty. e
Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or
i i i Hazardous Substance or Environmental Law of
any governmental or regulatory authority, that any
opesty is necessary, Borrower shall prompily take ali

paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

and the following substances: gasoline, kerosene, ofher flsmmahie or foxic peroleum products, toxic

ides, volatile solvents, materisls containing ashestos or formaldehyde, and radioactive materials. As used in

this paragraph 29, "Environmenta! Law" means federal laws and taws of the jurisdiction where the Property is located that relate to
health, safety or environmenta] protection. - : '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apgree as follows:

21, Accelerationy Remedics, Lender shall give notice to B i > folfowing Borrower’s breach of
any covenant or sgreement in this Security Instrument t prior to acreleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (3) the defan t; (b) the action required {o cure the default; (¢) a date, not
less than 30 davs from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defanlt on or before the date specified in the notice may result in acceleration of the syms secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right o bring 2 court action fo assert the Rou-existence of a defaulf or any other defense of Borrower to
acceleration and safe, I the defaul is ot cured on or hefore ¢he date specified in-the notice, Lender, at its option,
Yeguire immmediate payment i fall of all sums secured by this Secarity Iustrument without further demand ang may invoke
the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to collect gl expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not lmited £o, reasonable attorneys’ fees
and costs of itle evidence,

I Lender invokes the power of sale, Lender shall exerute or cause Trustee to execule a written notice of the
occurrence of an event of default and of Leadsr's election to cause the Property to be sold and shall cause such notice to be
recorded in each connty in which any part of the Property is located, Leader or Trustee shall give notice of sale in the
mangzeex&prescribe_d by applicable law fo Borrower and o other persons prescribed by applicabie law. After the time
required by applicabie law, Trustee, without demand on Borvower, shall sell the Property at public auction to the highest
bidder at the time and place and under the {erms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the tirae and

scheduled sale, Lender or its designee may purchase the Property at any sale,
to the purchaser Trustee’s deed conveying the Property withous any covenant or warranty,
expressed or implied. The reg: the Trustee's deed shall be prima facie evidence of the trath of the statements made
therein. Trustee shall apply the proceeds of e sale i the following order: (a) to all expenses of the sale, including, but net
Yimited to, versonable Trustee’s and attereeys’ fees; (b) to all swas secured by this Security Instrument; and {¢) any excess
to the person or persons lepally entitled t¢ it :

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee o reconvey
the Property and shall surrender this Security Instroment and all notes videncing debt secured by this Security Instrument to
Trusice. Trustes shall reconvey the Property without watranty for a fee of not less than $5.00 to the person or persons legally
entitled i it Such PRISOn OF persons shall pay any recordation costs, ' o :

23. Substitite Trustee, Londer mzy, from’time 1o tinie, remove Trustee and appoint a successor trustee (0 anv Trustes
appointed hereunder, Without conveyance of the Property, the sucoessor trustee shall succezd 10 all the title, power and Guties
conferred upon Trustee herein and by applicabile law. ' :

24, Aticineys’ Fees. As used in this Security Instrunent and in the Note, “atiomeys® fees” shall include any atiorneys’ fegs
awarded by an appellate court, ’ : "

25, Riders o this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenanis and agrecments of this Security Instrumen ag if the rider(s) were a part of this Security Instrument, ;

[Check applicable box(es)] : B s : o
L] Adjnstable Rate Rider [ condominium Rider - L) 14 vemiy Rider
ol Graduated Payment Rider . oL Planned Unit Development Rider [ ] Biweekdy Payment Rider
Balloon Rider ) . Rate Improvement Rider Second Home Rider
Clvariger L] oiner(s) fspecify]
"UNDER OREGON LAW B MOST,{AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCHRNING LOANS AND :OTHER CREDIT BXTENSION WHICH
ARE NOT FOR PERZONAL, FAMILY, OR HOUSEHOLD PURPOSES: OR“SECURED - SOLELY BY THE
BORROWER'S RESIDENCE: MUST BE IN ‘W’RITIIIG,-” 'E}{PRESS CONSIDE?;AIION AND B.‘.‘ SIGNED
BY US TG BE ENFORCEABLE, » R R R
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any micr(s) exceuted by Botrower and Mxﬂexi
‘:Vm&s.,es

(Seal)

MARK W HORRIb

'..ﬂg'..«') r/? yd /‘7@“ 2 A )

+ MORRIS

(Seal)

-Borrewer

(Sead)

-Bomrower

/ A
71(/:’/797(1":;"{’7

day of

STATE OF OREGON,
Onthis /2 LA

’
"
Vadi

f’f Fi 'Y/C':
,}’/"\ £ ;3"‘

the foregoing instrument to be

My Comenission Expires;
{Official Sead)

OFFICIAL 881,
GALE RAMEY
ROTARY PUBLIC-ORBGON

. Moavris £ JTul< 4,
voluntary act and deed,

-Borrewer

Aounty ss:
» personally appeared the above named

drir §
and acknowledged

1994

*

Before me:

g 7

Gl Jloh

COMRESSION KO, 687478
COMLEIRION EXPIRER SEP. 14, 2000
i R R R R

STATE OF OREGON: COUNTY OF KLAMATH : 5.

Kotary Pablic for Oregen

Zrd
Z

the 17th

Filed for record at request of
pril

of AD,1598 a1 - 9:34

Fivat Awerican Title
o'vlock

A. M., and duly recorded in Vol. _¥98

of Hortgages

onPage 12723

rep $30.00

% 8285082 (o1
™

Page5ots

tsch, County Clerk
W o222

i ; Bzm“lhaG
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