 RECORDATION REQUESTED 8Y:

South Vidiey Bank & Truat . o
POBoxg210: =i i
Klamsih Falls, OR 97501

WHEN RECORDED MAL TO:
South Valley Bank & Trual 7 -
p‘@?m;gaggxx,‘ T AP AN
Kismatlh Fuils, OR 97801

SEND TAX NOTICES 7C:

SoCl Lavelopment, ines -
133 8ouin oih Sireey .
Klammath Falis, OR 27601

$PACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

CONSTRUCTION DEED OF TRUST

ey

THIS DEED OF TRUST IS DATED APHIL 8, 1498, among SoCQ Development, inc.,, an Oregon Non-Profit
Cerporation, whose address is 135 South Sth Street, Kiamath Falls, OR 97501 (referred to below as "Grantor");
South Vailey Bank & Trust, whose address is P O Box 5210, Kiamath Falls, OR 37601 (referred ic beiow
gometimes as "Lender” and sometimes as "Beneficiary"); and Willism P. Brandsness, whose address is 411
Pine Sireet, Klamath Falls, OR 97601 (referied ic below as "Trustee").

CONVEYAHCE AND GRANT. For valuable consideratlon, Grantor conveys to Trustee for the benefit of Lender as Beneficiary al! of Grantor's
right, lilie, and infersst in and 1o the following described real propsrly, together with ail existing or subsequently erscted or affixed buildings,
improvements and fixiures; ali easements, rights o way, and appurienances; all waler, water rights end ditch rights (inctuding stock in ulilitiss with ditch
or imigalion righls); and alf olhsr rights, royalties, and profils relaling lo the real property, including without iimitation all minerals, oil, gas, geothermal
and similar matters, focated in Klama},h County, State of Oregon (the "Rea! Property"):

Tract 400: AT raé: of land lying in the southwest quarier of Section 34, Township 38 Scuth, Range 9
East of the Willamette Meridian, Klamath County, Oregon, said tract being more particularly described as
follows: '

Commencing at the southwest corner of said Section 34, which corner is a point on the center line of a
‘counly road; thence North §8 degrees 54’ 58.3" East, 487 feet along the center line of the county road;
thence North 0 degrees 54.6" West, 30 feet to a point on the north right~of-way line of the county road,
and the TRUE POINT OF BEGINNING; thence continuing North 0 degrees 10; 54.6" West a distance of
2818.67 feet fo 2 point on the E-W center line of section, said point being stamped "A-130~2"; thence
North 89 degrees 51’ 19.6" East along the E-W center line of said section, to the southwest corner of
the southeas! guarter of the northwest quarter of Section 34: thence continuing North 89 degrees 51’
19.6" East along the E~-W center line of the seclion, a dislance of 154.45 feet to & point "A~130-3";
thence Soulh § degrees 19" 233.7" East, a distance of 1044.81 feef {o “A-130-4"; thence WNorih 89
degrees 50’ 07.0" East 510.50 feet lo "A-130-5"; thence South 0 degrees 11’ 04.6" Fast, 1573.65 feet fo0

- "A=130~6", 2 point on the norih right-of-way line of the county road; thence South 89 degrees 54’ 58.3"
‘West along the north righl-of-way line of said counly road, a distance of 1510.00 feet to "A 138-1", and
the POINT OF BEGINNING.. . e

Tract d:+ The SW1/4 of the NW1/4 of Section 34, Township 39 South, Range ¢ East of the Wiliametie
- Meridian, Klamealth Counly, Oragon.

EXCEPTING THEREFROM . .

Unit 10765 (Preddy Avenue), Unil 10767 (Preddy Ave.), Unit 10770 (Preddy Ave.), Unit 10857 {Vincent
- Drive), Unit’ 10888 (Vincent Drive), Unit 10853 (Vincent Drive), Unit 10749 (Vincent Drive), Unit 10884
= {(Wright Ave.), Tract 1336-Falcon Heights Condominiums-Stage 1 according to the official piat thereof on
file in the office of the County Clerk; Oregon. ~ ~ *
The Real Properly or s address Is commonly known as Falcon tielghts, Kiamaih Falls, OR 97603
Gmntof;ﬁrés‘sntly'éssigns to Lander (also known as Beheﬁéiary in this Deed of Trust) all of Grantor's right, titie, and interest in and 1o ail present and
filura ledses of the Property and all Ren's from the Properly. In addition, Grantor grants Lender a Unilorm Commercial Code security interest in the
Renls and the Parsonal Preperly defined balow. S o
DEFIRITIONS. The following words shali-have the following meanings when used in this Deed of Trust. Terms not otherwise dafined in this Dead of
Trust shall have ihe meanings'attriiuted to such terms in the Uniform Commercial Code, Al references o dollar amounis shail mean amaunis in lawid
money of the: Linfled- States of America. BRI P 7
Bonaticiary. ' The word "Beneficlary” means South Vafiey Bank & Trust, its successors and assigns. South Valiey Bank & Trust also is referred o
as "Lender” in this Deed of Trust, P I L . L
Borrower.. The word "Borrowsr” maans esch and every person or enlity signing the Nots, including without limitation Melvin L Stawart and Robert
J Bogatay. . O A
Deed of Trust. 'The words "Deed of Trust" rmean this Deed of Trust among Granler, Lender, and Truslee, and includes without fimitalion ali
assignment and securlly interest provisions ralaiing to' the Parsonal Proparly and Ranls,
Grantor. The word "Grantor” means’ any and aY-persons and eniities execuling this Dead of Trus, including without fimitation SoCQ

Development, In¢.. Any Grantor Who signs Tnis Dugd of Trist, but doss nol sign the Noie, is signing this Dead of Trust enly to grani and convey

that Granlar's Intarest In the Meal Fropary and 1o oraiit a sacurity inferest in Grantor's inteisst in the Renls and Personal Property lo Lendsf and &

not personally llabie ‘under the Nola excep! as otherwiss orovided by contract or fawr. :

Guarantor, The Word "Guarantor™ means and includes withoul fimilation any and all guarantors, sureties, and accommodalion parfies in

cannection with the Indebladngss: B KRR T A

improvemenis. The word "tmprovemenis™ maans and includes without limitation all existing and fulure improvements, buildings, structures,
" 'mobiis homes affixed on the Real Property, facililies, additions, replacements and other construction on the Real Property.

‘- Indebledriess. The word "Indabiadness” means all principal ant ihte_Jesl payabla under the Nole and any amounis expsnded.or advanced by
Lender lo discharge obiigalions of Granlor or expenses incurred by Trusles or Lender lo eniorce obligations of Grantor under this Deed of Trust,
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With irlarost on'stich Bvounts as provided in this Desg of Trust.
Lender. The word "Lander” means South Valisy Bank & Trust; it Susdessors and assigns.

Hote, The werd "Hote" means iho the Change in Terms $8300§4550 daied Apsll 8, 1283, In the principal amount of $780,089.47, and &
Ntﬁtaéasee_sdsw ‘daled Aprli 8,71938 In the -principal - smount of ;sa:en,m;co from Borrower to lender, tagether with a1 renewsls,
exienslons; modificationg, refinancings, and substititions for tha the(s).i The maturily date of the Nots is July 21, 1998, The rate of infesast

on tha Mole is subject to Indexing, adjustment, renewal, or ranegotiation.

Persosial Properly. The' words *Personal Property" misan all equipment, fixtures, and oiher articles of personal property now or hereaffer owned
by Granior; and now or hereafler aftached or affixed io the Real Property; together with alf aceessions, parts, and additions to, &t replacements of,
and.all substitutions for, any of such proparty; and fogsther with all proceeds {inciuding without limitation alf insurance proceeds and refuncs of

pramiums) from any sale or othar disposition of the Property, - . R
Properly. The word "Properly” means collectivaly the Real Propserty and the Personal Property.
Re&l Property. The words "Hesl Property” méan the proparly, interests and rights described above in the "Conveyance and Grant” saction.

Reloled: Documents. The words "Reiated Documenis™ mean and include without limitation an promissory notes, credit agreements, laan
agreemants, snvirenmenial agreements, guaranties, security agresments, morigages, desds of trust, and all other instruments, agreameanis ang
documants, whaiher now or haraafter oxisting, exsculed In connection with the Indebtadness.

Rents. The word: "Rants” means al! oressnt and future rents, revenues, income, issues, royalties, profits, and other banefits derived fom the
Proparty, . o : : B :

Trustee. The word Trustes” means Wiiliam P, Brandsnasé and any substitute or successor frustess:

THIS DEED 'OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INYEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEM TO SECURE. (1) PAYMENT OF THE INDEBYEDNESS AND (2} PEAFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRANTOR UNDER THE HOTE, THE REL’ATEB‘DOCUMENTS‘ AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OH THE FOLLOWING YEAMS: R e T T P : s .

GRANTOR'S REPRESENTATIONS AND YWARRANTIES, Grantor warrents that: {e) this Deed of Trust is executed at Borrower's request and not at
the aquast of Lender;. (b} Grantor has the full power; right, and autivority. to-enler into this Deed of Trust and to hypothecate the Properly; (c) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrument binding upon Granlor and do not
result in a violation of any iaw, regulation, ¢ or order applicable io Grantor; (d) Grantor has established adequale means of oblaining from
Borrower on 2 continuing basis information sbout Borrawer's financial condition; and {ej Lender has made no representation to Grantor about
Berrower {including without limitafion the craditworthinass of Borrower).

GRANTOR'S: WAIVERS. Grantor waives gli fights or,dsfanses arising by tsason of any."ane action” ar "anti-daficizncy” law, or any sther iaw which
may prevent Lender from bringing any action against Grantor, inciuding a dlaim for deficiency to the extent Lender is otherwise entitled to a claim for
deﬁciency;‘bafc{e or afler Lender’s commencement or complation of any foreclosure action, eithar judicially or by exercisg of 2 power of sala.

PAYMENT AND PERFORMANGE, ‘Exoept as olherwiss providsd in:this Deed of Trust, Borrower shail pay o Lender afi Indsbtadness securad by this

Deed of Trust as it becomss due, and Borrowsr.and Granlor shall srictly gerform all ineir respsctive obligetions under the Nole, this Deed of Trust, and

the Related Documents. o o o T

POSSESSION AND MAINTEHANCE OF THE PROPERTY. Grantor and Borrower agtes that Grantor's possession aad use of the Property shell be

governed by the follewing provisions: L - :
Possassion and Use, Uniit the occurrence ol an Event of Detault, Granior may (a} remain in possession and conlrol of the Property, (b) use,
aperale or manage the Fropsrty, and- (c) colfect any Renls from ‘the Propery. Tha following provisions relate 1o the use of the Properly or lo othar
imitsiions dn the Property. THIS INSTRUMENT; WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIO OSE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPER SHOULD CHECK 1 THE At F OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES$ AND TG DETERMINE ANY LIMITS ONLAWSUITS AGAINST FARMING OR ‘FOREST PRACTICES AS DEFINED IN ORS
30.830: 0 TR . ) )
Duty o' Maintain,’ Grantor shail maintain the Properly in‘tenantable condition and promptly perform ail 1epairs, replacaments, and maintenance
neosssary do-preseive its valus, . e R : : . [ET :
Hazardous Substances. The terms “hazardous wasle," "hazardous substance,” "disposal,” release." and "threatened release,” as used in this
Dead of Trust, shall have the same meanings as sat forth in the Comprahansive Eavironmental Response, Compensation, and Liability Act of
1980, a5 amendsd, 42 11.3.C. Seclion 9601, el seq; { d Reauthorization Act of 1988, Pub. L. No. $9-483
("SARA™, the Harardous Matsrials Transportation Act, 49.U,S, Gt ] Q. source Consarvation and Recovery Acl, 42 U.S.C.
Saction $901, et 52q., or other applicable slata or Fodaral regulations adopied pursuant to any of the feregoing. The terms
“hazardous waste” and "hazardous subslance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbeslos. Grantor represants.ang warranis to Lander that: (a) Buring the pericd of Grantor's owriership of the Property, there has been ng
use, genaration, manufacturs, storage, trealment, disposel, release or thrsatened relaase of any hazardous waste or subslancs by sny person on,
under, ebout or from the Properly; (b) Grantor has no knowladge of, or reasen to beligve that thers has been, excap! as previously disclosed to
and acknowlsdgsd by Lendsr in writing, (i) any uss; genaration, manufactura, storage, treatment, disposal, release, or threatened release of any
hagardols waste or subsiance on, under, ‘about or from the Property by any prior owners or occupants of the Property or {ii} any actual or
threatsned tigation or claims of any kind by any person relating o such matlers; and (¢) Except as previously disclosed to ang acknowledged by
Lender in wiiting, (i) neither Granlor nor any tenant, cenlractor, agent or ofher authorizad user of the Properly shall use, generate, manufacture,
store, lreat, dispose of, or release any hazardous waste or subslance on, under, about or from the Properly and (i) any such activity shall be
conductad in compliance with all applicable federal, stats, and loca! faws, regulations and ordinances, inciuding without limitation those iaws,
reguiations, and ordinances describag above. Granior authorizes Lender and ils agents {0 enter upon the Properly to make such inspactions and
iasis; af Grantor's SXpenss, as. Lendsr may desm epproprials to determing corpliance of the Property with this saction of the Deed of Trusl. Any
inspeclions or tests mada by Lender shall be for Lender's purposes only aid shall not be construed o create any responsibilily or fiakility on the
part of Lender to Granior or to any other person. The represeniations and warranties contained herein are based on Grantor's due difigence in
investigating the Property for hazardous wasle angd hazardous substances. Grantor hereby (a) releases and waives any future ciaims apainst
Lender for indemnity or contributicn in the event Grentér becomss liably for ‘cleanup or other cosis under any such laws, and (b) agrees io
indemnify and hold harmiess Lendsr against any and ail claims, lusses, liabilities, damages, penalties, and expenses which Lender may dirsctiy or
indirectly sustain or suffer resulling from & breach of this section of thie Deed of Trust or as a sonsequence of any uss, generation, manufaciure,
storage, disposal, releass or threalened reloasg occurring prior to Grantor's ownership or interest In the Property, whether or nef the samg Was of
should have been known fo Grantor, The provisions of this section of the Deed of Trust, including the Gbligation to indemnity, shall survive the
payment of the Indebledness and the satisfaclion and raconvayance of the fien of this Deed of Trust and shall not be affecled by Lender’s
acquisition of any inlerast in the Property, whather by foraclosure or otherwise.

Hulzsence, Waste. Grantor shall not causa, conducl or permit any nuisance nor commit, permit, or sufier any sitripping of or waste on or to the
Proparly or.any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant o any other party tne
right o, rq’mpve.rafny fimber, minerals (including oit and gas), soil, grave! or rock products without the prior wrillen consent of Lender.

Removal of improvements. Granfor shall not demolish or remove any Improvements from the Real Properiy without the prior written consent of
.. Llenders, Asg condilion 1o ihe removal of any improvemenis, Lender may require Grantor 1o make arrangements satisfaciory lo Leader to replace
" such Improvemanis with improvemenis of at least equal valus. :

Lender's Right to Enter. Lender and its agents and representatives may enier upon the Real Property at ali reasonable times fo atiend i

Lender’s intetests and ta inspect the Property for purposes of Srantor's compliance with the lerms and conditions of this Dead of Trust.
Compliance with Governmental Requirements. Grantor shall promptly comply with alt laws, ordinances, and regulations, now or tiereafter in
eifect, -of all governmental authoritias applicabile to the use or occupancy of ths Propedy, including without iimitation, the Americans With
Disabifitles. Act, -Grantor may conlest in good faiih any such law,: ordinance, of reguistion and withhold comptianve during any proceading,
including appropriats appsals, so iong es Grantor has nolified Lendsr in wriling pricy io doing so and so leng as, in Lendar's sole opinion,
Lender's inferests in the Propery are nol jeopardized. Lender mey require Grantor io post adequale securily or a surely bund, reasonably
sat{sfac!p;y,to,Lve.ndef. to protect Lender's inlerest,

Duty 1o Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Granlor shall de all other acts, in addition to those acis
set forih-above in this section, which from the character and use of the Property are reasonably necessary fo protect and preserve the Property,

CONSTRUCTION LOAN.. li'some or all of the procesds of the loan craaling the Indebledness are 1 ba used fo construct or complate construction of
any Improvements on the Propsrly, the improvements shall be complatad no laler than the malurity date’of the Nole {or such earlisr date as Lender
may reasonably eslablish) and Grantor shall Pay In full aft costs and expanses in connection with tha work. Lender, at its cption, may disburse loan

proceeds urider Such-tarms ‘and conditions as Lender may deam necessary 1o insure that the interes! created by this Deed of Trust shall have priorty
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v ineiiding Thoss of material suppliens and- warkimen. Lendar gy £2quire, among othar things, that cisbursemant fequasts be
Supportsd-by-raceipted  bills, expansa affidavils,. waivers. of liens, construction progress reports, and such olher documentation as isassy may
rsasuﬂabzy{aquast.;— Wt . P . . .

DUE OM SALE < CORSRNT BY LENDER. - Lsnder may, at lts-option; declare immadigtely dus and payable ail surms secured by thic Deed of Trsst
upon tha sale’ ar ransfor, withoul'the Lendar's pror writien consert, of all or any part of the Real Property, or any inlerest i the Raal Preperty. A “saie
or fransfar” maans the conveyance of Real Properiy or any tight,:title or interest tharein whether legal, baneficial or equitabls; whather voluntary or
involuntary; whather by outright sale, deed, instaltment sals conlract, land contract, contract for deed, jeasahold Inferest with a term greater than three
(3) years, laass-option contract, or by sale, assignment, or fransfer of any beneficial interest in or to any land trust holding title to ths Reat Property, or
by any other msthod of conveyance of Real Property inferest. I any Grantor is a corporation, parinership or limited liabiliy company, transzr aiso
includes any changs In ownership of more than twenly-five percent (25%) of tha voling stock, parinership interests or fimited liability company interests,
as the case may be, of Granler. Howaver, this option shall not be exercised by Lender If such exsrcisa is prohibited by federal law or by Oregon law.

TAXES AND LIENS, The following provisions fefaling to the faxes and fians ¢n tha Properly are a part of this Dead of Trust.

Payment. Granior shalt pay when due (and in ali events prior to definquency} all taxes, spesial taxes. assessments, charges {including waler and
sewer), fires and impositions levied against or on account of the Properly, and shaf; pay when due alt ciaims for worlk done on or for services
rengered or malerial furnished {o the Properly. Grantor shak maintain the Properiy free of all lisns having priority over or equal to the inleresi of
Lendsr under this Dsed of Trust, except for the lien of faxes and assessments not due and excap! as otherwise provided in this Deed of Trust.

Right To Confest. Granlor may wilhhold payment of any tax, assessment, or ciaim in connection wili a good faith dispute over the obligation to
pay, solong as Lender’s interest in the Properly is not jeopardized. I 4 fien arises or is fied as a result of nonpayment, Grantor shali within Sfissn
(15} days afier the fien arices or, if a lien is filed, within fifteen (15) days after Granior has notice of the filing, secure the discharge of the fien, or if
requesled by Lender, deposit with Lendar Cash or a sufficient corporate surely bond cr other secusily satisfactory to Lender in an amount sufficient
io discharga the lier plus any cusls and attorneys’ fees or other charges tha! could accrue as a result of & foreclosure or sale under the lien, in
any contes!, Grantor shall defend itself and Lender .and shalt satisfy any advsrse judgment batore anforcemant against the Property. Grantor shat
nama Lender as an additional obligee under any surety bond furnished in the contest preceedings.

Evidence of Payment. Grantor shali upon demand furnish o Lender safisfactory eviderice of payment of the laxes or assessments ang shaj
autherize tha appropriate governmental official ta. daliver o Lender at any lime a written statement of the taxes and assessments against the
Progarly. S :

Naotics of Constiuction. Grantor shali nolity Lender at lsast fiffeen (8) days belore any work is commanced, any services are furnished, or any
matedals ara supplied 1o iha Properly, if any meehanic's fien, materiaimen’s lien, or other lian could be asserted on ascount of the work, services,
or malerizls and the cost sxceeds $1,000.00. . Granter will upon request of Lender furnish to Lender advance assurancss safisfactory to Lendar
that Grantor can and wil pay the cost of such impfoven}snfs. S

PROPERTY DAMAGE INSURANCE, The following provisions relating o insuring the Property are a nart of this Deed of Trust, .

Mainlenance of Insurance. Grantor shall procurs and maintain pelicies of fire insurance with standargd extended coverage endorssments on a
eplacament basis for the full insurable vaiue covering al Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clausa, and with a standard morlgages clauss in favor of Lander., Grantor shall also procure and maintain comprehensive general
fiability insurance in such coverage amounts as Lender may request with irustee and Lendsr being named as additiona! insureds in such liabiiity
insurance policies. Additionally, Grantsr shall mainiain such other insurance, including bul not limited 1o hazard, business interruption, and boiler
insurancs, as Lender may reasonably require. Policies shall be written in form, amounis, coverages and basis reasonably acceptable {o Lender
and issuad by a Company or companiss reasonably acceplable-to Lander. Grantor, upan request of Lender, will deliver to Lender from time to
iims tha policies or corlificatss of insurancs in form satisfactory o Lender, including stipulations that coverages will not ba cancelled or diminishad
withoui al feast ten (10} days' prior written nolice fo Lender, Each insurance poiicy also shall include an endorsement providing that coverags in
favor of Lender wili nof be impaired in any way by any act, omissicn or defaul of Grantor or any other person. Should ths Rea! Property ai any
- timae become located in an area dssignaisd by tha Dirsctor of the Fedaral Emergsncy Managament Agency as a special finod hazard area, Grantor
agreas to obisin and maintain Feceral Fleed Insurance for the full unpaid principal halance of the lean, up to the maximum policy timits set unger
the National Flood Insurance Frogram, or as otharwise raquired by Lender, and to maintain such insurance for the term of the lcan.

Application of Procesds. Grantor shall promplly notify Lender of any loss or damage to the Property if the estimated cos! of repair of
replacamant excesds $500.C0. Lander may make proot of loss it Grantor fails to 6o so within ffteen (15) days of the casually. Whather or not
Lender's socurity is impaired, tender may, at ils election, receive and retsin the proceads ot any insurance and apply the proceeds lo the
reduction of fhe Indebledness, payment of any lien affscting the Property, or tha restoration and repair of the Property. If Lender elecis to apply
the procesds 1o restoration and repair, Granter shall repair or replace the damaged or destroyed tmprovements in a manner satisfactory to Lender.
Lender shall, upon salisfactory prost of such expanditure, pay or reimburse Grantor from the proceeds for the reascnabie cost of repair or
resloration if Grantor is not in default under tnis Deed of Trusl. - Any procesds which have not been disbursed within 180 days after thair receipt
and which Lendar has not commitied to the repalr or restoration of the Property shall be used first {0 pay any eamount owing to Lender urdar this
Daod of Trust, then to pay accrued interest, and the remainder, if any, shall ba applied lo the principal balance of the Indebtedness. 1 Lender
helds any proceeds after payment in full of the Indebladness, such proceeds shalf be paid to Grantor as Grantor's interests may appear.

Unsxpired Insurence al Sale. Any unexpired insurance shall inure o the benefit of, and pass tc, the purchaser of the Property coversd by this
Deed of Trust at any trustes’s sale or other sale held unider the Erovisions of this Dead of Trust, or at any foreciosure sale of such Property.

Granlor's Report on lasurance. Upon request of Lender, however not more than cnee a year, Grantor shall furnish to Lender g report on each
existing palicy of insurance showing: (a) the nams of the insurer; (b) the risks insured; (c) the amouni of the policy; (d) the property insured, the
then current replacement valua of .such properly, and the manner of dalermining that valus; and (e} the expiration date of the policy. Grantor
shall, upon request of Lender, havs an indepandent appraiser salisfaclory fo Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. i Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceading is commenced that
would materially affact Lenders interests in the Properly, Lender on Grantor's behalf may, but shall not be required to, take any action tha! Lender
deams approprigts. Any amount that Lender expends in so doing will bear interast at the rale provided for in the Nots from the date incurred or paid
by Lender o the dala of repaym or. otion, 2} be payabie on demand, (b} be added 1o the balance of
the Nolz and be apporfioned among and be payable with any instaliment paymenis lo become due during either (i} the term of any applicable
insurance policy or {ii} the remaining term of the Note, or - {c) be reated as a batloon payment which wiil be due and payahls 2! the Nota's matusity.
This Dead of Trist also will secure payraent of thase amounts. The rights provided for in this paragraph shall be in addition to any other righis or any
remedies fo which Lender may be sntitled on account of the defaull. Any such action by Lender shall not be construsd as curing ihe defaull so as to

bar Lender from any remedy thal i otherwise would have' h}ad._ P )
\‘:’ARR:;MT?; DEFENSE OF TITLE. The following provisions rs!aiing-;o ownership of the Froperty are a pait of this Dead of Trust.

Tile. Grantor warrants that: (a) Grantor holds good and marketzble title of tecord 10 the Property in fes simpie, free and clear of aff liens and
sncumbrancss other than those set forth in tha Roal Property description or in any litie insurance policy, title report, or final ti¥le opinion issued in
favor of, and accepled by, Lender in conneclion with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execule and
delfiver this Deed of Trust lo Lender. S . :

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warranls and will forever dafend the litle to the Property against the
lawtul tlalms of all parsons. In the avant any aclion or proceading is commenced that guestions Grantor's tille or the interest of Trustea or Lendar
undsr thls Deed of Trust, Grantor shall defand the actionat Grantor's expsnse. Grantor-may be the nominal parly in such procesding, but Lender
shall be entitled to participats in. the proceading and fo.be renrssented. in the pracesding by counsel of Leaders own choice, and Granter will
defiver, or causs o be dslivered, to Landar such instrumanis as Lender may request rom lime to time o permit such participation.

Compilance With Laws, ' Granlor warianis thal the Property and Gianior’s use of the Properly compliss with aft exisiing applicabls laws,

crdinances, arid reguiations of gevarnmenial authontias,
CORDEMNATION. Tha following provisions ratating to cori‘deymnz'_aﬁéh‘pioceadings &re a panl of this Used of Trust.

Application of Net Procesds. If all or any pant of tha Properly is candemned by eminent domain proceedings or by any pracseding of purchase
in lisy of condamnation, Lendsr may al its eiection require that all or any partion of the net procseds of the award be applied 1o the Indebtedness
or the sepair or restoration of the Property. The nst procseds of the award shall mean the eward afler payment of all reasonabla cesis, expenses,
and altornioys’ fees incurred by Trustae or Lencer in connection with the condemnation,

Proceedings. If any proceading in condarmnation is fled, Cranler-shall prompty nolify Lender in writing, and Grantor shali promplly lake such

sleps-as may bs necessary (o defond the-action’and obtain the award. Granlor may ba the nominal parly in such procescing, but Lender shall be

- eniitled fo participate in the proceeding. and to he represanled in the proceeding by counsal of ifs own choice, and Grantor will defiver or cause fo
- e dalivered to Lender such instruments as may be requesied fram tima 1o time fo permit such participaticn.

HIPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions refafing o governmental laxes, fees
and chargas are a part of this Doed of Trust: MR A EANRI
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T Taves, Feed ang Charges: Uponragtiest by:tender, Grantor shail exectile-sich documents in addition fo this Desd. of Trust and take

wWhEkEver other aglion'is. requasied by Lendsrto: perfect and:continua:Lender's:lien on the Real Preparty. Granter shali reimburse Lender for ail

taxas, as describad below, !_oge}hawima!i;expensss incurrgd in recording, Berlecting or continuing this Desd of Trust, including without fimitation

all laxe 83, documentary slamps, and ether charges far ling’ or registering this Deed of Trust,

“Faxes. The foliewing shall constilute taxas fc which this seclion appliss:. (a) & specific tax upon this type of Dead of Trust or upon a8 or ary part

of the:Indebiodness: secured by-this: Dead . of Trust; -(b)-a: specific tax. on. Bomower which Borrower is authorized or required to deduct Som
.....paymenis on the Indebladness secured by ihis typs of Dead of Trust; (c) a tax on this type of Desd of Trust chargeable againsi the Lender or the

*holder of the Nolé and (d) a specific text on 'all of any porlion of the Indsbtedness or on paymenis of principal and interest made by Bosrower.

Subsequent Taxes, 1 any tax 1o ‘which this ssclion-applies is enacted subsequent to the date of this Deed of Trust, this even! shall have the szme
‘eifact as an Event of Dafault (as definad below), 'and Lender fnay exercise any or all of its avaitable remedies for an Even! of Default as provided
below unless Granter either (a) pays the lax before it bacomes delinquent, or-. (b} contests the fax as pravided above in the Taxes and Liens
section and dsposits with Lender cash or a.sufficiant corporats surety bond or othar sacurity satisfaclory to Lender.

SECURITY 'AGREEMENT; FINARCING STATEMENTS. The toliowing provisions relating to this Deed of Trust as a securily agreement are a pad of
this Dsed of Trust, « . : . R fa )

'Sécdilfy Agfeen'gent This instrument shall cbﬁétiiuté a ’sébdriiy agreement to the extent any of the Sroperty constitutes fixtures or other persona!
property, and Lender shall have at! of the righls of a secured party under ths Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lander, Granlor shall execule financing statements and take whafever other action is requested by Lender to
perfect and conlinus Lender's securily. interast in the Renls and Personal Proparly. In addition to recording this Deed of Trust in the reai property
records, Lander may, at any time and without fuflher authorization from Granior, Sl exscuted counterparts, copies or reproductions of this Desd

"o Trust as a financing statement. Grantor shail reimburse Lender for all 8xpenses incurred in perfecting or continuing this security inferest. Upon

- defauit, Grantor shall asssmbls the Personal Properly in a manner and al a placs reasonably conveniant to Granler and Lender and make it
available to Lender within three () days after receipt’of writlen demand from Lender,

Addvesses.  The maiiing ‘addresses of Granior (deblor) and Lender {secured party}, fem which information concermning the security interast
granted by this Daed of Trust may be cbtainad (each as requirad by the Uniform Commercial Cade), are as slated on tha first page of this Deed of
Trust. o e s Do . ]
FURTHER ASSURANCES; ATTORBEV-IN-FACT. Tha following provisions refaiing to furiher assurances and attornsy-in-fact are a part of this Ceed
of Trust. .. ’ o L

“Furiher AssUrances, Al any time, and from time to'time, upon reques! of Lender, Grantor. will make, execuie and defiver, or will cause fo be

mads, execuled or delivered, 1o Lender or to Lender's designee, and when raqusstad by Lendar, cause to be filed, recorded, refiled, o
reracorded, as tha case may be, al such fimes'and in such offices and places as Lender may deem appropriate, any and ail such morigages,
dsads of frust, security deeds, sscurity agreemients, financing statements, coniinuation statements, instruments of further assuranca, cerificales,
and cther documents as may, in the sole. opinion of Lender, ba necessary or desiiable in order lo effectuate, complale, perfec!, continue, or
Preserve (a) the obligations of Granlor and Borfovier under the Nota, this Deed of Trust, and the Relateg Docurments, and (b) the fiens and
security Interesis created by this Deed of Trust as first and grior liens on the Praperty, whather now ownsd or hereafier acquirad by Grantor.
Unlsss: prohibiled by law or agread to the.contrary by Lender in wiritia + Granlor shall reimburse Lender for all cests and expensss incurrad in
connection with the matlers referred 1o in this paragraph.

Atlorneyv-in-Fast. if Grantor. isils o da'any'ot the thinés referrad to in the precsding paragraph, Lender may do $o for and in the name of
Grantor and at Grantor's. expanss. For such purposes, Granier hareby irrevecably appoints Lender as Grantor's aftorney~in-faci for the pumpose
of malking, exscuting; delivering, . filing, recording,and: doing all-othar things as may be facessary or desirable, in Lender's sole opinion, to
accornpiish the matlers referrac Io in the praceding paragraph.. . :
PARTIAL RELEASES. Landsr shail execute partiat reléases. of ths fien of this Dead of Trust upon Ihe following conditions: Upon individual property
seles. ... oL . e o
FULL PERFORMANCE. f Borrower pays altthe indebladness when 4ue, and otharwise performs all the abligations imposed upon Grantor undar this
Beed ot Trust, Lender: shall execule and deliver to Trusioe a request for full reconvayance and shall execule and deliver to Grantor suilable statements
of terminslion of any financing stalement on file evidencing Lender's securily interest in the Rents and the Personal Property. Any recenveyance fee
requitad by iaw shall ba peid by Granlor, if perraiffed by app!ige“b[e iaw. : :

DEFAULT. £ach of ihe following, at the optlon of Lender, shatf constitule an event of dafault ("Event of Defaull’) under this Desd of Trust:
Default on Indebtadness, Failurs of Borrower to make ary payment when diie on'the Indebladness,

Defaull on Other Payments, Fallute of Granéar within the time required by this Deed of Trust to make any payment for taxas or insurance, or any
other paymeit necassary fo pravent filng ot or to effect discharge of &ny lin, .

Detautt In Favar of Yhird Pasties; Should Berfower or ariy Grantor defauit under any loan, extension of cragil, security agreament, purchase o

sales dgreemeant, of any other agreement, in faver ‘of any ‘other creditor or person that may materially affect any of Borrower's property or
Berrower’s of any Granlor's abllity {o repay the Loans or, perform their respaclive obligatiens under this Deed of Trust or any of the Related
Doowments, . . L TR

Compliznce Defaull.: Fallure: of Granter or Borrower.to comply with any cther term, obligation, covenant or condition cantained in this Deed of
Trust, the Note orin any of the Related Documents, Lo : ,

False Staiemeni{s. Any warranty, rapresentalion or stalerment made or furnished to Lender by or on behaif of Grantar or Barrower under this
Dead of Trust, the Note of ths Related Documents is false or misleading in any matarial respest, either now or at the time made or furnishad.

Yefective Collaleraltzation. This Dead of Trust or any of the Related Documents ceases 10 be in {uli force and efiect {including failure of 2ny
collateral documentsto creale a valid-and perfscled security interest or fien) at any timg-and for any reason.

Deaih or insolvency, The death of Grantor or Borrower or the dissolution or termination of Granlor or Borrower’s existence as a going business,
the insoivency of Granior or Barrowsr, the appointment of a recsiver for any part of Granior or Borrawer'’s property, any assignment for the benefit
ot creditors; any type of creditor workout, or the commencement of any procseding under any bankrupley or insolvency laws by or against Granlor
or Borrower, .

Foreclosure, Forfelture, elc. Commencement of foreclosure or forlaiture proceadings, whether by judicial proceading, self-help, repcssession or
any olner wethod, by any creditor of Grantor or by any governmentat -agency against any of ihe Property. However, this subssclion shall not apply
in the evant of g geod fith dispule by Granlor as to the valigity or reasonablaness of the claim which is the basis of the foreclosure or forefeilure
procesding, provided thai Granior gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lendar, -~ - IR E e T : . : )

Breach of Other Agreemant. Any bréach by Grantor or Borrower undsr the 16ims” of any other agreement between Granltor or Borrower and
Lender that is nol remediad within any grace period provided tharsin, including without limitation any agresment concerning any indeblednass ar
otharotligation of Grantor or Borrawer to Lendar, whetier exisling.now of fater. - -

Ev&hﬁgéfiﬁéﬁiﬁg Guarantor, Any of the preéeding gvents otolirs wiih raspsct to any Guarantor of any of the Indablednass or any Guaranior dies
or ecomes Incompstent, or ravekas or dispules the validity of, ‘or liability under, any Guaranly of the Indabladness. Lender, at its option, may, but
shall ot bsiranuirad to; perrit the Guaranlor's estate (o assume unsenditionaliy tha abligations arising under the guaranty in & manner satisactory
lo Lendsr, and, in doing sc, curs the Evant of Default. S . .
Advesse: Chaags, A material advarse change ococurs in. Borrower's financial condition, or Lender believes the prospect of payment or
patformancs of the Indaebladness is impaired, - - SR S
gecurity. Lender in good falth déems Hss!f»ivns‘é:curr'ev.j L ) _
. Righ to Cure. 1f such a fallurs i curable and if Grantor or Borower has not been given 3 notice of a treach of the same provisien of this Dead
- of Trusbwithin the precsding twelve {12} months, it may be curec (and no Event of Defaull will hava cocurred) ¥ Grantor or Sormower, afisr Lender
sends-written notics demanding curs of such failure: (&) cures the iailure within fiftaers {15} days; or {b} if the cure requires moee than Heen (15}
days, immadcialely inifiales steps sufficient o curs the failure and thareafler continues and completes ali reasonable and nscessary steps sufficiant
- 1o produce compliancs as s60n a3 reasonably practical.. ... .. . . - .

RIGHTS AND REMEDIES ON BEFAILT. Upon the occurréncs of any Bvent of Dafault and al any time thereafter, Trustes o Lendsr, af fis oplion, may
- @XACISE 8ny one or more of the tellowing rights and remedies, in addilion io any other rights or remediss providag by law:

' ~Accélerale-Indedidness. Lender shall have the right at lis: splion withiout nolice to Granior or Borrower lo declare the entive indebledness
- immediataly due and payable, including any prepaymsnt per i yh}:{;‘hﬁson’owa; would be requirad lo pay. R
Foraclosure. With respect 1o all or any part of the Real Properly, the Trustss shall have the right lo foreciose by notice and sale, and Lendsr sha
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have o right fo foreclose by Judicial forsciosurs, in elther case in accordénca with and to the full extent provided by applicabls law. If this Deed
of Trust is freclosed by judicial foraclosure, Lender will be entlillad to a judgment wiich will provide that if the foreclostre sale procaeds &re
insufficiont to satisty the judgment, sxsculian may issus for the amouni of the unpald balangs of the judgmand,

UCC Hemedias. With respect 1o all or any pait of the Persorial Property, Lender shal have all the rights and remedies of a secured parly under
the Uniform Commercial Cods,

Colleet Renls. Lender shall have the sight, withaut notice lo Grartor or Barrower, to take possession of and manage the Properly and collect the
Rents, including amounis past dus ang unpaid, and apply the net proceeds, over and above Lender’s costs, againsi the Indebladness. In
fustherancs of this right, Lender may rsguire any lenant or other usar of the Property to maks payments of rent or use fees directly to Lender. if
the Rents are colleciad by Lender, then Granlor irevocably dasignales Lender as Grantor's aliorney-in-fact to endorse insiruments received in
payment thareof in the name of Grantor and lo nsgolizie the same and colisct the procesds. Payments by fenanls or cther usess to Lender in
response lo Lander's demand shall salisfy ihe obligations for which ths paymenis are mads, whather or not any proper grounds ‘or the demand
existed. Lender may exercisa its rights under this subparagraph efther in person, by agent, or fhrough a receiver.

Appolni Reeelver. Lender shail have the right to have a receiver appointad fo take possession of all or any part of the Proparty, with the power 1o
protect and preserve ths Properdy, to operaie the Property preceding foreclosure or sale, and lo collect the Reats from the Property and apply the
protgeds, over and above the cost of the recaivership, against ihe Indebledness. The receiver may serve without bond if permittad by law.
Lendar's right 1o the appointment of a receiver shall exist whethar or not the apparent value of the Properly exceeds the indebledness by a
substantial amount. Employment by Lender shall not disqualify a gerson from serving as a receiver.

Teasacy at Suiferance. If Grantor remalns in possession of the Property afier the Properly is scld as proviged above or Lender otherwise
becomes entifled to possession of ths Properly upon defaull of Granter, Grantor shall bacome a tenant al sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, sither (a) pay a reasonable rental for the uss of the Property, or (b} vacate the Properly immediately
upen the demand of Lendsr.

Other Remadies, Trustes or Lender shall have any other right or remedy providad in this Deed of Trust or the Nole or by law.

Holice of Sale. Lender chall give Grantor reasonable nolice of the lims and placa of any public sale of the Personat Propedty or of the time afier
which any privale sale or other intendad disposition of the Personal Property is to be made. Reasonable notice shalt mean notice given al least
fen {10) days hefors the time of the sale or disposition. Any sale of Persenal Properly may be made in conjunction with any sale of the Real
Proparly.

Sale of the Properly. To the extent permitied by appiicable law, Grantor and Borrower hereby waive any and ail rights to have the Property
marshaflad. in exercising its rights and remadiss, the Trustee or Lender shal! be free to sell all or any pat of the Properly logather or separately, in
one sale or by ssparais salss. Lender shall be antilled to bid at any public saie on ali or any porlion of tha Property.

Weiver; Election of Ramedies., A waiver by any parly of a braach of a provision of this Dead of Trust shal! nol constitule a waiver of or prejudice
the parly’s righis otherwiss to demand sirict comgliance with that provision or any other provision. Election by Lender to pursue any remady
provided in ihis Deed of Trust, the Nols, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
lection to make expendiiuras or to lake aclion to perform an cbligation of Grantor or Borrower under this Deed of Trust afier failure of Grantor or
Borrower to perform shall not aset Lender's right fo dsclare a default and to exercise any of ils remadias.

Aliorneys’ Fees; Exgenses. If Londer instilules any suit or action 10 enforce any of the terms of this Deed of Trusi, Lender shall be entified to
recover such sum as the court may adjudgs reasonable as attornays' fess al trisl and on any appeal. Whsther or not any court action is involved,
4l reasonable axpenses insurred by Lender which in Lendar's opinion are necessary at any lime for the profeciion of ils interest or the
orforgement of itg rghts shall bacome 3 padt of the Indebledness payable on demand and shall bear inlerest al the Nole rale from the date of
expenditure unlil repeid.  Expsnses covarsd by this paragraph include, without limitation, howsver subject o any limits under applicable law,
Leindar's atlorneys’ fess whether or not there is a lawsuit, including attorneys' fees for bankruptey proceedings (including efforts o modify of
vacale any automalic stay or injunction), appeals and any anficipated pest-judgment collection servicss, the cost of searching records, oblaining
tile reporis (inciuding foreclosure raports), susveyors' reports, appraisal fees, title insurance, and fess for the Trusiee, to the exten! permitied by
appiicabla law. Grantor also will pay any court costs, in addition 1o all other sums provided by faw.

Righle of Trustes. Trusios shali have all of the rights anfd duties of Lender as sst forth in this saction.
- POWERS AND CBLIGATIONS OF TRUSTEE. Tha féiié‘.-ﬁng provisions ‘reélafing to the 'po'wers and sbligalions of Trustee are part of this Deed of Trusl.

Powers of Trusles. In addifion o all powers of Trustee arising as a matter of law, Trustea shall have the power 1o take the fatlowing actions with
raspagt-to-the Proparty. upon the writlen requast of Lendsr and Granlor: {a) join in prepering and filing @ map or plat of the Real Property,
including ihe dedication of sirsels or ather rights to the public; (b} join in granting any easement or creating any resiriction en the Real Property;
and . {¢) join in any subaordination or other agresment affecting this Deed of Trust or the interest of Lender under this Desd of Trust.

Obtigations 16 Nolfy. Trustes shall nof be obligated fo nefify any other party of 2 pending saie under any other trusi deed or lien, or of any action
or_‘procaa‘ding in which Grantor, Lendsr, &r Trusles shall be g parly, unless the action or proceading is brought by Trustes.

Trustes, Trustee shall mset all gualifications requirad for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trusiee.shall have the 7ight to foreclose by notice and sale, and Lender shall have the right to
foracloss by judicial foreclosure, in sither case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, af Lender's oplion, may from time to lime appuint & successor Trustee to any Trustes appoinled hereunder by an
instrumant executed and acknowledgad by Lender and recorded in the office of-the ecorder of Klamath Counly, Oregon. The instrument shait
contaln, in addition tu all other mattars required by state law, the names of the original Lender; Trustee, and Grantor, the book and page where
this Daed of Trust is racordad, and the nams and acdress of the successoridrustes, iand the insirumeni shali be axeculed and acknowledged by
Lender or ils successors in infarest. The successor Yrustes, without conveygnge ‘of {he Properly, shail succesd to aif the tifla, power, and duties
confarred upon the Trustea in this Dead of Trust and by appilicable law. This procedises for substitution of trustee shall govern io the exclusion of
all other provisions Jor substitution. [ e

ROTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Dead of Trusi shali be in g, may tie 'sent by teletacsimile, and shall be
effactive when actually deliversd, or when deposiier: with a nationally recognized, svernight courier; or, if mailed, shall be deemed effective when
-depositad in the United Stales mal first class, ceilified or tégisterad mall, postags prepeid, directed to the addresses shown near the beginning of this
Dead of Trust, Any party may changs ils address for nolices under this Deed of Trust by giving formal writtsn nolice to the other parlies, specifying that
the purpose oL g nofiseis 10 change {he-parly’s address. Al coplas of notices of foreclosure from ihe holder of any lien which has prioiity over this
Doed of Trust shall ba sent to Lendsr’s address, gs shiown nsar the heginning of this Desd of Trust.  For notice purposes, Granior agrees 1o keep
Lender and Trusies informed atall timas of Granter's turent address. {0 :

MISCELLAMEOUS PROVISIONS. The follswing miscefiansous provisions are a part of this Dead of Trust:

Amendmenis. This Deed of Trust, togolher with any Related Documents, constitutes the entire understanding and agreemant of the pariies as lo
thi matlers set forih in this Dead of Trust. No alteralicn of or amendment lo this Deed of Trusi shall be effective unless given in wriling and signed
"by the parly or parties scught %o be charged or bound by the alleration or amendmient!

Annusl Reports. W tha Properly is used for purposes .other than Granler's residance, Grantor shall furnish to Lender, upon request, & certifisd
stalement of nat operaling income received fom the Fropsrly during Granter's pravious fiscal vear in such form and getat as Lender shai! raquire.
“Net operaling incoma” shall mean all cash ecelpls’from the Proparty lsss all cash expendilures mads in conneciion with the operaticn of the
Property. = S ST e

Apﬁf!cabiev-\Lmu. This Deed of Trust has been déii\)eied fo Lender and ‘accepted By Lender in the Slate of Oregon. This Deed of Trust
shall be governad by and construed I accordance with the laws of the Siate of Oregon.

Caption Headings. Caplion headings in this Dasd of Trisst 'are for convenience purposes only and are not 10 be used o interpret or define the
provisions of this Dead of Trust. : : SRR =

Merger. Thera shall be no marger of the Interest or estale created by-inis Desd of Trust with any other interest or estate in the Property at any
tirng hald by or for the benafit of Lender in any capecily, without the written consent of Lender.

Multiple Parlles, Al obligations of Grantor and Boirower under this Deag of Trust shigll b joint and several, and all references to Borrower shall

mean sach and every Borrower, and all refergnces to Grantor shall mean each ang every Granfer. This means thet each of the parsons signing

below is responsibla for aii obligations in ihis Deed of Trust,” ‘ -

Severablifly. I a courl of sompelsnt jurisdiction finds any provision of this Deed of Trust o be invalid or unanforceable as to any person or
" circumstance; euch finding shall no! render that provision invalid or Unenfarceabls as to any other parsons or circumstances. If feasible, any such
- offanding provision shall be desmad to be madifisd to bewithin the limits of anforceability or validity; however, if the offending provision cannot be

s6 modified, it shall be stricken and af} other provisions of this Dead of Trust in all dlher respects shall remain valid and enforceable.
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14 and Assions,” Sublest 1o the imilzlions stdtad In this Dead of Trust on kansfer of Grantor's interast, this Dead of Trust shall be
Binding upod and inirs 10 he benafit of 1he ganties, their sticceysors and assigns. It ownsrship of the Property becomas vested In a passon olher
Hhan Grantor, Londer, without notice' to Grantsr, gy deat With Granlor's'successers with reference 1o this Dead of Trust and the Indabladness by
way of {orbearancs or exiansion without faiegsing Grantor. from the ohiigations of this Deed of Trust ar liability under the Indebledness.

Fime is of he Essance. Time s of the 85880106 i the performanca of this Dead of Trust,
Walvers and Consents. Lender shall nct be desmed lo have weived any fghls under this Deed of Trust (or under the Related Documenis)
unlsss such walver is in writing and signed by Lender: NG dslay or omission onrihe part of Leader in exercising any right shall operate as a waiver
of such right or any other.right. A waiver, by any pariy.of & pravislon of this Deed of Trust shall not constifule a waiver of or preiudice the party's
30l ciharwise fo demand strigt compliancs with, that provision or any other. provision. No prior waiver. by Lender, nor any course of dealing
batwssn Lender and Grantor or Bomowar, shall constituls & walver of any of Lendar’s righls or ‘any of Granlor or Borower's obligations as o any
tiure Wransactions. Whenever consent by Lender is requirsd in this Desd of Trust, the graniing of such consent by Lender in any instansa shall
nick gbﬁsﬁ:uie cordinuing consent o subssquent lnstenc:;s where such consent is required,
COMMERCIAL DEED OF TRUST. Granlor agrcos with Lendat that Ihis Dead of Trustis a commercial dead of trust and that Granior wil not shange
the use of the Proparly without Lender’s prior writlen consent, ‘
EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND SACH GRANTOR AGREES TO iTs
TERMS. | T ) \ ’ )

Lou Etiyn Kelly, Settetary

CORPORATE ACKNOWLEEGMENT‘

7 sioTARY PUBLIC-OREGON
comnry or I Yk b HEY comMssIon ND. 06561

1Y COMMISEION EXPIRES DEC. 12, 1980

On this 1{‘ day of G\g’\& — 18 2{ beforg me, the undersignad Nolary Public, personally appeared C Duane Bodtker

ite-Hegaldeni an Secretery-ei-SoG8-Bevelopmmt; Ine., and known 1o me fo be authorized agenis of the corporation that
axeculed the Desd of Trust and acknowledgad ihe Deed of Trust o ba the trea and voluntary act and desd of the corporalion, by authority of its Bylaws
or by resciution of ils board of diractors, for the uses and purposes therein mentioned, and on oalh slaled that they are authorized to execute this Deed
of Triistand in fact executed the Deed of Trust on bahall of the sorporation,

Sorlh Cdhewl . s Y deeetts Y0l Qlagen

Notery Pullie In and for the State o IO %&\ o My commission sxgires. 121299

FORM RO, 23 ~ ACKNOWLEDGMENT

S?A?QE OF OREGQN’ STEVENS-NEBS LAW PUR, CO.. PORTLAND, ORE.

County oi'@w\ﬁ/ﬂ

day otO\-‘}Q/‘u;vk ety

before me, the undersfgned@:)\’aémy Puyblic in and for said Count

namead kmu.?..\i.\.&m..... Q%\&cmt&%ﬁs

known to me to be the identical individua! described in and who executed the within instrurment and
acknowledged to me thet. Sha oo eXecuted the same freely and voluntarily.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
my oflicial seal the day and year last above written.

Notary Pubiic for Orsgon.
My Commission expires

STATE OF OREGON: COUNTY OF KLAMATH - ss,

Filed for record at request of ‘ the 17th day
of Apxil AD,1%98 wm__ -10:2R8 o'clock ___ A, M., and duly recorded in Vol. Mg
of ——Morigazes ‘ on Page 12745
‘ -Berpetha G. Letggh, County Clerk
FEE 335,00 By ‘5‘4‘/&2}{.&3’/?& Vr




