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DEED OF TRUST

'!HIS DEED OF TRUST IS DATED APR!L 20, 1998 among Craig V Hansen, whose address Is 3226 Homedale Rd,
Kiamath Falls, OR 97603 (referred to below as "Grantor™); South Valley Bani & Trust, whose sddress Is P O
Box 5216, Kiamath Falis; OR 27603 (referted o below sometimes as "Lender" and sometimes as "Beneficlary™);

and’ Wil!iam P. Brandsness, whose addfess is 411 Pine Sireet Klemath Falls, CR 97603 (referred to below as
"Truslee")‘f‘ ' . ,

CONVEYANCE AND GRANT. For vsluab!e censlderauon, Grantor conveys to Trustee for ihe beneflt of Lender as Beneficiary all of Grantor's
right, ‘title, ‘and Interest-in and to the following dascribed real property, logather with all existing or subsequently ereclsd or affed bulldings,

improvements and fixtures; all easements, rights of way, and appurianances, all water, weter rights-end ditch rights (inciuding slock in utilities with ditch
or Inigation rights); and all other rights, royalllss, and proﬂts reiating to the rea! properly, including without limitation all minerals, of, gas, geothermal
and slmliar matters ioca.eﬁ ln Iama County, eaatﬂ of Dregon {the "Real Properly ):

: A tract of Iand situated !n Lot 1 Blcck 1 of subdivlsnon of B!oak 2b ‘and 3 Homedale, being in the E1/2

~NE1/2, Section 11, Townshlp 39 South, Rande 9 East of the Willametie Meridian, Kiamath County,
. Oregon, more. parhcu!arly descnbed as. follows- ‘

+ Beginning at the Northeasterly corner of seid Lot i, Block 1 as marked by a P.XK. Nail; thence North bs

. degrees 12’ 00" West, a!ong the: Nrtherly line of said Lot 1, 154.2¢ feet to a 5/8" iron pin; thence South

' 07 degrees 14’ 30" West 149.30 feet to a fence corner; thence Gouth 84 degrees 34’ C0" Wast 30.0 feel,

" 5/8".iron pin not found; !hence South 5 ‘degrees 26’ 00" West 16.00 feet to a 5/8" ironpin; thence South
284 degrees 34’ 00" East 72.66 feet to-a 1 1/4" iron pin or: the Eastexrly lme of said Lot 1’ thence North 00
degrees 03’ 41" East 118 41 fEEa to the polnt ot‘ beglnning

The Real Property or its. nddress is comm:miy known as 331¢ Madison St, Klamath Falls, OR 97603.

Granior presenuy asslgns 1o Lender (a.tsc known &as Benéﬁcie.ry in this Deed of Trust) alt of Granlor's ngh!, titte, and interest in and to all prasent and
futura ‘eases of the Properly and &ll Rents from the Propady ln addnﬁon. Gmn or gmnts Lender a Unﬂ'omx Commerciai Code secwity iniarest in the
Rents and the Personal Progerty defined below. - ;

DEFIHI”‘iONS._ The followinq words shall have the follow!ng meanings when used in lh;s Deed of Trust. Terms not otherwisc definad In thic Dead of

Trust shall have the meanings attributed to such i.arms in the Umform Commerclal Code. ' All referances to dollar amounts shail mean amounts in lawhe
monay of ths United States of Amedca -

Beneﬂclary The word “Beneﬁcsary" means Sauth ‘Jalley Bank & Trusl its su:cesscrs and angm, South Valiey Bank & Trust also is referres 1y
as "Landes” in this Deed of Trust. > .. -

Deed of Trust. The words “Deed of- Tmst" ‘mean this Deed of Trusl among Granior, Lender, and 1rusfae. and indudes wrthoui firviation ali
&ssignmen\ and saanty Interast provlsmm rela!ing to lhe Personal Proparly and Rents.’ -

Grantor. The word "Granicr" means any and al pe«sons and antmw axaculing thls Deed o! Trust lnc!ud%ng without limitation Craig V Hansen. -

Guarantor.” “The word' "uuararior" means and lncudes w;lhovt !lmllation any ‘and all- guarantors. sureties, and accommodation partiss in
co-nachcn wilh the lndebledness . .

lmprovemems., “The word "lmprovemants" maans and lncludes wnhout ‘rnilaﬁc;h all axisting and {uture improvemsnls, buildings, struclurss,
mobile homes affixed or; the Real Property facslmes ‘additions, replacamenls and other construction on the Real Preperty.

lndeb tednzss. The w erd "Indoblednass” means all principa! and Interest payabla under the Note and any amounis expended or advanced by
Lendsr to discharge obligations of Grantor o axpenses incurred by Trustea or Lendsr to enforce obligations of Granior under this Desd of Trust,
togsther with intarest on such amounts as provided in this Desed of Trust. In addilion *o tha Note, the werd "Indebledness” includes all obligations,
debts and ilabliities, plus interest theraon, of Grantor to Lender, or any ona or mora of them, as wsll as all claims by Lendear against Grantor, or any
one or moro of them, whather now existing or hereafter arising, whether ralaled or unrelated to the pumose of the Note, whether volunlary or
otherwisa, whether dus or not dua, absolute or contingent, liquidaizd or untiquidated and whather Grantor may be liable individually or jeintly with
ottiers, whethar cbligatod as guarantor or othsrwise, and whether racovery upon such indeblednass may be or hereafier may become barad by
any statule of limitationis, and whethor such Indebtednas.‘ may be or harsefler may become otharwiss unanforceabls.

Lender. The wcxd "Lender” means Soulh Va!%ov Bank & Tmst its successors and e.sslgns. I

Note. Tho word "Note" means the Noto dated April 20, 1998, in the principal amount of $103,722.62 from Grantor to Lender,

togother with all renewals. extansions, modifications; rsﬁnanclngs, and substitutions for tha Nole. The malurity dale of tha Note is May 10, 2003.
The rate of !n!arest on the Note Is subjact lo Indexing. ad]uslmant senewal or renagolistlon.

] ) Persond Propeﬂy The words "Parsonal P'opady" mean all aqu'pmanl ﬂxlures. and othar articles of porsonal propsrty now of haraafier owned
' by Grantor, and now or hereafler attached or affixad to the Real Property; togather with all accessians, paris, and additens to, all replaceinents of,

and alt substitutions for, any of such proparty; and together with a!l proceeds (!nducﬁng withots: Emitation =4 instranca precssds and sefunds of
* premiums) from any sale or other disposition cf tha Preperty.

Propeny -Tha word 'Property“ means couechvely the Real Proparly and the Personal Propeﬂy

Rea! Pmporty.frhe words 'Rca} Propedy" mean the propérty lh!erasts and nghh descnbed ebova in the "Conveyance and Grant” section.

Related Documenis. - The words "Related Documents™ ‘mean ‘end inclide" without- limitation all- premissory notes, credit agreements, logn

agreaments, environmental agreements, guarantias, security agreements, mortgages, daeds of trust, and all other instruments, agmement's and
-documents, whather now or hereafler existing, executad In connection with inhe Indebtedness.

< Renis. ¢ The, word-"Rents” means all present and future rants,,revenues, incoma. issues. royalties. proﬁ\s and olker beneﬁls derivad from thz
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i Y S
UST, INCLUDING - OF R 'AND' THE' SHCUR s ‘ Tw:nems mm . u"x.‘
PROPERTY, 18 GIVEN TC. SECURE; (1) PAVEIENT OF THE, _4\&&-12) PERFORMAMCE OF.

OR UNDER THE HOTE, THE RELATED DOCUMENT THIS DEED OF TRUST. THIS DEED CF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING YERMS:  © .7 w0 a s b o CrEL LT

PAYMEN‘I‘AND PERFORMANCE. Except &3 otherwise provided in this Dead of Trust, Grantor shall pay lo Lender ell emounts secured by this Dead of
Trust &3 thoy bocome due, end shall striclly and In & imely maniier periorm all of Grantor's obligstions under the Notla, this Deed of Trust, end the
POSSESSION AND MAINTENANCE

following provisions: 17

Poassaslon and Uss. Unil 1hs ccurence of & Edn of Ditaui

H

oF THEPROPERTYGranIor agroes that Grantors possession and use of the Property shali be governed by the

"WiTH THE APPROPRIATE CITY OR COUNTY PLANNING .
SES AND 'S ON LAWSUITS AGAINST.FARMING OR FOREST PRACTICES AS DEFINED IN ORS

APPRGVED U
Duty ts Malntaln. Grantor shal!: maintgin {
recessary to presosve s velue. .- - : . .
Hazardous Substances. The terms "hazardous waste,” *hazardous subslance,” "dispesal,” "refeass,” and "threataned releass,” as used in this
Dead ‘of Trust, shall have the same maanings as set forth in the Comnrehansive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 11.5.C. Section 9601, 6t seq. ("CERCLA"}, the Superfund Amendments and Reauthosization Act of 1986, Pub. L. No. 99-453
("SARA"), the Hazardous Malerials Transportation Acl,'49 U.5.C. Saclion 1801 . 6t 88q., the Resource Conswevation and
Section 6901, et soq., or cther applicabla stals or Federal laws, rules, or regulations ado,

“hazerdous wasle” and "hazardous substance” shall aiso inciude,

and asbestos. ' Grantor repressnts and warrants to Len

uss, ganeration, manufacture, storaga, i ,

under, about or from the Property; (b) Grantor has no knowledgs of, or reason to believe that thore has been, axceot as previously disclosad ‘o
and acknowladged by Lender in wiiting, (7) any usa, goneration, manufactura, storags, treatment, disposal, release, or threatenad release of any
hazardous waste or substanca on, under, about or frcm the Proporty by any prior owners or occupants of the Properly or (i) any actual or
threatensd tiigation or claims of any kind by any person relating to such mallers; and (c} Excopt as previously disclosad to and acknowledged by
Lender in writing, (i) neither Granlor nor any tenant, contractor, agent or other authorizad user of the Property shall use, generate, manufactura,
slore, reat, disnose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall ba
“conducted in’compliance with alt applicsble federal, state, and local laws, regulations and ordinances, Including without Emitation thoss laws,
reguialions, ‘and ordinances described above. Grantor autnorizes Landsr and iis agants to enter upon the Property to make such inspections and
tasis, at Grantor’s eoqpanse, as Lender may deem appropriate 1o datermine compliznce of the Property with this section of the Doad of Trust, Any
Inspections or tasts mada by Lender shall be for Lender's purposes oniy and shall not be constried {0 create any responsibility or liablity on the
part of Lander 1o Granlor or to any ciher person.. The representations and warrarties contained heroin are based on Grantor's dus diligenca in
investigating the Properly for hazardous waste and hazardous substancss. .. Grantor hereby (a) releases and waives any fulure claims against

.. Lender for indemnity or contribution in tha event Grantor bacomes liable for cleanup or other cosls under any such laws, and (b) agrees to
indernnify and hold harmiass Lendar &gainst any and all claims, fossas, Habilities, damages, penallies, and expenses which Lender may directty or
indiractly susiain or sutier rasulling from a breach cf this saclion of the Doed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, raleasn or threatsned release occurring prior to Grantor's ownership or interest in the Propertly, whether or not the sams was or

id: [ , inciuding tha obligation fo indemnify, shail survive the
the tad . \ i ‘ nco . i | this Deed cf Trust and shall not be aficcled by Lendar’s

acquisition of any interest In the Property, whethor by fareclosure or otherwisa. .~ o

he Preperty in tenantsble condition and promatly perform afl repalrs, replacements, and maintanance

Nuisance, Wasie. Grantor shall not cause, conduct or beimji't: any nuisance nor coinmit, pesmit, or suffer any stripping of or wasts on or ta the
Properly or any portion of the Property.” Withcut limlting tha generality of the foregoing; Grantor will not ramove, or grant to any other party the
right to remove, any timber, minerals {including olt and gas), sofl, gravel or rock products without the prior written consent of Lendar.

Pemoval of Improvements.. Granlor shall.not demolish or remcva any Improvements from the Real Property without the prior wiitlen consent of
Lsnder.. 'As a condition 16 the removal of any Impraveiments,’ Lender may require Granter to make arrangements satisfactory to Lender lo replace
such lmproVements with Improvements of at least equal value, ¢! <~ © 0 L e el T . ’

Lender’s RIght %0 Enter. Lender and its ‘agents’ and’ repressntatives may ‘enter upon the Real Property ‘at afl reasonabls times to aitend 1o

Lender’s intarests and to inspact tha Properly for purposes of Grantor's compliance with the terms end conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, erdinances, and ragulations, now or hereafler in
. effect, of ‘ail_governmental authorities 'applicablg’ tof,t,hs_;use;b:_:occupar'\cy,of; the Property, including without Emitation, the Americans With

‘Disabiliies ‘Act. - Grantor may contes! in good faith ‘any such law, ordinance, or regulation and withho!d cumpliance during any proceading,
', including ‘appropriata Aappeals, 50 long &s Grantor has notified Lender in writing prior to deing so-and so long as, in Lender's sole opinion,
- Lander's interasts in'the Property are not jeopardized. ' Londer ‘may requirs’Grantor to post adaquate securily or @ surely bend, reasonabily
. satlistaclory to Lender, to protest Lander’s interest.

‘,A,: o Bnty"_to;t?mlecl. Granior agreas nelther 1o, abandon nor laave unattended the Property. Grantor shalt do 2l other acts, in addition to thoss acts
e sg;{ kgr!h above in ﬂ}ls‘ ssction, which from fhe character andAusa of tha Propesty are reasenably necessary io protect and preserve the Proparty.

DUE ON SALE — CONSENT BY LENDER. tender may, at s option, declero immediately dua'and paysble all sums secured by this Deed of Trust
upon the sale or transfor, without the Lender's prior writien consant, of all or any part 6f the Raa! Propeny, or any inierest in the Real Property. A “saia
or lransfer” means the convayance of Real Property or any sight, title or interest theroin; whather legal, beneficial or equilabla; whather volunlary or
Involuntary; whsther by outright sate, deed, instaliment sale cenlract, land contract, contract for deed, leasehold intorest with a tarm greatsr than thres
(3) years, lease—-option contract, or by sale, assignment, or irensfor of any benaficlal intarest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Roal Property interest.~ i any Grantor is a’ corporation, partnership or limited Hability company, transfer also
includes any changa In ownership of more than twenty-five percant (25%) of the voling stock, pastnership interests or limiied fability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lendes If such exercise is prohibiled by faderal law or by Oragon law,

TAXES AND LIENS. The followlné pfovls.lons relétfndio the taxes and lians on the Propeﬁy area paﬂ of this Dead cf Trust.

Payment. Grantor shall pay when due (and ir all events prior to delinquency) all taxes, special taxes, assassments, charges (including walsr and
nes and impositions levied agalnst cr on account of the Property, and shall pay when due all claims for waork dons on or for services

rendered or material furnished to the Property. Grantor shall meintain the Property free of all liens having priority over or equal to the intcrest of

Lendar under this Deed of Trust, axcept for tho lian of taxes and assessmants not due and except as otherwise provided In this Dead of Trust.

Right Yo Contest.: Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith dispute over the ohligaticn to
pay, sa long as Lender’s interest in the Property is not jecpardizes. !f a iian arises or ’s filad as & result of nonpayment, Granter shall within fiteon

. {15) days after the lien arises or, if a lien Is filed, within fiftesn (15) Gays after Grantor has notice of tha filing, secure the discharge of tha Sen, or K
reguested by Lender, dopocsit with Lender cash or a sufficlent corporate surety bond or othor security satistactory to Lender in an amoun! sufficlent
{o discharge the lisn plus any costs and attornays’ fses or oiher charges that couid accrue 8s a result of a foreciosure or sale under tha kien. In
any contsst, Grantor shall defend itself and Lender and shall satlisfy any adversa judgment bsfore enforcament against the Property. Grantor shatl
name Lendar, as-an additioral obligae under any suraty bond furnished in the contest proceadings,

EV!@hqe‘ ‘of Paymen?. Grantor shall ypon demand furnigh to Lander satisfactory evidance cf payment of the taxes or assassmenis and shall

authoriza-the ‘appropriate ‘govornmantal officlal to deliver lo Lander at any time a wrilten statement of tho taxas and assessmeonis ageinst the
_f_rgp_a‘f}ty..:_ By e L ¢

Notlce of Cosistruéﬂon. Gréﬁ!br shall notify Lender at lsast fifleen i15) days before any work Is commenced, any services ars furnished, or any
materials ara supplied to the Property, if any mechanic’s lien, malerialman’s lian, or olher ben could be asseried on account of the work, services,

or matsrials and the cost exceeds $1,000.00. Grantor will Upan request of Lender furnish ta Lendar advance assurances satistactory to Lender
that Grantor.can and will pay tho cost of such improvements. ;

PRCPERYY DAMAGE INSURANCE. The following provisions relating to ljr_ts'ur:ing‘@ha Properly are a part of this Deed of Trust.

U palntenanos of Insurancs. - Grantor shal procure and maintaln palicias of fire Insurance with standard extended coverags endosssments on g
replacoment basis.for the full insursbia valus covering all Improvements on the Real Properly 'n an amount sufficient to avoid appication: of any
colnsurance clause,‘and with a standard morigagee clauss in favoriof Lender. Grantor shall also procwre and maintain comprehensive gensra!
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liablity Insurance In such coverage amounts: as Lender-may. 4 351 Mk : . ‘belng named as additional insurads in such kebilty
Inswanca palicies. - Addiicneily: Grantor shall malnlaln such, othar. Insurance; Including but not-timiled to razard, businass inferruption, and bodar
insurance, as Lendor may reasonably require. Policles shall be wriltan In form, amounts, coverages and basis reasansbly acceplable to Lender
and !ssuadbz a company or comparnies reasonably acceptable to Lander. ' Granior, Upon: rsquest of Lender, will cetiver to Lender from tms o
time the policias or certificates of Insurance in form salistactory to Lender, inciuding stipuiations that coverages will not be cariceSad or diminizhad
without:at ledst tan'(10) days’ prior written fiotice to Ceridor.” Edéh Insurance poliey aizo shall Inclida an endorsement providing thal coveraga in
favor of Lender will not be impaired In any way by any act, omission or dafault of Grantor or any other person. Should ths Real Properly at any
time become located in.an arsa designated by the Directer of the Federal Emergency Management Agancy as a speciel fiood hazard area, Granior
agraes to,obtain and malintain Federsi Flood Insurance for the full unpald principal talance, of the loan, up to the maximum poilicy kmits set under
the National Flood Insurance Program, or as ofherwise required by Lender, and 1o maintain’such insurance forthelermoftheloan. . =~

Applicalion of Procesds. . Grantor shall promplly. notify. Londer. of any. loss . or,. damage to the Properly if .the estimated cost of repair or

replacemant exceads $500.00. Lender may make proof of loss if Grantor falls *o do so within fifiesn (15) days of the casualty. Whether or not

tender's security'Is: Impalred, Lendar may, at its election, receive and retain the procesds of any insurance and apply the procesds to ths
feduction of tha Indabledness, payment of any lien afacling the Property, or the resicration and repair of the Property. If Lender elocts te apply
the procseds to restoration and repalr, Granlor shall repal or repiace the damaged or dastroyed Improvements in a manner satisfactory te Lender.

Lender"shall, upon'satisfactory proof of such expenditurs;: pay o reimburse Grantor: from the proceeds ‘for the reasonable cost of repair or

restoration if Granior Is not in_default unger this Deed of Trust.. Any proceeds which have not been disbursed within 180 days after thelr receipt

and which Lender has nst commitiud to the repair or restoration of tha Property shall be used first to pay any amount owing to Lender under this

Dead of Trust, then.to pay. accruad interest, and the romainder,, if any, shall be appiied to the principal baiance of the Indebledness. If tender
holds ary proceads after payment in full of the Indebladness, such procseds shall be paid to Sranter as Grantor’s interests may appesr.

Unexpired Insurance at Sale. Any unexpired insurance 'shall ixura o the benafit of, and pass to, the purchacer of the Progerty covered by this
Desd of Trust at any Yrustze’s sale or other. sale hald under the provisions of this Deed of Trust, cr at any foreclosurs sate of such Property.

Grantor's Report on Insurance. Upon vequest of Lender, however not moro than onca a year, Grantor shali furnish to Lander a report on each
existing policy of insurance showing: "(a) the name of the insursr; (b) tha risks insurad; " (c) the amount of the policy; {d) the proparty insurad, the
then current replacement value of such properly, and thé manner of delfermining that vaiue; and (e) tho expiration dats of the policy. Grantor
shall, upon request of Lender, hava an indepandant eppraiser satisfactory to Lendar deterrnine the cash valus replecemsnt cost of the Property. -

EXPENDITURES BY LENDER. if Grantor falls o comply with ‘any provision of this Degad of Trust, or if any action or procsading is commenced that

would materially affect Lender’s interests In the Property, Lender on Granlor's behalf may, but sha'l not be required o, take eny action that Lender

desms appropriats. Any amount that Lender expends In 50 dolng will bear interest at the rate provided for in tha Nole from the date Incurred or paid
by Lender to the date of repayment by Grantor. Al such expoenses; at Lender's oplion, will '(a) be payabls on demand, (b) be added to the belance of
the Nole. and be sppoitioned among and .be payable with. any instalimant payments to, become due during either (i} the term of any applicable

Insurance palicy or- (i) the remaining term of tha Nate, oz (c) be freated as a balloon payment which will be dua and payabla at the Noeta’s matusity.

This Dead of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be In addition to any other rights or any

ramedies. 1o which Lendsr may be entitled on account of ihe default..-Any such aclion by Lencar shall not be canstruad as curing the dafault so as to

ber Lender from any remedy that it otherwise would have had, " .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership, of tha Property are a part of this Daed of Trust. o
. . Tile.. Grantor warrants that: - (&) Grantor holds good and.marketlabla titla of record o the Property in fee simple, frea and clear of all ens and
.. encumbrances other than those sst forth In il Real Proparty dascription or-In any fiflo insurance policy, fitie repod, or final tita opinfon kssuad In

favor of, and accepted by, Lender in connaction with this Dead of Trust, and {(b) Granter has the full right, power, and authority to execute and
deliver this Deed of Trustta Lendor. - , ) ‘ N ‘

Defenue cf Tille.. Sublect o the exceplion.in the paragraph abova, Grantor warrants and wili forever datend ths litle to the Properily against the
lawful claims of ali persons. _in the event any action-or proceeding is commenced that quastions Grantor’s title or tho intsrest of Trusies o Lender
under this-Deed of Trust, Grantor shall defend the action at Granler’s expensa.. Grantor may be the ncminal party in such procesding, bul Lender
shall be entitled to parilcipate in the proceeding and to be representad in the procaading by counsel of Lender's own cholce, and Grantor will
deliver, or causa to be dslivered, to Lendar such Instruments as Lendar may raquest from tima to time to pormit such parlicipation. -

Comipilance’ With Lews. - Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,

ordinances, and regtistions of governmental authorities, "+ - ¢ CU e e '

CONDEMNATION. ‘The following provisions relating 1o condemnalion proceedings are a part of this Dead of Trust. :
V 'part of the Property is condamnad by eminent demain proceadings or by any proceading of purchase

Application of Ket Proceeds. If al! or.any L
in lisu of condemnation, Lender may at its election require that all or any poriion of the net procseds of the award be applied to ths indebtedness

or the ropair or restoration of the Properly. The net proceeds of tha award shail mean the award afier payment of all reasenabla costs, expsanses,
and attorneys’ fees incurred by Trustae or Lender in connection with the condemnation. L

ST SN LT [N A : . i BTNy L M K s : et L .
Proceedings, . I any proceeding In condsmnation s iilad, Grantor shali promptly-nolify Lender in wriling, and Granlor shall promplly take such
steps as may be necessary to dsfend the action and obizin the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitisd to participate in tha proceeding and to bs represented in the proceeding by counsel of its own choice, and Grantor will daliver ¢r cause to
be deliverad to Lsnder such instrumeris as may be requested by it from time to tme fo permit such participation. o
IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL

AUTHORITIES.. The following provisions relating to govermnmental taxes, foes
and charges ara a-part of this Dead of Trust: - . ST

O

Current Taxas, Fees and Charges. -Upoan. request by Lender, Grantor shall executs such documents in addition to this Deed of Trust and laks
whalever other action Is requasted by Lender to perfect and continua Lendsr’s lisn on the Res! Proparty. Grantor shall relmbursa Lender for all

taxes, as describad below, togather with all expansas incurred in recording, perfacting or continuing this Dead of Trust, including without Imilation
all taxes, foes, documentary stamps, and elher charges.for racording or registering this Dead of Trust. .

Taxas, The following shall constitule texas to which this saction applies: (a) a specific tax, upon this type of Deed of Trust or upen ail or any part
of the Indeblodness secured by this Dead of Trust; (b) a spsaific tax on Granlor which Grantor is authorized or required to deduct from paymsanis
on the Indebladness sacured by this type of Dead of Trust; (c) a tax on this type of eed of Trus! chargeable against the Lander or the holder of
the' Npla: la‘_'nd ()] a'spaciﬁq 1ax on all or any portion of !hq‘lnd@t;@g@nafs_s’qr cn paymants of principal and inlerest made by Granto.
Subsaquent Taxes. If any lax fo which this saction applies Is enacted subssquent to the dats of this Desd of Trust, this event shall hava the same
sffact as an Event of Default (as defined below), and Lender may exerclss any or all of it available remedies for an Event of Defauit as provided
below unlass Grantor either {a) pays the tax betore it becomas delinquent, or - (b) contests the tax as provided above In tha Taxes and Liens
section and deposils with Lender cash or a sufficlant corporate suraty bond or cther sacurity salisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provislons relating to this'Deed o7 Trust as a security agreement are a part of
thisDeedof Trust. ~ © =~ T e e e ’

Securily Agreement. This instrument shall consiltute a security agreement 1o the extent any of tha Froperty constitutes fixtures or other personal
property, and Lender shall hava all of the rights of a secured party under tha Uniform Commerclal Code as amendad frem tima to time.
Soc’umy‘ Intereat. Upon raque';'t by Laendsr, Grantor shall exacute financing stglémenls and take whalever other action s requestad by Lander 1o
perfect und continue Lender's securily interest {n the Rants and Personal Property.” In addition to recocding this Doeed o Trust in the reel pronerty
:records, Londer may, at any lime and without further authorization from Grantor, fila exocutsd cauntorparts, copies or reproductions of this Daed
- ... of Trust as a flaancing statemant. . Grantor shall relmburse Lender for all expanses incumred in perfscling or continulng this sscurily interest. Upon
| default,'Grantor shall assamble the Porsonal Propatty In & mannsr and at a. place reasonably gonvenlant ‘o Grantor and Lender and ‘make il
. available o Lender within three (3) days afier receipt of writtan demand fram Lander.’ . . T . )
" Addresses. Ths ‘malling addresses of Granitor (debior) and: Lander (secured pasty), from which information concerning the sacurily interest
grantad by this Dasd of Trust may he oblained (each as raquired by the Uniform Commercial Coda), are as staled on the first page of ihis Desd of
Trust, . ff. o P ' NE SNV 2 : .
FURTHER ASSURANCES; ATTORNEY-~IN-FACT. The foliowing pr
of Trush! 5 i T L e STy i RSPt

. AT Dy e el el

ons rélating to furlhsr assurances and attorney-in-fact are a part of this Ueed

Furiher Assurances. Al any time, and from time to timo, upon request of Lender, Grantor will make, execute and deliver, or will causs o bo
mads, exacuted or delivered, to Lendsr or to Lendsr's designes, and whén -requaslad by. Lender, causa io be filed, recorded, refisd, or

v refecorded,-as the case may be, at such.times and in such offices and places .as Lender may deem appropriate, any and ali such morigages,
- -deeds. of trus!, security deads, security agreaments, financing stataments, continuation statements, instruments of furthar assurance, cerlificales,
,_and 'olier documants as may, in the sole opinion of Lendsr, be necessary or desirable in order to effsctuals, complets, parfect, continue, of
‘pressnva’ (a} tha obligations of Grantor under the Note, this:D2ad of Trust! and.it.e Relatad Documents, and (b) the flens and secusity interests
created by this Dead of Trust as first and prior liens on the Property, whether now cwnad cr hereafier acauired by Granlor,” Untass prohibited by
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law or agraed to'the’ contrary by Lender In' wilting ‘Grantor ehall“reimburse’ Lendar for afl cosis and expenses incumed in connecion wilh the
‘matiers referred to'In this paragraph. - B BTHET TR e T 2 M I e S N R A et
Alttorney-in-Fact. if Grantor falls to do any of the ithings referred to in the preceding paragraph, Lender may do so for and in tha name of
- Graritor and el Granlor's expensa. “For such plaposes, Granicr heroby Imavocably appoints Lencer es Grantor's atlomey—in-facs for tha pumosa
of -making, executing, dslivering, fling, recording, and doing all other things as.may be nocessary or dasirabla, in Lenda’s sole opinion, to
‘accamplish the matters rafarrod to in ths praceding peragraph. , .. . . e v

FULL PERFORMANCE. i Grantor pays all the Indobladness'when due, and offierwiss performs all the obligations imposed ugon Grartor under this
Deed of Trust, Lender shall execute and dsliver to Trustea a reques? for full reconveyance and shall execute and deliver to Grantor suitable siatements
of tarmination of any financirig statement on file avidencing Lender’s sacuilly interest in the Rants and the Personal Property. Any roconvoyance foe
required by law shall be pald by Grantor, it permitied by dpplicablalaw. " 7 T T
IBEFAULT Ea;:h of the fpﬂ_gwing. at tho opticn o_!}.enda‘e‘, shaﬁ constitute an avbn( of default (Event of Dafauit”) undoer this Deed of Trust:
Detault on Indeblednass. Fallure of Grantor to make any payment whan dus on the indebledness,~ . |
Detauit cn Other Payments. Fallura of Grantor within the time requirad by this Deed of Trust to make any paymant for taxes or Insurancs, or any
other payment niecessary to prevant filing of or to offect dischaigo of any tien. =" R ’
, . .Default In Favor of Third Partles. Should Borrowsr or any Granior-dafault under any loan, extension of credit, security agrasment, purchase or
... .“sales agresmert, cr any other agresment, in favor of any other creditor or porson that may materially affect any of Borrowes’s property or
o gorrower'séu any Grantor's abliity fo repay the Loans ‘or perform thelr respective obligations under this Deed of Trust or any of the Related
ocumen O P . el g T R R TR E RS A AU .

Compliance Defsuit. Fallure of Grantor to comply with any other term,

A~y e

FUR

orin any of the Relaled Documents. ' *© ° " L SRR :
Falso Statements. Any warranty, sepresantation or slatement mads or furnished to Lender by or on behalf of Grantor under this Dead of Trust,
the Note or the Related Ducurnents is faise or vmis!aa_di;ng in any material respect, either now or at the time made or furnished.

Defective Collaleralization. This Desd of Trust oz any of the Ralated Documents ceases to be in full force and offect (including fallure of any
coilataral documents to creals a valid and perfectad socurily interest or lien) at any time and for any reason,

Desth or insolvency.. The death of Grantor or the dissolution or tarmination of Grantor’s exisisnice as a going businass, the inscivancy of Grantor,
the appointment of a receiver for.any part of Granior's property, any assignment for the benefit of crediiors, any type of creditor workout, or tha

commencement of any proceading under any bankruptcy or insolvency laws by or against Grantor. However, the death of any Granter will not be
an Evaat.of Default if as a result of the daath of Grantor the Indebledness is fuliy covered by credit life insurance.

- Fereclosure, Forfeiture, etc. Commencement of foraclosurs or forfelture proceadings, whether by judicial proceeding, seif~halp, repossession or
any other method, by any creditor of Grantor or by any governmsntal agency against any of tha Properly. However, this subsaction shall not apply
In the event of a gead faith dispute by Grantor as 1o tha validity or reasonablaness of the claim which is the basis of the foreclosure or forefeitire
prpt;s:dfng;‘ provided that Grantor gives l.ender written notice’ of such ‘claim and furnishas resarves or a sursty bond for tha claim satisfaciery to
Londer. R PRI S TN B - B I A S P :
Breach of Other Agreement. Any breach by Grantor. under the terms of any other.agreement betwaan Grantor and Lendar that is not remadied
within any grace period provided thersin,

vithin an ¢ t including without limitation any agreement concarning any indsbledness or other obligation of Grantor to
Lendar, whether axdsting riow or later. O

‘obligation, cove'nam oor condition contained In this Deed of Trus!, the Nola

Events Aftecting Guarantor. Any of the preceding events cccérs with respect 1o any Guarantor of any of ihe indebladness or any Guaranior dies
or becomss incompelant, or revokes or dispulss tha validity of, or liabliity under, any Guaranty of ihe Indebledness. Landsr, at its cption, may, but
. ... shali not be requirad to, permit the Guarantor’s estate to’assume uncondilicnally the obligations arising under tha guaranty in a mannes salisfaclory
-~ to Lender, and, in doing so, cure the Event of Defaulf, S TR e R
‘Adverse Change. ‘A matsrial agverss change océurs in Grantor's financial condition, or Lender bellaves the prospact of payment or perdormince
of the Indebladness is impalred. © - - ST o DR Rt e A Do i it
insecurity.” Lender in good falth deems itself Insacurs; *~ o mi e
Right to Cure.. If such e fallure is curable and if Granlor has not been given a notice of a breach of the same provision of this Deed of Trust within
the precading twelve (12) months, & may. be cired (and no Event of Default will have occuwrrad) it Grantor, afler Lender sends wiitien- nolica
demanding cure of such fallura: (a) curas the fallure wiikin ffleon (15) days; or. {b) ¥ the cure requires more than fiisen (15) days, immodiaicly
iriliates steps sufficiant to curo the fallure and thereafler continues and complotes all reasonable and nacessary steps sufficient to produce
compliance ac soon as reasonably practieal. o : ,
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any Eme thereafler, Trustee or Lendor, &t its
exercise any ona cr more of the following rights and romedias, in addition to any other rights or remadies providad by law:

.-Accelerate Indebledness. -Lender sheil have the right at its option without notica Yo Grantor to declare the ontira Indebladneass immediatoly due
and payabis, ]nqiudlng any pmpqymeng penally which Grantor would be required 1o pay.

Foreclosure. : With respact to all or any part of the Real Property, the Trusles shell have the right to foracloss by rolics and sals, and Lendsr shall
hava the right fo foreciose by judicial foreclosure, in silher case in accordance with and to the fuli exien? provided by applicable law. ¥ this Deed
ot Trust'Is foraclosed by judiclal foreciosure, Lender will be entitied 1o a judgment. which will provido that it the foreclosure sale procesds are

Insuificient to salisty the judgment, sxecution may issus for the amount of the-unpalid balanca of the judgment. .

' UCC Remaedlea. With respect to alt or any part cf the Parsonal Property, Lender shell have all the rights and remsdies of a secured party under
the Uniform Commercial Code.  ~* " " 77 e 0T e :

- Coltect Rents. Lendar shall have tha right, without notica to Grantor, to take possaession of and manage the Properly and collect the Rents,
including amcunts past due and unpald, and apply the net proceads, aver and above Lender’s cos's, against tha Indebtadness. In furthsranca of
this right, Lendsr may require any tenant or other user of the Property to make payments of rant er usa fses diracily tu Lender. i ths Rents are
coliscted by Lender, than Grantor Imevocably designates Lender as Grantor's attorney<in—fact io endorse inctrumants recsived in paymant therool
i1 the name of Grantor and to negotiate the same and collect the procasds. Payments by tanants or other users to Lender in rosponsa fo Lander's
demand shall satisfy the obligations for'which the paymsenis are made, whether or not any proper grounds for the demand exisled. Lander may
axercisg its rights under this subparagraph either in person, by agent, or through a recelver,

Appuint Recelver. Lender shall have the right to have a recsiver appointed to take possesslon of ali or any part of the Property, with the power to
protect and prasosve tha Property, to operate tha Properiy preceding foreclosure or sala, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the recsivarship, against the Indebtedness.. The receiver may serve without bond if permitied by law.
Lendsar’s right fc the appointment of a recelver shall exist whather or.not the apparent value of the Property exceeds the Indebladness by a
substantial ematint. Employmert by Lender shall not disqualify a person from serving as a receiver.

Tensncy at Sulferance. it Grantor remains’in possession of the Froperty afiar the-Property-is sold as provided above or Lender oiherwise
becomes antillad to possession of the Propoerty upon default of Granier, Grantor shall becoms a tenant at sufferance of Lander or the purchasor of
the Property cnd shall, at Lander's option, sither : () pay 2 teascnabla rental for the use of the Properly, or (b) vecsta the Property immediately
uponthe demand of Lender, =7 T oot T T ' T

Othar Remedies. Trustea or Lander shall havs any other right or ramedy providad in this Dead of Trusst or the Nola or by law.

Notlce of Ssle. Lender sheil give Granlor reasoneble notice of the lime and plsce of any public sals of tha Paisonal Property or of the ima atier
which any priveto sele or gther intended dispasition cf the Parsonal Property Is 1o be made. Ressonable notica shall mean notics givan gt least
tan (10) days before the tima of the sale or disposition.. Any sale of Parsonal Property may be made in conjunction with any sale of the Real

option, may

Sale of ihe Properly. To the extent permitiad by applicable law, Grantor heraby walves any and &l rights to have the Property marshalied. In
exarcising Iis rights and remedles, the Truslse or Londer shall b frea 1o sell all or ainy part of ih:a Property iogether or separately, in one ssle or by
separate salas. Lender shall be entitled ﬂp‘pld at any public sale on all or any poriion 9_( the Property. ’

Walver; Elocilon of Remadles. A walver by any party of a breach of a provision of this Deed of Trust shall nct constitute a waiver of or prejudice
the parly’s rightr otherwise 1o demand strict.compliance. with that provision or any other provision. - Election by Lender to pursue any remady
.. ... . provided in this Dead of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any othsr remedy, and an
. election io make expenditur:’ or to také action 10" perform an obligation of Grantor under this Dezd-of Trust after faflure of Grantor fo perform shall-
7+ not affect Landor’s right to declars a dafault and to exercise any of s remedios.

< "Attorneys’ Fees; Expenses. If Lender institulas any sull or action 16 enforie &hy. of the terms of this Deed of Trust, Lendor shall be entded to
) raccver such sum as ihe court may adjudge raasonabls as atferneys’ fees at trial and on any appeal. Wheiher or not any court aclion is involved,
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all reasonable expenses incurred by Lender which In Lender's opinion are nacessary at any tme for the protaction of its interest or tho
enforcament of its righis shall bacome a part of the Indebtednoss payable on demand and shall bear Inborest at the Nota rals om the date of
expenditura until repald. Expoenses covered by this paragraph Inciuds, without limilation, however subject to any limits undor appliceble law,
Lendar's attornoys’ tees whether or not there is a lawsult, Including attornsys’ fees for bankruptcy procestings (including effaris to modity or
vacale eny avlomats siay or injunction), appaals and any anticipatod post-judgment coliection services, the cost of searching records, cblaining
tille reports (including foreclosure reports), surveyors’ reports, appraisal foes, fitle insurance, and fees for the Truslse, to the axient pocmiliedt by
applicable law. Grantor aiso will pay any court costs, In addition to ali othes sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lander as éet tforth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. In addition to af powers of Trusteo arising as a matler of Iaw, Trustes shall hava the power to take the following actions with

perty upon ths writien request of Lender and Grantor (a) join in preparing and filing a map or plat of the Real Property,
Including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordinatior or other agresment affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trusise shall not be obligated to nolify any other parly of a pending sale under any other truzt deed or lisn,
oF preceading in which Grantor, Lendor, or Trustee shall bs a party, unlass the actign or proceeding is brought by Trustee.

Trusise. Trustes shall mset ail qualifications fequired for Trustes under applicable law. In additon to the rights and remedies sat forth abova,
with respact o all or any part of the Property, the Trustee shall havs the right o foreclose by nolice and sale, and Lender shall have the sight fo
foreclose by judiclal foreclosure, in eliher cass in accordance with and {o the full extent provided by applicable law.

Successor Trustee. Lender, at Londer’s option, may from time to tims appoint a succassor Trustoe to any Trustes appointed heraunder by an
Instrument executed and acknowledgad by Lender and recorded in tha offica of the recorder of Klamath County, Oregon. The Instrument shall
contain, In addition to alf other matters required by stata law, the names of the original Lender, Trusts, and Granlor, the bock and page where
this Daad of Trust Is recorded, and the name and address of the successor trusiee, and the instrument shall ba executed and acknowiedged by
Lender or its successors in interest. Tha successor trusteo, without conveyance of the Property, shall succeed !o all the title, power, and duties

conferred upon the Trustee in this Deod of Trust and by applicable law. This procedurs for substitution of rustee shail govern to the exclusion of
all other provisions for substitution. - -

NOTICES TO GRANTOR AND OTHER PARTIES. Any nctice under this Desad cf Trust shall be in writing, may te sent by telefacsimiia, and shall be

effactive whan actually deliverad, or when daposited with a nationally recognizad ovarnight couriar, or, it mailed, shall be deemad cffective whsn
deposiied in the United States mall first class

or of any action

the purpasoe of the notica is to changa the parly’s address. Ail coplss of notices of foreclcsure
Desd of Trust shall ba sent to Lender's addross, as shown near the beginning of this Dead of Trust. For notice purposas, Grantor agrees o keep
Lender and Trusies informed at all imas of Grantor's cutrant sddress.

FISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Related Documents, constitutes ihe entire understanding and agresment of the parties as fo

ers set forlh in this Desd of Trust. No alleration of or amendment 1o this Dead of Trust shall be effective unless given in writing and signad
by the party or parties sought to be charged or bound by the alteration or amandmaont.

Annual Reporls. if tha Proparly is used for purpuses other than Grantor's residencs, Grantor shall furnish to Lander, upon roquest, a cerlified
slatement of net operaling Income received from the Property during Grantor’s previous fiscal year in such form and detail as Lendor shall require.

"Net operating income” shaill mean all cash recelpts from the Properly less all cash expaenditures mada in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been delivared to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in eccordance with the taws of the State of Cregon.

Capiion Headlngs. Capflion headings in this Deed of Trus! are for convenlence purposes only and aro not to bs used to interpret or define tre
provisions of this Desd of Trust.

Merger. There shall be no merger of the Interest or estate croated by this Dsed of Yrust with any other inlorest or estaie in the Property at any
time heid by or for the bernefit of Lender in any capacity, without the written consent of Lender.

Severability. if a court of compelent jurdsdiction finds any provislon of this Desd of Trust to be inva
circumstance, such finding shall not renider that provision invalld or unanforceable as to any other persons or circumstances. If feasible, any such

lid or unenforceable as to any person or

offanding pravision shall ba deamad to be modified to ba within the limits of enforeeability or validity; howaver, if the efferiding provision cannot be
so modified, it shall be siricken and al other provisions of this Deed of Trust In all other rospects shall reralin valld and enforceabls.

Sucecassors and Assigns. Subjeci to the limitstions stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust chall be
binding upon and inure to the bsnefit of the parties, thelr successors and assigns. If ownership of the Property becomes vasisd in a person oihgr
than Granter, Lender, without notice to Granter, may daal with Granlos's successors with referance 1o this Dead of Trust and the Indsbtedness by
way of forbearanca or extension without releasing Grantor from the obiigations of this Deed of Trust or liability under the Indsbledness.

Time 13 of the Essence. Time Is of the essence in the performance of this Deed: of Trust. v

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Dead of Trust {or under the Related Documants)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operats as a waiver

of such right or any cother right. A walver by any party of a provision of this Deed of Trust shall not constitute a waliver of or prajudice the party’s

. right.otherwise to demand strict compliance with ihal provision, or any other provision. No prior waiver by Lender, nor any course of dealing

- betwsan Lencer and.Grantor, shall conslitule a waiver of any of Lender’s rights o any of Grantor’s obligations as te any future transactions.

- Whanaver consent by:Lender is required in. this, Dasd of Trust,.tho. granling of such. consent by Lender in any instance shall not conslitute
... conlinuing consant to subsaquent.instances whero such consartis required. .. ...~ e . -
COMMERCIAL DEED OF TRUST. Granior agrees with Lender,

. thal this Deed of Trust is a .c-bmmerc'fal deed of fust and that Granlor ‘will nidot change
the use of the Property without Lender’s prior w;me{) consent, * ‘

EACH GRANTOR ACKHOWLEDGES HAVI

G READ ALL, THE PROVISIONS OF THIS DEED OF THUST, AND EACH GRANTOR AGREES TO ITS
CTERMS. . ... B et o mLoln § o R o e
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CGMMISSION E(PIRES NOV 16, 1‘599

On (his day before ma, tha undersignad Notary Public, parsariaily appeared Cralg V Hangen, to ma knowa to be tha Individual described in and who
executad tha Dead of Trust, and ackhoviadged that be or she signad ihe Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned lm‘ Q O (L A\_’ -' | d-av o 4 : , 19 qg .

Residing at

Nolary ubIlc. in end for !be smte of 0 /e E G ON My commission expires / /, / / &, ? 9

REQUEST.FOR FULL. RECQNVEYANCE

Thsa unda:s!gmd ls the legal owner and holder of &l lndabladness secured by ih!s Deed of Trusl A.l sums secured by this Dead of Trust have beon
fully paid.and satisfied, You e heraby directed, upon payment to.you of any sums owing to you undar the terms of this Deed of Trust or pursuant fo
any epplicable siatute, lo,cancs! the Note secured by this Deed of Trust (whlc.h Is delivernd 1o you fogather with.this Doed of Trust), and 1o reconvay,

without wamanty, to the porties designated by ahe tafrns of lms Deed cf Trust lhe eszata now hsld by yo u,under this Deed of TruaL Pleasa mail the
reconveyanee and Re!aied Docums'\!s o . e ‘ St T g ;

Filed for record at request of A!ﬁerititie

of

the 20th

April AD.,19_98  at 3:47  o’clock P. M., and duly recorded in Voi. ___M98
of Mortgages on Page ___ 13100

: : ‘ : : .. Beractha G Letsch, County Clerk
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