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. The grantor is

(;a;‘e‘ﬁé’ys dson | APRIL,
L.: PEDERSE :P:EDERS N T el

The trustes is ' AMERITITLE -

TR ) ('Borrower").
) LE s et L ek e (Trustee").
The beneficiary Is SOUTH VALLEY BANK.\&,TRUST,. L T which Is organized and
existing under the laws of AN OREGON, BANKING .C'ORAPORA_T‘IAON e » and whose address
is PO "Box 5210, KLAMATH FALLS, OR 97601 . e o
Borrovier owes Lender.the principal sum of TwWo Hundred Twenty Thousand Do1} gr‘s and no/10

T ‘ L . Dollars (U.S. $220,000. 0 ). This debt is

evidencad by Borrower’s note d am & this ecurity lnstr_ument‘(“Note",), which provides for monthly

paymenis, with the full debt, if i n Hay I, 2013 - This Security

nstrument secures 26 Lender: (a) i ' i

extensions and modifications

te protect the sacurity of this

under this Security Instrumant and th

trust, with power of sals, the following describeg pre

County, Oregon;.. el e

Lot 34, RUNN NG Y RESORT, -

- File in the office of
+3808-004C0-00300 -

PHASE ‘17 _aééo’rd‘i'nﬁ to the ;’ofﬁbigal plat thereof on
the County Clerk of Klamath Count ».0regon. Account No-
Hoz 8BI31E: Code Mo: 167 ~*Ut> Oregon.

Ced ‘

SiTar

A

€ o o

KLAMATH FALLS
oy

which ﬁasv‘iﬁééddr.e‘éspéfﬁ —— 11267KESTREL "ROAD :
Oregon .~ 97601 ' (Froperty Addressy; o
) PP [Zip Code) : T L B
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ur 17} COveng . M covenants with
flimited variations by nstitute a ry.

:UN!FQRM CO\(ENANTS; Bg‘rrowe;:a:ndv; der ¢c .:nantand'agrea«as fé!iows i : S
* 1.”Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalt Prompily pay when due

Ipal 'of and interest on the debt evidenced 'by'the'"Nota‘aﬁd"a'ny prepayment and late Charges due under tha

PR SN : i {

sums pay'able by

. gage insurance
premiums.: These items are / - ) ime, i

to exceed the maxi
account under

I may estimate the amount of Funds
due on the basis re Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whese deposits arg insured by a federaj agency, instrumentality, Oor entity
uding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds fo
pay the Escrow Items. Lender may not charge Borrower for halding and applying the » annualiy analyzing the
escrow account, or verifying the Escrow ftems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrow e-time charge for an
Independent real estate tax reporting service used by Lender in S applicable law
S otherwise, i

Lender shalj account to
amount of the Funds held

nder. If, under paragrap ' ' sell the Property,
or sale of the Property, shal apply any Fun e of acquisition o
sums securad by this Security Instrument, - ’

3, Application of Payments. Unless applicable law provides ctherwise, ai! Payments received by Lender under
baragraphs 1 and 2 shall be applied: first, to an  Prepayment charges due under the Note; second, to amounts payable
urder paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cha impositions attributable to the
Property which may attain priority over this Se i

amounts to be paid under ¢
to Lender recelpts evidenci
Borrower shall

5. Hezard or Property Insurance,
perty insured against loss by fire, haz
fl
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All Insurance palicles and renewals shall be acceptable to Lender and shall nclude a standard mortgage clause.
‘Lender shall have the right to hold the policies and renewals. if Lender requires, Borrower shail promptiy give to Lender
all recelp is of paid premiums and renewal notices. Inthe event of loss, Borrower shall give promipt notice to the
nsurance carrier and Lender: Lander may make Groof of loss f not nade promptly by Borrower.

insurancy ‘proceeds shall be appiied to restoration of repair
mically feasible and Lander’s security is not lessenad. I
er’s security would be lessened, the Insurance proceeds
ecunty instrument, whether or not then due, with any excess paid to
» Sorrower abandons the » or doses not answer within 30.days a notice from Lender that the
Insurance carrier has offered to settls a cfaim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or 10 pay sums sectired by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice Is-glven,’ ot BT TR '

Unless Lender and Borrower otherwise'dagree in writing, any application of proceeds to principal shall not extend or
postpone the due'date of tha monthly payments referred to in paragraphs 1 and 2 or change the amount of the
paymente. - If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance palicies and
proceeds resulting from damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immedtiately priorto the acquisition. '

8. Occupancy, Preservation, Mainienance and Protection of the Pro
Leaseholds. Borrower shall occy i

days after the execution of this Se principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consenit
shall not be unreasonably withheld, or unjess extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property; allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civii or criminal, is begun that in
Lender’s goed faith judgment couid result in forfeiture of the Property or otherwise materially impair the lien created by
i i 'S security interest. Borrower may cure such a default and reinstate, as provided in

\ : missed with a ruling that, in Lender’s good faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security instrument or Lender's security interest. Borrower shali also be in default if Borrower, during the
loan application precess, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not iimited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Righte in the Property. If Borrower fails to petform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’'s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation cr forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may Include paying any sums secured by a lien which has priority over this
Security. Instrument, appearing in court, paying reasonab!.z attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Borrower.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. o S ~

8. Mortgage Insurance. If Lender required mort
Security Instrument, Borrower shall pay the premiums

pay the
nce previously in effect, at a cost

) & mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. ¥ substantially équivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yeatly mortgage insurance premium being
paid by Borrower when the insurance covérage lapsed or ceased to be in effact. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, i mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrles upen and Inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the inspection.
- 10. -Condemnation. The procesds of any award. or claim for damages, direct or consequential, in connection with
any candemnation or:other taking of any part of the Fropesrty, or for conveyance in lieu of condemnation, are hereby
assigned_andsha!_lbepald}toLender., D e i sy e E LLTa . ‘
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in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument; whether or not then due, with any excess pald to Borrower. In the event of a partial taking of the Property in
which the fair market value:ofthe Property immediately before the taking is equal to.or greater than the amount of the

sums secured by this:Security 'nstrument immediately befare the taking, unless Borrower and Lender otherwise agree
In writlng, the sums secured by this Security ! astrument shall be reduced by the amount of the Proceeds muitiplied by
the foll wing fraction: (a) the total amount of the sums securad immediately before the taking, divided by (L) the falr

market value of the Property immediately before the iaking. - Any balance shall be paid to Borrower. In the event of a

partial taking of the Property in which the falr market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and ‘Lender otherwise agree in writing or
unless applicable law otherwise provides; the proceeds shall be applied to the sums secured by this Security tnstrumemt
whether or not the sums are then due. e e ,

if the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the

notice is given, Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwlse agree in writing, any application of proceeds‘to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments., :

in interest or refuse to extend
nstrument by reason of any
y forbearance by Lender in exercising
i y right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lander and Borrower, subject to the
provisions of paragraph 17. Borrower's covenanis and agreements shall be foint and several. Any Borrower who
co-signs this Security Instrument but does nat execute the Note: (a) is co-signing this Securlty Instrument only to
moitgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; {b)is
not personaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. :

13. Loan Charges. Ifthe bject to a law which sets maximum loan
charges, and that law Is finally i an charges collected or to be coilected in
connection with the loan exce it : such loan charge shall be reduced by the amount

' [ i sums already collected from Borrower which
s refund by reducing the
principal owed under the Note or . uces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless apgiicable law requires use of another method.- The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed io have been glven to Borrower or Lender when
given as provided in this paragraph. - : o ‘

15. Governing Law:; Severability. This Securlty Instrument shall be governed by federal law and the law of the
Jurisdlction in'which the Property is located. In the avent that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such confiict sh not affect other provisions of this Security Instrument or
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrum
the Note are declared to be severable. R : : o ‘

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Froperty or a Beneficial Interest in Barrower. |f &l or any part of the Propeity or any interest
initis seld or tranisferred (or if a benefici o i ‘ ransterred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrurnent. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. ‘ R ,

ption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
tice is delivered or malled within which Borrower must pay all sums secured
S prior to the expiration of this period, Lender may invoke
rther notice or der‘n‘andpngpnower. ‘
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18. Borrower’'s Right to Reinstate. If Borrower meets certaln conditions,
enforcement of this Security Instrument discontinued at any time prior to the
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained In
this Security:Instrument; or (b) entry of a jJudgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender ail sums which then would be due under this Security instrument and the Note as if no
acceleratlon had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require fo assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums 'secured by this Security. instrument shail continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain fully effective as if
no acceleration had occurred. -‘Howaever, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. T e B

19. Sale of Note; Change of Loan Servicer. - - oo

The Note or a partial interest in the Note (together with this Security Instrurnent) may be sold one or more times
without prior. notice to Borrower. A 'sale may result in a change In the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written

notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and

address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicakle law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding iwo sentences shall not apply to the
presence, use, or storage cn the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, iawsuit or cther action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or cther remediation of any. Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, rnaterials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmenta! Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

' ANON'-:UNIFORM COVENANTS. Borrower and Lender f}urthélr covenant and agree as follows:

s, Borrower shall have the right to have
eatller cf: (a) 5 days (or such other period

21. Acceleration; Remedies. Lender shall give notice to Borrower prior ic acceleration foliowing Borrower’s
breach of any covenant or agreement in this Security Instrumerit (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specity: (a) the defautt; (b) the action required to
cure the defauli; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that failure to cure the defauit on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shatl
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defau!t or any other defense of Borrower to acceleration and ssie. If the default is not
cured on or before the date specitied in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sal2 and any
other remedies permitted by applicable law. Lender shall be entitled to coilect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
titie evidence. ' ‘

It Lender invokes the power of sale,:Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defauit and of Lender’s election to cause the Property to he sold and shal! cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shail give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public suction to the highest bidder at the time and place and under the terms designated in the
notice of sala in orie or more parcels andd in any order Trustee determiiies. Trustee may postpone sale of all or
any parcel of the Froperty by public announcement at the time and placa of any previously echeduled sala.
Lender.or its designee may.purchase tha Property atany.sale. .. o oo o L

. A . ryle . S ey

R

i ’ e
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Trustee shall deliver to the purchaser Tmstee’s deed cohveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein., Trustee shall apply the proceeds of the sale in the foliowing order: (2) 1o all
expenses of the sale, including, but not limited 10, rensonable Trustee’s and altorneys’ fees; (b) to all sums
secured by this Sgcurity;!nstmm_am; and {c) any excess to the person orpersons legally entitled to it..

- 22.:Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
tareconvey the Property and shall surrender this Security. Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitted to it.- Such person or persens shall pay any recordation costs. - : ‘

23.: Substitute Trustes. Lender may from-time to time ramove Trustes and appoint a successor trustee to any
Trustes appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the titls,.
power and duties conferred upon Trustee hereinand by applicable iaw. D : ‘

;- 24. Atorneys’ Fees. As used inthis Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appsllatecourt. .~ : e

25.. Riders to this Sscurity Instrument. I LRSI : ST . ~
lf-one or-more riders are executed by Borrower and recorded togsther with this Security Instrurnent, the covenants and
agreements of each such rider shall be Incorporated into and shall amend and supplement the covenants and
agreenﬁams of this Security Instrument as # the rider{s) were a part of this Security Instrument. [Check applicakle
box(es i ] T B R T ,
'1Adjustab!e Rate Rider - L DCondominium Rider . []14 Family Rider

o Graduated Payment Rider o A Planned Unit Development Rider - “Caiwesky Payment Rider

UBaligon Rider O Rate Improvement Rider - Lisecond Home Rider

. Llother(s) {specify] T T IR

BY SIGNING BELOW, Borrewer accepts and agrees to the terms and covenants contained in this Security -
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: ‘ ‘

~

(Sealy
-Borrower

'

(Seai)

-Botrowsr

_ (Seai)

-Bomovier

RS S LT S —[Space Bslow This Line, Ear Acknowlodament]
STATE OF OREGON, T T R e Gounty 581
- Onthis' | bYN dayof. IQ/(J( v\ 1aas personally appeared the above named
TOMAS: .- PEDERSEN and PARRELL: PEDERSEN ~ ... . . ... o ,

and aéknwaedge'd the foregoing Instrumeht tobe  their ' untary act and deed.

TSP

R EICIAL SEJ me:
Liss \J:GSE - WEA =

8 . w:aRYPUBLIC-OREGON ~ @~ " , /,. i h ,
N omedwte 4 N (N eupet I g ithoadse,
,.,%‘,wmwwssm St NO = R ‘ ]/ L V :@mW@lic forOregon d
My Commission

(Officisl Seal) * "
expires: .
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‘PLANNED: UNIT DEVELOPMENT RIDER . =

THIS PLANMED UNIT DEVELOPMENT RIDER is made this ['Q day of APRJL, 1998 ,
and Is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed (the “Security instrument”) of the same date, given by the undersigned (the “Botrrower”) to
secure Borrower's Noteto  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST (th
e

t
“Lender”) of the same date and covering the Property described in the Security Instrument and located at

11267 KESTREL ROAD,KLAMATH FALLS,0R 97601
[Property Address]

The Property includes, but is not limited to, a parcel of land Improved with a dwelling, tegether with other
such parcels and certain common areas and facilities, as described

Running Y Ranch Resort

in (the "Declaration®). The Property is a part of a planned unit development kriown as
Running Y Resort, Inc. an Oregon Corporation

{Name of Planned Unit DeVelé;ifneni] '
{the “PUD"). The Property also includes Borrower's Interest in the homeowners assaociation or equivalent

entity owning or managing the common areas and facllities of the'PUD (the "Owners Assaciation”) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants-and agreements made in the Security Instrument,
Borrower aind Lender further covenant and agree as follows:

A. PUD Obiigations. Borrower shall perform all of Borrower's obligations under the PUD's
Consitituent Documents. The "Constituent Documents” are the: () Declaration,; (ji) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assoclation; and (i) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues

and assessments imposed pursuant te the Constituent Documents’

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
Insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which . provides: insurance coverage:in the :amounts,. for the periods, and against the hazards Lender

requires; including fire and hazards included within the term “extended coverage,” then:
-~ {l} - Lender waives the provision In-Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and
_-(ii) Barrower’s cohligation under Uniform Covenant 5 to maintain hazatd insurance coverage on the
Property is deemed satisfied to the extent that the required coverage Is provided by the Owners
Assaciation policy. ‘

. Borrower shall give Lender prompt notice of any lapse In required hazard Insurance coverage provided
by the master or blanket policy. L

- In the event of a distribution of hazard insurance proceeds In lleu of restoration or repair foillowing a
loss ta the Property, or to common areas and facllitles of the PUD, any proceeds payabie to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower. =~ ...

C. Public Liability Insurance. Borrower shall take such actions as may ke reasonable to insure that
the Owners Assoclation maintains a public liability Insurance policy acceptable in form, amount, and extent
ofcaverageiolender. - .. . .U LUyl L

1
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D:i": Condemnation. - The' proceeds of ‘any’ award ‘or: claim ‘for’ damages, direct or. consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be pald to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instriment as provided in Uniform Covenant 10. - ..o o e
£. Lender's Prior Consent.: Borrower shall not, except after notice to' Lender and with Lender’'s prior
wrliten consent, either partition or suhdivide the Property or consentto:
. .-» (i) - the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substanilal destruction by fire or. other casualty or in the case of a taking by
condemnation or eminentdomain; .. .. .. .~ L L T
.. ..(# ..any amendment to any provision of the "Constituent Documents” if the provision is for the
express bensfit oflender; . ... 0 i . :
... .. (iliy, termination of professional management and assumpticn of self-management of the Owners
Assaciation; or .

“(iv) any action which would have the efféct of rendering the public liability insurance coverage
malntained by the Owners ,As.so;:latipn'unac'ceptable to Lender. ,

F. Remedies. !f Borrower does not pay. PUD dues and assessments when due, then Lender may pay
them:: Any amounts disbursed by Lender under-this paragraph F shall becoma additional debt of Borrower
secured by the Security Instrument.:Unless Borrower and Lender agree o other terms of payment, these
amounts shall bear Interest from the:date:of disbursement zt the. Note rate-and shall be payable, with
Interest, upon notice from Lender to Borrower requesting payment.. .-~ -

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1
and 2 of this PUD Rider. " . U P

~ (Seal)
PEDERSEN =7 o - -Borrower

/1// Z% (Seal)

PRRRELL PEDERSEN — — -Borrower

(Seal)
-Borrower

{Seal)
-Borrower

MULTISTATE PUD RIDER-Singleé Faniily~FNMA/FHLMC UNIFORKM INSTRUMENT  Form 3150 9/90
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o Ln# 830041878
PLARNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER Is mada this ZQ day of APRIL, 1998 .
and is incorporated into and shall be deamed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security instrument”) of the same date, given by the undarsigned (the "Borrower") to
secure Borrower's Noteto ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST (th

the

"Lender") of the same date and covering the Property described in the Security Instrument and located at:

11267 KESTREL ROAD,KLAMATH FALLS,0R 97601
[Property Address]

The Property includes, but is not limited to, a parcel of land inproved with a dwelling, together with other
such parcels and certain common areas and facllities, as described

Running Y Ranch Resort

in (the "Declaration®). The Property Is a part of a planned unit development knowr as
Running Y Resort, Inc. an Oregon Corporation

{Name of Planned Unit Development}

(the "PUD"). The Property also includes Berrower's interest in the homeowners association or equivalent
entity owning or managing the common areas’and facilitles of the PUD (the "Owners Associaticn”) and the
uses, benefits and proceeds of Borrower's interest, - . . T

PUD COVENANTS. In addition to the toverarits and agréements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: o :

A. PUD Obligations. Borrower shall. perform all of Borrower's obligations under the PUD's
Constituent Documents. The “Constituent Documents” are the: (i) Declaration; (ii} articles of incorporation,
trust instrument or any equivalent document which creatas the Qwners Assoclation; and (jii) any by-laws or
other rules or regulations of the Owners Association. - -Borrower shall promptly bay, when due, ali dues
and assessments imposed pursuant to the Constituent Documents.

B, Hazard Insurance. So !ong,,_éa'S"tl}’ej Owners Assoclation maintains, with a generally accepted
insurance carrier, a *master* or "blanket” policy. insuring the Property which is satisfactory to Lender and
which provides ‘insurance. coverage ‘In the-amounts, for the pericds, and against the hazards Lender
requires, including fire and hazards Included within the term “extended coverage,” then:

- (i) Lender waives the provision'in Uniform Cevenant 2 for the monthly payment to Lender of the

r-hazard'insurance o rid

Property is deemed satisfied
Associationpolicy. i~ © .o s T R :
'~ Borrower shall give Lender prompt notice of any lapse in required
by the master or blanket piolicy. = . e R S .
 “In-the event of a distribution of hazard Insurance proceeds in lieu of restoration or repair following a
luss to the Property, or to common areas and facilities of the PUD, ‘any proceeds payable to Borrower are
hereby assigned and shall be paid'to Lender. Lender shall apply the proceeds to the sums secured by the
-Security Instrument, with any excess pald o Bdrrower. - - MRS )

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Assoclation maintains a pablic iability insurance palicy acceptable in form, amount, and extent
‘of coverage to Lender e B S R e S LT D Y .

azard insurance coverage provided

PELEY)
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"D. "Condemnati

LN 830041878

nce in liey of condemnation,
 be applied by Lender to the sums secured by

E. Lenders Prior Consent. ‘Borrower Ot, except after notice to Lender and with Lender’s prior
written consent, elthar partition or subdividg the Property or consent to: )
R O B the abandonment 6r7‘t'erinir§atlﬁn:0f?thsi‘PUD,»‘-"eXéépt for abandonment or termination required
ty law in -‘lhefca’se»'of-sUbstantSalidestru'ctlo‘n by fire or other: casualty or'In the case of a taking by
condemnaﬂon'oremlnent'domaln: ST e D U A SRR
N (1) any‘amendment to any provision of ths "Constituent Documents‘ if the provision is for the
expreSsbeneﬁt’ofLender.' S SR SN Or b TEee i ‘
- (i) - termination of professional management ang assumption of self-management of the Owners
Association: or it .o SRR T T A Tt sl i LD
(V) any action’ which would' have ‘the'effect of rendering the
maintained by the Owners Associat cceptable to L R

F. Remedies, ‘|t Borrower pay

n"ﬁdt!cé'_ffqm
I BY:‘S!GN!N'G BELOW Bbriovi)é 2
and 2 of thls PUDRider.: . - o

(Seal)
-Borrower

{Seaj
-Borrower

(Seal)
-Borrower

(Seat)
-Borrower

MULTISTATE PUD RIDER Singic éémiééiiiﬁm;eé}mﬁé‘uﬁi?ﬁﬁm INSTRUMENT  Form 3150 o/90
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S v N

GON: COUNTY OF XL AMATH :ss.

Filed for record at request of ' Ameriritie the 21lst

of April AD., 19 93 at 3:22  o'clock P. M., and duly recorded in VoI, M98
‘ of Morteages: S on Page 13255 .

» Bemne h, C(}unty Clerk

day




