THlS DEED QF THUS“ (“Sacurlty !nstrumam") ls made on Anrj_l 91qt
Tha gran*or is JEMES :

("Borrower"). The trusteeis

_an__Qregm_Cbmrahm —— ‘ B " (Trustee’). The beneficlary is
WASHINGTON MITIUALCBANK  ~~ © ~ ° A, ., which is organized and existing

.mder the laws of | Waghmcn:m . and whose address is W,____

SEATTLE, WA98101 & -l vivoeiicse oo ad (Lendsr).

- Dollars, (U S.$.25,000.00 .} This debt is evidenced by Bomrower's
note dated the same’ dme as’ this Securhy !nstrumem (“Nma"), whlch pror.rldes for mon‘hly paymems with the full debt, if not

. This Security Instrument
s60 urea to Lender: (a) the. repaymem ot !he debt. evldenced by the Note, with.interest, and all renswals, extensions and
modlﬂcatlon* of the Note; (b) the paymeant of all othar sums. with Interast, advenced under paragraph 7 to protect the security
01‘ this Secumy Instrumem and (c) the psrtormanca of Borrower's covenams and agreamems under this Securlty lnstrumem

doﬁcrlbed property located in KLAMH e T BRI Coumy, Oregon. : o
/2E.L/28E1/4NW1/4 OF SE?CI'ICN 13 'IUN‘NSHIP ZJ_VSOUIH‘ RANGE 2 EAST OF THE WILLAMETTE

Nean s

1229 FRED MAHN RD

YIRS »l-—qw .

- TOGETHER WITH sll the improvements ncw or hereafter éradedcfih the property, and all easements, appurtenances, and
~fixtures .now or. hereaftar -a part-of the propesty. - Ali replacements and: additions shall- also ba covered by this Securi’fy
lns’mmant All of the foregolng ls referred to in this Seacumy ln*trumen‘ the "Propeny' : .

S BORROWER GOVENANTS xha! Bonower is lawfuﬂy eised of zhe estade hereby conveyed and has the r‘gh' to grant and -
convay the Property. and that the Propeny IS unencumbered, except for encumbrances of recort. Borawsr warrants and wm
-defend ganeraliy theiitle o “he Properiy against all ulaxms and domands subm to any encumbrances of record. .

-THF‘ SFCURHY INSTRUMEN‘I‘ comblnss unrtorm ccvenarrts fo nenio'la. use'and nm—unrform covanama wﬁh hm'led
r'varia"cns by}juﬁsdrctlon to constltule a uniform security instrument»covering real proparty
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» UNIFORM COVENANTS, - Borrower and Lander covenant dnd aérn as foliows:
1. Paymont of Principal and Intorgss; Prepaymeng and Late
interasi on the debt evidenced by tha Note and any pr
2. Funds for Taxes ung insursnca.  Subjsct to
monthly payments are dua undar the Note,
priority over this Security Instrumont as a | f :
hazard or property insurance premiums; (d) vearly flood insurance premium
any sums payable by Borrower to Lender, in accordance with the provisio
premiums. These iterns are callod *Escrow toms.” Landor may, ! : Ny , ! -t it
amoum a lender for a fede g g6 | ] Esiate Setiornant

Procedur i 12 U.8, plies to the Funda
may, at any time, collect and hold Furids in an amount not to exceed the luzser amount. Lender. may astimate
2 on the basis ¢f current data and reasonablo estimates of axpenditures of futurg Escrow ftems or otherwise in

accordance with applicable law. .

The Funds shall be held in an institution whose doposits are insured by a fedorat egency, instrumentality, or entily {including Lender, #
Lender Is such an institution) or in any Federal Homa Loan Bank. Lender shall epply the Funds 1o pay the Escrow kems, Lender may not charge
Borrower: for holding and applying the Funds, annually analyzing the escrow acceunt, or vorifying tha Escrow fems, unless Lender pays

i } However, Londer mey require Borrower to pay &

reporting seivice used by Lender in connection with this loan, unlsss applicable law provides

otherwise. Unless an agreemont is made or applicable law raquires Interest to be pajd; Lender shall not be fequired to pay Borrower any interest
or earnings on the Funda, Borrower and Lendar may &gree in wriiing, howevar, that intorsst shall bo paid on the Funds. Lender shalf give to

Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was mado. The

Lender at any time t sufficient to pay the
Pay to Lender the amount necessary to make

ration.
L r shall any Funds held by Lender.
Prior to the acqul or sale of the Property, shell apply any Funds

the sums sacured by this Securkiy Instrument.

3.. Application o 2 s otheiwlse, all paymenis teceivad by Lender undar paragranhs 1 and 2 shall
bs applied: first, to any prepayment chargoes due undar'the Note; second, to emounts peyable unider paragraph 2; third, to interost due; fou:th, to

principal dus; and last, to any late chargos due under the Note. )

.. 4. Cherges; Lisns, - Borrower shalf pay all taxes, ‘assessments, chargos, fines and impositions attribitable to tha Property which may
attain priority over this Security'Instrumont, and lszsshold payments or ground rents, if any. Scrrower shall pay these obligaticns in the manner
Frovided in paragraph 2, or |f riot pald in that mannar, Borrowsr zhall pay them on timo directly to the perscn owed payment. Borrowar shall
promptly furnish to Lender alf notices of amounts to be paid under this paragraph. if Borrower makes theso payments direcily, Borrowsr shati
promptly furnish to Lender receipts evidencing the payments. e e )

Borrowoer shail promptly discharge any fisn i nt unisss Borrower: (a) agrees in writing to the
Payment of the obligation secured by the' lie : 1o Sts in good falth the lien by, or defends against
onforcement of the lien in, legal procesdings n th ) Pravent the enforcement of the lien; or (c) secures from the
holder of th lion an agreomaont satisfactory to Lender subordineting the lien to this Security Instrument. f Lander determines that any part of the
Property’ is subject %0 & Hlen which may altain pricrity over this Security Instrumont, Lender may give Borrowsr a notice identifying the iian.

Escrow Homs when dua, Lender may so
up the deficlency. Borrower shall make

Borrower shali satj

i 8. Hazard or:Propoerty Insurance, - Borrowasr shall keep the improveme ing. or_heresfter erected cn the Property insured
against loas by fite, hazards included “extonded coverage® and -any. other hazards, Including floods or ficoding, for which Lender
requires insurance,’ ’ ’ ) ' n the amour  and for the periods that L ¢ uites. The insutence carrier providing
the Insurance shall dsen by ct to’ 'S BEpr ‘whic all't > Unfeasonably withheld, ff Borrower felie to meintain
coverage described above, Lender may, :at-Londar's option, erage to protect Lender's tights in the Property in accordance with
paragraph?, .. = R, i b e

" All insurance policles and ronewals shall be acceptablo to Lender and shall include &' tgage clause. Lender shail have tho
right to hold the policies and ronewals. If Lender requires, Borrower shall promptly give to Lender. all receipts of paid premiums and ranswal
notices. In the avent of loss, Barrower shall give prompt notice to the insurance carriar and Lendor, Lender may make proof of loss if not made
promptly by Borrower,

Unleas Lender and Borrower othorwise egred In writing, insurance
damaged, if the restoration or ropalr is economically feasible and
feasitie or Lander's socurity would be lassened, the insurance
whether or not then due, with any exceas pald to Borrower. if Bo
Lender that the insurance carrier has offsred to settio a claim,
repair or restoro the Property or to P&y sums secured by this S
notice Is given.

Unless Lender and Borrower ctherwise agres in writing, any application of proceeds to principai shail not extend or postpone the dua date
of the monthly Payments referred to in paragraphs 1 and 2 or change the amount of the payments. ¥ under paragraph 21 the Property is
acquired by Lander, £ policles and procesds resulting from damage to the Property prior to the acquisition shall
paes to Lender to the by this Security instrument immediately prior to the acquisition.
perty; Borrowar's Loan Appilcation; Losssholds. Borrower shall

ixly days after the axecution of this Security Instrument and

ney, uniess Londer otherwise

agreas in writing, exist which are beyond Borrower's
control. Borrower pair the Properly, allow the Prop , mit waste on the Property. Borrower
ction or proceeding, whether civil or criminal, good feith judgment could resuft in

ocurity |
cure such a default and reinstate,
Lender's good faith determination,

ecurity Instrument or Lender's security intare
materially false or inaccurate information or statements
the loan evidenced by tire Noto, including, but not limited to
residence. if this Security Instrumentis on a leasehold,
the Property, the leasehold and the fea title shall not me

greamerits contained in this Security
uch as.a proceesding in bankruptey,
aws or reguiations),’

erty, Lendor's a

secured by this Sscurity Instrument,

. if, fearon, the mortgege insurance Soverags

Tequired 2o obtein Coverage substantially squivelent to the

t 0 Borrower of the morlgage insurance previously in effect,

ortgage Insurance covorege is not avaliablo, Borrower shall

rance pramium being paid by Botrowsr when the insurancs

sept; use and retain thoge payments as’a loss reserve in lisu of mortgage insurance.
the option of Lender, if moitgage insurasice ¢ i

LRt To BERECORDED’




" Loan #: 01-0246-001107400-2

snactions pf:'tﬁé P:épsrty-”v" l;endér'a{iafi give Borower gioﬂoe

2 ; > ntial, sondetnnation er
other tiking of &ny part'cf the Property; or for'corveyarice in lisd: tokdammation; ' are Heraby assignsd and shall bs paid fo Lender.:~
77 " in'the evant of a total taking of the Property; the procsads’shali be sppliod o thesuitis securad by this Security Instrument; whethier or not
then ‘dud), with @ny ‘excess pald to”Borower.” In'the ‘event of 4 purtial taking'of the' Property In’ which' the fair market value of the Propsity
Immadistely- belore' the taking Is equAl % of grozterthdr 'the ‘amotnt of the'sunia ddsured’by this Secirity Instrirnent immediately bafsrs ‘the
taking, unless Borrower and Lender otherwise agree in writing, tho sums secured by this Security Instrument shall be reduced by the amotint of
the proceeds multiplied by the follewing fraction: (a) tha total améunt of the ‘stims secured immedistely befora the taking; divided by {b) the falr
market value of the Properly immediately boforo tha taldtig.” Any baldrice'shall be paid to Bariowsr. tn the event of a partiat tsiing of the Proparty
in‘which the fair marliet value ¢f tha Propsily immaediately before the taking is'iess than the ‘amount of ihe siins gscured Immediately befors the
taking, uniass Bofrows: and Londer’ othetwise agree in writing ‘or ‘unless applidable law Sthemwlae providés, the proceeds shall be applied t6'the
sums secured by this Security Instrumont whether or nottha sumis are than due, 50w, 10 P T o = S o

1 the Property is abandoned by Borrower, or H, after' notice by Lender to Borrower that the condemnor offors to make an award or settle a
clalm for demages, Borrower falla to rezpond to Lendsr within 30 days after the date the notice Is given, Lender is authorized to collect and opply
tho proceeds, &t its option, either to restoraticn or repair of the Property or to the sums secured by this Security instrument, whather or not then
due. . SR ST P A 0 TS ST AL RSN EE N NS S R
- Unless Lender and Borvower otherwiss agree in writing, any application of procesds to principa! shall not extend of postpone the dus date
of the monthly payments referred to in paragraphs 1 and 2 or change tho amount of such payments.

“11. Borrower Not Released; Forbearsnce By Lander Not a Walver, Extension of the time for payrment or modification of amortization:
of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability
of the origlnial Borrower or Bomrowar's successers in intsrest.” Lender shall not be required to commenca proceedings against any successcr in
interest or refuse to extend tima for payment or othenwise modify amortization of the sums secured by this Security Instrument by reason of any
domand made by the original Borrower or Borrower's successors In Interest. 'Any forbearance by Lender in exsrcising any right or remady sheli
not be & walver of or proclude the exercise of any right cr remedy. .

12. Successors and Assigns Bound; Joint and Soveral Liablilty; Co-signere. The covenamts and agroements of this Securily
Instrument shalil bind and bensfit-the successors and assigna of Lendsr. and Borrower, subjoct to the provisions of peragraph 17. Berrower's
covenanis and agresments shall be joint and several. Any Borrower who co-signs this Security Instrument but doas not execute the Note: (a) is
co-gigning this Security Instriment only to mortgage, grart and ccnvey that Borrowar's intersst in the Property under the terms of this Security
Instrument; (b} Is not personally obligated to pay the sums sscurad by:this Sacurity. instrument; and (c) agress that Lender and any other
Borrower may agree to oxtend, modity, forbear or make any accommodations with regard to the terms of this Security Instrurnent or the Note
without that Borrowear's consent.

13. Loun Chargos. [f the loan secured by this Security Instrumont is subject to a law which sets maximum foan charges, and that taw is
finally interpreted so that the interest or other loan chergos collectad or to bo collected in connection with the foan exceed the permitted limits,
then: (s} any such loan charge shiail be réduced by the amount niocessary to raduce the charge to the permitted lirrit; and (&} any sums alreedy
collected from Borrower which exceodod permittod limiis will be refunded to Borrower. :Lendsr may choose to make this refund by reducing the
principal owed under the Note or by meking a direct paymont to Borrower, if a refund reduces principal, the reducticn wiil be treated as a partial
prepayment without any prepaymant charga under the Note.

i4. Notlces. Any notica to Berrower provided for in this Security !nstrument shail be given by deitvaring it or by mailing it by first ciass
mail unless applicable law requires use of ancther method. The notice shull be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shali bs given by first class mall to Lender's eddress statod herein or any other address
Lender designates by notice to Borrower.. Any notice provided for.in this Sesurity Instrument shall ke daemed to.have been given to Bomower or
Lender when given as providad In this paragraph. >0 -, L S S

15. Governing Law; Severability. This Security Instruinent shall be governed by federal law and the law of the jurisdiction in which the
Property Is located. in the event that any piovision or clause of this Security Instrument or the Note conflicts with epplicable law, such conflict
shali not affect other provisions of this Security Instrument or the Note which can be given effect without the cortlicting provision. To this end the
provisions of this Security Instrument and the Note ere daclared to be severcble.

16. Borrewer’'s Copy. Borrowoer shsll be given one conformed copy of the Note and of this Security Instrument,

17. Transfor ¢! the Property or a Beneficlal intorest In Borrower. I all or any part of the Property or any interest in it is sold or
transfertad (or if & baneficial interest in Borrower Is sold or traneferred and Borrower s not & natural parson) without Lender's prior written consert,
Lender may, at its option, require immediate payment in full of all sums sacured by this Securily !nstrument. However, this option shall not be
exercisod by Londer if exercise ia prohibited by faderal law as of the date of this Security instrument.

i Lender exerclssn this option, Lendar shall give Borrower notice of acceleration. The notice shall provide a pariod of not less than 30 days
from the date the notice is deliverad or mailed within which Borrowor must pay all sums sacured by this Security Instrumant. i Borrower fails to
pay these sums prior to the expiration of this period, Lender may Invoke any remedies parmitted by this Securify Instrumant without furiher notice
or demand on Borrower.

18. Borrowe:'s Right to Reinstato. |f Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any timo prior to the carlier of: (a) 5 days {or such other pericd es applicable law may specily for
reinstatermnent) before sale of the Property pursuant to any power of sale contained in this Security instrument; or (b) entry of a judgment eaforcing
this Security Instrument. Those conditions are thut Borrower: (a) pays Lender ail sums which then wou!d be dus under this Security Instrument
and the Note as if no acceleration haed occurred; (b) cures any defauit of any other covenants or egreements; (c) pays ali expenses incurred in
enforcing this Security Instrument, inciuding, but not limited to, reasonable atlorneys’ feos; and {d) takes such action as Lender may reasonably
require to assure that tha lien of this Security instrurnent, Lender's rights in the Property and Borrower's obligetion to pay the sums secured by this
Security Instrument shail continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured horeby shaii
remain {ully affective as if no acceleration had occurred. Howevaer, this right to reinstate shall not apply In the cese of acceleration under
paragraph 17,

19. Sale of Nots; Change of Loan Sarvicer. The Note or a partial interest in the Note {together with this Security Instrument} may be sold
ona or more times without prior notice to Borrower. A sale may rasult in a change in the entity (known as the *Loan Servicer? that coliects morithly
payments dus under the Note and this Security Insttument. Thare also may ba one or mote changes of the Loan Seiviceér unrelated 1o a sale of
the Note. If thete is a change of the Loan Servicer, Borrower wiii be given written nctica of the change in accordance with paregreph 14 above
and applicable law. The notice will stata the name and addrass of the new Loan Servicer and the address o which payments should be made.
The notice will alsc contain any other information required by applicable lew. -

20. Hazsrdous Subatances. Borrower shall not cause or permit the presence, uas, disposal, storage, or rolease of any Hazardous
Subetances on or in the Property. Borrower shall not do, nor allow anyone else to do, anvthing atfecting the Property that is in violation of any
Environmental Law. The preceding ivio sentences shell not.apply -to the presence, use,: or storage on the Property of small guaritities of
Hazardous Substances that are generally recognized to be appropriate to normai residential uses and to meintenance of the Property.

Borrower shell promptly give Lender written notice of eny investigation, claim, domand, lawsult or ather action by eny govermnmentsl or
tegulatory agency or private perly involving the Property and any Hazardous Substanice or Environments! Law of which Borrower has actual
knowledge. i Borrower learns, or is notified: by, any governmental or regulatory authority, that any remoyval or othe? romedistion of any Hazardous
Substanco affecting the Property Is nacossaty, Borrower shall' promptly take all necassaty remedial actigns in accordance with Environmentel Law. .

As used in this paregranh 20, "Hazardous Substancea® are those substances defined es toxic or hazerdous substances by Environmental
Law and the {following substances: gasoline, korosene, other flammable or toxic petroloum products, toxic peaticides. and herbicides, volatile
solvants, materials contalning acbestca or formaldehyde, and radicactive matsrials. As used in this paragraph'20, ‘Environmental Law® moans
federal laws and laws of the jurizdiction where the Proparty is locataed that relste to haalth, safaty or anvirchmental protection. : :

NON-UNIFORM COVENANTES. Borrower and Lender further covanant and agres asfollows: . ..~ ..ol e D Lo

.21." Acceleration; Remeadias. Lender shall glve notico to Borrower prior to seceleration fellowing Befrower’s breech of any -
covenani or agreoment in this Security instrumemt (but not prior 1o acceleration undor paragraph 17 unlezs appiicable lew provides
otherwise). The notice shall spocify: (2) the defauit; (b} the action required to cure the default; {c) a dale, not lezs than 30 days from the
date the noileca is given to Borrower, by which the default must be cured; and {d) that fafivre to cure the defeult on or before the dste
specified In the notice may rosult in acceleration of the sums secursd by this Security Instrument and sale of the Proporty. The notice
shall further Inform Borrower of tha right to reinstate siter secolersifon, and the right to bilng & cour? z<fion to assort the non-existence of
a default or any othar dafanss of Borrower to acceleration ond sefs. I the defauit iz not cured on or biefore the dats spectiiod In the
notice, Lendor at e oxtion may requlre Immediate payment in fuli of all aums gecured by this Secusity instrument without furthsr demand
and may invoka the powar of salo and any othor remodics permiited by applicablio law. Lender shall ba entitled to collect 2t expenses
incurrad in pursuing the romedias provided In this parsgraph 21, Including, but no? iimlted 1o, reascnatlie attorneys’ faes and cozls of title

evidance.




. It Lander Invokes the powar of m!o,l-aﬁdé{éhﬁilmﬁ#éuﬂdm'cam Truates to sxecuie: @ writtsss notico of the occwrence:of an
evant of dofault and of Lendeor's Slection to cauvse the Property to be'ecid end ahall causs such notice to bo reccrd

which, any.

.+ . Truetse shall daliver to the purchaser Truzioa's dead conveylng e Pro ¢
Implled. The recitatz In the Trustes's doad shall be prima facle evidence of ho truth of the statemonis madc tivereln.. Tritstoo shall apply

patipone. ssle of ali or any parcsl of the
; Londar or it deslgnes may purchase tha

¥,

VI

y without any covenant or warranty, exprezsed or

o
N i3

the proczods of ths wale In the following erder: (u) to ail sxpensas of the sale, Including, but not Hmited to, rezsonable. Trustse’s and
attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; end (c) 2ny oxcess to tho parecn or parsons legally ontitisd to i

22. FReconveyance. Upcn payment of all sums secured by this Security Instrumant, Lender shali request Trustoe to reconvey. the
Propurty and ehall surrender this Security instrument and zll notes evidencing dobt secured by this Security Instrument to Trustee. Trustas shaijl
feconvey the Property without warranty end Lender shall charge Borrowar a release foe In an amount allowed by applicabio law. Such purson or

pareons shall pay any racordation costs. R R B T . o
23. Substiiute Trustee. Lendor may from time to time rem

6\)0 f?ﬁsteé ‘and appolri‘;‘a successor tnfstee to any Trustee eppointed

hereunder, Without ccnveyance of the Property,. the successer trustes shali succesd to all the title, power and duties conferrad upon Trustes

herein and by applicable law. .

24, Attarneys’ Fees. As used in this Security Instrument and in the Note, “attorneys' faes” shall Include any attorneys' focs awarded by

an appailate court.

.. 25. Ridors to this Secury Instrument. ' orie o more riders are exeouted. 59"_—dr"‘}é}f&r‘f‘aﬁd,reééidqd together with this Security
Instrument, the covenants and agreemerits of each such nder shall be incorporated into and shali amend and supplement the covenants and

9rsements of thia Secury Inctrument as i the ridor(s) wera a pait of ths Securty Instument, (Ghack applicably bertay.

L] Adjustable Rate Rider . .. .. . [) Condominium Rider’ " /" 7 " -y 14 Family Rider.

[} Gradusted Paym.en,tﬂider'l .-+ []Planned Unit Developmsnt . ] Bwoekly paymen fider . -
~“[C]Balioon Rlder * - - 4 7

. [xxOther(s) Ispecity]. Construction Addendum' Rider

oo 1 Ratelmprovement Aider” -+ " (7] Second Home Rider

BYS!GN!NG BELOW, Boriower accepts and agrees 10 the terms ‘and covenams contained in this Security. !hétfixﬁwem and

Lan

in any fider(s) executed by Borrowar and recorded 'vmh,n. -

ATE OF OREGON, .

M PR REETVY PR - . N N

- Onthis - 3
<EMES R SHIRER and MARTE A SBIREK "m0 o TR TRV R

Countyss: ... .. . . 0Tl s L
. - ‘day ot Ll : LB peared the atove named '+ -

and acknawledged the foregoing Instrument to be - his/hex/ their .

OMciaiSeay - s ' : el
My Commission explreS(Q -1

5~ NOTARY PUBLIC - OREQON @ " REQUEST FOR RECONVEYANCE
HEMMISSION NO : EE.QQ?M FORR; ??NY.E.YA,N?E.;

de 1L Rl volu;;tary'aét’anddeed; E

 WITNESS my hand and offfalsoal ffxed the Gay and yoar In this certcato abovowriten, -

AT i

- OFFICIALSEAL
= PAT CORRESA

I . . .
1 {

3083879 &
3. 2802 . &4

2N

: o!hr, ﬁnebtednes secu .been paid. in. fyl
- notes and this Deed of Trust, which are d .and 1o, reconvay,

-~ under

this Deed of Trust to the person or persons tegglly,eniméd thersto

N a

WASHINGTCN MUTUAL BANK. -
corporgtion i o ey
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Loan Sexvicing -

P.0. Bax 91006; SAS

Seattle, WA 98111
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0 Wstimors

Mutu NSTRUCTION TERR RIDEF: TC DEED OF TRUST

(Combination.Censtruction and Permanent Loan)
SN SR o B N R I R R f~~~L¢5a‘n~#’01«0246-’001107400-2
- THIS “CONSTRUCTI RIDER' TO*'DEED: OF - TRUST I3 ‘made this 21st day of
April, 1998 . .. "% and I8’ incorporated into and 'shai be deemed to amend and
Supplement the Dead of Trust of the same date, as modtied by any other addendums or riders thereto (the
"Security Instrument®), which has besn given by the undersigned (the "Borrower) to securs Borrower's Note of
the same date to 220N MUTUAL BANK, a’Washington . Oomers tion - (he *Lender’), as
modified by any addendums or riders therato, which Security Instrumenit covers the property described therein
andloca:edattheaddrassshcwnbalmv(tha'Preper:y'):‘- e L e i I R

1229 FRED MAHN 'RD, IA PINE;, OR 97739 : Sl
(Property Addross)

Dsfinad terms in the Nots or the Security Instrument shali hava the same maaning when used herain. ' To
tha extunt thet this Addsndum conflicts with he terms and conditions set forth.In.the Security Instrument or

riders thersto, the terms and conditions st forth in this Filder shall control, SR

THE TERMS OF THE BORROWER

AND PERMANENT FINANCING.

AND CERTAIN OTHER PROViS]

TO THE CONSTRUCTION LOAN PERIOD.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrower's construction contractor
heve entered into a construction loan agreement (the *Construction Loan Agreement”y which providss for the
construction of a one to four tamily tesidonce and cartain other improvements {the “Imprevements®) on the
Property. Accordingly, and In addition fo the covenants and agreemsents made In the Note, Borrower and
Lender further covenant and agree as follows:

A. CTONSTRUCTION LOSN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Securlty instrurnent also Secures psrformance of my obligations under the Construction Loan
Agreement. if { am In default under the Construciion l.oan Agreement, | wiif also bs Inn default under the Note
and Security Instrument, and the Lender shall be entitlad to exercise all remedies for defautt pemiited by the
Note and/or the Security Instrument. While | am making interest only ‘payments as provided in the first
paragraph of Section B below, the Sscurity instrument shall be considered, for all intents and purpcsss, tobo a
*Construction Desd of Trust. ‘ o S




v ot ape e T #:01-0246-001107400-2
B. PAYMENT DURING CONSTRUCTION LOAN PERIOD, o ;

Notwithstanding anything to the contrary in the Note or any other documerit related to riy Loan, | will make
paymants . of all accrued interest on the' amount ot -funds actually disbursed by the Lender under the
Construction Loan Agreemem‘begmnmg onthe gt - ~day of _Fune. 1998 s
and on that day of each of the foilowing _g calendar morths. 1 will begln making payments of
principal and interest as provided in the Noteonthe 1o+ day of March, 1999 - R,

Notwitnstanding the above, if construction of the Imorovements has been completed in accordance with
the provisicns of the Construction Loan Agreement and the loan is fully disbursed prior to.the due dste of any

Interest only payme ! raph, | wiil instead bagin .

$o by the Leuder.

2a R

C. ::'SALE OR TRANSFER OF PROPERTY. DU! ING CONSTRUCTION LOAN PERIOD.

.- Any provisions In tha Note and-Security Instrument which permit me to seli or otherwise transfer the
Property without paying my:loan off In full, plicabls: until; construction of-the improvements has been
compieted, the loan has bsan fully cisbursed, .and |-have commonced making princip
as provided above, . NI 4 han G et e e

L s T LG i i e R R T T i SN h

D. OCCUPANCYASPRINCIPALHESIDENCE AL TR R e L
;.. Borrower's obligation pursuamvto,:Secuon; € of the.Sacurity Instrument to uss the Property as Borrower's

principal residence shall commence 60 days &fter construction of the.improvements hava been completed. .

1IN WITNESS WHERECF, Borrower has exscuted this _QQnstrucilqn_Tarm'ﬁider,'avs«o;f{me day and vear first
written above. = Sameity o

= AT S pe e

STATE OF OREGON: COUNTY OF KLAMATH : 55,

Filed for record at request of First American Title ‘ the 23xd

of

FEE

April A.D., 1968 at__2: 57 o'clock P._ M., and culy recorded in Vol. M98

of Mortgages onPage ____ 13507 .

: : .4/ Bemetha GyLetsch, County Clerk
$35.00 - By 7‘%;%1/7:,' {tsiz )

9748 (02-97)
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