AFTER RECORDING MAIL TO:

Forest Products Federal Cv'ed1tv U'non'
P.0:" Box~1179
K1 anatn

Securrty lnstrument“)‘ !.. made orr
‘Ier and emta L.r Mﬂ]er,..

. i ("Borrower").
Thetrusteels .Ameﬂht'le . _ T T T - {"Trustee")
The beneficlary is .Forest Products Federa'l C! t Union, - .. .7 .o “which is organlzed and
existing undar the laws of Oregon .. " .... . S s e - , and whose address

is P.Q. Box 1179, Klamath Falls, OR 97601 '

. "Lender’).
Borrower owes Lender the principal sum of Eighty Cne_ Thousand Dallars and no/100 .

_ Dollars (U.S. $81,000.00 j. This debt is
evidenced by ‘Borrower’ 's note dated the same date as this Security instrument’ (‘Note ) which provides for monthly
payments, with the full debt, if not paid eariler, due and payableon May 1, 8" . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, "and all renewals,
extensions and modifications of the Note; {b) the payment of all other sums, with interest, advarced under paragraph 7
to protect the security of this Security lnstrument, and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Nats. :For this purpose, Borrower !rrevocab!y giants and conveys to Trustee, in
trust, with power of sale. the fol!owing descrrbed property located in X1 amar.h

County,.Oregon' TR L O : RS

~The S 1/2 of Lot 19, Block 7, ALTAMONT ‘ACRES, accord‘in? .to the official plat
“thereof on file in the office. of the County_mer:( of Klamath County, Oregon.
,EXC_E?II_NG THEREFROM' the . East' 5 feet: conveyed to | K1 lamath County fer road

TOGETHER WITH all the Improvements now or hereaﬁer erected on the property. and ail easements,
appurtanances, and fixtures now or hereafter & pait of the property. Ali replacements and additions shall also be
cove'ed by this Securlty Instrument. Ali of the foregolng Is referred 1o in this Security Instrument as the "Property.”

BORROWER YCOVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to grant
and conveythe Property and that the Property Is unencimbered, except for encumbrances of record. - Borrower

warranis and will deferid. genera!iy the titleto.tha P"openy agalnst all’claims and demands, subject to any
encumbraucesofr cord , - I TS R , e
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and ron-uniform covenarits with
i i _ g reai property.
"B?ir‘ower'and}I’.enderl:covdnahtzand agree asfoliows: . . o

1. Paymient:of Princigal a d Interest; Prepairent and Late Chidrges."Bomower shall promptiy pay when due
rincipal‘of and interest-on’'ths'debt evidenced by the Note and any prepayment and late charges due under the ™

plicable law or. to'a‘written waiver by Lender, Borrower shall pay
' ’ . ("Funds®) for: (a)
i e Property; (b) yeary
aseh S C (c) yearly hazard or property insurance pPremiums; (d)
yearly flood insurance pre insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, in acco 8, in lisu of the payment of morigage insurance
premiums.  Thése items are e ny time, collect and hold Fund

The Funds shall be heid

(including Lender, if Lender i

pay the Escrow ltems. Lend

escrow account \ s Lender pays Borrower interest on the Funds and applicable iaw

permits Lender . However, Lender may require Borrower to Pay a one-time charge for an

independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law

provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be

required to pay Borrower any interest or earnings on the Funds, Borrower and Lender Imay agree in writing, however,

that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Purpose for which each debit to the Funds was made. The

cured by this Security Instrument,

cessary to make up the
at Lender's soie discretion,
‘ pon payment in full of all sums secured By.this Secirity Instrument, Le
Funds held by Lender:: If, under paragraph 21, Lender shall acquive or sell't
or sale ‘of the Property, shall apply any Funds held by Lender at the time of
sums secured by this Securlty Instrument, 1 oo 2 e ime of
3. Application of Payments. & S
paragraphs 1 and 2 shall be applied: first,
under paragraph 2; third, to Intere

L Charges;Liens. Borrowe
Property which may attal
Borrower. '

shall pay th

Borrewer shalj promptiy discharge any lien which has priority over this Security Instrument uniess Borrower:
agrees in writing to the payment of the obligation secured by the lien In a manner acceptable to Lender:;
good faith the lien by, or defends against enforcement of the lien in, legal proceedi
Cperate to pravent the enforcement of the lien; or (c) secures from:the holder of th
Lender subordinating the lien to this Security Instrument. if Lender determines th

len which may attain priority over this Security‘lnstrument, Lender may give
Borrower shall satisfy the lien or take ore or more of the actions set forth above

perty Insurance.
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All Insurance policies and renewals shali be acceptabie to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requirss, Borrower shall prompily give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shal! give prompt notice to the
Insurance carrier and Lender.” Lender may make proof of loss if.not made promptly by Barrower.

. .:Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration of repair.is economically feasible and Lender's security is not lessened. 1f
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applisd to'the stins secured by this: Security instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a Jnotice from Lender that the
insurance carrler has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security instrument, whether or not then due.
The 30-day period wiil begin when the notice is given. - A

Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or
posipone-the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Properly; Borrower’s Loan Application;
Leaseholds. Borrower shall cccupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s contro!.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or eriminal, is begun that in
Lender’s good faith judgment could result in farfeiture of the Property or otherwise materiaily impair the lien created by
this Security Instrument or Lender’s security interest.  Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest, Borrower shall aiso be in default if Borrower, during the
loan application process, gave materialiy false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, inciuding, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instriiment
Is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shail not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreerents
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Froperty (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take sction under this paragraph 7, Lender does not have to do so.

- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by
this Security Instrument.  Unléss Borrower.and Lender agree io other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shait be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Morigage insurance. If Lender required mortgage insurance as & condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morntgage insurance in effect. If, for any
reason, the mottgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially squivalent to the mortgage insurance pre:lously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mertgage insurance coverage is not availabie,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortgage insurance premium being
paid by Borrower when the insurance ceverage lapsed or ceased to be in effect.” Lender wiil accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the optlon of Lender, if mortgage insurance coverage {in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avaliable and Is obtained. Borrower shall pay the premiums required
fo maintain mortgage Instirance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends

In accordance with any written agreement between Bo:rbwe;_r and Lender or applicable law.

L9, !nspe_ctiqn.b Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shail give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection.

- 10.-Condemnation. The proceeds of any.award or claim for damages. direct or consequential, in connection with
any.cendemnation or other taking of any part of the Property, or for conveyance In lisu of condemnation, are hereby
assigned and shall be paid to Lender: PATSEE Dt g o S : :

&5

[

pT i
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: event of a total taking of the Property, the proceeds shall be appiied to the sums secured by this Security
Instrument,:whethei or'not then due; with any excess pald to Borrower. 'In the event of a partial taking of the Property in
which thefair market value of the:Property. Immediately. before the taking Is equal to or.greater than the amount of the
sums secured by.this:Security Instrument immed’ately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amolint cf the surmis Secured Immediately before the taking, divided by (b) the fair
market value of the Prpp,ért\j‘immedlatelyy before the taklng. " Any balance shall be pald to Borrower.’ In the event of &
partial taking of the Property in which the fair market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrowar and Lender otherwise agree in writing or
unless applicabla law otheérwise’ provides, the proceeds shall be applied to'the stims secured by this Security Instrument
whether or ndt the sums are then due. * *** L SRR R 2 B ‘
.- Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the ¢ondemnor offers to
make an award or settle a claim for damages, Borrower, fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect @nd apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.
*+ -Unless Lender.and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the:amount of such
payments..... - S e : L it [ TR

11." Borrower Not Released; Forbearance By Lender Not a Waiver. ‘Evtension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shail not operate to release the liability of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to exterd
time for payment or otherwise modify amortization of the sums sectred by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard tc the terms of this Security
Instrument or the Note without that Borrower's consent. . ,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the foan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount
necessary-to reduce the charge to the permiited limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose te make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wiil be treated -as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any noticeto Barrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mall Uniess applicable faw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lendér shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided In thic paragraph. CE RS R

.. 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property islocated. In'the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which ¢an be given effect without the conflicting provision. - To this'end the provisions of this Security Instrument and
the Note are declared to be saverable. - o o [ T

16. Borrower's Copy. Borrower shall be given ong conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest
init Is sold or transferred (or if a beneficialinterest in Borrower is soid or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.  Howsver, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. =~~~ = ol '

- ..Mt Lender exercises this option, Lender shall give Borrowser notice of acceleration. The notice shall provide a period
of riot 2ss than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums pricr to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without fuither notice or demand on Bomrower.
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2100 48 Borrower’s Right to Reinstate. Borrower mests certaln conditions, Borrower shall have the right 1o have

enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for;reinstatement) before saie of the Property pursuant to any power of sale contained in
this Security Instriment; of. (b) entry of a judgment enforcing this Security Instrument. These conditions are that
Borrewer:: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, .inciuding, but not iimited 1o, reasonable attorneys’ fees; and (d) takes such aciion
as Lender may reasonably require to assure that the lien of this Security instrument, Lentler's rights inthe Property and
Borrower's cbligation to pey the sumis sccured by this Security instrument shall continue unchanged. Upon
reinstatemient by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no adpeieg%;}?qp hadaccurred: However, this right to reinstate shall not apply in the case of acceleration under
paragraph 7.’ .. .. o S

S

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
instrument) may be sold one or mcre times without prior notice to Boriower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects menthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan'Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will be given written notice.of the charige in accordance with paragraph 14 above and applicable
jaw. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall niot cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall net do, nor allow anyone else to do, anything
aftecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, usa, or storage on the Property of small quantitles of Hazardous Substances that are generally recognized 1o
be appropriate to normai residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmentai or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shail promptly take all necessary remediat actions i accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gascline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and harhicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remediss. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicabie law provides othernwise). The notice shall specify: {(a) the defauit; (b) the action required to
cure the defauit; (c) a date, not less than 30 days from the date tiie notice is given to Borrower, by which the
defauit must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to biring a court action to assert
the non-existence of a default or any other defense of Ecrrower to acceleration and sale. it the default is not
cured an or beiore the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by applicabie law. Lender shall be entitied to collect all expenses incured in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidenca. : i

If Lender invokes the power of sale, Londer shall execute or cause Trustee to execuie a written nolice of the
occurrence of an event of defauit and of Lender’s slection 0 cause the Property to be sold and shall cause such
notice to ba recorded in each county in which any part of the Property is located. Lender or Trusiee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicablo law, After the time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder 2t the time and place ang under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale ofall or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designes may purchase the Property atany szle T ‘ .

i
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warranty,

the statements madae therein,
oXpenses of tho sale,; includin
ecm'ed;by.!his-Secu

) ret the Property and:shall surren

Security Instrumert to Trustee.  Trustee gh

or-persons‘legally antitled to it.-

‘:'!23..*

.24, Attorneys’ Fees.
attorneys; fees;awarcied by

One or-more riders are ex

agreements of thi
‘wLJAd]ustabie'Rate Rider
... Hl@radusted Payment Rider -

0

¢

Balloon Rider " - -
Other(s) [specity} . - ... .

BY SIGNING BELOW, Bofroier accepts and agreesito 1

lnstru.rkngnt.and

tand In any rider(s)
Witné_ssés:' e '

er.and recorded
agreements of each such rider shai ‘beincorp

.. 5 Planined Unit Development Rig

Sxecuted by Borrower and recorded with

As used in this Security Instrument and in the Note, “attorneys’ fees® shali include any
'4€¢ Dy an appellate court. SR eus e e

- °25.-Riders to this Security Instrument,
oW

togetﬁéf Mth‘triis'Ss‘cuﬁty insimment, the covenants and
orated into and shal| amend and supplement the Covenants and T

‘Hos F

ondominium Rider :

Secu_rity.lnstrument asifthe rider(s) wera a part.of this Securv Instrument. [Check applicable

- Dl1—aFamiy Rider
L ,BiWeeldyhPaymen’t,Rldef
.+- -8econd Home Rider

Rat"eflqiprqvementﬁi‘d_er o

rms

and

o,
‘day o "o

Zrtthe ?bréédfhé.lhsﬁu‘eht

QEFICIAL o o §
MARIG BAL o -
- NOTARY ?Réggs%%q
1143° |

L
EXPireg .;‘Aon?zg

@fi&&é@hb
My

Commission explres:

STATE OF OREGON:

COUNTY OF

Filed for record at request of _

at

KLAMATH g5
Amerititie

owled

 Personally appoared the

bo thair

13

the  27th
11351 A

of Abril

AD.,19_098
e lof T

«+ M, and duly recorded in Vol.
on Pagg, 1381 1




