Forest Products Federai Credit Umor\
.0 Box* 1179 y

K"I‘amath‘ Fal 1's ).

THIS DEED OF TRU.;T Secu'rty Ihstrurnent“) s made on
Frankre D: . Cannon. and: Barbara:

: s : ‘ ("Borrower*).
Thetrus’ee Is- Aspen _,T1t'le & Escr‘,ow g e e (Trustee”)..
The beneficiary is , Forest Pr‘oaucts Feder‘a] (' d'rt Union,. - ... .00 . whichis organized and
exlst!n underthelawsof .Oreg on. : SIS TIPS PSR AP T oo, o, and whose address
is. P.0; .Box, 1179, Klamat, FaHs OR 97601 ; '

"Lender”).
Borrower owes Len;elégre principal sum of One Hundred,T\ enty Fwe Thousand Two Hundred ( )

Dollars and no Dollars (U.S. $125,200.00 . ). Thisdebtis
evidenced by Borrower's note dated the same date as thls Security | lnstrument ("No!e") whlch provides for monthly
payments, with the fuil debt, if not paki earller, due and pavable on” May' 1, :2028 . This Security
instrument secures to Lender: (a) the' repayment of the debt evidenced by the Note, with interest and aii renewals,
extensions and modifications of the Note; {b) the payment of all other sums, with interest, advariced under paragraph 7
to protectthe security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements

under this Security instrument and the Note. ‘For this- purpose, Borrower lrre"ocabl ,' grants and conveys to Trustee, in
trust, With power of sale the fo!lowmg described pmperty !ocated in Ki amath
County, Oregon" TR .

Lot 11; ‘Block 18 s fNINTH;ADDITION ‘To"sunsrr VILLAGE, in the
.County. of K1 amat , Oregon. .CODE’'41 MAP.3909-12CD. TL 36‘00

s [Zp de_] E TR L DSCETERL o -
TOGETHER WITH ali the imnrovements Now or hereaﬂer erected on the property and ai! easements,

appurtenances, and fixtires now or hereafter a part of the property.’ Al replacements and additions shal! aisc be
covered by this Security Instrument. Ali of the foregclng is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower Is lawful‘y seised of the’ estate hereby conveyed and has the right to grant
and conveay the Froperty and that the’ Property is Uniencurnbered;’ ‘except for encumbrances of record.  Borrower

warrants and will defend genera!ly the tme tothe Property against all c!aims and demands subject to any
encumbrances of record.. Sren e . .
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{IFORM COVENANTS: Borrowenand Lends Covsnatit and agrse'as follows: 1 Lo
-Paymentof Priricipal snd iritsrdas repaymiént and‘Late Chairgés. Boiraiwer shall promptly pay Wheh'due
‘of and Inter; ‘ " yment and late charges'due under the" "

5B, ant
eston thé’d_ebf‘é'\lldéh the Note'and

‘2. Furide for Taxes and “Su written waiver by Lender, Borrower shall pay
to Lender on'the ‘mo j T :

2601 et seq. ("RESP , ,
time, collect and ho i mount of Funds
due on the basls of Current data f future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in
{incl

permits Lender to make such a charge.

independent real estate tax reporting service used by Lendar in connection with this loan, uniess applicable law
provides otherwise. Unless an agreeme:nt is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds, Borrower and Lender Mmay agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annuaj accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the e ‘cess Funds in accordance with the requirements of applicable iaw. If the amount of the Funds held
by Lender atany time is not sufficient to pay the Escrow Items when dye, Lender
in such case Borrowsr shali pay to Lender the amount necessary to m '
the deficiency in'no more than twelve monthly pay

Fun by Lender." If, under p: ' -ender shall acquire or sell the Prop ,
or sale of the Property, shall apply any Funds held by ender at the time of acquisiioncr sale as
sums secured by this Security Instrument. © - 5% SR S G ‘
.. 3. Application of Payments. Unless applicable faw provides otherwise, all payments recelved by Lender under
Paragraphs 1‘and 2 shali be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under parag'raph 2; _thlrd, to interést due; fourth, to’ prInclpaldyg;{qqd last, to any iate charges due under the Note.
. '4..Charges; Liens. - Borrower shall pay ali taxes, assessments, charges, fines and im
n p,r]iorit'y over this Security, nstrument, and leasehnld pay
ob '

cing the payments. ,
premptiy discharge any llen which has priority over this Security instrument unless Borrower: (a)
the payment of the cbligation secured bythellenina manner acceptable to Lender; (b) contesis in
by, or defends against enforcement of the llen in, legal proceedings which in the Lend
prevent the enforcement of the lien; or (c) secures from the holder of the lien a
ty Instrument. If Lender
curity instrument,

5. Hazard or Property Insurance.

erty insured against 10ss by fire, h

ding floods or flooding, for which tained in the amounts

for the perlods that Lender re be chosen by Borrower
subject to Lender’s a I . Main coverage described

above, Lénder may, ' i 's rigr perty In accordance with;
e LK CARE
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ail be acceptable to Lender and shall include a standard mortgage clause.
icles and renewais. If Lender requires, Borrower shall promptly giva to Lender -
L newai notic 2 eV ss,. Barrower shall give prompt netice to the
nder,” Lender m: make ‘of ng de promptly by Borrower, . .
: less Le -and.Borrower. otherwise agree in. ; nce proceeds shall be applizd to restoration or repair
of the Property damaged, if the restoration or repair. economically feasible and Lender's security is not lessened. If
the restoration or repair is not eccnomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applled tothe sums secured by this Seqx..r,l,ty,lnstrumgnt, Whether or not then due, with any excess paid to
Borrower. _if Borrower abandens the Property; or'does not answer withln 30.days a notice from Lender that the ,
insurance carrier has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay ' this Security In: ent, whether or not then due.
The 30-day period will begin when the notice Is'given.” ' TNy :

Unless Lender and Borrower otherwise agres in writing, any'appilication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments.’ If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior tc the acquisition. * ' - - R :

. 6. Occupancy, Preservation, Maintenance afid Protection of the Property; Borrower's Loan Application;
Leaseholds.  Borrower shall occupy, estzblish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the dats of occupancy, tnless Lender otherwise agrees in writing, which consant
shall not be unreasonably withheld, or unless extenuating clrcurnstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property; allow the Property to deteriorate, or commit waste on the
Property. Borrower shalil be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or aotherwise materially impair the lien created by
this Security Instrument or Lender's security interest. -‘Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interast in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially falsa or inaccurate information or statements to Lender {or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. |f this Security Instrument
is on a leasehold, Borrower shall comply with ali the provisions of the lease.. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall,not_merge.unless, Lender agrees to the merger in writing.

- 7..Protection of Lender’s Rights in the Property. :If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or-forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may inciude paying any sums secured by a lien which has pricrity over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.

Although Lender may take actlon under his paragraph 7, Lender does not have to do so.

' ‘Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by
this Security Instrument.. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. - : RS RN EPITINE I R

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of miaking the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to ba in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

il

substantially equivalent to the cost to Borrower of the mertgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrawer shall pay to Lender each month a sum equal to one-twelfth of tha yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgags Insurance. Loss reserve payments may no longer be required, at
the option of Lender, i mortgage insu ge (in the amount and for the period that Lender requires) picvided
by an insurer approved by Lender avallable and is obtalned. Borrower shall pay the premiums required
to malintain morntgage Insurancs In effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law. '

- 9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at.the time of or.prior.to an.Inspection specifying reasonable cause for the Inspection.
. 10.: Condemnation. The proceeds of any award:or ciaim for.damages, direct or consequential, in connection with
any condemnation aor other taking of any part cf the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Y O S TS LIRS e s -
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R RRIUTE L ST Y WENS e LOAN NO. 36371 .- 13888
‘Inthe event of a total takin to the stims secured by this Security
- Instriiment, whetheror. _ X i 1 g . i Property in
~which the fair:mariet. the. > 5 " i
sums secureg:by this: y Immed t 1 unless Borrower and Lender otherwise agree
in.writing, the sums s : 8 instrument. . by the amount of the proceads multiplied by

 the follawing fraction a sums secured immediately before the taking, divided by (b) the fair.

market valug of thy erty imn ely beforo the taking. ' Any balan

partial taking of the Propeity In whi rket value of the Prope

amount of the sums sécired immiediately before the taking. inless Bor

unless applicable jaw otherwise provides, the procseds shail be appli
Whsther or not the sums are then due. - '~ NV

-+ lfthe Propanty Is abandoned by Borrower, orif, after notice
make an award or settle a claim for damages, Borrewer |
notice is given, Lender.is authorized to colle and apply 1 at its option, eitt
Property or to the sums secured by this Security Instrument, or not then due. .

~+Unless Lender and Borrower otherwise agree In writing, any.apptication of. proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such
PAYMBNES. . L s Lt T S e g e S G ;

Released; Forbearance By Lté.hderb Not a Waiver,

Extension of the time for payment or

- 12.: Successors and Assigns Bound; Joint and Severa! Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sutject to the
pravisions of paragraph 17. ‘Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security instrument only to
moitgage, grant and convey that Borrower's Interest in the Property under tha terms of this Security Instrument;

not personally obligated to pay the sums . Urec!.by this.Securi nant; al

Borrower may agree tc exiend, modify, forbear or make any. accomm '

Instrument or the Note without that:Borrowerf.svc_ohsen;,.u STE TR _

. ~13.. Loan Charges. Iftheloan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaily interpreted so.that the interest:or otherloan charges collected or to be collected in
connection with the loan exceed the permitted !imits, then: {(a).any such loan charge shali be reduced by the amount
necessary to reduce the charge to the permitted limit; and. (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower.  Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower.: If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note. . . ‘

‘14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first ¢l £ ipplicable uires use of another method. The notice shall be directed to the
Property Address ¢ ’ . rower designates by noti ’ . Any notice to Lender shall be given
by first class mail to Le , herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security instrunient shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. R A E I o

15. Governing LLaw: Severabiiity. This S
jurisdiction in which the Property Is located. | !
Note confiicts with apniicable law, such conflic ‘not affect provisions of this Security Instrument or the Note
which can bé given effect w! } con ‘prov “To this'end the provisions of this Security Instrument and
the Noté"are'_’de'glare’d-tdbe , R R Coe e e ‘
16. 'Borrower's Copy.' Borrcwer shall be given one conformed copy of the Noteand of this Security Instrument.
" 17. Transfer of the Property'ora ,B‘eneﬂqia!.lnt‘erest in Borrower. If all or any part of the Property or any interest
initls sold or transferred (or if a beneficial interest In Borrower Is sold or transferred and Borrower is not a natural

person) without Lender’s prior written consent, Lender may, at Its optlon, requlre Immediate payment In full of all sums
secured by this Security Instrument. Howaever, this option shall not be exerclsed by Lender if exsrcise is prohibited by
federal law as of the date ofthis Security Instrumerst, " 0 T T

If Lender exercises this option, Lender shall give Borrower notica of a&éé!,ei‘atlon._l‘fhe notice shall provide a period
of not less than 30 days from the date the natice Is delivered or mailed within which Borrower must pay ali sums sacured

by this Security Instrurment. I Borrower fails to pay thesa sums prior to the expiration of this period, Lender may invoke

anv1emecles permitted by this Securty Instrument without further notice or demand on Borrowor. - —

AN PRI vy

e s ¥
RTINS DL SR 38
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18. Borrowes’s Right to Reinstate. Borrower meets certain conditions, Barrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of: (a) 5 days (or such other period
as appiicable law may specify for reinstatement) before sale of the Property pursuant to any power cf sale contained in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument.  Those conditions are that
Borrower: (a) pays Lender all sums which then wouid be due under this Security Instrument and the Note as if no
acceleration had occurred; (b cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower’s obligation to pay the sums secured by this Security instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to rainstate shall not apply in the case of acceleration under
paragraph 17. 1 ,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soid one or more times without prior notice to Borrower. A sale may rasuit in a change in the entity
{known as the "Loan Servicer") that ccllects monthly payments due under the Not= and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan
Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable
faw. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not de, nor allow anycne else to do, anything
affecting the Property that Is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smali quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any }4azardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formazldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law" means federal iaws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower's
breach of any coveneant or agrecment in this Security Instrument (but not pricr to acceleration under paragraph
17 unless appiicable law provides otherwise). The notice shall specify: () the default; (b) the action required to
cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. H the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not iimited to, rezsonable attorneys’ fees and costs of
titie evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee 10 exascute a writien notice of the
occurrence of an event of defauR and of Lender's election to cause the Property to be sold and shail cause such
nctice to be recorded in 2ach county In which any part of the Property Is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, sheall sell the
Property at pubiic auction to the highest bidder at the time and place and under the tesms designated in the
notice of sale in one or more parcels and in any order Trustes determines. Trusiee may postpone sale of all or
any parcel of the Properly by public announcement at the time and place of any previously scheduled sale.
Lender or its degigneo may purchase the Property at any.ealfe. o 1+ 4, o EERE RS , :

%

» t
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Trustee shall deliver to the purchaser Trustee’s deed conveving the Prop
warranty, expressed or implied. : The recitals in the Trustee’s deed shall be
the statements made therein. Trustee shalt apply the proceeds of the sale in the following order: {2) to ali
expenses of the sals, including, but notlimited te; reasonable Trustee's and attorneys’ fees; (b) to ail sums
secured by thig Security‘,lnstrumem;and,(c) any excess to tho person.or persons legally entitled to it.. .-
~22.-Reconveyance. Upon ‘payment of all sums secured by this Security Instrurnent, Lender shalil request Trustee
to reconvey the Property and shail surrender this Security Instrument and ali notes evidencing debt secured by this
Security Instrument to Trustee. ~ Trustee shall reconvey the Property without warranty and without charge to the person
or-persons legally entitled to it. 'Such person or persons shall pay any recordation costs. .. .. - o

23. 'Substitute Trustée. Lender may from time to tirie rerove Trustee and appoint a successor trustee to any

Trustea appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
poweriand disties conferred upon Trustee herein arid by applicablelaw. -~ Sl g T '

. 24. Altorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees" shall include any
attorneys' fees awarded by an appellate.court. ;.. - ... e PGS 1 Lt s : o
o 25.- Riders to this Security Instrument:~ + iy s o O -

If one ‘or more riders are executed by Borrower.and recorded togsether with this Security Instrument, the covenants and
agreemenits of each such rider shall ba incorporated into and shall amend and supplement the covenants and ’
agreements of this Saecurity instrument as if the-rlder(s)were apart »ofthis’Securi;y instrument. [Check applicable

box_(ﬁ)]»::«:,n: : AU ; u R A ] )
o LAd]ustable Rate Rider T W - LdCondominlum Rider: 1 < .- E ST Farily Rider
DGdualed Payment Rider - 7 i~ 1'DBi\"\?eye‘kiy Payment Rider
. ~[IBaligan Aidar, 0, o] ' .Lsecond Home Rider
N '.ABOther(As):.[specr‘fy] ST T b 3 R P v '

BY SIGNING BELOW, Bérrower accepts and agrees 1o the terms and covenants containgd in this Security
Wsament and in any rider(s) executed by Borrower and recorded With Jt) . - o0
Witnesses: =~ oo SXECUIE ‘ pthith

. .

S . 5

Line Féi’{\#knoWledgmeaft} o -
o County st

. Onthis. 27th dayof ', April, 1998 personaliy appeared the above fiamed

STATE OF OREGON,

Frankie.D. Cannon-and Barbara A. Cannon SO

IR

ary.

and é&knowﬁédge&i the foregoing instrument to be  their volunt

ct éﬁd d‘ée?d:.

. OFMCIALBEAL”
I LAURA JBUTLER '
" NOTARY PUBLIC-OREGON:
=577 COMMISSION NO. AG34448.°
! pAY COMIMISSION EXPIRES MAY.31, 1888,

5/31/98
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Filed for record at request of Aspen Title & Escrow ' the 27th
of April AD., 19 98 at__3:22 o’clock P. M., and duly recorded in Vol. M98
of Morteages on Page 13885 .

Bemetha G. Legsch, Copnty Clerk
FEE  $35.00 | » | Katdlyn ?’&mj




