Name: -
BOS FUNDING -

Addfess:
14450 NE 297TH PLACE #108 .
BELLEVUE, WASHINGTO_N 98007‘
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[Space Abo\{e Thls Line Foy Recording Data)
DEED OF TRUST

THIS DEED OF TRUST ("Security‘ Instrument") is made on JANUARY 23, 1998

The grantor is KEVIN NEVILLE SINK AND I,TSA KAREN SINK, AS TENANTS BY THE
ENTIRETY ‘

f
..

A . o r. ("Borrower"). The trustee is
a. WINDSOR MANAGEMENT COMPANY, A CALIFORNIA CO»RPORATION

o ("Tsustee™). The beneficiary is
?QBOS FUNDING, A WASHINGTON CORPORATION

tx* which is organized and existing under the laws of WASHINGTON
«214450 NE 29TH PLACE #108, BELLEVUE » WASHINGTON 98007

o3
[ Y

’
» and whose address is

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THREE THOUSAND FIVE HUNDRED AND 00/3100%**xkxnkx*

Dollars (U.S.$103,500.00 ). This debt is evidenced by Borrower’s note dated
the same date as this Security Instrument ("Note ), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on FEBRUARY 1, 2028 - This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s ‘covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in KLAMATH County, Oregon:
LOT 2 IN BLOCK 4, OF WAGON TRATL ACREAGES NUMBER TWO, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK CF
KLAMATH COUNTY, OREGON. s ' :

A.P.N.: 2309-012BO—00800:

which has the address of He 76 BOX 969, LAPINE
. . ’ [Street]

Oregon 97739 ("Property Address”);
[Zip Code] ’
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TOGETHER WITH - all the imPfOYemﬂiﬂfS‘b 'now,\ or héréa,ﬁe’r” ,c'r'ecteﬁd‘ on: the propéfty, and all easements,"
appurtenances, and fixtures now ipr,hemafter‘ a part of the property. - All replacements and additions shall also be

covered by this Security Instrument. e foregoing is referred to in this Security Instrum
- BORROWER COVENANTS that Borro '
grant and convey the Property and that the . .
warrants and willdefend generaily the title to the Property against all ciaims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenaat and agree as follows:

1. Payment of Principal Late Charges. Borrower shall promptly pay when due the

inci and late charges due under the Note.
. Subject to applicable law or to a written wai y Lender, Borrower shall pay
to Leader on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or PTOPErty insurance premiums:
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. ‘These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related morigage loan may require for Borrower's escrow
account under the federal Real Estate Scttlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
§ 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount: Lender may estimaie the amount of
Funds due cn the basis of current data and reasonable estimates of éxpenditures of future Escrow Items or otherwise
in accordance 'with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may
the escrow account, or verifying the Escrow Items,
law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting  service used by Lender in connectior: with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law fequires interest to be paid, Lender shail not be
required to pay Borrower any interest or earnings on the Funds, Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, withcut charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured By this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to
Borrower for the excess Funds in accordance with the requirements

Upon payment in full of all sums secured by this Security Instrument, Leader shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 2i, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, ail payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due nnder the Note: second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to' any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over, this Security Instrument, and leasehold bayments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shail pay them on time directly io the person owed payment. Borrower shail promptly furnish to Lender all notices
of amouats to be paid under this paragraph. . If Borrower makes these payments directly, Borrower shall promptly
furnish t6 Lender receipts evidencing the payments. o] :
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Borrower  shall promptly discharge any lien which has priority oi.'érfthis' Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation - secured by the lien‘in a mahnﬁr,'acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings ‘which in the Lender’s opinion
operate io prevent the enforcement of the lien; or (c) secures from the holder of the liea an agreement satisfactory
to Lender subordinating the lien to this Security Instrument.  If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Bortrower shall satisfy the lien or take one or more of the actions set forth above within 16 days of the giving
of notice, ‘
5. Hazard or Property Insurance. Borrower shall keep the imprcvements now existing or hereafter erected on the
i i y fire, hazards included within the term "extended coverage" and any other hazards,
including floods or flocding, for which Lender requires insurance. This insurance shall be maintzined in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewajs. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shali
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
if the restoration or repair is economically feasible and Lender’s security is not lessened.
Lender’s security would be lessened, the insurance proceeds
y this Security Instrument, whether or not theay due, with any excess paid to
Borrower. If Borrower abandons the Property, or does rnot answér within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the

proceeds to repair or restore the Property or to pay sums.secared by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice s given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

€. Occupancy, Preservation, Maintenance and Protection of the Property; Bormower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property. as Borrower’s principal
residence for at least one year after the date of Occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit \vaste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is bezun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the acticn or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall zlso be in default if Borrower, during
the loan application process, gave materially false or inaccuraté iaformation or statements to Lender (or failed to
provide Lender with any material information) in connection Wwith the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property @s a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all tlie provisions of the lease. If Borrower acquires fee title
to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lendsr’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value cof the Property and Lender’s
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rights in the Property. Lender’s actions may include paying any. sums secured
Security Instrument, appearing in court, payi 1 * fees
Although Leader n i t this paragraph 7, Lender does not have to do so.

 Any amounts disbursed by Lender under this paragraph 7 shall becon;s ‘additional debt of Barrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amnocunts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon motice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance preminm being
paid by Borrower when the insurance coverage lapssd or ceased to be in effect. Lender will accept, use and retain

of mortgage insurance. Loss reserve paym 1
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance

itten agreement between Borrower and Lender or applicable law.
pon and inspections of tie Progenty. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or Conseguential, in conmection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower., In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount
of the sums secured by this Security Instrument immediatelv before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.
In the event of a partial taking of the Property in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the drte the
notice is given, Lender is authorized to collect and apply the proceeds, at its option; either to restorati
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower oiherwise agree in writing, any application of proceeds to principal shall not exiend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instriment granted by Lender to any successor in

perate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by thiz Security Instrument by reason of any
demand inade by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint agd Several Liability; Co-signers. The covenants and agreements of this
Security Iastrument shall bind and benefit the Successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: . (a) is co-signing this Security Instrument only to mortgage, grant
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and convey that Borrower’s interest in the Property under. the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; - and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations - with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent. S R

13. Loan Charges. If thc loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coilected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such ioan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment ‘charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first ciass mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated hersin or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph. ‘

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end thé provisions of this Security Instrument
and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy.of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Rorrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require. immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Leader shall give Borrower notice of acceleration. The potice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed withifh which Borrower must pay all sums
secured by this Security Instrument.  If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Seécurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys” fees;and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Instriment, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement . by Borrower, this Security Instrument and the obligations secured hereby shali remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ene or more times without prior notice te Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Mote. If there is a change of
the Loan Servicer, Borrower will be given wriften notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable law.

20. ¥azardous Substances. Borrower shall not cause or permit the présence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. . Borrower shall not do, nor aliow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
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the presence, use, or storage on the Property of small quantities of Hazardons Substances that are generally recognized
to be appropriate to normal residential - uses and to mainteénance of the Property. - :

Borrower shall promptly give Lender. written notice. of any investigation, claim, demand, lawsuit or other action by
any governmental or re sulatory -agency or.private - party involving the Property and any Hazardous Sub '

Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmentat
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shalj promptly take all hecessary remedial actions in accord

As used in this paragraph 20, "Hazardous Substances”
by Environmental Law and the following substances:
d herbicides, volatile solvents,

, 1y or environmental protectio
ENANTS. Borrower and Lender further Covenant and agree as follows:
21. Acceleration; Remedics. Lender shall give notice to Borrower pri
of any covenant or agreement in this Security Instrument (but not prior to acceleration under baragraph 17 unless
applicable law provides otherwise). The notice the default; (b) the action required to
default; (c) a date, not less than 30 days irom the
cured; and (d) that failure to leration

of the sums secured b i i ! further inform Borrower
of the right to reinstat i non-existence of 2 default

or any other defense i sale. If the default is not cured on or before the ‘dare specified
in the notice, i

1 applicable
ed in this paragraph 21,
but not limited to, reasonable attorneys’ .
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
erty is locaied. Lender or Trustee shall give notice of sale
and 10 other persons prescribed by applicable law. After the
y applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines.  Trustee may postpone sale of all or any parcel of the Property by public

announcement at the time and place of any previously scheduled sale, Lender or its designee may puschase the
Property at any sale.

e statements
made therein. Trustee shali ale i i (@) to sll €xpenses of the sale,
including, but not limited 1t ums secured by this Security
Instrument; and (c) any exce

22. Reconveyance. Upoz 1 i i Lender shali request Trustee
to reconvey the Property and i idencing debt secured by this
Security Instrument to Trustee. Trusiee i the person or persons legally
entitled to it. Lender may charge such i if the fee is paid 10 a
third party Trustee for services rendered i i i i iaw. Such person or
persons shall pay any recordition costs. '

23. Substitute Tiustee. Lender may
Trustee appointed hereunder.
power and duties conferred up herein and by applicable law.

24. Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees" shali include any
attorneys’ fees awarded by an appellate conrt.

25. Riders to this Security Ing
this Security Instrument, the cov
and supplement the coven
Instrument, :
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BY SIGNING BELOW, Borrower accepts and agre _
of this Security Instrument and in any rider(s) exccuted by Borrower and recorded with it.
/{{/\/\N\/ Nzl _M > (Seal) Al ‘/QA:"‘ 4 (Seal)
KEVIN NEVILLE SJ.NK ’ . _Borrower LI SA KAREN SINK _Bor‘-ower

(Seal)
—Borxjowgr

{Seal)
-Borrower

{Seal)
-Borrower
i Witness:

(Seal)
-Borrower

This instrument was acknowledged béfore meodaaﬂﬂa/&# Z(II i 9?8
b ) ’ R 4 . . -
" Kein Neville Sink 2 Uisa Caren SNk

STATE OF OREGON, . RuAMATH County ss: °

S 7
Official Seal T ﬂ /W:'MCMW/
(Offical Seab ‘ _ : g oo ~— : ‘ (/ A ~ Notary Public for Oregon
OFFICIAL SEaL o B My Commission expires: (p— [ - 200 |
NOTARY PUBLIC-OREGoN

X COMMISSION
MY Commission EXPIRES S‘S&Z"fé’.’gm

*REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust, Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now
hield by you under this Deed of Trust to the person or persons legally entitled thereto,
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ADJUSTABLE RATE RIDER
(LIBOR I_ndex-Rate Caps) L.oan No. 99010900

THIS ADJUSTABLE RATE RIDER is made. this 23xd day of JANUARY ,
1998 , and is incorporated into and shall be deeried to amend and supplement the Mortgage,
Deed of Trust or Security Deed (the “Security Instrument") of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to BOS FUNDING, A
WASHINGTON CORPORATION '

(the "Lender") of the same date and covering the property described in the Security Instrument and
located at:

HC 76 BOX 969, LAPINE, OREGON 97739
[Property Addressj]

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender firther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.375 %. The Note provides for changes
in the interest rate and the monthly payments; as {ollows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Datcs ; -
The interest rate I will pay may change on the ist day of FEBRUARY .

2000 , and on that day every sixth month thereafter. Each date on which my interest rate could
change is cailed a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index"is
the average of interbauk offered rates for six-month U.S. dollar-denominated _deposits in the London
market ("LIBOR"}, as published in The Wall Street Journal. The most recent Index figure available
as of the first business day of the month immediately preceding the month in which the Change Date
occurs ig called the "Current Index.” )

If the Index is no longer available, the Note Holder will chocse a new index that is based upon
comparable information.  The Note Holder will give me notice of this choice.

{(©)  Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

SIX AND 750/1000 percentage points
( 6.750 %) to the Current Index. The Note Holder wili then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.
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The Note Holder wiil thén determine the amount of the mdnthly payment that wouid be sufficient
to repay the unpaid prmcxpal that I am expected to owe at the ‘Change Date in full on the maturity

“date at my new interest -rate in substantxally equal payments. The result of this caleulation will be the
new amount ' of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
12.375 % or less than 9.375 % . Thereafter, my interest rate will

never be increased or decreased on any single Change Date by more than
ONE AND 000/1000 percentage point(s)
( 1.000 %) from the rate of interest I have been paymg for the preceding six months. My

‘interest rate will never be greater than 15.375 %. My interest rate will never be
less than 9.375 4.

(E) Effective Date of Chahges
My new interest rate will become. effective on each Change Date. I will pay the amount of my

new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes again.

()  Notice of Changes :
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change.” The notice will include

information required by law to be given me and also the title and telephone number of a person who
will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Berveficial Interest in Bormswer. If all or any part of the Property
or any interest im it is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at iis option, require imumediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Iender also shall not exercise this option
if: (a) Borrower causes to be submitted 1o Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the iransfereé; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption. and that

the risk of a breach of any covenant or agreement in this Security Instrument is acceptabie ' to
Lender.

To the extent permitted by applicable law, Lender may chargge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender may also require the transferee to sign an
assumptxon agreement that is dcceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will

continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.
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PLANNED UNIT DEVELOPMENT RIDER

Loan Number 99010900

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23xd day of
JANUARY . 1938 . and is incorpuraied into and shall be deemed 1o amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date, given by
the undessigeed {the "Borrower™ o secure Borrower's Nate 10 BOS FUNDING, A WASHINGTON

CORFORATION

(the "Lendec”)
of the same date and covering the Property described in the Security instrument and located an

HC 76 BOX 969, LAPINE, OREGON 97739
[Property Address]
The Propecty includes, but is not limited to. a pacrcel of land improved with a dwelling, topether with other such
parcels and certain comman arcas zod facllities, as described in covenants, conditions, aud restrictinns

{the “Declaraticn™. The Property is & part of 2 planaed unit development kuown as

WAGON TRAIIL ACREAGES
-[Name of Planned Unit Development]

{the "PUD"). The Froperty a2iso includes Borrower's interest in the homeowners assosiation or eguivalent cotity

owning or managing the common areas and facilities of the FUD (the "Owners Associazion”) and the uses, benefits
and procecds ot Borrower's interest.

PUD COVENANTS. In addition to the covenants and sgreements made inthe Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shal! perforin all of Borrower’s ohligations under the PUD's Constituent
Documents. The "Constituent Documents” are the: (i) Declaration; (i} articles of incorporation, trust instrument
or any equivalent document which ereates the Owners Association; and (iii) suy by-lawsor athes rules or regulations
of the Owners Assuciation. Borrower shall promptly pay, wher duc, all dues and assessments impuosed pursusnt
t the Counstituent Docuiaents.

B. Hazord Insucance. So long as the Owners Association muintains, with a generally uecepted insurance
carrier, 1 “mwaster” ar "blanket™ policy insuring the Property which i satisfactory to Lender and which provides
insurance coverapge in the aounts,’ for the periods, and against the hazards Lender requires, including fire and
bazards included within the term "extended coverage,”then:

(i) Lemder waivesthe provision in the Uniform Covenam 2 for the nionthly payment to Leader of one-twelfth
of the yearly premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant § to maintain hazatd insurance coverege on the Property
is deemed sitisited o the exient that the required caverage is provided by thie Ownsrs Association policy.

Borrower shall give Lender prompt notice of any lapse in reyuired hazard insurance caverage provided by the
master or blanket policy. . :

In the vvent af a distribution of hazard fusurance proceeds in lieu of restoration ur repair tollowing a loss
the Praperty, or to common areas and facilities of the PUD, any praceeds payable to Borrower are herehy assigned

and shall be paid to Lender. Lender shaliapply the proceeds to the sums secured by the Security Instrumeat, with
any excess paid to Borrower. ‘
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C. Public Liability Insurance. Borrower shall take such acticns as may be seusonable o insure that the

Owners Associztion inaintaing a public liability inserance policy aceeptabie in {orm, amount, and extem ut coverage
to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direet or consequentiai, payahle o

h any condemnation or other taking of all or any part of the Property or the common

areas and facilities of the PUD., or far any canveyaace in lieu of condemnation, are bereby ussigned aid shall be

peid to Lemder. Such proceeds shall be applied hy Lender to the suns secured by the Sceurity Instrusnen as
pravided in Uniform Covesnam 10,

E. Lender's Prior Consent. Borrawer shali not, excepl alter natice 1o Lender and with Lender®
writien consent, either paztition or subdivide the Property or consent to:

(i} the abandonment or termination of the PUD, except for abandonment or tenmination required by law in
the case of substantial destruction by fire or other casually or in the case of a taking by condemnation or
domain;

(1) any amendment o any provislon ¢f the “Constituens Documents” ifthe pravision is for the express henefit
of Lender; i

(iii} tenmination of professional management and assumption of self-management af the Owners Association;

s prior

cininent

or

(iv) any action which would have the effect of rendering the public liability insurance cove

tage maintained by
the Qwners Association unacceptable to Lender.,

F. Remedies. If Borrower does not pay PUD dues and asyessments whien due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shail become additionat debt of Burrower seeured by
the Security Instrument.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear

interest from the daiz of disbursement at the Nore rate and shall he payahle, with inferest, uphn notice from Lender
to Borrower requesting payment, :

BY SIGNING BELOW, Borrower aceepls and agrees to the terms and provisions contained in his PUD Rider.

> 4 ' : .. v
‘W (Seal) yg&‘ /(fWJ/\ }é&/‘/\ll( (Seal)

VIN NEVILLE SINX Burrower LISA KAREN SIN

Borrower

(Seal)
Borower

(Seal)
Borrower

(Séal)
-Butrower

(Seal)
Borrower
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Loan No.: 99010900
Date: JANUARY 23, 1998

Borrower(s): KEVIN NEVILLE SINK, LISA KAREN SINK

FOR VALUE RECEIVED, the undersigned ("Borrower") agree(s) that the following provisions shall be
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed of even date Lerewith (the "Security Instrument") executed by Borrower, as trustor or mortgagor, in favor
of BOS FUNDING ("Lender"),
as beneficiary or mortgagee, and also into that certain promissory note of even date herewith (the "Nete"
executed by Eorrower in favor of Lender. To the extent that the provisions of this Prepayment Rider (the
"Rider") are inconsistent with the provisiens of the Security Instrument and/or the Note, the provisions of this

Rider shall prevail over and shall supersede any such inconsistent provisions of the Security Instrument and/or
the Note. ,

Section 5 of the Note is amended to read in its entirety as follows:
" 5 .BORROWER’S RIGHT TO PREPAY; PREPAYMENT CHARGE

I have the right to make payments of principal at any time before they are due. A payment
of principal only is known as a "prépayment.” When I make a prepayment, 1 willteil the Note Holder
in writing that I am doing so. The Note Holder will use all of my prepayments to reduce the amount
of principal that I owe under this Note.. If I make a partial prepayment, there will be no changes in
the due dates of my monthly payments anless the Note Holder agrees in writing to those changes.
My partial prepayment inay reduce the amount of my monthly payments after the first Change Date
following my partial prepayment; however, any reduction in the amount of my monthly payments due
to my partial prepayment may be offset by an interest rate increase calculated in accordance with the
provisions of this Note.

If within THIRTY SIX ( 36 ) months from the date of execution of the
Security Instrument (as defined below) I make a full prepayment or partial prepayment(s), I will at
the same time pay i0 the Note Holder a prepayment charge in ar amount equal ‘to STX
( 6 ) months™ advance interest on the amount  of the prepayment that, when added to all
other amounts prepaid during the 12-month period immediately preceding the date of the prepayment,
exceeds TWENTY PERCENT

percent ( 20 %) of the original principal amount of this Note,"

IN WITNESS WHEREGF, Borrower has executed this Rider on the day of

HNOTICE TO BORROWER

Do not sign this loan t before you read ii. This loan t provides for the payment
of a penalty if vou wish 1o repay the loan prior to the date provided for repayment in the loan
apreement.

W/ /-2 G96 kﬁm& Koo ;zixm/g [-2%-9¢

Borrower Date Borrower : Date
KEVIN NEVILLE SINK LISA KAREN SINK

Borrower Borrower

Borrower . ’ o 7 Borrower

STATE OF OREGON: COUNTY OF KLAMATH : s

ND

Filed for record at request of Amerititlie the 27th
of April. AD,19_98 at__ 3:33 o’clock___P. M., and duly recorded in Vol. M98
A : of Meortgages on Page 13896 .

e ernetha G. Letsch, County Clerk
By 7( L ' bzt

FEE $70.00 Re-record . -
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