Trust Deed

Grantor: CE. Denton Talbert .. oo
Bensficiary: Ralph A. Hill Trust & Josephine E. Hill Trust
Trustee: = Robert A. Smejkai, Attorney At Law S

After recording, pleaséfs'éium to Ralph A. Kili Trust & Josephine E. Hill Trust
in care of AiC at 321 Goodpasture island Road, Eugene, CR 97401.

. TRUST DEED .

This trust deed is made on April 23, 1998, between E. Denton Talbert, as Grantor, Robert A. Smejkal, Aitorney At
Law, as Trustee, and Ralph A. Hill and Josephine E. Hill, Co-Trustees of The Ralph A. Hill Family Trust cated
Qctober 1, 1996, as to a undivided one-half (1/2) interest and Josephine E. Hill and Ralph A. Hill, Co-Trustees of
The Josephine E. Hill Family Trust dated October 1, 1996, a5 t0 an undivided one-half (1/2) interest, as
Beneficiary; o , - S AT o ,

o ~ Witnesseth:

Grantor hirevocably grants, bargains, sells and conveys to Trustae in:trust, with power of sale, the property in
Kiamath County, Oregon, described as shewn in Exhibit "A," attached hereto.and by this reference made a part
hereof, together with all and singular the tenements, hereditements and appurtenances and all other rights
2 thereunto belonging or in anywise now or hereafter appertaining and the rents, issues and profits thereof and all
fixtures now or hereafler attached to or used in connection with said real estate. For the purpose of securing
performance of each agreement of Grantor herein contained and payment of the sum of one hundred fifty two
thousand and no/100ths doilars {$152,060.00), with interest thereon according to the terms of a promissory note of
even date herewith, payable to Beneficiary or order and made by Grantor, the final’ payment of principal and
interest nereof, if not sooner paid, to be due and payable April 23, 2000. The date of maturity of the debt secured
by this instrument is the date, stated above, on which the final installment of said note becomes due and payable.
in the event the within-described progerty, or any part thereof, or any interest therein is sold, agreed to be sold,
conveyed, assigned or alienated by the Grantor withcut first having obtained the writien consent or approval of the

Beneficiary, then, at the Beneficiary's option, a!l obligaticns secured by this instrument, irrespective of the maturity
dates expressed therein, or herein, shall become Immedistely due and payable.

- To protect the security of this trust deed, Grantor agrees:

{1) Te protect, preserve and maintain said property In good condition and repair; ot to remove or demclish any building or improvement thereon; not
to commit or permit any waste of sald property; (2) To complete or restere promptly and in good and workmanlke manner any buliding or improvement
which may be constructed, damaged or destroyed thereon, and pay when due all cests incurred therefor; (3) To comply with all lavs, ordinances,
regulgtions, covenants, conditions and restrictions affecting sald propenty; If the Beneficlary so requests, to join in executing such financing

tements pursuant fo the Uniform Commercial Code as the Beneficiary may require and {o pey for fillng sarne In the proper public office or offices,
as well as the cost of all lien searches mada by filing officers of searching agencies as may ba deetned desirabls by the Beneficlary; (4) To provide
and continuously ralntain insurance on the bulldings now or hareaRter erected on the said premisss against loss or damage by fire and such other
‘hazards as the Beneficiary ray from time to time require, in an amount rio less than the full insurable replacement value cf said improvements written
in companies acceptable to the Beneficiary, with luss payable to the iafter; alt policles of insurance shall be delivered to the Beneficiary as soon as
Insured; if the Grantor shall fall for any reason to procure any such insurance and to deliver sald policies o the Beneficlary at least fifteen days prior to
expiration of any policy of insurance now or haereafler placed on said Improvements, the Beneficlary may procure the same at Grarior's expense. The
amount coilected undar any fire or other insurance policy ey be epplied by Beneficiary upon any indebledness secured hereby and in such order as

Boneficiary may detarmine, or at the opticn of tha Beneficiary, the entire armount so collected, or any port thereof, may ba relessed to Granter. Such
application or release shall not cure cr walve any dafault or notice of dofsult hereunder or Invelidate any act done pursuant to such notice; during the
term uniil the promissory note has been paid in full, Grantor ahali maintain public lability and property damags incurance with imits of not loas then
$150,000.00 for injury to one person and $250,000.00 to twvo of more persons In orie cccurrenca, and in no case less than $50,000.C0 for damage to
property; such insurance shall cover all risks ariglng disectly or indirectly out of Grantor's activilles an or any condition cf the property, whether or not
related fo an occurrence caused or contributed to by Beneficiary's alleged negligence; and shall protect Beneficlary and Grantor egainst claims of third
persons; such policy shall be written in such form, with such other {erms and by such insurance companies reasonably acceptable to Beneficiary;
Grantor shall deliver ‘o Beneficiary certificates of coverage from each insurer contalning a stipulation that coverage will not be canceled or diminished
vithout a minimum of thity days' written nctice to.Beneficlary; (5) To keep sald premises free from construction liens and to pay all taxes,
assessments and other charges that may be levied cr assessed upon or against sald property before any part of such taxes, assessments and other
charges becomes past due or delinquent or in any manner cause interest of penalties ty be charged thereon and promptly deliver receipts therefor to
Beneficiary; failure in performance of the foregoing shall constitute a default hareunder and under the promissory note secured hereby: should the
Grantor fall to make payment of any taxes, assessments, insurancs premiums, liens or other charges payable by Granfor, efther by direct payment or
by providing Baneficlary with funds with which to make such payment, Benefliciary may, at &3 option, make payment thereof, and the amount so paid,
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with Inferest at the rale st forth in the note ‘sgoured fereby, tugether with the cbiigations’ descrided in paragraphs six and seven of tiis trust deed,

vithout walver or uhy rights’ arising from breach of ary of the covenants Hereof and for such: payments.. with Interest os aforesald, the property
. herelnbefore desciibed, as well 55 the. Grantor, shail b bound fo"the same extent that they as bound for the payment of the obligation hersin
;. described, and all'such’ payimeénis shall “bo:immediately due and payable without notice,” and Ui, nonpsyiment thereof. shali, . 2t the option of the
- Beneficlary, sénder ali sums secired by this trust deed immediately dus and payable and conatitinte a breach of this'trist deed; (6) To pay ali costs,
. foes and expenses of this trust incliding the cost of titlo search as well 29 the ether costs and expenses of the Trustes Incumred in connastion with or
insnforsing this shiigation and the Trustee's and attorney’s foes actuslly iricurred; (7) To appear in: and defend any action of proceeding purporting to
" affect tha security rights-or powers of Bendficlary or Trustes; and In any sult; ectien or pracesding in vinich tha. Bensiiclary or Trustes may appear,
~Including 2ny suit for the foreclosuie of this trust deed, to pay all costs and experises; Including evidenée of ftle and the Beneficlaty's or Trustee's
.altomney’s fees; the amoupt of aftorney's fees menticned jn this paragraph seven In all cases shall be fixed by the frial court and !n the evert of an
-uppsal from any judgment or decree of the trial court, Grantor further agrees to pay siich stm as the sppeliste court shall adjudge reaconable 2a the
Beneficlary's or Trustes's altorney's fees on such appeal, IT1S MUTUALLY AGREED THAT: (8) In-iha event that any portion or ali of said propesty
shall bo taken under the sight of eminent domaln of condemnation, Bensficlaty 8hall have the right, If It 5o alects, to requlra that all or any portion of the
monies payable as compeansation'for such taking, which are Invaxcess of the amount fequired to pay all reasonable costs, expenses and attorney's
feas necessarily pald. or incurred by Grantor In’ stch proceadings, shall be pald to: Beneflciery and epplied first .upon any reasonable costs and
expenses and altorneys fees, both in the tilal and appeltate counts; nacessariy paid or Incurred by Beneficlary In such procesdings, and the balance
applied upon the gridsbtedngss secured hereby; and Granfor agrses, at its own expanse, to take such actions and exscute such instruments as shall
be nevessary in"obtaining such compensation, pramptly upon' Beneficlary’s request; (9) At any time and frem time to time upon writen request of
Beneficiary, payment of its fees and presentation of this deed and the note for andersement {in the caze of reconveyances, for canceliation), without
aifecting the iiability of any person for the payment of the Indebledness, Trustee may (a) censant te the making of any map or plet of said property; (b}
joinIn granting.any easement or creating any restriction thereon; ®join In any suborcination or other. agreement affecting this deed or the lien or
charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantes in &ny reconveyance may be described as the *person or
persons legally entitled thereto,” and tHe recitals therein of any matters or facts shall be canclusive proof of tha truthfulness thereof, Trustes's fees for
any of the services mentioned in this paragraph shall be not less than five doiiars; {10) Upen any default by Grantor heraundey, Baneficiary may at any
lime without notlce, either in person, by agent-or by a receiver {o be appointed by a court, and without regard fo the adequacy of any securlty for the
Indebiedness hereby secured, enter upon and take possession of sald property or any part thereof, In its own nama sue or othenwise collect the rents,
tssues and profits, Including those past due and unpald, and epply the same, less costs and expenses of operation and collection, inciuding
reascnable atlerney’s fees upen any Indebledness secured hereby, and in such order as Beneficiary may determine; (11) The entering upon and
taking poszession of said property, the collection of such rents, issites and profits, or the procesds of fira and other Insuraiice policies o
compensation or awards for any taking or damage of the property, and the application or release thereof as eforesald, shall not cure o7 waive any
default or notice of defauit thereunder or Invalidate ay iy 2¢t dona pursuant to such notice; (12) Upon default by Grantor in payment of any Indebtedness
secured hereby or In his performance of any agreement hersunder, time being of the essence with raspect to euch payment and/or performance, the
Baneficlary may declare 2t sums secured hereby immedlately due and payable. In such an evert the Beneficlaty at his election may proceed to
foreclosa this trust deed Inequity as & morlgage or direct the Trustee {o foreclose this trust dosd by advertisement and sale, or may direct the Trusiee
to pursue any other right or remady, either at law o in equity, which the Beneficlary may have. In the event the Beneficlary elects to forecivse by
edverisemnent and sale, the Beneficiary or the Trustee shall exacute and cause to be recorded his written notice of default and his election io sell the
sald described real property to satisfy the obligation sectred hereby whereupon the Trustes shall fix the time and place of sale, give nolice thereof as
then required by law and procsed to foreclose this trust deed in the manner provided in ORS 86.735 to 88.795; (13) Afer the Trusiee has commenced
ioreciosure by advertisement and sale, and at any fime pricr to five days before the date the Trustee conducts the sale, the Grantor or any other
person so privileged by ORS 85.753, may cure the default or defaults. If the default consists of a fallure to pay, when due, sums secured by the frust
deed, the default may be cured by pAying the entire amount due at the time of the cure other than such portion as would not then be due had the
default not sceurred. Any cther default that is capable of belng cured may be cured by tendering the performance required under the cbiigation or trust
deed. In any case, in addiiion to curing the defzult or defaulls, the person effecting the cure shall pay to the Beneficiary sll costs and expenses actually
incurred In enforcing the obligation of the tust deed together with Trusiee's and aitomey’s fees not exceeding the amounis provided by law, (14)
Otherwise, the sale shall be held on the date and at the time and place designated In the notice of sale or the time to which sald sale may be
stponed as provided by law. The Trustee may sell said property either in one parcel or in separate parcels and shall sl the parcel or parcels at
auction to the highest bidder for cash, payabie al the time of saie. Trustee shall defiver to the purchaser its deed in the form as required by law
conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the desd of any matters of fact shall be
cenclusive proc! of the truthfulness thereof. Any person, excluding the Trustee, but including the Grantor and Beneficlary, may purchase at the saie;
{15) When Trustee sells pursuant to the powers provided herein, Trustes shall apply the proceeds of sale to payment of (1) the expenses of sale,
including the compensation of the Trustes and a reasonable charge by Trustee's attornay, (2) to the obligation secured by the trust deed, (3) to all
persons having recorded liens subsequent to the Interest of the Trustee in the trust deed as their interest may appaar in the order of their priority and
{4) the sumiuz, if any, io the Grantor or fo his successor In interest entitled to such surplus; (16) Beneficlary may from time to tima appoint a
successor of successers {o any Trustee nams herein or fo any successor Trusies apneinted hereunder. Upen such appointment, and without
conveyance to the succaessor Trustee, the latter shail ba vested with all title, powers and dutles conferrad upon any trustee herein named or appeinted
hereunder, Each such appointment and substitution shall be made by written Instrument executed by Beneficlary, which, when recorded in the
mottgage records of the county or counties in which the preperty i3 situated, shall be conclusive proof of proper appointment of the successer
Trustee; (17) Trustee accepts this trust deed when this deed, duly executed ard acknowledged, i made a public record as provided by law. Trustee
Is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceading in which Grartor, Beneficlary or

Trustee shall be a party unlass such action or Froceeding Is brought by Trustge; :

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, we
may purchase insurance at your expense to protect our interest. This insurance may, but need not, aisc profect
your interest. if the collateral becomes damaged, the coverage we purchase may not pay any claim you make or
any claim made against you. You may later cancel this coverage by providing evidence that you have obtained
property coverage elsewhers. You are respensible for the cost of any insurance purchased by us. The cost of this
Insurance rnay be added to vour contract or loan batance, If the cost is added to your contract or foan batance, the
interest rat2 on the underlying contract or toan will apply 1o this added amount. The effective date of coverage may
te the date your prier coverage lapsed or the date you failed to provide proof of coverage. The coverage ws
purchase may be considerably more expensive than insurance you can obtain on-your cwn and may not satisfy
any need for pioperty damage coverage or any mandatery liability. insurance requirements imposed by applicable
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Also, this trust deed is intenoed to secure a!l future Ioans or advances that mau he made durmg the tine
this. ohhgation is outstanding, up to an additionai twenty percent of the originai face amount stated herein
-and also any advances made in accordance with the cevenants of this agreement to protect collaterai. Any

such advances shall bear interest frora the date made and at the rates set forth in the promlssory note
hereinabove referred to. - : ‘ e -

The Grantor warrants that the proceeds. of the loan, repre.:entbd by the above descnbad note and this trust deed
are for an organization or, even if Grantor is a natural person, are for business or commercial purposes. This trust
deed applies t0, inures to the benefit of and binds ail paities hereto, their heirs, legatees, devisees, adminisirators,
‘executors, personal representatives, successors and assigns.. The term Benefi iclary shall mean the holder and
owner, including pledgee, of the contract secured hereby, whether or not named as a Beneficiary herein. In
construing this deed and whenever the ‘context sc- requlres. the maac,uhne gender includes the feminine and the

neuter and the smgular number inf‘ludes the pluran. o SR

STATE C?F OREGON, “ U - EIRER - 208M Mo. 25—ACKNOWLEDGHENT.
R il . . Stavens-Ness Law Publishing c‘é 19.‘«lL

S . Cu N Portland, OR 97204
Countyof KLAMATH » R : o :

BE IT REMEMBERED, That on this ..

before me, the undersigned, a Notary Pub]tc in and fot the State of Oregon, personally appeared the Wxtlun
named . E. DENTON TALBERT. , _ ¥ app

known to me to be the identical individual...... described in and who e¢xecuted the within instrument and
acknowledged to me that | 181 executed the same freely and vo]untanly.

EA
g
IMISSION NO. 049121
NEXP!RES NOV 1999

. — -

-‘.....-

sarre. Mau reconveyance documents e Gramor at Hu 30 Bax 124 Chemuit OR 87731,




mmon of the Ellz NEIM», of Sm&xm 19 To wnshxp 28 South Range 8 Bast of thc Wﬂlamette
E SO Sunrier oo m s 19 and 20; th erl the

ommencing at ou corner ections: and 20;. ence Northeast along
‘Westerly right of way line %f ths Dalies-Californin hzghway a3 the same is now. lecated . d%tanceg of

32 feef, more or less, toa%oxmondzqsouthw iing of the eatrance road to the State
airstrip; - thence Northwes g stexly bo rofssidmdzecfmwme ,
~ Southeas t;erl ling of that p fived in Deed recorded July 6, 1964 i in M Volurne 334 at -
- page 305, Deed Records of math County, Oregon to the State of_Oreg ence Southwesterly along
-gaid Soutﬁmterzy line of State property foet, thence Northwesterly altm Southwesterly
line of State 259 feei; thence Southwestesly along the Southeaster! glme of State propeny
344.77 feet t0 a point in the South line of said Section ection 19; theace East aiong the Section lin
4’76 48 feet more or less, to the pomt of beginning

The Sl/Z o thc follcmntﬁ R :
ﬁ int cn the Southm ly nght of of the Dalles-Califomia High
the SW1i/4 4 of Section 20, Townshi nship 28 Somg East of ths Willamette Meri
County, Omgon; which poi nt of hegmnmg is North 940, %g:: thesice Bast 482.9 feet, and theace
South 16 degrees 55 West?Ol umtarcomammmmtoSecnmleandzﬂmsmd
Township and Range; thence South 16 % ht of way boundary a distance of
S0 feet; ‘thenee South 73 @ 05’ Eas SOfect thmoeqﬁgm 16 g " East S0 feet;
thence Norith 73 d 05’ West 150 feet more or less, to the » being a portion
%f the tyszM NWI 4 of Section 20, Townshq» 28 South, RangP%OEast of the Wi eite Mervidian, Klamath
ounty, on.

A pomon of the W1/2 NW1/4 of Section 20 Towns!np 28 South, Range 8 East of the Willamette
Meridian, Klamath County, . Oregon, de. scribed as foll ows:

Beginning at a&omt on ths Eamr! ‘right of way line of the Dalles-California Hi hway, which point
13 South along the Section lme, 7.8 fect; thence East 491.6 fest and thence South 6 de '
30" West aiong the Easterly gght of way line of said Highway a d:stancc of 150 fest from the Section
corner common to Sections 1 19 and 20, Township 28 Soutkh © 8 East of the Willamette
Meridian, Klamath County on; thence South 16 * iy \5 along said n;ht of way -
line, 100 fect; thence South 73 egrees 06 30" East, 150 feat; Thente 16

East, parallel to said right of way, 100 feet thence Morth 73 05 30" West, 150 feet, more
or less, to the point of ginning; being a mon of said W1/2 of NW1/4 of md Section 20,
Township 28 gxinh Range 8 East ef th etie Meridian, Xlamath County, Oregon.

mtmc zgi_;ansmom that portion of 1 the above described Parcel 1 and 2 lying within the boundasies of §
ghway

PARCEL 4:
Begi nmn)g at a point on the Southeasterly nght of way bcu of the Dalles-California Highway in
the; Swli/a 1/4 of Section 2 Township 28 South ,g; East of the Willamette Meridian, Klamath

County, Oregon; which point of' beginning is North §40 8 reet; thence Easmsz 9 fest: and tbcnee

uth 16 degrees 557 Ww 70.1 feet from the cnequart comer comirion to Sections 19 and 20 in ssid”
Township and Range; thence South 16 degrees 55" West zlong: said right of way ooundary a distance: of
150 feet; thence South 73 degrees 05’ East 150 feetto the true ¢ of beginnin é thence North 73
degrees 05’ West 40 feet to the Easterly lme of the ot mia }Lgh ence S_outh 16
degrees 55’ West 350 feet, more or less bed in deed
recorded Qctober 22, 1963 i D
S s 5,
4 est

in Volume M70, fil o Iﬁamazh County, Oregon; thence Notth 73 degrees
30" West along the §outhwestcﬂy line c‘f sald barcel 150 fwt, thenca Scuth 16 degrees 55’ W&te%&)

feot to the tme point of beginning.

STATE OF ORE\JON CCUNTY OF KLLAMATH : Ss.

Filed for record at request of Amerititle : . ‘ the 27th

of

April . AD,19_98 at__._ 3:33 - o'clock . - .M., and duly recorded in Vol. _M98

of . Mortgages on Page 13925 .
Bernetha G. Legsch, County Clerk
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