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DEED OF TRUST

T‘ilS DEED DF TRUST ls DATED A'PR!L 27, 1998 amang K. MIARK NELSON, A MARRIED MAN AS HIS SOLE
AND SEPARA’I‘E PROPERTY, whcse address. is 12211 PEAR LAKE, WILTON, CA 95693 (referred to below as
“Grantor™); : -SierraWest - Bantt,: whose: gddressis. P. 0. Box 61000, Truckee, CA 85160 (referred io beiow
gsomelimes &8 rLender” and- ‘gometimes as-

, “Beneﬂc\anf'), end SierraWest Bancorp, whose address is P. O. Box
61000 Truckee, ca. 06160 (referred to below as "Trustee"). [ S

CONVEYANCE AND: GRANT. For vysluable conslderal:cn, Grantor conveys to Trusiee for the benefit ot Lender as Benaficlery all of Grantor's
right, title, ‘and- intarest In and o' the tollowing "descrived ‘real’ property, ‘1 ogether - with all existing or subsequently erected or atixed buildings,
tmprovements angd fodures; all sasements, rights of way, and appurtenances; ail waler. water rights and ditch rights (including stock in utilities with ditch
or irrigation rghts); and all other rights, ro alnes, and profits re.aii“.g to the real pr{:ﬁ inc!udlng without “mxtaﬁon all minerals, oll, gas, geothermal
and simllarm a\ter* lacsted In KLAMATH Co uniy, Siate of. Qregon Real Property

TDWNSH!P a9 SOU‘IH, RANGE 11 1I2 EAST OF TH‘E WlLLAMETTE MER!D!AN

GTION 27: GGVERNMENT. LOTS 7,6 AND 9 . S :

SECTION 34: GOVERNMENT LOTS 3 AND 4 ALL THAT PORTION OF THE NE t/4 NE 1/4 LYING
© WESTERLY OF LOST RIVER, SW 1/4 NE 1/4; E-1/2 NW 1/4; SW 1/4.NW 1/4, EXCEPT THE WEST 60 FEET
THEREOF' AND THAT PORTION LYING' NDRTHWESTERLY OF THE U.S.B.R. DRAIN; N NE 1

i EAST 30: FEET-OF THE SW 1/4 SW 1/4; NE 14 SE 1/4 LYING WESTERLY OF LOST RIVER;

OVERNMENT LOTS 10 AND A1

The- Real Pmperly or its address’is commonly known as 20302 S.
97603." _

Granior present\y assigns ta‘ Lend'ar (nlso Krown a.. Benaﬁclary in thls Deed of Trust) éli '6f: Crantor's dght titie, and interest In and to all prese'\l and
tuture leases of the’ Property and all Rents from { ha Prope'ty“ ln addmon. Granigr‘gramsj Lender a Uniform Commerc!e! Cods security interest in the
Rents and _lha Personal Propeny de‘ined below.’ : - Lee R

DEFINITIONS. The fouowlng words sha\fhava the 10“0wing mean\ngs when used In lhis Deea of Trust. Terms nat otherwisa defined in trés Deed of
Teust shall:have the meanings atiributed to such terms in the Unlform Commerciat Ccde Al reterences to dotlar amounts shall maan amounts in iswful
money of.the United States of Amgrica. -, ot

Bengﬂcl%ry t'l'he: wcrd “Beneﬂ..lary" means Sletrawést Bank, hs Sucoessors and assigns SxetraWest Bank also ts referrcd to as "Lender” in this
Deod of Trust. . - e o
Desd of Trust. ' The word«- 'Dsed oi Tmst’ maan 1his Deed of Trust

among Grantor, Lender, snd Trustee, and includes without himitation i
assignment and security interest provisions rslating ic the Personal Property and Rents.-
Grm‘\tor.

‘ d entities ee:ecu’anglthb Deed of Trust, including without ﬁmﬁaﬁon K. MARK NELSON.
'G antor. . Tha word "Guaranlaf' means and lncludeq mthout 1m|taﬁon eny. and an guaranto:s. suxenes. and accommedation parties in
connecﬂon wnh the mdeb\edness. ] ” )

B lmprovemenm. T'ne word "lmprovamants“‘ means and tnc!udas wlthout llmltation all axisting and future improvements, puidgs, struchres,
mobila hones’ af_ﬁxed on the Real Property, facilities, addiiions, rsplacemants and other construction on the Heal Property.
. lndab!edness.f"rhe word "indebtadness” means all principal and mtefast payab!e under the Nots and any amounts expended or advanced by
-Lender-to discharge obligatiens of G

rantor or expenses incurred ‘by Trustee' or Lender 1o enforce otligations of Crantor, under, this Dead of Trust,
together with interest on such amounts as provided in this Deed of Trust.

POE VALLEY RD, KLAMATH FALLS, OR

The word "(:ramor" moans any ‘and an persons an




s SlarraWest Bank, e SUCCESSOTS And asalgns.
ote.., T : shole” means fhe Note.dated. Apri 27, 1993, In the principal, amount of $595,000.09 from Granlor to Lender,
togethar with ali renewals, extonslons, medifications, fo inancings, and substitutions for the Note. The rate of interest on ths Note Is subject to
indeéxing, adustment, rensval, or ransgotiation,” R TR S A T T S P -
Parsonal Proporly.  Tho words "Porsongl Praperty"” mean ail squipmant, fixiures; and othar arlicles of parsonal property now or hereaftar ownod
by Granfor,'and now or hereafler altzched or affixad to ttie Real Praperty; togsther with ail accassions, parls, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all procesds (including without limitation afi insurance procesds and refunds of
premiums) from any sals or other disposition ofthe Property, . : : . )

Property. Ths word "Properly” means collsctively the Rea) Property and the Parsonal Property.

.. RealProperty. The words "Real Propsrly” mean the property, interests and rights described abuva in the "Conveyance and Grant® section,

" Reldled Documents, The words "Relatsd Documants” mean and includs without limitation all promissory notes, credit agreements, loan
‘agredments, environments! agresmants; guaranties, sacurily agreements, morigages, deeds of trust, and all other instruments, agreemants gnd
documents, whsther now or hereafter existing, executed In connection with tha indeblednass.

Rents. The word "Renis” maans all present and futurs rants, fevenuss, Incorne, fssues, royalliss, profits, and other benefits derived from the
.- Property,

- Trugtes, The word "Tristea® mesns SIerraWsszancarp and any substitte or succasser trustsas,’ -
THIS DEED OF . TRUSY, INCLUDING  THE RENTS AMND SECURITY INTEREST IN THE RENTS AND PERSOMNAL
PROPERTY, IS GIVEN TO SECURE {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UMDER THE i ) . s I8 DEED OF TRUST. THIS DEED OF TRUST i3S GIVEM AND ACCERTED
ON THE FOLLOWING TE RS SR N R S e A L o o
PAYMENT'AND PERFORMANCE. Except as olherwise provided in'this Deed of Trust, Grantor shai pay io Lendar all amounts secured by this Dead of
Tiust as they becoms: dus, and shall sticlly and in a timely. manner parform all of Grantor’s obligations. under the Note, this Deed of Trust, and the
Hala!achc‘l:mants. Tomel s . oine e ) Sy R .
POSSESSION AND MAINTENANCE OF THE PROPERTY, "Grantor agress that Granfor’s possession and use of the Property shall be governed by the
foilowing provisions: ) ’ ‘
rantor may (a) remaln in possession and control of tha Property,
i i iate to the use

APPROVED USES AND TO CETERMINE ANY LIMITS o)

30.930.

Duly to Msaintaln.' Granlor shall malntaln the Proparly In tanantabla condifion and prompily periorm all rapairs, seplacemants, and maintenance
necessary to preserve its valus, - . BEREE T e N

Hozerdous Subsatences. The tarms “hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatened release,” as ussd in this
Deed of Trust, shall have the same maanings as’set forth in tha C E ntal Rasponse, Compensation, and

2

o . 2 3 Heaith and Safety Codoa, Saction 25100, et seq., or other applicah

state or Faderal laws, rulss, or regulations adopled pursuant to any of the foregoing. The terms "hazardous waste” and "hazardouts substance”
shall also includa, without limitation, patroleum and pelrcleura by-products or any fraction thereot and asbestos. Grantor represents and warrants
to Lendsr that: (a) During the psriod of Grantor's ownership of the Property, there has bsen no use, generation, manufacture, storage, treatment,
dispesal, release or threalsned release of any hazardous waste or subslance by any parson on, under, about or from the Property; (b) Granior
has no knowledge of, or reason o believe that thera has bean, except as previously disclosad to and acknewlsdged by Lender in writing, (i) any
use, genaration, manufacturs, storage, treatmant, disposal, release, or threatenad rsleasg of any hazardous waste cr subslance on, undsr, about
or from the Property by any prior owners or occupants of the Propsity or (i) an H iti r claims of any kind by any parson
rsialing to such malters; ( iting, (i) nei any fenant,
contractor, agant or other authorized user of the Property shall usa, generals, manufacture, siore, freat, dispose of, or reloase any hazardous
wasis or subslanca on, under, about or from tha Properly and (i) any such activily shall be conductsd in compliance with all applicabls faderal,
state, and focal laws, regulaticns and ordinances, including withcut fimitation those laws, regulations, and ordinances deseribad above. Grantor
authorizas Lender and iis agents to enier upon the Property to make such inspsctions and tests, st Grantor's expanse, as Lender may deom
approprials to daierming compiianca of the Property with this section of the Deed of Trust. Any inspections by Lender shall bs for
Lender’s purposas only and shel! not be construsd to create any responsibllity or liability on the part of Lender to Granler or to any other parson.
The representations and warranlies coniained herein aro based on Grantor's due diligance in investigating the Property for hazardous waste and
hazardous substancss, ) L o walves any future claims against Lender for indemnily or contribution in the event
Grantor becomas i { p or other cosls under any such laws, and (b) agress to Indemnify and hold harmlass Lender against &eny and
all claims, losses, liabiiites, damages, penallies, and axpenses which Lendar may diraclly or indirectly sustain or sulfer resuiting from a breach of
ihis section of the Dead of Trust or as a consequenca of any use, genarafion, manufacture, storage, disposal, rei
oceurring prior to Grantor's ownership or Interest in the Property,
provisions of this section of the Deed of Trust, including the cb
salistaction and reconveyance of the lien of this Degd of Trust an

- whathsr by foraclosura or othenwisa,

Nulszace, Wasle. Grantor shal!l not cause, conduct or permit any nuisance nor commil, permit, or sufier any stipping of or wasts on or to the
Property or any porticn of the Propoily. Without limiting the gsnanilily of tha foregoing, Grantor will not remove, or grant to any other parly tha
dght to remove; &ny fimbar, minerals (including oll and gas), scll, grave! or rock nroduets withaut the prior writtan consant of Lendar.

Remgvaf ¢! improvements,

Lendear.'As & condition o the : iro G i {0 replace
stieh Improvements with {mprovemeants of at least aqual r S : I ) '

Lender's Right io Enlgr. Lender and its aganis and represan!aﬁ\flas may snier upcmr the Ra@J‘P'ropéﬁy at ail reasenabia t:mes to 'kéttend ]
» Lender's interesis®and fo'inspect the Property for puiposas of Grantmjs compliance with the terms and conditions of this Dsad of Trust.
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8y contest, )
3, S0 long

Lender's interests in ‘the: ty.
satistaciory fo'Lender, to proiect Lo
Duty to Prolect.” Grantor age
59%"0@?1.8‘3.9\@ In this section, wh ch ! 1arag
DUE ON SALE < CONSENT BY LENDER," Lender may,

e FTRN

upon the sale or transfer, without the Londer's prior wiritter consant; of aff of any part of the Real Propartly, or ‘any Interest in tha Rest P

or transfer” means the' convsyance of Fieal Prot

ac Grantor has
1t

: operty or any right, title or Intorest therel
involuntary; whether by oiitright sale, | s Instaliment sale Contract, land ¢
(3) yeers, lease—-option contract, or by sals, assignment, or tra

‘any of conveyance of Fleal Property interi

rental Requiraimonts. Grantor shat prompty.comply with all laws, ordinances, and ragulstions, now or hereafier in
uthorfties epplicable 1o the, L ancy: of 1 i
n good felith any cue

\i)eﬂ,fqpppf,ly,ﬁ{m.'uding -without. limitation, tha Asmaricans. With
ance,. or. regulation -and withhold’ compliance during. any -preceeding,
In" writing prior to doing so and so long as, in Lender's sole opinion,
qujr?“qr_anlo; to post adequate Securty or a surely bond, reasonably

) 8 reasonably necesssry to pro!

scidre Inimediately due and payabls all sums secured by this Dead of Trust
sal P roperty. A “sale
ore reln; whether legal, beneficlal or equitable; whather volurtery or
ontract, contract for dead, feasehold Intarest with a term greater than three

nsfer of any benedicial interest In or to any land trust holding title to the Rea! , OF
L. .U eny Grantor Is a corporation, parnership or limitad liability company, transfer aiso

n ownership of mere than twenty-five percent (25%) of the voting stock, partrership interests or limited liability company Interests,
as the case may b, of Grantor. However, this option shait not be exarcised by Lender if such exerclsa is prohibited by federal law or by Oregon law.

TAXES AND LIENS.

The following provisions reiating to the.

FaN

taxes and fiens on the Property are a part of this Deed of Trust,

Payment. Grantor shay pay when due (and in ali evants prior to deiinquency) al! taxes, special taxes, assessmants, charges (including water ang

sewer), fines and Impositions lavied against or.on.account of the Propsrty, and shall p

for work done on or for services

rendared or malerigl furnishied to the Property. - Grantor shall maintain the Proparty fres of all liens having priority over or oqual to the interest of
Lender under this Deed of Trust, excapt for the lien of taxss and assessmenis not due and except as otherwise provided in this Deed of Trust.
Right To Contest. Grantor may withhold payment of any tax,

pay, so long as Lender's interest in the Property is not leopardi : ithi

(15) days &fter the lian arisas or, if a lien is filed, within fiftean : secure tha discharge of the lien, or i

requesied by Lender, deposit with Lender cash or a sufficient
{o discharge the lien plus any costs and atiarnays’ fees or ot
- any contest, Grantor shal dafand itealt and Lancer and shall

‘name Lender as an additional obligee under any sirety bond ngs.

mish to Lehdef}satisfa‘btcry evidence of payment of tha taxes or assessments and shall
r to Lender at any fime a writtan statament of the taxes and gssessmants against the

Evidence of Payment. - Granter shall upon ‘demand fu
authoriza. the appropﬂaze_goverqq1a_n}qi official to deli

Property. | L

Notice of Construction.

matarials sre supplied foi

or matérials. “Grantor will upon roques

cost of such Improvements.” -7
PROPERTY DAMAGE INSURANCE.

Maintenance of insuranca, Grantor shall’

raplacement basis for the full insurable val

colnsuranca clause, and with .

liability insurance in such coveraga amounts as Lend

insurance poilcies, Additionally, Grantor shal! maintai

tnsurance, as Lender may reasonably require. .

rity satisfactory to Lendar in an amount sufficient
a result of a foreciosure or sale under the len. in
re enforcemant against the Property. Grantor siw8

surance, including but not i
an in form, amou ¢

:Lender. Grantor, upon request of Lerdar, will deliver 1o Lender from fime to
Lendar, including stipulations that coverages will not ba cancelied or diminishad
.. Each insurance policy also shall include an sndorsament providing that coverage in
,-dmission or default of Grantor or any other person. Should tha Raal Propoerty at any
f the Federal Emergency Managemant Agency as a special flood hazard area, Grantor
he full unpaid principal balancs of the loan, up to the maximum policy limits set undar

Pr’agrgim, oras oth_erw!Se required by Lender, and to maintain such insurance for the term of the ican.

rantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
5) days of the casualty. Whether or not Londer's security Is impaired, Lendsr may, at lis election, recelve and retain
‘proceads o the reduction of the Indeblednass, payment of any lien affecting the Property, or the

yed Improvementis in g manrer satisfactory to Lender. .
Grantcr from the proceads for the reasonable cost of repalr or rast
have not been disbursad within 180 days after their recelpt ang

ba used first to pay any amount owing fo Lender under this Deg

1o the principal balance of the Indebtedness. If
to Grantor'as Grantor's interosts may appear. e
Unexplred Insurance at Sele, Any unexpired insurs
Deed of Trust at any trustee’s sala or other sale held u
Grantor's Report on Insurance, ‘Upon request of L

toration and repair, Grantor shall repalr or replace the damaged
fory proat of_ such expenditure, pay or reimbugse

rty shall

nterest, and the remainder, if any, shall be applad
pf the Indebtedness, such proceads sheil be paid

e benefit of, and pass {0, tha purchaser of the Property covered by this

nder the provisions of this Deed of Trust, or at any foreclosure sale of such Property.
Lendor, however not more fhan once a ysar, Grantor shall furnish to Lender a report on each

existing policy of insurance showing: . (a) the name of iho insurar; (b) the dsks insured; (c) the amount cf the policy; (d) tha property insurad, the

. en cument replacoment valus of such property, and th
“-'shail, upon request o Lendsi, have an Indspandent appr

© manner of determining that value; and (e) the explration date of the policy. Graator
aiser satistactory ic Lander determins the cash value replacement cost of the Propsriy.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or it any action or procesding Is commenced that

would materially affect Lendsr's Infarests'in'the Property;:

but shall not ba requirad to, take any action that Lender

dsams approprate. - Any amount that Lendar expends in so doing will bear interest ot the rate provided for in the Note from the date incurred or paic
by Lender.to the date of Tepayment by Grantor, All such expenses,.at Lender's option, will (a) be payable on demand, (b) ba added lo the balance of

the Nota and be’ apportionad among and be payuabla with

any Instailment payments to beco

m3 cue curing elthor (1) tha term ot say applicable

Insurancad poliey or (1) the remalning tarm of the Nots, or (0) ho'hraated ns a balioon'paymarit which will be dus and payabia al the hola's smalturity,
This Dead of Trust also will secure payment of these amounts. The rights providad for In this paragraph shail be In addition {o any cther rights or any
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Bar Lender from any remady thal it slheneise would have had. ,
WARRANTV; DEFENSE OF TITLE. Tha following provisions rolating to Gwasrship of the Proporty ard 8 part of this Dosd of Trust, ,
CURE D g Ll IS A Ly t SRR H LT IR A A e SR A T N . F .
Tilia. . Grantor wamants that:,, () Grantor holds geod and marksiable tite-of record io the Properiy In fee simpla, free and clear of ali fians and
encumbrancas ather than those st forth in ths Real Proparty deseripion or in any tills lnsurznco policy, il repent, or final itlle opinion issued in

favor of, and accopled by, Lender In connsclion with this Deed of Trust, and (b) Granior has the full fight, power, and authorily to execuls and
deliver this Doed of Trust lo Lendsr. e P e R : : s :

Defsrise of Title. Subject to the exceptlion In the paragraph aboves, Grantor warrants and will forever defend the tile to the Property against the
lawiul clalms of gl persons. In tha event Axy action or procseding Is commancad that questions Grantor's iilla or the inferest of Trusies or Lender
under this Deed of Trust, Grantor shall defend tha actlon ‘at Grantor's sxpense.  Granior may be the naminal party in such proceading, but Lender
shall be entitied ‘o particlpate in the procoading and to b represanted in the proceeding by counse! of Lender’s own cholce, and Grantor will
deiiver, or cause to ba delivared, to Lendar such instruments as Lender may request from time to time to parmit such participation,

Compliance. With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicabls laws,
ordinances, and regulations of governmenial autherities. . - / .

CONDEMMATION. Tha foliowing provisions relating to cp’ndemnaﬁcn proceadings are a part of this Dead of Trusi.

Applicstion of Net Proceads. i all or any part of the Property is condemnad by aminent domain procesdings or by any proceeding or purchase
in lieu of condsmnation, Lender may at its election require that all or any portion of the nist procseds of the award ba applied ic the Indebladness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award aiter payment of &ll reasonabla costs, expensss,
and attornsys’ fees incurred by Trustes or Landar In conneciion with the condarmnation, -

Proceedings. If any proceading In condamnation is flad, Grantor shall promptly notity Lendsr in wiiling, and Granter shall promptly take such
steps as may be nacessary to defend the action and obiain the award. Grantor may bs *ha nominal party in such proteeding, but Lender shafi be
entitiad fo participate in the procesding and o te reprasentad in the procesding by counse! of its own cheice, and Grantor wil deliver or causs 10
bo delivared to Lender such instrumenls as ray be requasted by il from time to tima to permit such participaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMERTAL AUTHCRITIES. The following provisions relating to governmenial taxes, fees
and charges are a part of this Daed of Trust: i b ' '

Currant Taxes, Foss and Charges. Upon request by Lender, Grantor shall execute such documents In addition {o this Dead of Trust end take
whalever other action Is requested by Lerder lo perfact and continue Lender's iisn on the Real Proparty. Grantor shall reimburse Lender for ail
taxes, es described balow, together with alt expenses Incurred in recording, perfecting or continuing this Dead of Trust, including without imitation
all taxes, fess, documentary stamps, and other chergas for recording or registering this Desd of Trust.

Taxes. The following shall constiitite taxes to which this section applics: (a) a spscific tax upon this type of Dead of Trust or upon all or any part
of the Incebledness secured by this Desd of Trust; (b) a specific tax on Grantor which Granter is authorized or required to daduct from payments
on the indabiednress sscured by this type ¢f Deed of Trust; (c) a tax'on this type of Dead of Trust chargeable against the Lendsr or tho ho'der of
tha Note; and {d) a specific tax on all or any portion ¢f the Indebledness or on payments of principal and inierest mada by Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted suisequent to the dale of this Dead of Trust, this event shall have tha samo
effect as an Event of Default (as defined bslow), and Lender may exercise any or all of is avallable ramedies for an Event of Default as provided
below unless Grantor either {a) pays the tax bajors #t bscomss 'delinquent, or (b) contests the tax as provided above In tha Taxes end Lisns
section and deposils with Lander cash or a sufficient corporate sursly bond or other securiiy salisfaciory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are & part of
this Deed of Trust. ‘ ‘ s ‘ S .

Sscurity Agreemém. “This Instrument shall const!!ufa a sacu:rity' agresmant fo the extant any of the Property constitutes fixtures or other personal
property, and Lendar shall have ali of tha rights of g securad party under the Unlform Commerclal Cods as amended from time to fime.

Security Inlerest.  Upon request by Lendar, Grantor shall exceute financing statements and lake whatever other ection Is requested by Landar to
perfact and continue Lender’s sscurlly inferest in the Rants and Personal Properly. In addition io racording this Dead of Trust in the rea! property
records, Lendsr may, at any time and withcut further authorization from Grantor, file executed counterparts, ceples or reproductions of this Dead
of Trust as a financing statoment. Grantor s nses incurred in perfecting or continuing this sectirity intorest,
dafaull, Grantor shall assembls the Personal Property in a manner and at 8 place reasonably conveniant to Gran

availablg to Lender within thres (3) days after receipt of writton demand from Lender, . :

Addreszes.  Tha mailing addresses of Grantor (debtor) and Lender (secured party), from which Information concerning the secusity interest

gran:e‘d by this Desd of Trust may be obtained (each as required by the Uniform Commereial Code), are as stated on the first pags of this Desad of
Trust.” : : . ‘ R ) ’

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reialing {0 furlher assurances and atiorney-in-fact &re a part of this Desd
of Trust. . .

remadies to which Lsnder may bé entitisi 'on account of It datdult.’ Any'steh dctich by Lendsr stall Aot bs construsd'ss ciring the cafauit'so as to

Further Assurances. At any time, and from time to ime, upon request of Lendar, Grantor will make, exesute and dsliver, or will cause 1o be
mads, exetuled or delivered, 1o Lender or to Lenders dasignee, and whan requested by Lender, causs to be filad, recordad, refiad, or
rerecordsed, as the case may be, al steh Yimes and In such offices and places as Londsr may deam appropriate, any and sli such morigages,
desds oftrust, sscurity daads, sscurity agresments, financing stalements, eontinuation stalaments, instrumants of further assurance, ‘certificales,
and other documenis as may, in the solo opinion of Lender, be necessary or desirable in . ordar to effectuate, complals, porfect, continus, or
preserye (a) the obligations. of Granter under the Nota, this Dsad of Trust, and the Relatad Documents, and (b) the llens and socurily Interosis
created by thls Dead of Trust as first and prior llens on the Property, whether now owned or nhereaftar acquired by Grantor. Unless prehibited by
law or agread 1o the contrary by Lender in wriling, Grantor shall relmburse Lendar for all costs and expenses incurred in connection with the
matters reforred to In this paragraph. R : : - i R : )

Altorney-in-Fact. If Grantor fails to 4o any of the things raferred 1o In the preceding paragraph, Lendsr may do o for and in the name of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby Irrevocably appoints Lender as.Grantor's atiorney-in-fact for the pUrposs
of making, axeculing, delivering, fillng,.recording, and. delng. all other things as may ba nacessary. or dssirable, In Lendar's sole opinion, fo
accornphish the malters referred to In the preceding paragraph, ~ '

FiLL PERFORMANCE. 1! Grantor pays all the indebledness when.dua, and otherwise parforms all the obligations imposed upon Grantor under this
Doad of Trust, Lendar shalt executs and deliver to Trustes a request for' full reconveyance and shall exaculs and daliver fo Grantor sutabla staiements
of termination ¢f any financing statement on fila avidencing Lendst’s  sacurity Intsrest iy the Rants and the Personal Proparly, Any reconveyance fes
required by law shell be paid by Granior, if permitied by apglicable law. i R

RSN




Each ¢f_m¢;@h.—;;@gﬁéﬁ}é:ﬁihég&éisa_& of Lander, shall cansitiuta f de clor this Deedt of Trusty .«
epount on Indatledaess. il of Grartor 5 maka g by S Whén U0 o the Indeblodngss; o O TS s
i ' ‘ % Withiny th i d By this of Trust to make any payment fer taxes or insurance, or any

¢ < Farils d 80 d any nior d t undar any extension of crecit, security &gresment, purchass or
nt, or‘any . othor dgreament, in $: : ‘pers may malerfally affact any of Borrower's property or
Dorr_ower’; ,or,-any,,Graniof's-abmty fo repay. the: Loans: or rm {helr: regpe, : tons under this Deeg of Trust or any of the.Realated
“ecuments, . . AT R R R T SRR : RN Cot
Conipliance Detai, Fallure of Grantor o compiy with &ny othar tarm, ‘obligation, covenant or condition contained In this Deed of Trust, the Note
brlnavnyqf!f_-:lgﬁelafadDocqments.‘; Sk e e s T S
False Statements, Any Wa&ahr/;,}aprésémahan or slatement mads or furnished fo Lender by or. on behalt of Grantor under this Deed of Trust,
tha Nots or the Related Documents i falso or misleading in any maisria} respect, sither now or at ihe imo made or furnished.

Defeclive Collateralization, This Doad of Trust ora is coasas to bg In tull force ang effect (including failure of any

collateral documents to creale to im3 and for &ny reascn,

Death of Insolvency. ' r the dissolution” r torming ' Grantor ) the insolvency of Grantor,
¥ . r ' /, 8Ny’ ent’ : any type of creditor workout, or ths

N EER S LA E R Lo

sel~help, repessession or

5 Subsection shall not apply

: ) r od faith disp b ity osure or forefeiture

proceeding, provided that Grantor gives Lander written notice ¢ hes claim salisfactory to
Lender.

- Breach of Other Agresinent, Any breach by Grantor unctar the terms of any other agragmant batwsen Grantor and Lendar thai is not remedied
within an period provided therain, Including without limitation RNy agreament concerming any indeblsdrniess or oiher obiigation of Grantor (o
s Y athare)dsﬂng.nowarlabar. S S e e :

© 7 Events Affecting Guarentor, ‘;Any',of\ the preceding svents

| 8vents occurs with respect’ to any Grarantor of any of the Indebledness or any Guarantor dies

‘or bscomes incompetsnt, or revokes or disputes ihg valldity of, or liablity uncer, any Guaranty of tha Indsbisdness, Lender, at its optign, may, but
shall not be required to, pannit the Gueranier's estato fo assume unconditionafly lha;ob!lgat"on_s arising -under tha guaranty In a manner salisfactory

k ‘toLender,fand.ln‘doingso.curalheEventbl'Dsfnun. S TS AR ons 2 h : ‘

Adverse Criange. A'mataria) Agve

‘q!thavlndqbtqdnessl:? lmp&(red.' S s g T A .

Insecurtty. Lender in good taith rieoms itselt insecure, . .- T e

Righi to Cure. i such a failure Is curable and if Grantor has not 56N Civen | notics of g breach of the 2ams provision of this Deed of Tryst within
the"plf'acédlng" tweive’ (12) ‘months; i may_be;cured {and no’ Event of Befaylt wlll,,have,‘occmred) it Grantor, after Lender sends written nolics
domanding cure of Such fallure: '(a) cures the failure within fiflean (15} days; or ‘(b) it the Cuwre requires more than fiftean (15) days, immediatsly
Iniiates steps Sufficisnt to cure the faliure and:theroafter centinues ang complotes all: reasongbis and necessary steps suflicient to produce
compliance as soonasreasonablypracﬁcej. ST e e e
RIGHTS AND REMEDIES On BEFAULY. Upon thg occurrence of any Evant of Defa
€xercisa any one or mora of thy fellowing rights ang temedies, in addifion lo any other righis or re

Aceelerate indebladness. Lender shall havs ths right at fte 6pﬁdﬁ‘Wltﬁéut'rioﬁ:e ta Grantor 1o declare the entire Indebledness

and payable, including any prepayment penally which Grantor would bg required to pay..

With respéct t6'all or any part of the Rea! Property, the all hava th and Lender shall

ight to foreciosa by judiciai toreclosure.‘ln'eﬂher case in w 2 full e law. If this Deed

foreclosad by judicial forsclosure, } ! b sele proceeds ara
satisfy the Judgment, execution may is

UCC Remedics, With respect to alf or any part of the Personal Property,
the Unirior_mAComme‘rqlal{ Code.

Collact Renta, -Lén&ér,s;hell have ths and. manage the Property and collect the Rents,
including amoun and unpaid Lender’s costs, against th . In furtherance of
this right, Le : > psa of H the Rents arg

. collact
domand shau.satisfy the obligations for which thg Paymenis era made, whether or not any
axercise its rights under this subparegraph either in person, by egent, or through a raceiver, .
Appoint Recelvar. Lender shall have the right {0 have & recalver appalnied 1o take possessin
protect and preserve the Property, 1o operata the Proporty. praceding torec)
proceads, over and abave tha cost of the receivership,
fght to the apoointma hal exi

amount. Employmen ) : ver,

Tenancy ot Suftsrance, - " OMmalns In Possession of the' Properiy operty Is sold as provided above or Lender stherwisa
becomes entitted fo possee, perdy 4 v becoma a tenant at sulferance of Lander or the purchaser of
the Propedy and shal, at Lender's option, elther, {8) pay a reascnablg rental for the Propesly, or (b) vaceta the Froparty immediately
uponlhedamsndoﬂendef., TS e e :
Other Remedies. Trusiee or Lender shafl ave any other Trust or tha Note or by law,

"' Notlea of Sate. - Lander shall give Grantor reasonablg notice of the time ‘and place of any public sals of the Fersong) Property or of the tima aftar

<.~ Which any private salp or ather Intended disposition of that‘Peggqnqt;Propgrgy I8 to bo made. Reasonable notics notica givan at teact
tan (10) days befors the time of the salg or Cisposition.” ny Sale of Personal Property may be Mmade in conjunction with any sale of the Real
Property.

TENULTL e e :
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s&a‘,ct tha Pragerty. : To tho axiant oermifted by applicabls law, Grantor hamby Waivas any and all rights to have tha Property marshalled. In
exercising s rights and rmmadies, the Trustse or Lender shall bs tree to soli 2l or any part of tha Froporly topsther or sepnaralsly, In one seis or by

saperate sales. . Lender shall be entitled fo bid at any.public sals on alt or.any portion of tha Property... : -

Walver; Elecilon of Ramedies. 'A'walver by eay pery of & brsach of & provision of thls Deed 6f Trust shatl nat constitute 2 walver of or prejudice’
the . party’s sighis. otherwise lo. demand sirist compliancalwith that provision. or say other pravicion. Elsclion by Lender to pursue any remady
provided in:this Degd of-Trust, tha Note, In any Related Documant, or provided by:law shalt:no? excluds pursult of any ofnser raomedy, and an

election {o make expenditures or to take action to pstform an qbiigation of Granier under this Desd of Trust after fallure. of Granlor to perform shalt
not atfect Lendar's right to declare & default and 1o exsiclss any otils remedias, - - . .

Attoméys® Fees; Expansss. If Lendor Institules any stll or acion 16 eiforcs any of the terms cf this Dead of Trust, Lander shall be enfitlsd io
recover sich sum as the court may adjudge reasonable as aitorrioys’ foes et trial and on any appsal. Whether or not any court action Is Invoived,
all reasenable axpsnses incumed by Lender which in.Lender's opinion are: necessary at any Hme for the proteciion of its intsrest or the
enforcemant of iis righis shall bacoms & part of the Indebiadness payable on domand and shall bear interest at the Nele rate from the dais of
expenditure unti repald. Expansas covered by this: paragraph include, without limilation, however subject to any limils under applicable law,
Lender’s aftornoys’ foes whether or not theve Is a iawsult, Including attornsys’ foos for: bankruptcy proceadings (including efforis fo modify or
vacate any automatic stay or injunction), appaals and ary anlicipated post-judgment collection services, the cost of searching records, chiaining
lile reports (including foreclosura reports), surveyors' reporis, epnralsal fess, title Insurance, end fees for the Trusise, to the extant permitied by
applicable law. Grantor also will pay any court costs, in uddition 1o all cthar sums providad by law.

Hights of Trustze, Trustes shall have all of tha rights and ditlies of Lender as set forth In this section.
POWERS AND OSLIGATIONG OF TRUSTEE. Ths followlng provisions relating to tha powers and obligations of Trustea are part of this Desd of Trust.

Powers of Trustee. In addition to all powers of Trustes arnsing &35 a matter of law, Trustsa shall have the power to take the following actions with
respsct to the Property upon the written request of Lender and Grantor: {2) jo'n In preparing and filing a map or plat of the Rea! Progesty,
including the dadication of streats or other rights to the public; (b) join in granling any sasemant or creating any restriction on the Real Property;
and (¢) join In any subordination or cther agreament affecting this Deed of Trust or tha inferest of Lender under this Dead of Trust.

Coligations o Nolify. Trustes shall notbe obligatad to nbtity any other party of a pending sale under any other trust deed or lien, or of any action
or preceeding In which Grantor, Lender, or Truston shall be a party, unless the action or procesding is brought by Trustse.

Trustee. Trusico shall meet all qualifications required for Trustea under applicably law. In addition to the righls end remedies set! forth above,
wilh respect to all or any part of the Proparty, tha Trustee shall have tha right to forecloss by nolics and sale, and Lander shall have the right ‘o
toreclosa by judiclal foreclosure, in either case In accerdance with and to the full axtent providsd by epplicabls law.

Successor Trustes. Lender, at Lenders option, may from time to fime appoint 2 successor Trustse to any Trustes appolntsd hereunder by an
instrument execuled and acknowledged by Lendar and recordad In the oifice of the recorder of KLAMATH County, Oregon. The Instrumsnt shafl
contain, in addition o all other matters requlred by slate law, ira namas of the originat Lander, Trustee, and Grantor, tha bock and pags whare
this Dead of Trust Is recordsd, and the name and address of the succassor trustas, and the Instrument shall be executsd and acknowledged by
Lender or its successers in interest. The successor trustes, without conveyance of the Property, shall succesd to all the {itle, pcwer, and duties
conferred upon tha Trustes in this Dead of Trust and by applicable law. This procedure for substitution of trustes shall govarn to the exclusion of
all other provistons for substitution. : ) i : o

NOTICES TO GRANTOR AND OTHER PARTIES, Any nofice under this Doad of Trust shall be in writing, may be sent by tsisfacsimile {uniess
otherwise required by law), and shall bo effective whan actually delivered, or when dopostied with & nationally recognized overnight courer, cr, if
rnallsd, shall be deemed effective when deposited In' ths Unliad States mail first class, cerbfed or regislered mall, poslage prapald, directed o the
addraesses shown near the beglinning of this Desd of Trust, Any party may changs Its address for notices under this Dead of Trust by giving formal
wiritten nolics 1o tha othor parties, spucifying that the purpose of the nolice is to changa the parly’s address. All copias of notices of foreclosure from
the holdar of any lisn which has pricrity over this Deed of Trust shal! bo sant to Lendsar’s addrass, as shown near tho beginning of this Dead of Trust.
For nolice purpcses, Grantor agrees to keep Landar and Trustee informed at all times of Granior's currant address.

MISCELLANEOUS PROVISIONS. T following miscallanaous provisicns are a part of this Deed of Trus!:

Amendments. This Desd of Trust, together with any Related Documents; constituias the entire undarstanding and agreement of the parties as 1o
the matters ze! forth In this Deed of Trust. No aiteration of or amaondment lo this Daad of Trust shall be effective unless given In writing and signed
by the parly or gartias sought to be chargad or bound by the allaration or amendmant. :

Annusi Reporis.’ it the Properly is used for purpos)as other than Granior's resldence, Grantar shall furnish to tender, upon raquest, a carfified
statemant of net operaling incoma recsived om ths Proparty during Grantor's previcus fiscal year in such form and delall as Lender shall require.
"Ns! operaling Income” shall mean all cash recaipts from the Property less efl cash expenditures mada in connaction with the operation of the
Property, . - . R : .

Applicable Lew. This Deed of Trust has been detivered {o Lender and eccepted by Lender In the Stete of Callfornia. Except as sat forth
hereinatter, this Deed of Trust shali ba govemad by, consirued end enforced in accordence with the lows of the Siate of Califoinia,
except and eniy o the extent of procedural maiters related lo the perfection and enforcement by Lender of Us rights and remedies
egainst the Property, which matiors shall be governed by ihe lawe of the $iate of Oregon. Howaver, In the event that the enforceabliity or
valldily of any provision of this Deed of Trust Is chellenged or questioned, such provision sha!! bo governed by whichever applicable
etate or federal low would uphotd or would enforce such chaltenged or quastioned provision. The loan irensaction which Is evidenced by
tha Mote and ihls Deed of Trust {which sacures the Nole) has beaen epplled for, considered, spproved and mads In the State of Celifornia,

Captlon Haadings. Caotion headings in this Dend of Trust are for convenlence purposes anly and ere not to be used to interpret or dafine the
provistons of this Daed of Trust, ‘ i ‘ i R

Merger. Thers shall be no marger of the Interest or estals croalad by this Deed of Trust with any other interest or estate in the Property at any
time haid by or for the banefit of Lander In any capacity, witheut the written consant of Lander.

Saverabliify. i a court of compatant jurisdiction finds any provision of this Daed of Trust 16 be Invalid or unenforcesbie as to any person or
circumstance, such finding shall not rendar that provision invalid or unenforceable as to any other persens or circumsiances. if feasible, sny such

© offeriding provision shal; be deemad to be modifiad to be within the limils of enforceabllily or validity; however, If the offending provision cannot be
so modified, it shall be stricken and all uther provisions of this Desd of Trustin all other respecs shall remaln valid and enforceable.

‘Successors and Assigns. Subject fo ths limitations stated In this Desd of Trust on transter of Grantor's Inferest, this Dead of Trust shall be
binding - tpon and Inure to the benefit of the parties, thelr successors and assigns; -if ownership of the Property bacomes vested ir: & parson other
than Granter, Lender, without notice to Granter, may doal with Granior's successors with reference to this Daed of Trust and the Indebledness by
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1slon wi a8l bligations of this Desad of Trus! or llability undar the Indebtednass.
Time I3 of tha essencs In the performancs of this Desd of Trust, ’
Waivers and Consents. Lender shall not be desmed to have waived any rights under this Deod cf Trust (or undsr the Related Documeats)
unlsss such waiver Is in wriling and signad by Lender. lon on the axercls i i
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not conslifute prejudice the party’s
right otherwise to demand strict cemplianice with that provision or any other provision. No prior waiver by Lender, nor any courss of dealing
betwean Lender and Grantor, shall constitute a walver of any of Lender's rights or eny of Grantor's obligations as 1o any future transactions.

Whenaver consent by Lender Is required In this Dead of Trusi, tha granting of such censent by Lender in any Insiance shall not constitute
continuing consant to subsequent instances where such consent is required. .

COMMERCIAL DEED OF TRUST. Grantor agreés with Lender !hat.t_hls Deed of Trust Is a commercial dead of trust and that Grantor will not changs

the use of the Property without Lerider's prior writtan consent, . .

$EACH GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
RNS. S .

GRANTOR

¥ Vidkade Wiloa

K. MARK NELSCN

INDIVIDUAL. ACKNOWLEDGRMENT

STATE OF 3
)y&s

COUNTY OF

On this day before ms, ths undersignsd Notary Public, personally appeared K. MARK NELSCN, to me known fo be the Individual described in ang
t he or sh

who axecutad the Doad of Trust, and acknowledged tha ed the Dead of Trust as his or her free and voluntary act and deed, for the uses
and purpeses thersln mentioned,

Given undsr my hang and officlal seal thls ;18

By Reslding et
Notary Fublic In and for the Siate of My commission explires

REQUEST FOR FULL RECONVEYANCE

(To ba used only when obligations have bean paid in futl)
To: , Trusteo

The undersigned Is the legal owner and holder of all Indabladnsss securad by this Dead of Trust. All sums secured by this Dssd of Trust have been
fully pald and satisfiad. ted, upon payment to you of any sums owing io you under the terms of this Deed of Trust or pursuant to
any applicebls statute, d of Trust (which s delivered to you tegethar with this Desd of Trust), and to recenvey,
without warranty, o t , his Desd of Trust. Please mal the

Date:

LASERPRO, Reg. U.S. Pat, & T.M. O1f., Ver. 3.24¢ (¢) 1998 CFi ProServices, Inc. Allrights ressrved, [CA-GO1 E3.24F3.24 KMNELSON.LN C2.0VL}
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State of California 3
} ss.
County of Sacramento 3

On ABPRIY, 24, 199g, before me,
bPersonally appeared K. MARK wnp

proved to me on the bagis

pexrson(s) whose name(s) is/are subscri

and acknowledged +to me that he/she/thesy executed the same in
his/her/their authorized Capacity(ies), and that by his/her/theixr
signature(s J on the instrumant the parson(s) or the entity upon
behalf of which the person(s) acted, executed +the instrument.
WITNESS/ ny 7hamtd and official seal.

/4

V4 ﬂ F O A IR LR BLis
Laa & 2 e LASQUEZ &
il Comm. # 1148529
V4 Qleandic] NOTARY PUSLIC- CALISDRWA U
o/ O} Sactamento County
My Commy, Expires Aug. 22, 20M ’E“

-

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of the : 28¢th
of April AD,i9_o9sg at 9:36 o’clock _ A M., and daily recorded in Vol. Mag
of Mortgages on Page .
Bernetha G, ch, County Clerk
A/ Vo ¥/ 0004 /lé oy

FEE  $45.00




