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address’is. . MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 57603
e : ' - 7rrn v ("Lender”). Borrower owes Lender the principal sum of

i . . ) B
S e Lo e e L et e e . Y
which is organized and existin under the laws of " THE UNITED STATES: OF AMERICA , and whose

FIFTY ‘THOUSAND . EIGHT, HUNDKED AND NO/200: g . e : )

B R A SO DU T SRS iy Vo "*DO“&I’S(U.S; 5C,€00.00 3
debt is ‘evidenced by Borro “note’ dated the same date as’ this - Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if paid earlier, due and ‘payable on MAY 1, 2028 .
This Security Instrument secures to0, Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extenzions and’ meodifications of the Note; (b). the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security ‘of this Security Instrument; ana (c) the performance. of Bormrower’s covenants and agreements under this Security

Instrument and the Note; and (G) the repayment of any’ future ‘advances, with interest thereon, made to Borrower by Lender
pursuant o the paragraph below (“Future Advances) Goe e

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior to fuli reconv

isice to Borrower, may make Future Advances 1o Borrower. Such. Futare Advances, with i

this Deed of Trust when .evidenced by, promissory notes statin%,;hlaz said notes are sec

ixr'e\'rocably_g'x}am,svand.qo‘n\)éys to Trustee, mtmst.wnh oWe
eiais ol KLAMATH .-County, Oregon: |~ ;. .

R

B T R I S P DRI L H R e Th SRRt AR e RPN Lo .
UNIT 10779, (WRIGHT AVENUE)’, TRACT1336‘FALCON HEIGHTS CONDOMINIUMS-STAGE 1

'AFCQR@iﬁGﬁTQ}Tﬁsi¢?ﬁi¢¥3§.Pﬁ&TrTHEREOQQQﬁQFIPE IN THE .OFFICE OF THE COUNTY

which has the address 6F 10 779 WRIGHT Xi
Oregon ..~ 97603’ " %

TOGETHER  WITH 2l the improvements now. or. hereafier erccted on the property

ter a part of the property. All replacements and additions shail also
All of the foregoing is refersed to in this Security Instrument as the "Property.” .. - .
“': BORROWER COVENANTS that Bonower: is lawfully seised of the estate hereby conveyed and has the ri
convey the Property and that the Property is unencumbered, cxcept for encumbrances of record. Borrower w
generally the title (o the Property against all claims and demands, subject to any encumbrances of record.

THIS SECUR IN ¢ combines uniform venants for national use and non-uniform covenants with limited

1. Psyment of Principal and Interest; Prepayment and Late Charges. Borrower shall promply pay when due the
principal of and interest on the debt evidenced by the Notc and any prepayment 3nd late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a wrilten waiver by Lender, Bocrower shall pay to Lender

Vi are due under the Note, until ‘the Not is paid in full, 2 sam (Funds™) equal to one-twelfth of: (a)

S ‘which may attain priority ov is Security Instrument as 2 lien on the Property; (b) yearly leasehold

payments ¢ ground rents on ‘the Property, if- {©) yearly hazard or pz perty insurance premiums; (@) yearly flood insurance

premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payabla by Borrower to Lender, in accordance

with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."

Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount a lender for a federally related
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ederal Real Estate Settlement Procedures Act of 1974 as
, ess another law that applies 1o the Funds sets a lesser
in an amount not 1o exceed the lesser amouny, Lender may cstimate
neble estimates of expenditures of future Escrow Items or otherwice

instrumentality, or entity (including
the Funds to pay the Escrow Items,
e escrow acce verifyi

not sufficient to pay the Escrow Items’ when due; Leénder noti and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficienc IT ency in no more than twelve monthly
payments, at Lender’s sole discretion,* T O s e :

wer any Funds
Properiy, Le &cquisition or sale of the
;at the time:of. acquisition or t against the sums secured by this

Security Instrument.” - S o R A TR L T o R
3. Application of Payments. Unless applicable law provides otherwise, all payments Teceived by Lender under Daragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,. v
3 Liens. Borrower shall pay all taxes, ' ‘chal S
priority cver this Security Instrument;

]

ce with paragraph 7,
Lender and shall'include a standard morigage clanse. Lender shall

cquires,,_Bom)'we: shall promptly give to Lender all receipts of paid
gi [ 'ce’to the insurance carrier and Lender. Lender

1S acqui
Property prior 1o the
prior to the acquisitio
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall OCCupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and ghal] continue to occupy the Property as Borrower's principal residence for at least one

unless Lender otherwise grees  in wntmg which consent

failed to provide

but not limited tc, representations

concerning Borrower's occupancy 1 inci i i et is on a leaschold, Borrower

shall comply with all the provisions of i i Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

i ing that may significently affect Lender's rights in the Property (such as a

forfeiture or to enforce laws or regulations), then Lender may do and pay

perty and Lender's rights in the Property. Lender's actions may include

ity: over . this 'Security “Instrume. 2ppearing in court, paying reascnable

repairs. Although Lender may take action under thig paragraph 7, Lender does
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of , i
disbursement at, the Note rate and shall be px?'able, with interest, upon notice from Lender to Borrower requesting pa
" '7a.” Hazard Insurance Warning, nless you, (the "Borrower") provide us, (the "Lender") with evi ence S
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower's expenss o protect the
Lender’s interest. - ‘This insurance may, but need not, protect the Borrower's i ] becomes damaged, the

i i wer. Borrower may

‘The cost of this insurance may be added to your

terest rate on the underlying contract or loan will
orrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of T

" The coverage Lender pucchases may be cOnsidc:ably,more,cxpensivc than insurance the Borrower can obtain on Borrower’s
owr;l and may not satisfy the need for property damage coverage or other mandetory liability insurance requirements imposed by
applicable law. - TSt oY SRR Hand :

PP 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower: shail pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses. or ceases 1o be-in effect, Borrower. shall pay the premiums required to
obtain coverage substantially equivalent o the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from:an alternate m ¢ i
equivalent mortgage insurance coverage is not available, Borrower shall pay to der each month 2 sum equal to one-twelfth of
the yearly mortgage insurance :premium being paid by Borrower when the Insurance coverage iapsed or ceased 0 be in effect

ill accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may

be required; at the option ‘of Lender, if mortgage. insurance cove ge (in the amount and for the period that Lender

requires) provided by an'insurer approved by:Lender again becomes available and is obtained. Borrower shall pay the premiums

required o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

- 9. Inspection. Lender or its agent may make reasonable. entri and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspectio ing r : i i
: ‘10:: Condemnation. i
condemnation or other taki

a total taking of the Propezty, the proceeds shall be applied to the sums secured by this Security Instrument,
:  due, with any excess paid to Borrewer. In the event of a partial taking of the Property in which the fair market
value of the Property - immediately before the taking is ount of the sums secured by this Security
Instrument immediately before the taking, - , . - Bgree in writing, the sums sccured by this
Security Instrument shali be red i : (a) the total amount of the
sums secured inunediately before the taking,. divj i i
Axny balance shall. be paid 10 Borrower. In.the event of
:immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in ‘writing or:unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether S
. K th A
i -~ender. within 30 days afier the date the notice is given, Lender is
either 1o restoration or repair of the Property or to the sums secured by

. Unless Lender and Borrower otherwise agree in writing, any. application of proceeds to principal shall not extend or postpone
ike due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymeants.

11, Borrower Not Released; Forbearance By Lender Not a-Waiver. Extension of the time for payment or modification of
amortization of the sums sec >d by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate .to release the: liability of the original: Bérrower cr Borrower’s ‘successors in interest. Lender shall not be reguired to
commence proceedings against any successor in interestor;refuse,tq extend payment or otherwise madify amortization of

& sums secured by this Security Instrument by reason of any demand mad original Borrower or Borrower's successors in
interest. Any.forbearance by Lender in exercising any righ waiver of or preclude the exercise of any right
or remedy., ) I : e

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shal! bind -and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph . 17. Borrower’s covenants and agreements shall be joint and several. -Anry Borrower who co-signs this Security
mstmmentpm does not execute the Note:, (a) is- cc-sign}ng this Security Instrument only 1 mortgage,

(a) any such.loan charge shall be reduced by the
already collected from Borrower which exceeded
his refund by reducing the principal owed under the Note or by
» the reduction will be treated as a partial prepayment withont any prepayment charge under the Note,

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires use of ancther method. The notice skall be directed to the Property Address or any
other adiress Borrower designates by notice 10 Lender. Any notice to Lender shall be given by first class mail to Lender’s address

i i Any notice provided for in this Security Instrument
, vided in this parsgraph.

15, Governing Law; - is S govemed by federal law and the law of the
jurisdiction. in- which the Property is located. In the Y provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given gt‘icct without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

-17. Transfer of the Property.or o Beneficial Interest in'Borrower. If ali or any part of the Property or any interest in it is
suld or transferred (or if :a beneficial interest in Borrower is: sold .or transfer i i
Lender’s pd ; , et its opti
Instrument. However, thi ion i
Security Instrument. ;. -

e Form 8 9/60
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give Borrower notice of acceleration, The notice shall provide a period of niot less
than ce is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borro these sums prior to the expiration of this pericd, Lender may invoke any remedies permitied by

this Security Instrument without further notice or demand on Borrower, - : . '
__18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
i i i at any time prior to the earlier of: (a) 5 days (or such otker period as applicable law may
the Property pursuant to any nower of sale contained in this Security Instrument; or (b)
i i t Borrower: (a) pays Lender all sums which then
would ‘be due .under this Security Ins and the Note as if no acceleration had occurred; (b) cures any default of any other

covenants or;agreements; (c). pays all expenses incurred -in- enforcing -this' Security; Instroment, including, but not limited to,
reasonable attoreys’. fees: and (d). takes such: action -as Lender May: reasonably require. to assure that the lien of this Security
Instrument; Lender’s rights in the Property and: Borrower’s obligation to pay the sums secured by this Security Instrument shail
continu¢ unchanged. Upon. reinstatement by Bo S ity Instrument and the obligations sec i
fully effective as if no accelerati : , thi 10 reinstate shall not 2pply in the

-+ 19, Sale of Note; Note (together with this Security
Instrument) may be sold o i ithe ‘ in a change in the entity (known as
the "Loan Servicer i i

: , Borrower will be given
. The notice will state the name and address
.The. notice will also contain any other information

20. Hazardous Substances. Borrower -shall not-cause or permit the presence, use,
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone e
that is in violation of any Environmental Law, . di 8¢ or storage on the
Property of small quantities 'of Hazardous Subs 1 ogni i sidential uses and
to maintenanice of the Property. - -, s Tty L TS _

- Borrower: shali promptly give Lender written notice of -any investigation, claim, demand, lawsuit or other actiorn by any
govemmental or regulatory agency or private party: involving the Property and any Hazardous Substance or Environmental Law of
which Berrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or.other rechﬁa!ipn of any Haza.rdaus_;Sub‘stance affecting. the Property is necessary, Borrower shail promptly take a'i

health, safety or environmental protection, . . ..

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shall give noiice to- Boirower prior to acceleration following Borrower’s breach of
any covenant or ggreement in this Security Instrument (but. not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shali s . (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date ice i - by which the default must be cured; and (d) that failure {0
cure the default on or before th i i _noti y result iz acceleration. of the sums secured by this Security
Instrument and sale of the Property. e shall furtt:er inform Borrower of the righkt to reinstate after acceleration
and the right .to bring-a court action.to assert - the - non-existence of. a default or any other defense of Borrower (o
acceleration and sale, If the defauit .before the date specified in the notice, Lender, at its option, may
require immediate payment in full of ) i ity Instrument without further demand and may inveke

i Lender shall.be entitled to collect all expenses
8 but not limited to, reasonable attorneys’ fees
power of sale, Lender shall: execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be scld and shait cause such notice to be
recorded in each county in which any part of the Property. is located. Lender or Trustee shall give notice of cale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable kaw. After the time
requi by applicable aw, Trustee, without. demaid on Borrower, shall seil the Property at pubiic auction to the highest
bidder at the time and place and un
Trustee determines. Trustee may posipone sale of all or, ; ,
place of any previously scheduled sale. Lender or its designee may purchase the Property at any saie.

Trustee: shall deliver.to. the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements nsade
therein. Trustee shali apply ihe proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Emited {0, reasonable Trustee’s and aktorneys’: fees; (b} to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled toit. - ... . . : L SRR :

- - :22..Reconveyance, Upon.payrpent of all sums

--23. Substitute Trustee. from. time to time, re;nove"l‘rusteevfér‘xd aﬁpoint a successorv frustee to any Trustee
appointed hereunder. Without conveyance of ‘the Property;:- the successor 'trustee shall succeed to all the title, power and duties

conferred npon Trustes herein and by applicable iaw. R . T
- 24.‘Attormeys’ Fees. As used in this Security. Instrument and i the Note, "attorneys’ fees" shall include any attorneys’ fees
awsarded by an appellate court. R T P . R S
- 28, Riders {o this Security Instrument; If one orimore riders ‘are executed by:Borrower and recorded together with this
Security Instrament, the covenants -and agreements of each such rider shall be. incorporated into and shall amend and supplement
the covenants and agreements of this Security: Instrument as if the rider(s) were a part of this Security Instrument. ~ '
[Check applicable box(es)] . -+~ = © .o L B I T .
‘Adjostable Rate Rider - L) Condominium Rider © -~ [Ty Family Rider
.t Graduated Payment Rider S DPIzmncd Unit Development Rider. Biweckly Payment Rider
BalloonRider =~ .~ [ | Rate ImprovementRider .. [_] Second Home Rider
] VARider . . . ., . DOther(s) [specify] '
ﬁUNDSk;OREGdN_LAW{‘MOS? AGREEMENTS,  PROMIS
THE EFFECTIVE DATE OF THIS AC" [
ARE NOT FOR PERSONAL, . ;
BORROWE

BY US TO'BE ENFORCEABLE" -
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any ¥der(s) executed by Borrower and . S T R R ;
Wimesses: e D ) \ _
v RN WL 2% o 1 AN

CHARLENE R TERRY —

STATE OF OREGON, Klamath County ss:

-« personally appeared the above pamed

Onthis 28th dayof - . April ., 1998

Chariene R. Terry : , o o
the foregoing instrument to be her voluntary act and deed.

and ackno';vledged

My Commission Expires: 12~18-98

Before me:
(Official Seal)

DIANA L. BOYD 4
o T
OMMI X 6
MMIS gION:EXPiRES EEG: J‘g;;g?g&
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R4D s,
s

St
e

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of : Amerititle the 28th

of April’ AD., 1908 at 2:45  o'clock____P. M., and duly recorded in Vol. _M98
‘ of Mortgages on Page 140538

S S Bemetha’%ctsch. County Clerk
FEE  30.00 i , By _4/5%/4{ Y txin?
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