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DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (@) This Deed of Trust is & LItE OF CREDIT INSTRUMERT. (b)" Tho maximum principal amount to be advanced
(¢

pursuant to the Mota is $118,596.00. '(c) ~Tha term ot the Nole commences on the dale of this Deed of Trust and ends on March 31, 1993,

THIS DEED OF TRUST IS ‘DATED g Scott W Cheyne and Janine B Cheyne, as Tenants by
e entirety, sa’ 448, 2 * '87634 (referred to below ag "Grantor”); South Valley
K 8 Trir /Nose addregs is § ,‘}O,’:qu‘52_1_q;j'»l;<laiﬁat,(1"Ealls; "OR " 97801 (referred to below sometimes as
':',Le_nde,r"";afndfsbmetlm‘e,é,fas{_f",'Ben,e,f!ciary?_‘);fgjgh;;';.WIliiam"_P.‘,Brandsngss,,whose address Is 411 Pine Streel,

Klarasth Fells, OR- 97601 (referred below as "Trustee™). .. ...

CONVEYANCE AMND GRANT." For valuable censidasaiion, Grantor conveys 10, Trusise for the benafit of Lender ag Beneficlary al! of
right, title,  and interost .In and to ‘the toliowing ' doscribad ‘res): proparty, togethar with. all existing or su

improvamants and fixiures; all easaments, sights of way, and appurstenances; all walsy, walsr rights and dilch

or Lﬂgatian,_righb);‘and,en other r{ghts, yaliies, and profils relating to the real property, including without Emitation all

and similar matters, located in Klam .County, State of Oregon (the "Real Property"):

St

‘See aached Exhibit A

The Reaf Property or iis address Is commonly known as PO Box 448, Midiand, OR 97634,

Grantor prasently assigns to Lender (also known &s Benefitiary In this Dead of Trust) all of Grantor's right, titte; and inlerest In and to alt prassnt-and

futura’léas‘.és"ofilhe’»Propaﬂy and ail Rents from tha Praperty. - In addition, Granior grants'Lender-a Uniform Commercial Codea securily interest in the

Rents and the Personal Property defined belaw. . ... .. . L

DEFINITIONS. :The following words shall have the oliowing nisdrings when used in'this Deed of Trust. Terms nat ctherwise defined in this Deed of

Trust shall have the meanings aftributad to such terms in the Uniform Commercial Code. Al references 1o dollar amounts shall mean amounts in lawful

monoy.of the UnitadStaieso!Ameﬂca. LR s, EE R T AR G ) L : . N
Beneficlary. Tis word "Benaficlary” moans' South Valley Bank' & Trust, its ‘SUCCESSOrS and'assigns, -South-Vatley Bank & Trust aiso Is referrod to
as Lender” in this Deed of Trust. e DI SN RS e St e . '
Deed of Trust. ‘Tho words "Deod of TrusP maan ‘this Dead ‘of Trust among’ Granter, Lender. and Teustos, and includes without Emitation a1
assignment and security Interest provisions relating to the Personal Propertyand Rents, - < ~oo-0 . - o ’ -
Granloy. “"The word-"Grantor” means any'and alf persons and entities execuling this Deed of Trust, including without limitation Scoit W Cheyne
“,,“'.‘,’,UﬁnmeMjCheYne' ! St TUIET Eey o A : '
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Guarantor. ;. The word Guaranlou"means :and. includes without limitation any. and-all guégéhté:;rs'. surelles, and accommodation parias in
connection with the Indsbtadness. - o Coy e e T ' )
improvements. The werd “improvemants” ‘means ‘and includes without imitation alf’ existifig’ and tulure improvements, buildings, structures,
mobils hores afiixed on the Real Property, facilities, additions, replacenients and oiher construction on the Real Propacty. ‘ ,
Indebledness.  The word Mindsblodness” means all principal and Interest payabls undsr tha Note and any amounts expended or advanced by

or.{o harge otligations of Grantor or, sipenses incurred by Trustea or Lender to enforce obligations of Grantor under this Dead of Trust,
together with interest on such amounts as prqvlded:ln,this\Deeqof;Trust.:,, T : o

Lendes. Tho word "Londer neans South Valley Bank & Tist s successors and assigns;

The word "Note" means tha Note deteg Aprit 26, 1998, In. the principal amount ot $116,596.00 from Grantor 1o Lender,
together with all renewals, axtensions, modifications, rafinancings, and substitutions for the:Nole. The maturity date of the Nota is March 31, 1599.
The rale of interest on the Nots Is subject to Indexing, edjustment; renewal, or renegoliation. . - :

Personal Propert Tha words “Pers moan &ll squipment; « &nd other articles of personal property now or heroefter owned
by Grantor, and now'or i £ er with ali accessions, parts, and additions to, all replacoments of,
and ail substitutions for, any of ' » i} ‘ neluding’ without limitation alf insurance procesds and refunds of
premiumsj from _a‘ny_vs_g!s or other dlqus{ﬂon‘dl,th'e‘:ﬁrppady, LT e ” e :
Property. The word "Proparly” means collectively the Real Property and the Personal Froperty, . ,

Reat ‘Ptbpe';i't'y.: ‘The w@ms fRée_F,Piopér_ty’f mean jﬁé_pr’bp‘e:r?y.'i_h_lerqsts ghq‘ktghls‘dqsqﬁbéd abova in the "Conveyance and Grant® section,

Relatad -Documents.. ‘The words Welated Documants™ mean and Includa. withcut -imitation all promissory notes, credit agrsements, toan
agraemanls,venvircnmanlal;e.gmeman!s.~guamnﬁes, sacurnily agreamants, morlgages, daads of trust, and alf other lastruments, agreements and
documents; whetharnow or hereaiter exisling, exacuted in connacticn with the indebtedness, . . . :

Rents." Tha worg "Ra_nts ‘means all presant and fut ire renis, revenues, income, issues, royaltias, profils, and other benefits derived from the

Propery. . :

Tmsﬂep. le»wprd “Trusieo™ means Wilﬁam P. qundsn_ass and any §ubsﬁm§e or su
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THIS DEED OF TRUST, INCLUDING THE 'ASSIGNMENT OF° RENTS AND, THE'
PROPERTV,‘,IS»‘GWEN' 70 SECURE {1j PAYMENT. OF .THE IMDEBTEDNESS AND
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, 'MD THIS DEED OF TRUST.. THIS DEED
ONTI-E.EOLLOWING,'!ERMS:.{ TR . FURRRIT B LN U R S,
PAYMENT AND PERFORMANCE. ' Excopt as ‘othenwisa providad Inthis' Déad of Trust, Graritor shall pay fo Lender a¥f smounts secured by this Degad of

- Trust as they. become due, and shall- sirictly. and in.a imely mannor periorm-all of Grantor's obligations under. the Nots, this Dead of Trust, and tha
Helaled Documents, e

FOSGESSION AND MAINTENANCE OF THE PROPERTY. Gran!or,,aéreas ihat Gr;;xn:or's Possesslon and use of ths Property shéll be,gomd‘ by the
following provisions: R b ht v o b s ]

OF TRUST IS GIVEN AND ACCEPTED
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5 AV Bobhebsion Bnd Use LR K HTBNCH of &0 Event'of Defa ‘mii"’Gfatitbﬁ—ﬁiﬁ')i»’I(‘af)‘rema!["" aln i possassion and contiol of the Propedy,” (byise,
: o7 manags the Properly, and (¢) collect any Reonls from fhe Property. The following provisions relata {9 the use of the Property or o other
Y the Proper 1S INSTRUMENT, SE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

USE LAWS AND F ’ OR'ACCEPTING THIS INSTRUMENT, THE PERSON

) THE" PROPERTY, SHOULD  CHECK “"WITH THE APPR; - OR " COUNTY. PLANNING  DEPARTMENT TO' VERIFY
S"AND TO"DETERN MING

, OR FOREST PRACTICES AS DEFINZD IN ORS

Luty 6 Maintein. Grantor shaul malqtalq the Property in tenantable condition and prompty perform al rapairs, raplacemants, and maintenance
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‘necassary 1o preserva s valus, .

‘Hazerdous Substances.< The lerms "harzardous wasts,”. "hazardous substanca,” “disposal,” "relaase,” and “threatensd releass,” as used in this
‘Dosd-of Trust, shall havo,the same meanings as:sst forth-in the Comprahensive Environmental Responss, Compensation, and LiabiSly Act of
:1880; as ergnded, 42 U.S.C. Ssction 8601, ot saq: ("CERCLA™); the Superfund Amandments and Roauthorization Act of 19€6, Pub. L. No. 23-453
[("SARAT, the Hazerdous Materials Transpor_tauoq Act, 43 U.S.C. Saction 1801, et seq., the Resourcs Conservation and Recovery Act, 42 U.S.C.
-Section 8301, et seq.,"or other appiicabla state ‘o Federa! laws; riles) or reguiations adopied pursuant to any of the foregoing. - The terms
*hazardous wasle” and "hazardous substance” shall also Include, withous. limitation, petroleum and petraloum by-products or any fraction thereof
and asbestos. Granicr rapresents and warrants to Lendsr that: (a) During the period of Grantor's ownership of the Property, there has beern no
‘uze, genaralion, martifacture, storegs, treatment, dispessi, releasa or threatened releacs of any hazardous waste or substance by any person on,
under, about or fromi the Proparty; (b) Grantor has'no knowladge of, 6r reason o belisve that there has been, except as previous’y disclossd o
.and acknowiedged by Lander In wrillng, ‘(1) any uss, gensration, manufacturs, storage, treatment, disposal, release, or threatened releass of any

dous wasts or substance on, tinder; about or from the Property by any prior owners or occlipants ¢f the Property or (§) any aclual or
threatenad Wigation or claims ot any kind by any.psrson rolating to such matters; and (g) Except as previously disclossd to and acknowlzdged by
Lender in witling, - ) reither Grantor nor any tenant, coniractor, agent or ather authorized user of tha Property shall usa, genarale, manuincture,
slore, treat, dispese of, cr release. any hazerdous wasie or substancs on, under, about or from the Property and () any such activity shalil be
conducted in compilance with all applicable fedsral, state, .and local laws, regulations and orginances, including without limitation those laws,
‘reguiaions, and ordinances described above.” Grantor authorizes Lender and its agants to enter upor: the Property to make such inspections and
ests, at Grantor's expenss, as Lender may deem appropriale to, determine compliance of tha Properly with this section of the Deed of Trust, Any
Jnspections or tests made by Lender sha!i be for Lender's purposes only and shall not be construed to create any respensibifity or iability on ths
part of Lencer to Granior or to any othar pesson. . Tha raprassniations and wamanties gontained hersin are based on Grantor’s due diligence in
Invesligating the Properly for hazardous waste and hazerdous subslances. Grantor hareby (a) releases and waives any future claims against
Lendar-for indemnity or contribution in the event Cranter biecomes liable for ciaenup or other costs under any such laws, and (b) agrees to
indemnify and'hold harmiess Lender against any and all'claims; losses, tiabilitles, damages, penalties, and expenses which Lendar may diraclly or
indirectly sustain o suffer resulling from a breach of this saction of the Daed of Trust or as a consequence of any usa, generaticn, manufaciure,
slorags, disposal, releass or ihrealsned reloase occunring prior to Granlor’s ownership.or. interest in the Property, whather or not the sama was or

should have bsen known to Grantor. The provisions of this section of the Daed of Trus), including the obligation to Indemnify, shafl survive the

‘pé‘y‘rhént‘bf'md'indebte‘dn’ass and the satisfaction and reconveyance of the lien of this Dead of Trust anc shall not be afeclad by Londer's
acquisition of any Interest in the Property, wheéther by forecicsure or otherwise. - 1 P S

Nulsance, Weste. - Grenter shafl not cause, ceriduct ‘or perrait any. nulsance nor commit, permit, or suffer any siripping of or waste on or lo the
Propsriy or any portica ‘of tha Property. " Without limitirig the gonerality of the foregoing, Grantor will not remove, or grant to any other party the
fight lo remove, any dmbor, minerals (Including oll and gas), soll, gravel or rock products without the prior written consent of Lengsr,

Removal of improvements.: Granior shall not demolish or remove any Irmprovemenis from the Real Property without tha prior writlen conszent of
. -Lender. As a condition to the removal of any Improvemants, Lender may requira Grantor to make arangsments satisfaciory to Lender o replace
« such Improvemants with Improvemaonts of at lsast equsl velua., . o .

T Lender's Right 80 Enter. Lendsr and itz:xgenis’ and representatives msyv‘enler 'upbn tha Raal Properiy at ali reascnsbie times to atend o
S L;e,ndg’s {(\;atasts' qu,tn;inspect the Properiy for purposes of Grantor's compliance with the tarms and conditions of this Desd of Trust.

- Compliance 'with Governmental Raguirsments. Granlor shaf promptly comply withi all laws, ordinancas, and regulations, new or hereailer in
o eltect,” of ‘all - governmental authorities applicable ‘to ‘the ‘use’'or occupancy ‘of ths Property,. Including wilhout timitation, the Amercans With
;7 Disabliiieg Act.. .Grantor.may. contest In good, fallh any. such law, ‘ordinance, .or regulation. and. withhold compilance during any proceeding,
"~ Including appropriate eppsals, so long as Granlor has notified Lender In’ wriling prior to doing 'so and sb tong as, In Lenders sola opinion,
Lendar's Interests in-tho Properly ere nol jeopardized. Lender may require Grantor to post adequale security or a surely bond, rsasonably
salisfaclory to Lender, to protect Lender's Interest.

. Duty to Protect. Grantor agrees neither 1o abandon nor leave unatiended the Preperty. Grantcr shall do all other acis, in eddition to these acls
- .. setiorth above In this section, which from the characier and use of the Property are reascnubly nscessary to protect and preserve the Property.
DUE ON SALE -~ CONSENT BY LENDER. : Lander. may. at lis' option, declare immadiatsly due and payabls all sums secured by this Dead of Trust
‘upun tie sale or transfer, without the Landser’s pricr written consant, of all or any part of the Real Property, or any intarest in the Real Property. ‘A "sals
oi” transfar” maans the convayance of Real Property. or any right, title: or interast therein; whsther legal, beneficial or equitabla;
laveluntary; whather by outright sale, deed, instaliment saly contract, land contract, contract for deed, leasehold intarest with a term greater than three
(3} years; lease-oplion contrac, or by sale, assignmant, or transfer. ot any benaficial inferast In or fo any iand trust helding tite to the Real Proparty, or
by any other method of conveyance of Real Property nterest... if any. Grantor is a corporation, partnership or lirnlted Hability company, transier also
Includes any chiange in ownarship of more than twenty-five percent {25%) of the voling stock, partnership Interests or limitad liability company interests,
as the case may be, of Grantor. However, this option shall not be axsrcised by Léndar If such exarciss is prohibited by fedara law or by Oragon lew.
TAXES AND LIENS. The following provisions relating to the taxes‘and liens 'on the Property are a'part of tris Deed of Trust.

" Paymént. Grantor shall pay when duo {and in‘all'events prior to delinquenc:
. sewer), fines. and im H
- -rendered.or material

Lender undar this Deed of d assessments not dus and oxcept as othenwise previded in this Deed of Trust.

Right To Contest. Granter may withhold payment of any tax, assassment; or claim In connection with a good faith dispute over the obligation to
pay. so long as Lender’s Interest in tha Praperty Is not jsopardized. " if a lien érisas or is filed as a result of noenpayment, Grantor shall within fifteen
(15) days afisr the len arises or, if a len is filad, within fitsen (15) days afler Grantor has notica of the filing, sscure the discharga of the fien, or i
requosted by Lendear, deposit with Lender cash or g sufiicient corporale surely bond or other security satisfactery to Lender in an amount suficient
to discharge the llen. plus any-costs_anq,gttomsysf' ‘sss or olher charges that could accrue as a result of a foreclosure or sale under tho lien. In
any coniest, Grantdr shail defand lisalf'and Lendsr and shall salisfy any adverse judgment balore enforcoment agalnst the Property. Cranior sheli
name Lendsr as an addiional cbiiges under any surety bond furnished in the contest proceedings.

Evldenco of Payment. Grantor shall upon demand furnish o Lender salistactory evidence of payment of the taxes or assessments and shaf

authorizo the appropriata governmental official 1o dellver to Lender at any time a written statsmant of tho taxes and assessments ggainst the
Property. :

Nolico of Construction. Grantor shall nolify Lender at least fifteen (15) days before any werk is cornmanced, any services ars fumished, ¢r any
matsnisls are supplied lo the Proporty, if any mecharic’s llen, matarigimen's lien, or other lien couid bs assaerisd on eccount of the work, sarvicas,

or materials and the cost exceads $1,000.00. Grantor wil upen request of Lender furnish to Lender advance assurances satistactory 1o Lendsr
. that Grantor, can and will pay tha cost of such improvements. ;

ST TR

PROPERTY DAMAGE INSURANCE. The tollowing provisions relating to Insuring the Property ara a part of this Deed of Trusk.

Maintenance of Ingurancs. Grantor shall procure and mainlain palicies of fire Insurance wiih standard axiaonded coverags endorsamants on a
replacemsat basis for the full insurabls valus covesing &il Impravemeants on the Rasl Proparty in an amount sufficiant to avoid application of any
and with a standard mortgagse clause in favoriof Lender. Granter shall also pracure and maintain comp: general
Gability insurance in‘such coverage amounts as Londer may request with trusiee and Lender being namsd as additional insureds In such Habiiity
_Insurance policies. Additionally, Grantor shall maintain such other Insurance, including but not timited to hazard, business interruption, and befler
insurancs, as Lender may reasonadly require. Policios shall be writtan in form, amountls, coverages and basis raasonadly accapleble to Lender
and issuad by a company or cornpanies reasonably acceplable to Lender. Granior, upon request ot Lender, will detiver to Lander from time to
time the policies or certificates of insurance In form salisfactory fo Lender, including stipulations that ceverages will not be cancelled or diminished
withaut at least ter (10) days’ prior writteni notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any v.ay by any act, omission or default of Grantor or any other person. Should the Real Properly at any
timo’'becoma locsted In an area designated by tha Dirsclor of tha Federal Emergency Management Agency as a special ficod hazerd arsa, Granior
- agress {o oblaln and majnigin Federa! Flood Insurance for the fult unpaid principal balance of tha laan, up to the maximum policy limits set under
tha National Flood ln_s;U:ange‘Progmm‘. or as otherwise required by Lender, and 1o malptain sugh'lnsuyanca for tho term of the loan. < -

Application of Proceede: Grantor shal promptly nolity Lender of any loss or damage o the Property if the estimaied cost of repair or
replacement exceeds $500.00. Lender may maka proot of loss If Grantor falls 10 do so within fiftaen (15) days of the casualty. Whether o not
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Londar'y ishelrity' s inipaired, Lander may, gt

cueson.ob he Indsbladnass, payment of any.

ihs pracgads fo restoration and ropalr, Grantar Shal Of replace the damaged or o 3 1
Lender Shali, uipon’ salistaciory proof of 'stich axps, '[Of, raimburse.. from the_procaeds for the 1sbis cost of repalr’ o
restoration i Graritor Is'nof in defau "Any procas hava not been disbursed within 180 days after'their recaipt
and which Lendor has not co to the repah” loration of the Property shali be usad first to pay unt owing te Lender unvier this
Dead of Trust, then io pay aceru rost, ‘an; maindor, If any, shall b applied1o the prine i sdre: :
holdsany procoads after payment In full of the in ness, siich proceeds shall be paid 16 Grantor as Grantor's interests may appear. - - -

by

Unexplred Inaursnce at Sale. Any unoxpiied insurance shall inure to the:banefit of, and pass 1o, the purchaser of the Property cowerad by this
Dead.of Trust at any:kvst_as's salg or cther sals held under the provisions of this Daed of Trus!, or a't any foreclosure sale of such Property. :
Gxanlo:.’c:aepon»onlnsmmeer Upon request of Lende

existing poticy of insurance shawing: -

or fz mply ‘with any provis 3 : y action or proceading is commenced that
wouid ‘meledally affect Lender's -the - auty, Lender on.Grantor’s. but shall not be requirad to, take any ection that Lender
dasms appropriata.- Any amount that Lender expends in so doing will bear. ‘ ha rata provided for in tha Nola from the dale |
by Lander to the data of fepayment by Grantor. 'All such expenses, at Lender’s option, will '
the Note and be apporticnad among and ba payable with any instaliment paymsn B
nsurance policy or (i) the remaining term of ths Nots, or (c) be treated as be due and payable at the Nola's malurity.
This Deed of Trust also wi! BSCUI t of these dmounts. The 0 r ‘  shall be in addition to any other rights or any
remadies lo which Lender may be entitiect ‘on account of the defaulf, Any’ uct n | ¢ ot be construed es curing the default sg as to
bar Leador from any remedy that it otherwise would have had. = - i v oo o et ' o -

WARRANTY; DEFENSE OF TITLE. The following proVisions relating to ownarship of the Property are a part of this Dsed of Trust.

Titie. ' Granior werrants that: (a) Grantor holds good and marketable tills of record to the Proparty in fes simple, free and clear of all tians and
encumbrarices other than thoss sat forth In the Reai Property description or In any titta Insurance policy, title report, or fina! fille oplnien issuad in
favor of, &nd accepiad by, Lendar in" connaction with this Deed of Trust, and {b) Grantor has the full right, power, and authority to executs and
deliver this Deed of Trust fo Lender.” '~ -~ v fai e o N ISR R

Defensa of Title. Subjact to the excegtion In'the paragraph abave, Grantor warrants’and will forever defend the title 1o the Property against the
lawful claims of all persons.’ In the event any action or procesding is sommenced that ‘questions Grantor's title or the Interast of Trustes or Lender
under this Desd of Trust, Granfer shali defend the action at Granlor's expanse. Grantor may be tha nominal party
shall bs entitied to participate in the proceading anqiio;baﬁrapr_esentgq in the proceading by counse!: of Lend
dsliver, or causa to be dalivared, to Lender such nstriments as endor may request from time to #me fo parmit such participation,
Compilance” With' Laws. Grantor warrarits that' the Propertyand (Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations.of governmental authorities, - - R A

CONDEMNATION. . The following provisions relating 1o condsmnation
Application of Net Procesds. if all or any part of the Prope L
in lieu of condemnation, Lander may af its election require-that all or any portiort of the nat proceeds of the award ba ep
or the repair or restoration of the Property. The net proceesds of the'award shalt mean the award afler Payment of all reascnable costs, expenses,
and atlornsys’ fees incurred by Trustee or Lender in connsclion with the condemnation.

y procaeding In condemnation s filed, Grantor

but Lender shall ba

) : 36 ] ] | , and Grantor will daliver or cause to

r such Instruments as may ba requested by il  to-fi ermi ; ipation.

IMPOSITION OF TAXES, FEES AND CHARGES 8BY GOVERNMENTAL AUTHORITIES ‘The following provisions relaling to governmental taxes, foos
and charges are a part of i¥s Dead of Trust: . Tl aRes e e Tt

Current Taxss, Feeg end Clizrges. ‘Upon request by Lérder, Grantor shall exacuts such documents in addition to this Desd of Trus? and take

whalavsr other gction is requesled by Lendar o pasrfect and continue Lender’s lisn on the Real Propesty. Grantor shall reimbursa Lander for afl

laxes, ag described baluw, togethsr with all expenses incurred in recording, parfacting or continuing this Deed of Trust, including without fimitation
all taxes, tees, documentary stamps, and othsr chargas for facording or ragistering this Deed of Trust.

Taxes. Tha following shall constitule taxes to .which this section applies; (a) & spscific tax upon this type of Deed of Trust or upon all or any part
of ths lndebtednress socured by this Dsed of Trust: . (b} a specific tax.on Grantor which Grantor is authorized or required to deduct from payments
on the Indeblednsss secured by this type of Deed of Trust; () a tax on this type of Deed of Trust chargeable against the Lender or tha holdar of
the Note: and (d) a spscific.tax on.all or any portion of the Indeblsdness or on Faymants of principal and inlerest made by Grantor.

Subssquant Taxes. if any tax to which this saction applies Is enacled subsequant to the date of this Dead of Trust, this event shall havs the same
effect as an Event of Defgrult (as defined below), and Lender may exercise any or all of its available remadies for an Event of Defauit as provided
below uniass Grantor eithar ' (a) pays the tax beforo it becomas dalinquant, o/ (b} contasts the tax as provided above in the Texes and Liens
saction and deposits with Lendar cash ora sufficient corporafé surety bond or other security salisfactory to Lender.

SECURITY “AGR'EEMENT; F!M_ANC!NG’,STATEMENT_S; ‘ The following provisions relating to this Dead of Trust as a security agreemant ars g part of
thisDead oi Trust. - - R L S BRSNSt

Secusily Agreement. This instrument shall constituts g security agreement to the extent any of the Property consiitutes fixtures or other personal
property, an;i»Lgn'der shall havs ail of the rights of a sscured parly under the Uniform Commercial Code as amended from time to tims.

-Upon request by Landar; Grantor shall exscute financing statements and take whataver othar action is requested by Lender to

ty interast in.the Renis and Personai Property. In addition to recording this Deed of Trust in the rea! P

records, Lander may, at any time and without further authorization from Grantor, file executed counterparls, copies or regroductions of this Deed
of Trustas g financing stalement. Grantor shalf reimburse Lander for all expenses incurred in perfecting or continuing this security interest. Upon
dafault, Granter ‘shall assemble the Pc'tsonal,.Prdpqrty_ In’a mannar'and at a place redsuriably converilent to Grantor and Lender and make it
avalable fo Lander within three (3) days aftar recelpt of written deémand from Lender." - L T '

Addreases.: The meiling. addresses of Grantor: (deblor) and Leé:der(securedhér&);fréiﬁ v&iﬁéh intormalion concerning ihe security interast
granted by this Deed of Trust may be oblained (each as raquirad by the Uniform Commerciai Code), ara as statad on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEV~-IN-FACT. The foliowing provisions relating io.further essurances and aflornsy-In-fact ars a part of this Deed

Furthe: ‘Assuiences: At any time, and from. ime to time, upon request of Lender, Granior wiit make, execuls and deliver, cr will cause {0 bs
made, execuled or, delivered, lo Lender or lo.Lender's designes, and when requested by Lander, cause fo be filsd, recordad, refiled, or
ferecordad, as tha casa may be, a such imes and in such clfices and places as Lendar may dasm appropriata, any and all such mortgrgss,
deads of irust, security deads, securty agreemants, financing stataments, continuation statements, Instrumants of further assuranca, ceddificales,
and other documenis as may, in tha sole opinion of Lender, be necessary or desirable in ordar to effectuale, complete, perfoct, continue, or
pressrve (&) tho obligations of Grantor under tha Note, this Dsad ofTrust, and the Rslated Documents, and (B} the lisns and security Interests
craated by this Dead of Trust as first and prior llens on the Property, whether now owned or herealter acqulred by Grantor. Unless grehibltad by
law or agreed to tho conlrary by Lendes In writing, Grantor shall zeimburse, Londer for all costs and expenses incurrad in connuction with the
mttefsre!atredtoln:mspamgmph.. R S

. i Granlor fal's to do any of the things referred to in the proceding peragraph, Lender may do so for and in the nama of
anlor’s expensa. - For such purposes, Grantor hereby imevocably appoints Lender as Grantor’s atorney-in-fact for the purposa
cf.making, exacuting, delivering, filing, recording, and doing all. other things as may bs necessary or desirabls, in Landsr’s solo oginion, {o
accomplish the matters refarred fo in the preceding paragraph., SO e e
FULL PERFORMANCE. If Grantor pays all the Indobtadnasss whe lorminates the line of credit, and ot
' i QN | L deliver to Trustee a re :
ng ‘slatement on file evidencing Lenders
e pald by Granter, if permitted by applicable law.

DEFAULT. Eachofths fcllowing, at the opticn of Lender, shali constitule an event of dofault ("Event of Default™) undar this Deed of Trust:




g AL e ST PN .
Deilayl any payment wihen due on tha Indeblecnass

ﬂefa:maﬂ OiherPsym&n!a. ,wit&i\ !haﬂms Jequired by this Doed of Trust !-5 maks any payment for taxes of insuiance, or any
othsy payment r}mary..wpravcn{ﬂllngaf,or,:lojeﬂect‘qfsctwa@;otany.ﬁen.«-‘ 5 L YT i e
Defedlt In Favor of Third Partiss. 'Should' BofroWwer 6f ury Grdntor default’ unider: any lodn, extonsion of credit; securily agreement, purchass or
szugs:&graemm,; Qr any other agresmant, in favor of any other creditor or porson that may malerially affect any of Bomrower's propedty or
Bomrower’s or any, Grantor’s ability {o vepay tha Loans.or. perform thelr-respective obligations under this Deed of Trust or any of the Related
Documaqts. N ' T ; : 1 ::L“,_' . HISH R R U P - : .
Cbmpﬂanée Defzult. Failirs of Grantor to comiply with any other lerm,'cbligation, coverant.or condition containsd in this Desd of Trust, tha Note
or in &ny of the Relaled Documants, - . . o L e e e T

Falss Ststemonts. Any warraniy, representation or statement mada of furnishied 16 Lander by or on bishalf of Granior undss this Desd of Trust,
the Note ovr,ttya,Rslatad_Dccuma_ is is false or rpls%eedlng_ In any materal fespact, either naw or at the time madse o~ furnished, o

T wann : . )

)

Death or insolvency. o o lenca as a geing business, the inscivancy of Grantor,
the appointment ¢f o recoi part of Grantor's Eroperty, any assignmant for the benefit of craditors, any typs of craditor workout, or the
commencement. of any proceeding under any bgn}krugt“cy_,gr, Insoivancy laws by or agalnst Grantor.

Forsclosure, Forfelture, etc. | Cemmancemant of foraclosurs or forfaiture proceadings; whathar by judicial procesding, self-help, rapossession or
any other method, by any creditor of Grantor or by any governmantal agericy against ary of the Property. However, this subsection shall not apply
inthe'event of a goed faith disputs by Grantor as to the *alidity or reasonableness of the clalm which is the basis of the foreclosure or forafeiture
E;o?:dlng.) provided that Grantar gives Lender written notice of such clalm and turnishes Yeserves ar a surely bond for the claim saiisfactory to

h Yiagre g
24

Breach 6! OmarAgreem;am -Any breech b)" Gréhtor'undér:fﬂf;é terms of any other aéreemsht béMeén Grantor and Lender that is not remsdied
within any grace period provided thersin, Including withcut limitation any agresment concarning any indebtadness or other obfigation of Grantor to
Londer, whether existing now or lator. -

Events Affecting Guarantor. Any of the pracading avents occurs with respect 10 any Guarantor of any of the Indsbiedness or any Guaranior cias
of bacomes incompelent, or revokas or dispules tha validity of, or liability under, any Guaranty ¢f the Indeblednass, Lender, at ifs opticn, may, but
.Shali not be required to, rmit the Guaranior’s estats to assume unc,onditi_qnalix_the' cbigations arsing under the guaranty in & manner satisfactory

I

~to Lender, and, In doing so, cire the Event of Default. -
Adverse Change. A material advarss change occurs In Grantor's financial condition, of Lander batieves the prospect of payment or performance
tnsecurlty.: Lender In good faith deams itself Insacure. .- .|

i rable and i Grantor has not been given a nolice of a breach of the Samea provision of this Desd of Trust within
the preceding (12).months, it -may be cured {and no.Event of Dafault will have.occurred) if Grantor, afler Lender sends written notice
demanding. cure of such failure:. (a) cures the faliura within. fifiesn (15) days; or {b) if the Cura requires more than fifteen (15) days, immedialsly
Iniliates sieps: sufficient to cure the fallure ‘and thereatier continues and completes -all reasongbla and necessary steps sufficlent fo produce
compliance as SOON as reasonably practical, .

RIGHTS AND REMEDIES ON DEFAULT. . Upon the oocurTence 6f,5ny‘é\1én_§;of Default and at any time theceafter, Trustes or Lender, at its option, may

exercisa any ona or more of the following rights and remadies, in addition to any other righls o remadies providad by law:

Accelerale Indebledness. Lender shall have the right at its cption without notice to Grantor fo declare the entire indebtadness immediately due
and payable, including any preprymant penalty which Granter would ba fequired to pay.
- Foreclosive. With sespest 16 &l or any part of the Real Propa
have ths right 1o foreclcse by judicial foreclosure,
of Trust is-foreclosed by judicial foraciosura,
insufficient to salisly tho judgmant, aexecution

UCC Rentedies. With respact o il or any part of the Personal Property, Lender shail havs all the rights and remadies of 2 sacurad parly under
the Uniform Commercial Codo. L . < )

Coilect Rents. " Lsnder shall have the right,” without netice to Grantlor, to take possession of and-manage the Property and collact the Rents,
_inc!udlng_amounts past dus and unpaid, and apply the net procesds, over and above Lender’s costs, agalnst the indabtadness. In turtherance of
this right, Lendsr may require any tenant or other user or the Property 1o'make payments of rent Or use fees direclly to Lender. !f the Rents are
-collecled by Lendor, thon Grantor lrrevocably designates Lender as -Grantor's atornsy-in-fact to endorse Instruments received in payment thereof
in the name of Grantor and to negotata the same and collect the proceads. Payments by fenanis or other users to Lender In responsa to Lender's
damand shafl saticly the obligations for which the payments are mads, whather or not any proper grounds for the demand existed. Lsnder may
exercise its rights Under this subparagraph eithar in person, by agent, or through a recelver. - -

Appoint Recelver. Lender shail have the right io have a‘ijeca_!va(‘appointed to take possession of all or any part of ihe Properly, with the power to
protect and pressrva tha Properly, to oparale the Property precading foreclosure or sale, and io collect the Rents from the Property and appiy the
procseds, over and ‘above the cost of tha receivership, against the ‘Indebtedness: The receiver may serve without bond if permitted by law.
Lender's right fo tha eppointmant of a receiver shail exist whether or not the apparent value of tha Properly exceads the Indebladness by a
substantial amount. - Employmant by Lendar shali not disqualify a person frem serving as a rocsiver,

Tenancy st Sufference. ' If Grantor remains In possession of the Property aiter the Property Is sold as provided above or Lender otherwise
becomes entitlad to possession of the'Property upon dafauit of Grantor, Granfor shall become a tanant at sulerance of Lendes or the purchaser of
the Property and shall, at Lender's optien, sither_ (a) pay a raasonable rertal for the 'uss of the Property, or (b) vacate ths Property immeadiately
tpon the demand of Lender. T T R T T L R S )

“Trustea or Lender shall hava any other right or remady provided In this Deoed of Trust or ths Nots or by law.

) ¥ Public saip of the Parsonai Property or of the time after
perty Is to ba made. Reasonable notice shall mesn notice glven at least
Any salg of Personal Prcpsrty may be made In conjunction with any salg of tha Real

To.the extent permiited by applicabls law, Grantor hereby walves any and all rights to have the Properly marshalied. In
exogising its rights and romedigs, the Trustee or Lender shall be free 1o sed a¥ or any pari of the Properly together or separately, in ona sale or by
Sepearalo salas. . Landgr shall be entitied 1o bid at any public sale on all or any portion of the Preporty.

Walver; Etaciion of Remsdles. A w y party of & breach’ nstitite a waiver of or prejudica
i Elaction by Landar 1
excluda pursult of an

Allorneys’ Fees; Expenses. if Lendsr institutes any to.enforce any of the torms of this Deed of Trust, Lender shall be entitled to
retover such sum as the court may adjudge reasonab! at trial and on any appeal. Whethar or not any court action ks involved,
i i the protuction of its interest or the

orest at the Nots rata from the dats of

however subject to any % applicablo law,
9 is | R nkrupicy procsadings (including efforts to modify or
on), appasals and any anticipated posi-judgment coliaction sarvices, the cost of searching recorcs, obtalning
tile reports {including foreclosura repoits), survevors® reparts, eppraisal fees, title insurance, and fees for the Trustee, io the extent permittad by

aoplicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.
Rights cf Trustee. Trustes shali have alf of the rights and dutles of Lender as sat forth in this section.

- POWERS AND OBLIGATIONS OF TRUSTEE. ‘The following provisions relating to the powers and obligatiors of Trustee are part of this Dsed of Trust.

" 'Powiers of-Yrisstee. In addition to all powers of Truslee arising es'a’ matter of law, Trustse shall have the power i take the following ections with
i, respectito the Properly upon the written request of Lender and Grantor: & (a) Join in preparing and filing a map or plat of ths Raal Pr

including the dadication of streets or other rights lo the public: (0) jcinin granting any easemsnt or creating any rastidction on the Royg! Property;




. o4-24-io0s o ”_f["":kg'DéE‘b’o#iTRfiJsT S S - Pages
Loan No 830055158 B ' . " (Continued) _ S ‘ 14699

and {c} join in any subordination or other agrsement af‘ecting this Desd of Trust or lhé intarest of tender uhdef thiz Dead of Trust.
Obligstions to Motllty. Trustoo shall not ba obligatad to nolify any other party of a pending sals under any other trust desd ot flon, o of any acticn

or proceading in which Grantor, Lender, or Trusise shall be a party, unless the action or proseading is brought by Trustee.

Trusioe. Trusice shall meot alf qualifications required for Trustes undsr applicable iaw. Ir addition {0 the rights and remedies sat forth gbove,
vith raspect to all or any past of tho Properly, the Trustes shall havs the right to foracloss by notlico and sals, and Lendar shall have the right i
forecloss by judicial foraclosure, in elther case In accerdance 'with and to ths full extent provided by applicabie iaw.

Succassor Trustea, Lender, at Londer's option, may from time to time appoint a successor Trusles to any Trustee appointad hareundsr by an
instument executed and acknowledged by Lender and recorded in ihe office of tha recorder of Klamsath County, Oregon. The instrument sihell
conlain, in addition to all other malters required by stats law, the names of the original Lendar, Trustee, and Grantor, the book a

this Deed of Trus! Is recerdad, and the name and addrass of uccessor trustee, and the instrumont shall be nowledged by
Lender or its successors In interast. Tha successor trustes, without convayance of the Property, shall succeed 10 all the tite, power, and dutiss

conlerred upon the Truslee in this Deed of Trust and by epplicable law. This procedurs for subslitution of trustsa shal govem to the exclusion of
alt other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shail bs in writing, may be sent by telefacsimie, and shall be
effsctive when actually delivered, or when deposiled with a nationally recognized overnight courler, or, if mafled, shall bs deemed etfoctve when
depesited in the United States mail first class, certified or registered mail, postage prepeld, direclsd to the addresses shown near the beginning of this
Dood of Trust. Any party may change iis address for notices under this Dsed of Trust by glving formal written notica to the other parties, specitying that
the purposa of tha notics s o change the parly’s address. All coples of notices of foreclosure from the helder of any tisn which has priority over this
Deed of Tiust shall ba san! to Lender's address, as shown near the beginning of this Deed of Trust. For nolice purposes, Grantor agress to keep
Lender and Trusies Informad at ail limes of Grantor's current addrass.

ed or bound by the alteration or amendment.

Annust Reports. If the Properly s used for purposes other than Grantor’s residence, Grantor chall furnish fo Lender, upon
slatement of nst operaling incoma received from the Propserty during Grantor’s pravious fiscal yaar in cush form and et

"Net operating incomos™ shall mean all cash receipls from the Property less all cash i

Property.

Applicable Law. This Deed of Trus? has been delivered to Lender and sccepted by Lender In the State of Oregon. This Deed of Truat
ghall be governed by end construed I accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be usad to intorpret or dafine tha
provisions of this Desd of Trusi.

Merger. Thers shall be no merger of the interast or estale creatad by this Deed of Trust with any other Interest or estate in the Property at any
tima held by or for the benefit of Lender in any capacity, without tha writlen consent of Lender.

Multiple Partles. All obligations of Grantor undsr this Dead of Trust shall be joint and saveral, and all references to Grantor shali mean each and
evary Grantar. This means that each of the persons signing below is responsibla for al} obiigations in this Deed of Trus!.

Trust {o be invalid or unenforceabls as tc any parson or
any other persons or circumstances, It feasitle, any such
ity or vaiidity; however, if tha offending provision cannot be
d all other provisions of this Desd of Trust in alf other respects shall remain valid and enforcaablo.

Successors and Assigne. Subject fo the limitaticns stated in this Desd of Trust on transfer of Grantor's interest, this Deed of Trust shali bo
binding upon and inure io the bensfit of the pariies, their successors and assigns. It ownership of the Property bacomes vestad in a parson other
than Grantor, I.endsr, without nolice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way oi forbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtadness.

Time is of the Essance. Time s of the essence in the parformance of this Deed of Trust.

Walvers and Consenis. Lender shall not be deamed to have waivsd any rights under tiis Dead of Trust (or under the Related Documanis)
unless such walver is in wriling and signed by Lander. No dalay or omissicn on tha part of Lender in exercising any right shail oparate as a walver
of such right or any other right. A walvar by any party of a provision of this Dead of Trust shall not constitute a walver of or prejudice the party’s
right otharwise to damand sirict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
betwesn Lender and Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor's obligations as to any fulure transactions.
Whenever censent by Lender Is required in this Dead of Trust, the grenting of such consent by Lendor in any instance shaf!l not constitute
continuing consent to subsequsnt instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender thet this Dead of Trust iz 'a commaercial deed of trust and that Grantor wi no? change
tha use of the Proparty without Lender’s prior writlsn consant.

EACH GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVIS‘;IONS OF TZ;IIS'DEED OF TRUST, AND EACH GRANTOR AGREES TO iTs
TERMS.

> SH NN
4 4 2% OFFICIAL S
STATE OF ML O QETHED CYNTHIA L JERSEN

77 NOTARY PUBLIC-O

On this day bsfore me, the undersigned Notary Public, personally appearsd Scott W Cheyno end Janine B Cheyne, fo me known io
Individuals described In and who executed the Desd of Trust, and acknowledged that thay signsd the Deed of Trus! as thelr free snd voiuntary
dead, for the uses and purpeses therein mentioned.

~
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A parcel of land situate in Section 27, Township 40 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon, being more
particularly descﬁbed as follows:’

Beginning at the % section corner common to Sections 22 and 27,
Township 46 South, Range 9 East of the Willamette Meridian; thence
South 0 degrees 31’ 15 East along the North-South centerline of said
Section 27, 3421.73 feet th 38 degrees 01” West
i rly right of way line of the Lower

is presently located and constructed,
thence N orthwesterly along said Northerly right of way line 1830 feet,
more or less, to a point on the East-West centerline of said Section 27;
thence North 89 degrees 32’ 50»
414.50 feet to /16 corner of said i 3
North 0 degrees 21° 19 West 2634.13 feet to the West 1/16 corner
common to Sections 22 and 27; thence North 89 degrees 51° 307 East,

- 1301.60 feet to the point of beginning. ‘

STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of _ Amerititle : : the 28th - day
of April . __AD., 1998 at__ 2345 -O'clock ____P._M.. and duly recorded in VoL, MS8
‘ of Mortgages o orn Page 14995

' ' Bemetha G, Letsch, County Clerk
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