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‘DEED OF TRUST -/

.- THIS DEED OF TRUST ("Security Insinumeat? is made on

JAMES ''C' MCATEE AND' SHEENDANAT ! Mcp;'zfﬁ:n; i H&W

(';Borrowe.r;?) ‘The trusteeis. .- :

" WILLIAM ‘L. SISEMORE-

< J

: KLAMATH FIR TFEDERALSAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of | THE UNITED STAtES’ oF AMERTCA
address is-. - - 540 MAIN STREET, KLAMATH FALLS, OR 27601 . 4
R Y ; S G '("lmda).-Borrowerowesl.endertheprincipalsumof
ONE: HUNDRED FIFPTY' AND NO/100
. R TR Dollars (U.S. 227,150.00 ).
te ame s Security Insin "), which provides for

, and v)hose

Sy » P © 3

[ .

TWO HUNDRED f.TwEN'rx SEVEN

THOUS

monthly paymenis, 1ot paid earlier, due and payable on MAY .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
exiensions and modificati ()} nt of. ums, with interest, advanced under paragraph 7 o proizct
the security of this Sec | and (c) the performance of Borrower’s. covenants and agreements under this Security

Instrument. and the Note; and (d) the Icpayment of any future advances, with interest thereon, made 15 Borrower by Lender

pursuant io the paragraph below ("Future Advances™),

... FUTURE ADVANCES. Upocn request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee to Borrower, may make Futnre Advances 1o Borrower. . Such Future Advances, with interest thereon, shalt be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are securcd hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described propérty located in

Lo e KRRMATE S Coutity, Oregon:

LOTS 24,.24B, 25, 258, 26 AND 268, LAKESHORE' GARDENS, .IN THE COUNTY OF KLAMATH,
STATE: OF OREGON. R TN Y RIS TR o L . TR

1

which hs the address of 1155 LAKESHORE' DRIVE, KrAMifs FALLS

Oregon - = ... 97601".. =~ = oo {Zip Code] . ("Property Address”);

TOGETHER -WITH all the. improvements now: or hereafier erected on the property, and all easements, appurtenances, and
tixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instroment.
All of the foregoing is referred to in this Security Instrument as the * operty.” - .
- BORROWER COVENANTS that Bo

y the Propérty and thiat the Pro
generally the title o the Property aj 2ims and s, sub x

‘THIS 'SECURITY INSTRUMENT combines uniform covenants for national use 2nd non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instmiment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. Payment of Principsal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when do= the
i or i y the Note and any prepayment and late charges dne under the Note.

.. 2. Funds for Taxes and Insurance. Subject to applicable law or to a written: waiver by Lender, Rorrower shall pay to Lender
on the day monthly payments are due under the Note, until the' Note is paid in full, 2 sum ("Funds™) equal to cne-twelfth of: @
yearly taxes and assessmeénts which may attain priority. over this Secirity. Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Propesty,’_if,any;:(c),ycarly‘hawd,or property. insurance premiums; (d) yearly flood insurance

any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
isions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
at any time, collect and hold Funds in an amount not to exceed the maximura ameunt a lender for a federally related
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mortgage loan may require for Bommower's escrow sccount under the federal Real Estute Sealement Procedures Act of 1974 as
.amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds scts a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to'exceed the lesser amount. Lender may estimate

. the'amount of Funds due on the basis of current dzta and reasonable estimases of expenditures of future Escrow Items or otherwise
in accordance with applicable law. . s ; T
The Funds shail or entity (including

i pay the Escrow Items.

requires interest to be paid, Lender shall required to pay ‘Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, terest shail be paid on the Funds. Lénder shall give to Borrower, without charge, an
cunti : its its ’ ds and the purpose for which each debit to the Funds was

, ' Lendex shall account to Borrower for

ce with the requiremenis of applicabie law. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay

to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. T T

Upon paymeat in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of uisition or sale as a credit dgainst the sums secured by this
Security Instrament. R ’ L ' ‘

3. Application of Payments. Unless applicable law provides oiherwise, ali payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens.‘Borrowcr shali pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may auain priority over this Security Instrument, and leasehold paymenis or ground rents, if any. Borrower shall pay these
obligaticns in the manner provided in paragraph 2, or if not paid in that manner, Berrower shall pay them on time directly to the
person owed pavment. Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instruinent unless Borrower: (2) agrees in
writing to the payment of the obligation secured by the lien in a mansier accepliable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, 1egal preceedings which in the Lender’s opinion operate to prevent the enforcement

of the lien; S i isfactory to Lender sebordinating the lien to this Security

Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

.. .S. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the
insured against loss by fire, hazards included within the term -"eztended coveras '
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosea by Bomrower subject o Iender’s epproval which shall not
be unreasonably .withheld. If Borrower fails to maintain coverage described above, Lender ‘may, at Lender’s option, obtain
coverage io protect Lender’s rights in the Propexty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right.to hold the policies and renewa's, If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bomower., o »

Unless Lender and Eorrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or

repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess

Property, or does not answer within 30 days a notice from Lender that the i
Lender may collect the insurance proceeds. Lender may use the proceeds to
by this Security. Instrument, whether or not then due. The 30-day period will begin when the notice is given.
' ] i iting, any application 6f proceeds to principal shall not extend or

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholcs.
Borrower shall occupy, esiablish, 's princi idence within sixty days after the execution of
this Security Instrument and shali 11} ' rincipal residence for at least one year after the

shall not be unreasonably withheld, or unless
y, damage or impair the Property,
defanlt if any {orfeiture action or

also be in default if Borrower, during the
or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited o, representstions
concerning - Borrower’s occupancy. of the Property ips i i ity Instrument is on a leascho!
shall comply with all the provisions of the lease,
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value' of the Property and Lender’s rights in the Pro v. Lendes’s actions may include
paying ‘any ‘sums’ secured by a lien which has: priority ‘over this “Security Instrument, appearing in court, paying reasonabie
atxmglnaeys' &:ies and entering on the Property to make repairs. Althosgh Lender may take action under this paragraph 7, Lender does
not have to do so. o : - ‘
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- Any amounts disbursed by Lender under this pacagraph 7 shall become additional debt of Botrower secured by this Secarity
- Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shail bear interest from the date of
disbursement at the Note rate and shail be payable, with interest,-upon notice from Lender to Borrower requesting payment,” -
-+ Ta. Hazard Insurance Warning, Unless you, (the "Borrower") provide us, (the "Lender™) with evidence .of insurance
coverage as required by our contract or loan agreem i
Lender’s interest. “This insurance may, but need not,
coverage the Lendcr purchased may no [
later cancel this coverage by providing evidence that Borrow
... The Borrgwer is responsible for cost of any i _
centract or lean balance, is ad . . s v
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed 0 provide proof of coverage. =~ i i
The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
owr;l andi ,mlagyg not satisfy the need for property datnage coverage or other mandatory liability insurance requirements imposed by
app 8. Mortgage Tusurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender, If substantially
equivalent mortgage insurance ceverage is not available, Borrower shall pay to Lender each monih a sum equal to one-twelfth of
the yearly mortgage insurance premiumn being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lien of i ]
no longer be required, at the option of Lender, if mortgage insurance covera
requires) provided by an insurer approved by:Lender again becomes available
required to maintain mortgage insurance in effect, or io provide a loss reserve, until the
accordance with any written agrecment between Borrower and Lernder or applicable law.
. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior inspection specifying reasonable cause for the mspéection,

" 16. Condemnation. The proceeds of -any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in kicu of condemnation, are hereby assigned and shail
be paid to Lender.: - R A

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the: taking is equal 10 or greater than the amount of the sums secured by this Security
Instrument immediately. beforc the taking, unless: Borrower and Lender otherwise agiee in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before tiie taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. =

-1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. -+ .

,Unless_Lendex' and Borrower otherwise agree in writing; any application of proceeds to principal shall not extend or postpone

bi

y payments referred o in paragraphs 1 and 2 or change the amount 6f such payments,
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 10 any sw

the sums s=cured by this Security, he
interest. Any forbearance by Lender in exercising any right or remedy shall not be awaiver of or preclude the exercise of any right
or remedy. . . T U NN ' T :

12, Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors ‘and assigns of Lender and Borrower, subject to the provisions of
paragraph -17. :Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is.co-si y to mortgage, grant and convey that

i t personally obligated to pay the sums

, may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Insttument or the Note without that Borrower's consent.

'13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connzction with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose 10 make this refund by reducin
If a refund reduces i

14. Notices.
by first. class mail unless applicable law requires use of another method, The notice
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates' by ‘notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Insttument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect: other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this #nd the provisicns of this Security Instrement and the Note are Geclared 10 be
severable, -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfar of tie Property or a Beneficial Intevest in- Borrower. If ail or any part of the Property or any interest in it is
sold ‘or transferred (or if a beneficial- interest: in: Borrower is sold.or transferred ‘and Borrower is not a namral person) without
Lender’s prior wriiten consent, Lender may, at its option, require immediate payment in ful*iof -all sums secured by this Security
'Isnstru_meslxt.’ However, this option shali not be exercised by Lender if exercise is prohibited oy-federal law as of the date of this
aecurity Instrament, . R ST T T L T s ey s S

Yy
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If Lender exercisés this option, Lender shall give Borrower notice
than 30 days from the date the notice is delivered or ‘withi .
Instrument, If Borrower fails o pay these sums prior to the expiration of this period, Lender |
this Security Instrument without further notice or demand on Rorrower. e
18. Berrower’s Right to Reinstate, If Borrower meets certain conditions, Borro right to have enforcermeni
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as 2pplicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in thig Security Insrument; or (&)
entry of a judgment enforcing this Sccurity Instrument. These condifions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no accel ; (b) cures any default of any other
covenants ‘or agreements; (¢y pays all expenses - incurred in
reasonable attorneys’ fees: and (d) takes suck:
Instrument;: Lender’s rights in the
continue unchanged. Upon- reins
fully effective as if no accel

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Instrurnent) may be sold one or more times without prior notice to Bo:
the “Loan Servicer") that coliects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable, law. The notice will state the name and address
of the new Loan Servicer and the address © which payments should be made. The notice will also contain any other informatior
required by applicable law. : PR ‘ S
20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor:allow anyone else to do, anything affecting the Property
that is-in violation of any Envircnmenta! Law. j presence, usg, or storage on the
Property of small quantities of Hazardous S identi
to maintenance of the Property. : . :
‘Borrower shall promptly give Lender written notice of -any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party-invclving the Property and any Hazardous Substance or Environmental Law of
ich er. learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of. any Hazardous Substance: affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. - i
“As used in this paragraph. 20, "Hazardons Subsiances”. are those substances defined as toxic or hazardous substances by
Environmental Law and the following . substances: - gasoline; kerosene, other - flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and radioactive materials, As used i
this paragraph 20, “Environmental aw" means federal laws and laws of the Jurisdiction where the i
health, safety or environmental protection. e :
NON-UNIFORM COVENANTS. Borrower an

21. Acceleration; Re tion following Borrower’s breach of
any covenant or agreeme i i prior to acceleration under paragraph 17 unless appliczble
law provides otherwise). The notice shall specily:  (a) the default; (b) the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice mzy result in acceleration of the sums secered by this Secority
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration

assert the non-existence of a defeult or any other defense of Borrower to

cured on or before the date specificd in the notice, Leader, at its option, may
require immediate payment in full of ajl sums secured Dy this Security Instrument without further demand and may invoke
the power of sale and any oifier remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of titie evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law t¢ Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without dervand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place snd under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public ancouncement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustez shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sumg secured by this Security Instrument; and (c) any excess
to the person or persons Iegally entitled to it. . : :

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and-all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the persen or persons legally
entitled to it. Such person or persens shall pay any recordaticn costs. :

23. Substitute Trustee. Lender may, from time to'time, remove Trustee and appoint a successor trustee to any Trustee
1§

appointed hereunder. Without conveyance of the Property, the successor ‘trustee shall succeed 1o all the title, power and duties
conferred upon Trustee hérein and by applicable law. = : :
24, Aitorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appeliate court. ST T R
. If one or more riders are execnted 'by Borrower and recorded together with this
ements of each ‘suc be incorporated into and shall amend and suppiement
grecments of this Security Instrument as if the rider(s) were & part of this Security Instrument.
[Check applicable box(es)] - eyl e R e :
LV Adjustable Rate Rider - -~ "L condominium Rider =~ 7~ L 114 Family Rider
i ke Graduated PaymentRider . ,DPlanned Unit Devclopment Rider . (1 Biweekly Payment Rider
L Balloon Rider. B Rate Improvement Rider . ' - ~ Second Home Rider
VARider .- . -~ [T other(s) specify)

"UNDER OREGON mw;;'MOST,'A.GREE'MEI&TS,',‘vP_R'Ol%/lZ‘.!SI;‘:S;,AN'D_. COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING 'LOANS AND OTHER . CREDIT EXTENSION

&

BORROWER'S RESIDENCE MUST
BY US TO BE ENFORCEABLE. "
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