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WILLIAM L. $TSEMORS

("Trustes"), The benoficiary is

0 H

("Borrower”). The trustee is ¢«

KLAMATH' FIRST FEDERAL SAVINGS AND

which is organized and existing under tho laws of | THE UNITED STATES OF AMERICA
address is - - 540- MAIN STREET, - KLAMATH FALLS, OR. 97601 . e : v ,
BRI et e S e . ("Lender?’).Bonowerow&cl.endcrtheprincipalsumof
FORTY FIVE THOUSAND AND ‘NO/XOO - . o - ; o

» and whose

e ‘

o - o _ L Dollars(US$ 45,000.00 .
This debt is evidenced by Borrower's note_dated the seme date as this Security Instrument ("Note"}, which provides for
‘ 5 : | : 2028

monthly payments, with the full debt, if not paid earlier due and payable on MAY 1, .
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensionsand;modjﬁcgﬁons of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security. of {this* Security Ins 1. (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any. future advances, with interest thereon, made to Borrower by Lender
Pussuant o the paragraph below ("Futire Advances'). .

FUTURE ADVANCES. Upon rzquest to Borrower, Lender, at Lenders’s option prior to full réconveyance of the property by
Trustee to Borrower, may make Fomre Advances to Borrower. - Such Future Advances, with interest thereon, shall be secured by
this- Deed of Trusi when eviderced by, Promissory. notes stating ihat said noies are s
irrevocably granis and conveys to Trustee, in trust, with power of sale, the i
T KLAMATH -County, Oregon:. . ’

I i

‘Lbfvs;INistocxfe.éﬁ'TRACT 1025,“w:utﬁssisn},AéépRD:Ndfrb}Tﬁg]oFrICIAL,pLAT

. THEREOF: OR . FILE IN. THE OFFICE. OF: THE .COUNTY CLERK ,OF KLAMATH. COUNTY, OREGON.

FRESA [ ETSEI RER . .

which fias (ke address of 4950 MEMORTE LANE, KLAMATH FAiLs S [Streez, City],
Oregon .- . . 37603 1Zip Code] . - ("Property Address"

SooThpdl o .

TOGETHERWI’I‘Han me'imbmveinéiim'now»or hereafter ewctedon meproperty ‘and all easements, appurtenances, and
/ be covered by this Security Instrument.

1. Payment of Principal and Interest; Pr
principal of and interest on the debt evidenced by v an ent and late charges due
2. Funds for Taxes and Insurance, Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, uatil the Note is paid in full, a sum ("Funds") equal to one-twelfth of: (@
yearly taxes and assessments which may attain priority over this Security Instrament as a licn on the Property; () yearly leaschold
bayments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly morigage insurance premiumms, if any; and (f) any Sums payzble by Borrowsr to Lender, in accordance
with the provisions of paragraph 8, in licu of the Payment of mortgage insurance preminms. These items are called "Escrow Items.”
-at any time, colisect and hold Funds in an amount not to exceed the maximom amount a lender for a federally related
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mortgage loan may require
amended from tme to time,

3. Application of Payments,
and 2 shall be applied: first, to any

nless applicable law provides otherwise,
prepayment charges due under the Note;
to interest due; fourth, to principal due; and last, to any late ¢harges due

-4, Charges; Liens. Borrower shall pay all taxes,
which may attain priority over this Security Instrument,
obligations in the manner provided in paragraph 2, or if nog paid i
person owed payment. Borrower shail promptly furnish to
Borrower makes these payments directly,

Borrower shall i

rights'in

All insurance policies and renewals shall be acceptable 10 Leader and

premiums and renewal aotices, In the event of loss, .

may make proof of loss if not made promptly by Borrower. :
Unless Lender and Borrower otherwise agree j

Property damaged, if the restoration or repair i

Tepair is not eceno

Property, or d
Lender may collect the insurance proceeds. Len
by this Security Instrument, whether or not then

Usless Lerder and Borrower otherwise
the due date of

due. The 30-day
agree in writing,

6. Occupancy, Preservation, Maintenan
Borrower shall occupy, establish, and
this

tion of Lender's Rights in the Property. If Bo
this Security Instrument, or there is a legal proceeding th
P ing in ptey, probate, for condzmnation or fo
atever is necessary to Protect the value of the Property
paying ‘any ‘sums’ secured by a lien which hag priority ‘over
attorneys” fees and entering on the Property 10 make repairs. Although
not have to do so,
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iependent real esiate tax reporting

second, to aniouuts
under the Nots, .

‘the Propertym accordance with paragraph 7,

instrumentality, or entity (including

:er snall apply the Funds to pay the Escrow Items.
analyzing the escrow account, or, verifying the
v permits Lender to make such a charge.
. , serwl:le used by
235 an agreement is made or applicablé faw
st or ¥i n the Funds. Berrower ang
orrower, without charge, an

each debii to the Funds was

ed by Lender under paragraphs 1
payable under baragraph 2; third,

approval which shall not
at Lender’s option, obtain

: ns shall include a standard mortgage clause. Lender shall
have. the right.to hold the policies and renewals, If Lender. requires, Borrower shall promptly give

to Lender all receipts of paid

Borrower. shall give prompt notice to the insurance carrier and Lender. Lender

shall be applied to the sums
. If Borrower abandons the

t the insurance carrier has offered to senile a ¢laim, then
broceeds to repair
period will begin
any application of proceeds to principal shall not

or restore th PEIty Or 10 pay sums secured

when the notice is given.

extend or postpone

& the amount of the bayments. If under paragraph
i proceeds resulting from damage to the

secured by this Security Instrument immediately

in default if any forfeiture action or
result in forfeiture of the Propenty or
ity i cure such a

., Tepresentations
a leasehold, Borrower
d and the fee title shall

rm the covenants and agreements contained in
affect Leader’s rights in the Property (such as z
then Lender may do and pay

. Leader’s actions may include
g in court, paying reasonable
this paragraph 7, Lender does
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: If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less

- than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies permitied by’
this Security Tristrument without further notice or demand on Borrower,

' 18. Borrower’s Right to Reinstate, If Rorrower meets centain conditions, Borrower shall have the right to have enforcement
of this Sccurity Instrument discontinued at any time prior to the earlier of: (8) S days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant i0 any power of sale contained in this Security Instrument; or
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be dus:under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants: or: agreements; (c) ' pays all expenses incurred  in enforcing this Security: Instrument, including, but not limited to,
reasonable ‘attorneys”. fees; and .(d) takes such acticn -as Lender:may reasonably: require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation 0.pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obtligations secured hereby shall remain
fully eff;ctive as if no acceleration had occurred, However, this right to reinstate shali not apply in the case of acceleration under
paragraph 17.

19. Sale: of Note; Change of Loan Servicer. The Note :ora partial interest in-the Note (together with this Security
Instrument) may be sold one or more times without prior notice to' Borrower. A sale may result in a change in the entity (known as
the "Loan' Servicer") that collects monthly payments due under the Notz and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given

i i ge in accerdance with paragraph 14 above and applicable law. The notice will state the name and address

¢ the new Loan Servicer and the address to. which payments should be made. The notice will also contain any other information
required by applicable law. A : o

20. Hazardous Substances. Borrower shall not cause or permit the presence, usz, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything afiecting the Property
that is in violation of any Environmenta! Iaw, The preceding two sentences shall not apply to the pr
Property of small quantities of Hazardous Subs i i
to maintenance of the Property. . . oo " s

Borrower shall premptly give Lender written notice of any investigation; claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acwal knowledge. If Borrower. learns, or is rotified by any governmental or regulatory autherity, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmental Law.,. o

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the follow ces: -gasoline, kerosene, other flammable or
pesticides and herbicides, containi
this paragraph 20, "Environmental Law" means federal
health; safety or environmental protection. RO SR :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenaunt or agreement in this Security Instrument (but.not pricr to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shali specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defsult must be cured; and (d) that failure to
cure the default on or before the date specified in the nutice may result in acceieration of the siuws s
Instrument and sale of the Froperty. The notice shali further inform Borrower of the right to re
and the right to bring a court action to assert the mom-existence of s default or any other defense of Borrower to
acceleration und sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of ssle a i i -applicable law. Lender shall be entitled to collect all expenses
incurred in pursuin i g, but not limited to, reasonable attorneys’ fees
and costs of title evidence, , )

If Lender invokes the power of sale, Lender shal! execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall pive notice of sale in the
manntael;iprescribed by applicable law to Borrower and to other persons prescribed by applicable iaw. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and pla rcels and in any erder
Trustee determines, Trust pone sale of all or any parcel
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee sholl deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed skall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) o all expenses of the sale, including, but rot
limited to, reasonabie Trustee’s and attorneys® fees; (b) to all sums secered by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. R S :

22. Reconveyance, Upon payment of all sums secured by this:Security Instrument, Lender shall request Trustee to reconvey
the Property’ and shall surrender. this Security Instrument and ail notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without' warranty ‘for a fee of not less than $5.00 to the person or persons legally
catitled to it. Such person or persons shall pay any xecordation costs, ° ‘ R

23. Substitute Trustee. Lender may, from Hime to time; remove Trustee and appoint a successor frustee to any Trustee
appointed hereunder. - Without conveyance of the:Property, the successor trustee shall ‘succeed to ali the title, power and duties
conferred upon Trustee herein and by applicable law, i o Lo

24, Attorneys® ‘Fees, As used in this Security Instrument and in the Note, "aﬁomeyé' fees" shall include any attorneys’ fees
awarded by an appellate court. - B S R : e ’
25, Riders to this Security Instrument. If one or more riders are execu

nts of each such {n:der shall bei

Adjustable Rate Rider © *~ [1Condominium Rider = - {1 1-4 Family Rider
_ Graduated Payment Rider . Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider.. - . , Rate Improvement Rider. .. . . Second Home Rider
] VARider o [ Other(s) [specify]
"UNDER OREGON.LAW, MOST, AGREEMENTS, PROMISES  AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT .CONCERNING LOANS' AND OTHER CREDIT EXTENSION WHICH
ARE NOT ‘FOR- PERSONAL, FAMILY,.OR | HOUSEHOLD . PURPOSES “OR: SECURED . SOLELY BY THE
'BORROWER' S 'RESIDENCE. MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US' TO ‘BE ENFORCEABLE. ™ ' - % Sui" il Dili i (niitm™ v, o p i o
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this Secarity

Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of -

disbursement at the Note rate and shail be payeble, with interest, upon notics from Lender io Borrower requesting payment.

7 7a. Hpzsrd Insurance Warning. Unless you, (the "Berrower") provide us, (the "Lender") with evidence of insurance
coverage as required by our contract or loan agreement, Leader may purchase insurance at Borrower's expense o proicct the
Lender’s interest. This insurance may, but need not, also protect the Borrower’s interest. 1€ the coliateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
Iater cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere.

.-~ - The Borrower is responsible for cost of any insurance purchased by Lender,. The cost of this insurance may be added to your
contract or logn balance. If the cost is added 1o the contract or loan balance, the interest rate on the underlying coutract or loan wiil
apply to this added amcunt. 'Effective daie of co erage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. VNS e

The coverage Lender purchases may be considerably more expensive than insurance the Eorrower can obtain on Borrower’s
owx;i an‘:cji1 mlﬁy nat satisfy the need for property damage coverage or othier mandatory Yability insurance requirements imposed by
applicable law. N ) '

8. Mortgage Insu g the loan secured by this Security

rigage insurance in effect. If, for any reason, the

rtgage insurance previously. If subsiantially
equivalent moxtgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage. insurance premium being paid by Borrower when the insurance coverage lapsed cr ceased to be in effect.
Lender will accept, use and retain these payments as aloss reservein lieu of mortgage insurance, Loss reserve payments may
no longer be required, at the option of ‘Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and. is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or to previde a loss reserve, until the requirement for mortgage insurance ends in
accordance with any wriiten agreement between Borrower and Lender or applicable law.
. Inspection. Lender or it agent may make reasonabie entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
'10.. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
gcnde?naul'in or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
¢ paid to Lender. - o oo
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower.: In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrurnent immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security. Instrument shall be reduced by the amount of the broceeds multiplied by the following fraction: (a) the total amount of the
sums :secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking,
Any balance shall be paid to Borrower. In the event of ‘a partial taking: of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sumas secured immediately before the taking, unless Borrower
and Lender otherwise ‘agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due, Co
If the Property. is abandoned by Berrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restoration or.repair of the Property or to the sums secured by
this Security Instrument, whether or riot then due. " R S . .
‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the menthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Reieased; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by th i

. in
interest. Any forbearance by. Leader in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
orremedy: - : L o E

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit ist

paragraph '17. Borrower’s covenants and agreem -joi ral. y Borrower who co-signs this Security

Instrument but docs not exccule the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s in i the terms.of this Security Instrument: (b) is not personally obligated to pay the sums
is . i ( er may agree to extend, modify, forbear or

the interest or other loan charges collected or to be collected in connection with the loan
any such loan charge shall be reduced by theamount necessary to reduce the charge 1o the
I i permitied limits will be refunded to Borrower

other address Borrwer designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
staied herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event. that ary provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, -

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Borrower is'sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, gi its option, require immediate payment in fali of all sums securcd by this Security
Instrument. However, this option shall not be exerciscd by Lender if excreise is prohibited by federal law as of the date of this
Security Instrument. - . o vt e R T
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