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S BEED O TRUST ¢

ANDREW: M

JOHNSTON - AND

("Borro_\'}/'er".‘).j The trustee is ;.

(“Tristee"). The beneficiary is . KLAMATH FIRST FEDERAL SAVINGS iAND LOAN ASSOCIATION

1 B

which is organized and existing uader the laws of = THE DNITED STATES OF AMERICA , and whose
addressis . MADISON BRANCH, 2300, MADISON STREET, KLAMATH. FALLS, OR 97603 ,
e e e s Ry e .(v'TLcndct.?').Boxrowerowesl.enderﬁleprincipalsumof
ONE HUNDRED EIGHTEEN THOUSAND NiXE HUNDRED AND NO/100 L
_ o o AT .t . Dollars (US. $ 118,900.00 ).
This debt is evidenced by Borrower's note dated ‘the same date as this Security Instrument ("Noie"), which provides for
monthly payments, with the full debt, if not paid earlicr, due and payable on MAY 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security ‘of this Security Instrument; and (c) the performance of Borrower's covenants and agresments under this Security
Instrument and the Note; and (d) the repayment of any funire advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future ‘Advances™)., T

...... FUTURE ADVANCES. Upon request (o Barrower, Lender, 2t Lenders’s option prior 1o full reconveyance of the property by
Trustee to Borrower, may make Future Advarces 0. Borrower. Such Future Advances, wilh interest thereon, shall be secured by
this Deed of Trust when evidenced by. promissory, notes stating that seid notes are secured hereby. For this purpose, Borrower
frrevocably grants and conveys o Trusice, in trust, with power of sale, the following described property located in

TN oaw ooy, Owgon:

© “Low 45 v BLOGK 18 OF HILLSIDE ADDITION To THE CITY OF KLAMATH FALLS, ACCORDING
f0 THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICS OF THE COUNIY CLERK OF
'KLAMATH COUNTY, OREGON. .. - . ' . .o

which has the address of 1941 DEL MORO''ST,” KLAMATH FALLS

w e Iy o [Street, City],
Ofegon ...~ 770% 7 iipGedsy  ("Property Address’); |

B

TGGETHER WITH all the unprovem tsnow (v:r:hcxeafwt cféctc& c‘mi fhc pmperty, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.” -

BORROWER COVENANTS that Borrower is lawiully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warraats and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.
“THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.
UNIFORM CCVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; ‘Prepayment and Late Charges. B
principal of and interest on the debt evidenced by the

orrower shall promptly pay when due the

‘ ) . Note and any prepayment and late charges due under the Note.
3. Funds for Taxes and Insurance. Subject to applicable law'or o a written

‘ ‘ , ‘ waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due ander the Notc, until the Note is paié in full, a sum ("Funds”) equal to one-twelfth of: (a)
yearly taxes and asscssments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or propeity insurance gremiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordan¢e
with the provisions of paragraph 8, in lieu of the payment of inortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collcct and hold Funds‘in an amount rot to'exceed the maximum amount & lender for a federally rela
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age loan may require for Borrower's. CSCIOW "account yider
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. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree o other termis of payment, these amounts shali bear interest from the daté of
lisbursement at the Note rate and shall be pf}'abip. with interest; upon notice from Lender to Borrower requestin Dayment.
<+ Ta. Hazard Insurance Warning. Unless you, (the "Berrower") provide us, (the *“Lender") with evi ence of insurance
coverage as required by our contract or loan agreement, Lender may purchese insurance at Borrower’s expense o protect the
Lender’s interest. "This insurance may, but need not, also protect the Borrower’s interest. If the coilateral becormes damaged, the

coverage the Lender purchased may not'pay.any claim:Borrower makes or any claim made agamst the Borrower. Borrower may

IS coverage | iding ey < that Bor ‘oblamed property coverage elsewhere, :
*OITower 1s responsible for cost of any.insurance purchased by Lender. . The cost of this insurance may be added to your
apply to this added amount." Effective’ date of Coverage may be the date the Borrower’s prior coverage Iapsed or the date the
- The coverage Lender purchases may be considfn‘abi& more éipcnsive‘&xan insurance the Borrower can obtain on Borrower’s
applicable law, ‘ S
8. Morigage ¥nsurance. If Lender required m

contract ot lon balance. If the cost is addeéd 1o the contract or Ioan balance, the interest rate on the underlying contract or loan will
Borrower failed to provide proof of coverage., et
own and may‘ng‘z_satiesfy the need fos property damage Coverage or other mandatory lisbility insurance requirements imposed by

any reason, the

pay the premiums required o

a cost substantially equivalent to the cost

If substantially

one-twelfth of

the yearly mortgage ins remi i id:by: i ce coveragé lapsed or ceased to be in eifect.

Lender will accept, use and retain these payments as' a loss reserve in lien of morigage insurance. Loss reserve paymients may

no longer be required, &t the option of Lerider, if mortguge insurance coverage (in the amount and for the period that Lender
vi p' Lender again becomes avaiiable an i

cause for the inspection.
‘The .proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shail
be paid to Lender. . . o N

In the event of a total takin

whether or not then due, with _ i

value of the Property immedi ing is equal o or greator than the amount ured by this Security
Instrument immediately before the taking, unless Flosrower and Lender Otherwise agree in writing, the sums secured by ihis
Security Insttument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) ihe total amount of the
sums secured immediaiely before the taking, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shall be paid to:Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately befors the taking is iess than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender otherwisc agree in writing or unless applicable law- otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. ; :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or scitle a claim for damages, Borrower fails 10 respoad to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply. the proceeds, at its option, either to restoraiion or.xepair of the Property or to the sums secured by
this Security Instrument, whether ornotthen due. , ... . . N .

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments,

11..Borrower Not Eeleased; Forbearance By Lerder Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o, release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commencs. i £31 ssorin i O to extend time for payment or otherwise modify amortization of

' y this Security Instrument by igi i

interest. Any forbearance by Lender in exezcising any right or remedy shall not be a waiver of or p
or remedy. o o T
12. Successors and Assigns Bound; Joint and Several L
Security Instrument shall bind a
paragraph 17. Borrower’s cov
Instrument.l?u

reclude the exercise of any right

other Berrower may agree to extend, modify, forbear or
the terms of this Security Instrument or the Mote withont that Borrower’s consent.
If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
. ted or to be collected in connection with the loan
permitted limits, then: (a) any such loan charge shall bz reduced by the amount necessary 1o reduce the charge to the

permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may chonse to make this r i i : ;

ywer designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrumnent
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This - Security 'Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause. of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this.end the provisions of this Security Instrument and the Note are declared to be
severable,

16. Borrower’s Copy. Borvower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or a Beneficial Interest in Borrawer. If all or any.pari of the Property or any interest in it is
sold .or transferred (or if a beneficial interest in-Borrower is-sold or transferred and Borrower is not a natural person) without
Lender’s prior written, consent, Lender may, at its optien, require. immediate payment in full of all sums secured by this Security
Instrurnent. However, this option. shall ot be exerciced by Lender if .exercise is prohibited by federal law as of the date of this
Security Instrument. - i e b e A T i
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.. If Lender exercises this option; Lender. shall give Borrower notice of acceleration. The notice shall provide a period of not less
~ than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
~ Instrument. If Borrower fails to pay these sums prioi to the expiration of this period, Lender may invoke any remedies permitted by-

this Security Instrument without further notice or demand on Borrower, L o o

" .18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have'enforcement
of this Sccurity’ Instrument discontinued at any time prior to the earlier of: (@) S days (or such other period as applicable law may

specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)

entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no. acceleration had occurred; (b) cures any defanlt of any other
covenants. or; agreements; (c):pays:all expenses incurred:in- enforcing - this. Security : Instrument, including, but not limited 1G,
reasonable attorneys’. fees; and (d). takes such action as Lender may reasonably:require to assure that the lien of this Security
Instrument, Lender’s rights in the Property. and Borrower’s obligation to pay. the sums secured by this Security Instrument shall
continue unchanged.: Upon reinstatement by Borrower; :this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred.-Howsver, this right to reinstate shall not apply in-the ¢ase of acceleration under
paragraph 17.

.+ :19..8ale of Note; Change of Loan Servicer.. The: Note or. a partia} interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. ‘A sale may result in a change in the entity (known as
the "Loan Servicer™) that collects monthly payments due under the Note and.this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of:the new Loan Servicer and the address to which payments shonld be made. The notice will also contain any other information
required by applicable law. .- . T A TN TRV

- 20, Hazardous Substances. Borrower. shall not cause or permit the presence, use, disposal, storage, or release of any

s Su . Borrower shall. not do, nor allow. anyone else to do, anything affecting the Property
that is-in violation. of any Environ.nental Law. The preceding two sentences shail not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and

to maintenance of the Property. . . L P . .

Borrower shall promptly give Lender written notice of any- investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency. or private party. involving the Property and any Hazardons Substance or Environmental Law of
which Borrower has actual knowledge. If -Borrower . learns, or is notified by any governmental or regulatory authority,
removal or other-remediation .of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law., IREERE | :

. As used in this paragraph 20, "Hazardous Substances"™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: . gasoline, . kerosene, other flammable or toxic petroleum producis, toxic
pesticides and herbicides, volatile solvents, materials. containing asbestos or formaldehyde, and radioactive materials. As vsed in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection, G A N

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (bu: not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) the default; (b) the action required to cure the default; (¢) a date, not
iess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to

cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
A A

instate affer acceleration

defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may

require immediate payment in full of all sumns secured by this Security Instrument without further demang and may invoke
the power of sale and any other remedies permitted by applicable law. Lender. shatl be entitled to collect ull expenses
incurred in pursuing the remedies provided ir this paragrapi 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustée to execute a written notice of the

eccurrence of an event of default and of Lender’s slection to cause the Property to be sold and skall cause such notice to be

recorded in each county in which any part of the Property is located. Lender or Trostee shall give notice of sale in the
manner prescribed b a]pplicable Iaw to Borrower and to other persons prescrived by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder st the time and place 2nd under the terms designated in the notice of sale in ore or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public annonrcement at the time and
piace of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withouf any covenant or warranty,
expressed or implied. The recitals in the Trustee’'s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persous legally entitled to it. C Lo

22, Reconveyancs. Upon payment of all sums secured by this Security Instrument, Lendar shali request Trustee to reconvey

: _ encing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not iess than $5.00 to the person or persons legally
entitled to it. Such person or persons shail pay any recordation costs. - :

-23. Sabstitute Trustee. Lender may, from time to ‘time, remove Trustes and appoint a successor trustee to any Trustee

appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and deties
conferred upon Trustee herein and by appliceble law. =« : Lo

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “aitorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court. AT U Co b
: *25.. Riders {0 this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shali amend and supplement
the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security Instrumens.
[Check applicable box(es)] T SN LA TR - co
Adjustable Rate Rider - [JcondominiumRider =+ -+ [ J14 Family Rider
-+ Graduated Payment Rider » L Planned Unit Development Rider ] Biweckly Payment Rider
] BalloonRider . . [ Rate Improvement Rider [ Second Home Rider
VARider . . - [LJotheris) [specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE CF THIS ACT CONCERNING, LOANS AND 'OTHER CREDIT EXTENSION WHICH
ARE NOT: FOR. PERSONAL, FAMILY, .OR ‘HOUSEHOLD PURFOSES OR .SECURED SOLELY BY THE
BORROWER ' & RESIDENCE MUST ‘BE IN.WRITING, EXPRESS CONSIDERATTON AND BE SIGNED
BY 'US 'TO BE ENFORCEABLE. W [/ i i 00 W0l Ll b Lnuisn g, 0 o o, o :
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Form 3038 9/90
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