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"HIS DEED (H* TRUST ("Security Irsuvmem") is mac xon A~*=r11 29, ”.3?98
The Grantor is :
ADEM YANCEY AKD AMY YANCEY HUSﬁt ND 24D nlIH: A.) TENANTS BY THE ENTIRETY

("Borrowe:™). The trustes is

ASPEN TITLE : = f

("Trustee™ 3. The bereficiary is EVERSREEN M()N;YSOl IRC E !40R'§’GAGE CG‘#W NY,
A WASHINGTON CORPORATION , _ ,
which is organized and existing under the laws ¢ f . WASHINGTON , and
whose address is 500 115TH AVENUE SOUTHEAST, SUIIE 2110 ‘
BELLEVUE, WA 98004 ‘ ("Lender™). Borrower owes Lender the principal sum of
Sixty- CJght Thousand & 00/100 ﬁ

Dioltars (1).S. $68; 000.00 ).

This deb: is evidenced by Borrower’s uote dated the saime date as this Sec arity Instrument ({"Note"), which
prevides for monthly payments, with the full dzht, if not paid carlier, dus and payasle on |

May 01, 2028 : - This Sceurity Instt.ment secures to Lender: {a) the repayment of the debt evidenced by
tae Note, with interest, and all renewals, exterisions and modlflcauon‘ of the Note: (b) the payment of all otker sums,
wnh interest, advam ed under paragiradh 7 to p' ttect the ;ecunly of this Security Ias tmment, and (c) the performancs
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of Borrovwer's covenanss ani agreemeats under l(: s Security ?ns}i:mmexic‘ and the Note. For this purpose,: Borrower
i, with power of sale; the follewing describied property located in

irrevocably prants and conviys to Trustee, in “rus
" z i Lo o Ki.AMATH County, Cregon:
LEGAL DESCRIPTICN ATTACHED HERETOD AND MADE A PART HEREOF. o .

which has the address of 3916 APROY() COURT, KL.AMAYH FALLS . . : [Street, Cityl,
Oregon 97693 1Zip Code} - ("Propersy Address™);

TOGETHER WITH all the improvemenis now or hereifter ersctéd on the property, and all easements,
appunenances, and fixtures now or hersafier a pirt of the property. All replacemeris and zddivions shall also be
covered by this Security Instrament. All of the forugoing is referred to in this Security Instrurent as the "Property.”

BORROWER COVENANTS that Borrower iv lawfully seisud of the estate hereby conveyed end has the right to
grant :nd convey the Property and tha: the Fropecy is unencumired, ¢xcept for encumbrances of record. Borrawer
warrants and will defend generally the title to the Property against all claims #nd demands, subject to any
encumibrances of record, )

THIS SECURITY INSTRUMENT combine: uniform covenants for national use and ron-uniform covenaats
with limited veriations by jurisdiction to constitute 2 uniform sccuwity instrument covering real property.

UNIFGRM COVENANTS. Borrower and L:nder covenant ind agree as follows:

1. Paymient of Principal and Interest; Prepayment and ILate Charpes. Borrewer shall promptly pay when
due \t{hc principal of and interest on the debt evideiced by the Note and any prepaymnent and fate charges due under
the Note. i

2, Funds for Taxes and Insurance. Subject 10 applicable law or to a written wajver by Lender, Borrower shall
pay t¢ Lender on the day monthly payments are dite vader the hote, watil the Noze is paid in full, a sum ("Funds")
or: (¢) yearly taxes and. assessments which may auain pricrity ovir this Security Instrument as a lien on the Property;
(h) yearly leasehold puyments or ground rents < the Property, if any; (c) yearly hazard or property insurance
premiums; (d) yearly fiood insurance premiums, if any; (e) yearly morlgage insurance premiwns, if any; and (f) any
sums payable by Bomrower o Lender, i accordence with the provisions of paragrapli 8, in lieu of the payment of
mortgzge insurance premiurns. These items are called "Escrow ltems.? Lender may, at any time, collect and hold
Funds in an 2inount not to exceed the maximum gmount a lender for @ federally related mortzage loan may require
7ot Borrower’s escrow account uncer the federal Real Estate Scittemert Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 er seg. ("R:3SPA"), unless another law that applies to the Punds seis a lesser
amount. If so, Lender aay, ai any time, collect anv’. hold Funds inn an anjount not to exceed the lesser amount. Lender
may estimate ‘e amount of Funds due on the basi; of current data and reasonable estirnates of expenditures of fature
Escrow Items or otherwise i accordance with applicable law,

The Funds shall he held in an ins:itution wi-ose deposits :re insured by a federal agency, instrumentality, or
entity {including Lendzc, if Lender is such an instilution) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow ltems. Lender may not charge Borrower for holding and epplying the Funds, annually
analyzing the escrow arcount, or verifving the Es:row ltems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to raake such a charge. Howeve:, Lender may require Borrower to pay 2 one-rime
charge for an independent real estate tax reponing service usiad by Lender in comuection with this loan, urless
applicable Iaw provides otherwise. Unless an agree pen: is made or applicable lav requires interest to be paid, Lender
shall zot be required 1o pay Borrower any incer::t or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the Funds. Lend:r shall give to Berrower, without. charge, an anoual
accounting of the Funds, showing credits and deti s to the Fund:i and the purpose for which each debit to the Funds
was ude. The Funds are pledged as additional setarity for all suins secured by this Security Instrument.

' G ; f ‘, ; Form 3038 3/90
ciéf’”bgfiiHﬁl(OR‘i 195021.02 ' © L Pmezote : : itials: /?/z /?Z /

DOS-OF2




:‘Mél

11 ihe Funds held ) j Ll,hder encead the a0l nts 'ervmtml ld by appl cable law, lenr[er shl.ll account to
Borrowver-for the excets FL.nd> in accordance wu ‘the requiremints. o apphcahk- Je IF the arrount ‘of the Funds
held by Lender at any, time is not suificient to pl ¢ the Escrow lILmS Yhen- due, Lem‘e.r mayiso not‘fy Borrower in
weiting, ané, in such <¢ase Forrower shall pay to ].eader the amuum mx,essary to muke up the: dedficiency. Borrower
shall make up the deficiency in no more than twel ye monthly payinents, at Lender’s sole discretion,

Upon payment in full of all sums sicured by :.his Security Im.trumea‘t Lender sha | promptly refond to Borrower
any Funds held by Lender. If, under paragraph 11, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lend:r at the time o7 acquisition: or sale as a credit
agains: the sums securs1 by this Security Instrument.

3. Application of Payments. Unless appiicaile law providus otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firsl, to any jepayment charges due under the Note; second, io amounts payable
under paragraph 2; third, to interest due; fourth, t principal due; and last, to any late charges due under the Note.

4. Charges; Liews. Berrower shall pay ail ta:ges, assessments, charges, fines and impositions attributable to the
Property which may aitain priority over this Security Instrume:, and leasehold payroents or ground rems, if any.
Borrower shail pay these obligations in the raann:: provided in paragraph 2, or if nct paid in that manner, Borrower
shall pay them on time: directly to the person owed paymsat. Boniower ‘ihall nroraptly furnish to Lender all notices of
amounts to be paid under this paragraph. -If Borrower makes these paym»’nts directly, Borrower stall promptly
furnish to Lender receipts evidencing the payments .

Iorrower shall promptly discharze any lien which has pricitity over this Security Instruiment unless Borrower:
(a) agrees in writing to the payment ci the cblipatica secured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcenient of the lien in, legal proceedings which in the
Lerdes’s opinion operate 1o prevent the enforcement of the lien; or (c; secures fiom the holder of the lien an
agreement satisfactory 1o Lender subordinating thi lien to this Security Instrument. ¥f Lender determines that any part
of the Property is subject to a lien which may attain priovity over: this Security lastrument, Lencer may give
Borrower a notice identifying the lien. Borrower shail satisfy tlie lien or take cne or more of the actions set forth
above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowe: shall keep the improvements now cxisting or Lereafier erected on
the Property insured sgainst loss by fire, hezaw's included: within the term "extended coverage” axd any other
hazards, including fleods or flooding, for which Lender requires insurance. This insurance shall bs maintained in the
amounts and for the periods that Lender requires. The insurance carricre providing the insurance shall be chosen by
Borrower sutject to Lender’s approval which stall not be umnzasonadly withheld, If Borrower fails te maintain
coverage described above, Lender may, at Lender’s option, obtain coverage to prosect Lender 5 rights in the Property
in sccordance with parsgraph 7. ’

All insurance policies and renswals shall be icceptable to Lender and shall include a standard morigage clause.
Leedet shiall tave the sight o hold the policies and renewals. if Lender requirss, Berrower shall promptly give to
Lerder all receipts of paid preminms and renewa. 1otices. In the event of loss, Borrovrer shall give prompi notice to
the insurance carrier and Lender. Lender may malt: proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair is sconomically feasible and Lender’s security is not
lessened. If the restoration or repair is not ectaomically feaunible cr Lender’s security would be lessened, the
insurzace proceeds shzll be applied to the sums 3:cured by this Security Instrument, whether or not then due, with
any excess paid 1o Borrower. If Borrower aband:as the Property, or does not answe: within 30 days a notice from
Lerder that the insuran e carrier has offered to set le a claim, then Lendier may coliect the insurance proceeds. Lender
may *tse the proceeds 10 repair or restore: the Propurty or to pay sums s¢oured by this Security Instrumert, whetker or
not then due. The 39-day period will begin when tie notice is given.

Unless Lender and Borrower otherwise apre in writivg. any zpplication of jroceeds to principal shall not
extend. or postpone the due date of the monthly pyments referrad to in paragraphs | and 2 or change the amownt of
tke payvments. If under paragraph 21 the Property is acquired by’ Lendsr, Borrower's right to any insurance policies
and proceeds resulting from: damage to the Propery prior o thelacquisition shall pass to Leniler 1o the exient of the
sunis secured by this Sucurity Instrumen: immedic.2ly prior t().:thlg acquiition:.
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6. Occupancy, Preservation, Muintenarie ané Profoction of} the Propesty; Borroyer's Loan ‘Applicution;
Leaseliolds. Borrower shall cceupy, estabiisti] and use the Pioperty as Bomovei”s principal residence within sixty
cays afer the execution of this Security Irstrurt ant and shall continp: to cecupy thie Property as Borrower’s principzl
residerice for at least one year after the date of niccupancy, unless Lender othenvite agrees in writing, which consent
shall not be unreasonably withheld, ar unles @itenuating cinclimstarices exist whic are belyond Be: rower's control.
Borrovrer shall not d:sstroy, damage or impair th.z Property, ‘allow the: Property to deteriorate, or commit waste on the
Preperty. Borrower shall be in defaal? if eny foifeiture action or prozeeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result i1 forfeiture of! the Freperty or otherwise materially impair the Lien
created by this Secziity hastrument or Lender's security intercst. Boyrower may cure such z default and reinstate, as
provided in paragraph 18; by causing the acticn or proceeding to be: dismissed witt a ruling that, in Lender’s good
faith determination, precludes forfeimure of the £ drrower’s mteest in the Property or other material impairmert of the
lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Borrower,
during the loan application process, gave materizlly false or ir;ccuraw information. o statements to Lencer (or failed
to provide Lender with any material informatici) in connection with:the loen evicenced by the Note, including, but
noi limited to, representztions concerning Boivower’s occupincy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Berrowsr shai comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the Isasehold ¢:1d the fee title shall riot merge unless Lender agrees to the merger in
writing. ‘ i

7, Pretection of Lender’s Righis in the Property. If Burrower fails to perform the covenants and agreerments
conzained in: this Security Instrument, or thers iy 3 legal proceedling thet may significantly affisct I_ender’s rights in the
Pragerty (such as a proceeding in banksuptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for wlatever is necedsary to protect the value of the Property and Lender’s
rights ia the Property. Lender’s zctiors may include paying any swxms secured by a ‘ien which has priority over this
Security Instrument, appearing in court, payiry rezsonable etorneys’ fess and eniering on the Property to make
repairs. Although Lender may take action vnder his paragraph ¥, Lender does not have to do so.

Any amounts disbursed by Lead:r under tt is paragreph 7 'shail Secorne additional debt of Borrower secured by
this Security Instrweni. Unless Borrower znd. Leader agrez io other terms of pavment, iese: amounts shall bear
intersst from the date of disbursement at the Now: rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. . e

8. Mortgage Insurance. If Lender requirad mortgage insarancs as a condition of making the loan secured by
this Security Instrumsnt, Borrower shall pey the preraiums required to maintain the mortgage insurance in effect. If,
for any reason, the mortgzge insurance: coverag: required by Lender lapses or ceases to be in effect, Borrower shall
pay the preciiums required to obtzin coverzge sunstantially equivalent to the morigag 2 insuraace previously in effect,
at & cost substantially' equivalent to the cost tc Borrower of -he metigage insurance previously in effect, from an
alternate mertgage insurer approved by Leade:. If substantially edquivalent mortpage insurance coverage is not
available, Borrower shall pay to Lender each month & sura e:jual to one-twelfih o the yeurly mortgage instrance
premiunm being paid by Borrower when the insu:snce covera e lapsed of ceased to e in effect. Lender will accept,
usz and retaia these payments as a loss reserve in fieu of Irigage insurance. [.oss reserv: payments may no
long:r be tequired, ai the option of Lender, if riorigage insurince coverage (in the amount and for the period that
Lender requires) provided by an iasurer approvex. by Lender again becomes available and is ¢btained. Borrower shall
pay the premiums required to maintain morigage insuraace in effect, or to previde a loss reserve, until the
requirement for mortgage insurance ends in acccr dance with any writtia agreemient beiween Borrower and Lender or
applicable law. : . ‘

9. Inspection. {endir or its agen: may mi e reasonable tmtries:upon and inspzciions of the Property. Lander
shall give Borrower acttice at the time of or prior. o an inspection specifying reasonad; : cause for the inspection.

1). Condemnztion. The procends of any. i ward or claimifor damages, directior conséquential, in connection
with any cordemmnaticn or other toking of any rirt of the Progerty, o:r for conveyance in lien of concerouation, are
hereby assignied and shall b paid t Lender. . o 1 1
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. lathe event ol a tatal taking of the Propt 2y, the proge:) { be npplied 10 the suns sccured by this Securtty
Instrument. whether or ‘not then due, with iy escess ‘to Borrower. 1o the event of 2 partial taking of the
Property in which (3¢ falr market value of the: Propezty immidiately before the taking is equal to or greaer than the
amount of the sums secured by this Security instrument imim diately before the tadng, unless Borrower and Lender
othervise agree in writing, the sums secaredl by this Security Insirurment shail e reduced by the amount of the
preceeds multiplied by the following fraction: (1) the total ambunt of the sums secured immediately before the taking,
divided by (b) the fair mnarket valge: of tha P:operty immedictely before the talking. Any balance shall be paid 1o
Borrower. In the event of a partial taking of th:: Property in hich the fair market value of the Property immediazely
before the taking is Jess than the amoun: of the surms secured imn"i;diat»ely before the taking, unless Borrower and
Lender otherwise epree in writing or unless applicable law atherwise provides, ths proceeds shall be applied to the
sums secured by this Security Instrnurent ‘whetiier or not the s.ims are then due,

If the Property is abandoned by Borrower, or if, after nintice by Lender to Borrower that the conéemnor offers
to make zn award or settle a claim for damages. Borrower fails to respond to Lendler within 30 days after the date the
notice is given, Lender is anthorized to collect and apply the proceeds, at its optior, either to restoration oz repair of
the Properiy or to the suras secured by this Sect tity Instrumer.!, whether or not then due.

Unless Lendzr and Borrower atherwise ‘gree in writing, any application of proceeds o orincipal shall oot
extend or postpone he due date of the monthly payments refeired to in paragrepks 1 and 2 or change the amount cf
suclh payraents. ' , :

1. Borrower Mot Released; Forbearan:e By Lender Not a Waiver. Exiension of the tirme for payreent or
modificaticn of amdriization of the sums secuied by chis Security Instrument granted by Lender to any successor ia
iaterest of Borrower shall not oderats to relesse the I:ability 'of the original Borrower or Rorrower’s successors ia
interest. Lender shall not be required to commence proceedin s against any successor in interest or refuse to extend
time for payment or otherwise modify amorizarion of the sur-s secured by this Security Instrusient by reason of any
derzand made by the original Borrower or Borre wer's succsssors in interest. Any forbearancs by Lendler in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Join: and Several 1fability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and banefit the successors and assigns of Lender and Bornower, subject to the
provisions of paragraph 7. Borrower’s coveri:ats ard agrecinents shall be joint and several. Any Berrower who
co-signs this Security Insirument but does not uxecute the Note: (23 is co-signing this Security Instrument only to
morigage. grant and convey that Borrower's intites: in the Property under the terms of this Security Instrument; (b)
is not persenally obligated to pay the sums secured by this: Scturity Instrument; and (c) agrees that Lernder and any
oiiier Borrower may agree to extend, modify, furbear or meke: any atcommodations with régard to the terms of thig
Security Instrument or the Note without thai Bonower’s consent. :

13. Loan Chaxges. If the loan secured by -his Security Instrument is subject 10 a law whici sets maximum loar,
charges, znd that law is finally interpreted so U at tae interest: or other loan charges colleced or to be collected in
comiection with the loan exceed the permitted linits, then: (@) any such loan charge shall be reduced by the amoun
necessary to reduce the charge to the permitte:l limit; and (h) any sums already collected from Borrower which
excesded permitted limits will be refunded to Lorrower. Lender sy choose to imake this refund by reducing the
principal owed under the Note or by meking 3 direct payment to’ Borrower. If 2 refund reduces principal, the
reduction wiil be treated as a partial prepayment without any prepayment charge under the Nete.

14, Netiees. Any notice to Borrower provi:led for in this Security Instrument hall be given by delivering it or
by railing il by first class mail unless applicable law requires use of another methodi, The notice shall be dirssted o
the Property Address or aay other address Bormt wer designate; by notice to Lender. Any notice to Lender shall be
given by first class mail tc Lender’s address :.:ated herein or any other address Lender ‘designates by notice to
Botrower. Any notic: provided for in this Secuity Instrument’ shall be desmed to have been given to Borrower or
Lender when given as provided in this paragraph. : :

15. Governing Law; Severability. This Security Instizment, shall be governed by federal law and the
law of the jurisdicticn in which the Property it located. In the evers that any provision or clzuse of this Security
Instrumeat or the Note conflicts with applicable law, such conflict shall not affict other provisions of this Security
Instrument or the Nois wixch can be given effeci without the cepflicting provision. To this end the provisions of this

Security Instrument ardl the: Note zre declared to e severable, ; : : Form: 3038 9/90 {
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' 16. Berrower’s Copy. Borrower shalli be giver one|conformed: copy ¢of the Néte and of this Security
Instrument. T : g : P i b

... V1. Transfer of the Property or a Benelivial ¥aterest in Bértower. If all or any pat of the Property or any
interest in it is sold wr transferred {or if a bene{.dial interest in'Borrower is sold or “ransferred znd Borrower is not i}
aatural person) withcut Lender’s prior written’ Sonsent, Lender: may, 2t its option, require iramediate payment in fill
of 4l sums secured Ly this Security Listrument; However, thiy optioz shall not be exercised by Lendsr if exercise is
prohibited by federal ? w as of the date of this Sccurity Instrument.” ;

if Lerder exercises this option, Lender stall give Borrciwer norice of aceslérition. The rotice shall provide a
pericd of aot less than 30 days from the date ihe nctice is deljvered or mailed within which Borrower must pay al;
sun secured by this Security Instrument. If Bostower fails 1o pay these sums prior to the expiration of this period.
%mder may invoke any remedies parmitted by this Security {nslrument without further notice or demand on

oriower.

18. Borrower’s Right to Reinstate, If Botiower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrurnent discortnued st any time prior to the earlizr of: (1) 5 days (or such other
period as applicable law may specify for reinstatement) befors sale of the Property pursuznt to any power of sale
contained i this Security Instrument; or (b) entrv of a Jjudgmert: enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender ali sums whi'h then wounld be due under this Security Instrument and the Note as
if no acceleration had occurred; {(b) cures any default of any other coverants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited 1o, reasorable attorneys” fees; and (d) takes
suck action as Lender may rezsonably vequire to ussure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrower’s obligation to pay the sums secured iy this:Secutity Instriment shall contirue unchznged.
Upon reinstatement by Borrower, tais Security Instrument arid the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. How aver, this right to reinstate: shall not apply in the case of acceleration
under parzgraph 17. ‘

19 Sele of Nove; Change of Loan Servizer. The Not: or a partial interest in the Note (1ogsther with this
Secuyity Inszrument) inay be sold one or more ti-aes without prior notice to Borrower. A sale may result in a change
in'the entity (known as the "Loan Servicer") that collects monthly payments due uader the Note and this Security
Instrumsnt. There also may be one or more changes of the Loan Servicer unrelated o a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be ;;iven written ziotice of the change in accordanc: with paragraph 14
abovee and applicable law. The notice will state the name and nddress of the new Loan Servicer and the address to
whic payments should be made. The notice wil' alsc contain ary other infermation required by applicable law.

20. Hazardous Substances. Borrower shal not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Progperty. Borrower shall not do, nor allow anycne else to do, anything
afiecting the Property that is in violation of any Uavironmental Law. The preceding two sentences shall not apply to
the presence. use, o storage on the Propert; of small quantities - of Hazardous Substances that are generally
recognized to be appropriate to normal resiclentiz] uses and to waintenznce of the Property.

Borrower shall prometly give Lender writse notice of any investigation, claimn, demand, lawsuit or other action
by any governmental or regulatory agency or p:.vate party involving the Property and any [Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. I} Borrawer Jearns, or is notified bty any governmental
or regulatery authority, that any removal or othe: remediation of an y Hazardous Substance zffecting the Property is
necessary, Borrower shalf promptly tzke all neces:ary rersedial sitions in accorcance 'with Environmental Law.

As used in this parzgraph 20, 'Hazardon: Substances™ are those substances defined as toxic or hicdous
substances by Environmental Law wnd the following substanves: gasoline, kerosene, otter Nammabie or foxic
petrcleam products, toxic pesticides znd herbicid:s, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used ir: this paragiaph 20, "Environmental Law" means federal lews and laws of the
jurisdiction where the Property is located that relz e to health, sulety or envirenmental protection.

NON-UNIFORN COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. lLender <:all give motice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrees-ent in this Seeurity Instruraent (but not prior to aceeieration
under paragraph 17 unles; applicable law prov.des otherwisel. The notice shall spacify: (a) the default; (5) the
action required to cuve the default; (¢) a date, net Iess thian 3§ days from che date the notite is given to
Borrower, by which the default mus! be curet; and (d) that failure to cure the defaclt on or before the date
specified in the notice may result in acceleration of the sums seeured by this Security Instroment and sale of the
Property. The notice shall furtker inform Borrower of the right to reinstate nfte acceleration and the right to
bring a court action to assert the non-existene:. of a default or any other deferse of Boitovrer to acceleration

i
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undisale. If the defauit is ot amred cn or befjie the date spicified] in' the notice, Lender, at its option, may
require irnmediate payntent in full of all sums secured by this Becurily Instrument without fuxther demand and
may fnveke the power of sile aud any 'other retiedies permitied by spplicable lav., Lender shall be entitled to
colleet all expenses incurred in pursuing the reptodies provide| in this paragraph 21, including, but not Bnited
te, reasorable attorneys’ fees and costs of title &1 idence. o : :

Ef Lender invekes the power of sale, Lender shall exccule or cpuse Truster to exccute a written notice
of the oceurrence of e event of default and of 1.:nder’s electich to csjuse the Property to ba sold and shall cause
stick notice {o be recorded in each county in which gay part ol the Property is located. Lende: or Trustee shail
give nictice of sale in the mianner presoribed by sipplicable law to Borrower and to other persons prescribed by
applicable law. After the tiine required by applivabiz law, Trustee, without demand on Borrower, shall s21] the
Froperty at public auction to the highost bidder at the time zmd place and under the terns designated in the
notice of sale in one or more parcels and in amy order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by pubdlic announcoraent at the time and pluce of anv previcusly scheduled sale.
iLeader or its designee inay purchase the Property at any sale,

Trustee shall deliver do the purchaser Tristec’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s dieed skall be prira facie evideace of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, includling, but 1ot limitecl to, reasonsble Trustee's and attoreeys® fees; (b) to all sums
secured by this Security Instrument; and (c) any cxcess to the person ¢r persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shzll request Trustee
to reconvey the Propertv and. shall surrender this Cecurity Instrument and all notes evidencing debt secured by this
Secuzity Instrument to Trustes. Trustee skall recont 2y the Propent;y without warranty to the person or persons legally
entitled to jt. Such persoa or persons shdl pay any recordation costs. l.ender may charge such person or persons a

ee for reconveying the Froperty, but only if the fee is paid to a third party (such as the 'Trustee) for services rendered
and the charging of the fic is prmitted under applizible law. : ‘

23, Substitute Trustee. Lender may, frem tinie to time, reoiove Trustes and appeint a successor wmustee to eny
Trustee appointed hereurer. Without corveyunce ¢ { the Property. the: successor trustee shall sueceed to ali the title,
power and duties conferrzd upon Trustee hierein anc oy applicable law.

24. Attorneys® Fes. As used in this Security Instrument and in thie Note, "zitornays’ fess" shall inciude any
aitorneys’ fees awarded by an appellate court. :

25, Insurence Warning. Unless you provide us with evidence of the insurance toverage as required by cur
contact or loan agreement, we may purciiase inswii.ace ar your eipense (o protect our interest. This insurance mey,
but nzed not, also protat your interest. If the colisterz] becomes rdamaged, the coverage we purchase may not pay
asy claim you make or any elaim mzde against you. You may later cancel this coverzge by providing evidence that
vou have obtained property coverage elsewhere, ~ :

You are responsible for the cost of any insusance purchased by us. The cost of this insurace may be sdded to
your coztract or loan batunce. If the cost is added to your contract or loar balance, the interest rite cn the underlying
contract or loan will apply to this added amount. Ths effective date of coverage may be the date your prior coverage
lapsed or the dae you failed t¢ provide proof of covirage. ;

The coverage we purchase may be considerably more expensive than insurance you can obtiain on your own mand
may rot satisfy zny need for property damage covers ;3e or any mandatory liability insuraice requirements imposed by
applicable law. :

26. Riders to this Security Instrument. If one or more rideri are executed by Borrower and recorded together
with this Security Instniinent, the covenarts and agyeemients of ezsh such rider shall be incorporated into and shall
amend and supplement the covenants and agreemen:s of this Security Instrument as if the ricer(s) were a part of this
Sceurity [astrument. . * ‘

{Checic applicable box(es)]

[3] Adjustable Rate Ridet T Condor dnium Rider | . !:l 1-¢ Family Rider
__ | Geaduated Payreent Rider ;=:] Plannet. Unit Develop nent Kider l,__] Biweekly Payment Rider
Balloon Rider . Rate It >rovement Rider | | [ S:cond Home Rider

VA Rider ] Other(s)ifspecify] |
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BY SIG? JNG BEUOW Borrower dct.ept‘ and agrees

14504

*0 the ferms and cove nants comamed in this Security

Instrumient and in azy rider(s) execuled by Borré wer and recor: [,d wuL xt

Witnesses:

L (Scal)

: -Borrower

.. (Seal)

¢ silorrower

L (Sea)

: tBomrower

KLAMATH

S‘[‘ATI' QOF OREG( lN, ;] i
day c._f» ,A.pr::%i:, E

‘Onthis  29th

ADAM YANCEY AND AMY TYANCEY |

the foregoing instrument to be their

My Commission Exp.ires: April 10, 2000 .

(011*‘*141 Seal) ;

OFF lcu"\s.s 5%?' T
BHOMEI K. CLIVED
e o
i cosauwom i XPIAES AP;l
m m

B, srmaccm) s

DBSOR2

1 A()AM VAN CEY

(ANY YANCEY

A

-Borrovier

i (,Lm 1.7 (Seal)

-Boarrowear

(Seal} -

-Borrower

(Seal)

-Horrower

(Seal)

-Borrower

cu nty ss:
s pezs onally appe‘red the above admcd

g . and. acknowledged
itary act and decd.
TN

’ .:\Befdr

e [ A / J
3 <i./~\/wﬂ. /{/ /(/j/) (

;farryjl’u';lic for Oregon .
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ADJU STABLER. ATE RIDIER
(LIBO 1 6 Menth Inc "x R.lm Caps)
THIS ADIUSTABLE RATE RIDER:is made this 2° ITH day of APRIL.., 1998 and is
incorporated into azd shall be deemed to amend and sy prrlement the Morigage, Peed of Trust or Security

~ Deed {the "Secarity Instrument") of the s: ine date gwen i b the vndex signed (the "Borri)wer") to secure
Borrower's Adjustable Rate Note (the "Nt t") to:

EVERGREEN MO'*FFYSOURC H()RTCAGI. ,OMPANY A HASJ TNGTO’V CORPORATION

(the "Lender") of the same date md covering the propertu descn bed in the Security Ins:rumem and Jocared
at:

3916 ARROYO COURT,
KIAMATH FALLS, OR 57603

. [Properzy Ac firessj 1

THE NOTE CONTAINS PROVISIONS: ALLOWING I'OR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THIZ NOTE LIMITS THE AMOUNT THE BORROWEER'S

INTEREST RATE CAN CHANGE AT ANY ONIE TIMIE AJ\ D THE MAXIMUM RATE THE
BORROWER MUST PAY. '

v ADDETIONAL COVENANTS, I a<l fitioa to the covenanl and agreemmts made in the Security
‘ ',Irstrument Borrower and Lenclerr furh(,r (T8 venant ‘and. ag ree as follows:

'DIXS;WMK




A. INTEREST RATE AND MONTHL ¥ PAVMENT CHANGES
The Note provides for an initial intejtst rate of  8.%500 %. The Note provides for changes in the

interest rate zn3 the monthly pavments, aj foliows:

4. INTEREST RATE AND MONTHL, ' PAYMENT CHANGES

{A) Changie Dates L :

The interest rate I will pay inav change on the first day of MAY, 2000 -, end oz that day
every 6TH month thereafter. Each date o1 which my inierest rite could change is called 2 "Change Date."

{B) The Index : : :

Beginaing with the first Chunge Date, my interest re:jz will be based on an Index. The "Index" is the
average of interbank: offered rutes for 6 moath U.S. doilar-denomminated deposits in the London Market
("LIBOR™), &s published in The Wall Stre:4 Journal. The most tecent Index figure available as of the date
45 days before each Change Dars is called the "Current Index."

I the Index is £o longer available, the Note Holder +will choose & pew index that is based upon
comparable information. The Note Holde: will give me notice of this choice.

{C) Caleulation of Changes ‘

Before each Chinge Date, the Note Eclder will calculate my new interest rate by aiding
FIVE AND THREE QUARTERS perceniage points { 5.750 %) to the Current Index.
The Note Holder will then rouac! the resut of this addition up to the nearest cne-eighth of one percentage
point (0.125%. Subject to the limits state(l in Section (1} below, this rounded] amount will be my new
intezest rate umi! the next Change Dizts, : i ?

The Note Flolder will then determine thie amount of the monthly payment that would be sufficient to

- T¢pay the unpaid pricipal that T am expeci:d to owe 2t th » Change Date in f'l on the Maturity Date at my
new interest rat:2 in s{ubstamially equed payrients. The zésult of this czlculation will be tae rew amount of

-y moenthly payvment. : Co

i
i
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(D) Limits or lnterest Rate Change: . : ;

Tae interest rate I am required to pay ut the first Change Date will not be preater than 11.500 % o>
less than  8.500 9. Thereafier, my inteisst rats will never be increased or decreasedion any single
Change Date by more than ONS o f 7; percencage point(s) 1.000 4
from the rate of interest I have been paying for the prececing - 6 months, My interest fate will never be
greater than 14.500 % , or less than 8500 % ; ‘ :

(E) Effective Date of Changes ‘ v : ; :

My new iuter%lﬁ rate will become effertive on each Change Date. I will pay the amount of my new
monthly payméat beginning on the first moathiy paymien: date after the Change Date until the amouwnt of
wy racnthly pavment chaages again. Lo

(F) Notice of Changes :

Tae Note Holder will deliver or mail - me a notice of any changes in my iaterest rate and the amousy
of my monthly paynient before trie effective date of any cliange. "The notice will include information
required by law to be given me and alsé the: title nd telephone number of a person whe will answer any
question I may have regarding (he notice. :

B. TRANSFER OF THE PROPERTY Ol A BENEFICIAL INTEREST IIN BORROWER
Uniform Covenant 17 of the Security Instramert is amendad to read ag follows:

Transfer of the Property or a Bo:sficial Interess in Borrover. If all or any pari of the Property
or any interest in it is sold or transferrad (or if a beneiicial interest in Borrower is sold or transferred
and Borrower is tiot a nztural person) without Lender's prior written conser &, Lender may, at its
option, require ilnmediate payvment in [l of all sumis secured by this Security Instrument. However,
this option shall ot be exercised by Leder if exercis:i is prohibited by fecleral law us of the date of
this Security Instrument. Lender zlso st 11l not exercise this option if: (a) Beorrower ¢auses to be
submitted to Lender information requiitd by Lender to evalugte the inteadad transferee as if a new
loan were being made to the transferee; and (b) Lcndexf’reaso,tzabiydemrmimz=s. that Lender's security
will net be i:xpaited by the loan 2ssum¢ 3on and that thie risk of a breach of iy covénant or agrecment

, in this Security Histrument is acceptsbl: to Lender. | Eool , ‘
.. DDS-WMK S N Page 3f4 |
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To ihe extent permitted by aaplicable faw, Lendor may charge a reasoniable fee as u conditicn to
Lender’s consent to the Jozn assumptic). Lender may also require the transieree to ‘sigr. an assumption
agreement (hat is acceptable to Lender and that obligstes the transferee to kez 22p all the promises aad

agreements mzds in the Note aad in th s Security Ins:tument. Borvower wil! continite to be obligated
under the Mote and this Security Instripent vnless Lzinder releases Borrower in writing.

If Lencler exercises the option to 11:quire immedizte pay:ient in full, Lerder shidl give Borrower
natice of acceleration. The notice: shall provide a perisd of ot Jess than 30 days from te date the
notice is delivered or mailed within wt ich Borrower st pa 1y all sums sesured by this Security
Instrument. If Borrower fails to pay tlizse suras prior {o the « expiration of this peried, Lender may
invoke any r-:medxcs pemrum,d by this! Security Instru ment without further notice o1 demnand on
Borrower. : S : ;

BY SIGNING BELOW, Boriower acci:pts and agré-as .9 the rarmn and coveaants contained in this

Adjustable Rare Rider. : p

4-"" b i e 55 s
AT TRET Tt TATE

; }V«’é/ //,,/ ,,#'/’ P o Hr (seaL)
1

S el b5
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EARCPL 1:

Iot_ ., Block 2, SUNSET VIL‘LAGii:, in t‘l-ua? Co&nty of Klémai:h, State
- of Oregon. : ; ; s

CODE 41 MAP 3939-12CB TL 2900
PARCEL 2 '

A tract of land situated in Lot 4, Blozk 2, SUNSET VILLAGE, in
the County of Klamath, State 4f Or egon, mare particularly
dr—*smuhed as follows: ; I ;

Beginning at the most Scutherly corner of an& Lot 4; thence
North 28 degrees 00' 36" Bast along Lhe Fdsterij line cf said
Lot 4, said corner being on the are of a 59 foobt radius curve
marking the right of way line of ArrO)D Caurt; thance ‘
Northwesterly along the arc o[ said curve to thP right a

- distance of 2.51 Ffeet {(long chord is 2650 Ieet) thence
Sanwvs*erly o the point of beglnmrm. : "

CODL. 41 MAP 3‘1[!9 LZCB TL 3‘190

STATE CF OREGON: COUNTY OF KLAMAYH : 85

Filed for record al reguest of Apsen Titl.e & Rscrow! 4 the 30th

. of April ADL19_98 w_ 3:24 o’clock .. M., and duly n,ccrdfd inVol. __ M98

of Mortgaszes : ! L om onPage 14 14417

! i : ! Bernctha G. tsch Ciounty Clerk
' FEE §76.00 , Fy __.v/i;ﬂ&ﬂﬂ‘dlﬁ@ P74




